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Despatch 19 from 
CUNGLINN, Dhahran 


pia: fi flight of 10 36. ‘Airoraft anotved ‘at thafires Airfield ci august 
“15 for an. reas mre thrée-day‘stay.— This-is- -enother-in-a-series” of 




















_capabLlity- af. ‘the DAF.” Tienes. “were 3 no. ceremonies in connection with the visit, 
and it apparently attracted little tocal- re stice. a . 


7 CO: “Pro ut “— to Ju eo. 


“ARAL CO's chads ‘oil, produdeton ‘in June nveraced ges 5286 — per 
“ealendar aay, ‘with a daily average. of 175,913 barrels being processed at the 
‘Ras. Tanura refinery. Oorreaponding averages for the first six months of” 
1955-were 9h: ,312 and 199,616, respectively; In’ June export of ‘crude oil 
8 ‘pipeline averated ‘AGL 5830 barrels: dasly and | OF. water, rahi pmerits averaged 
y 212, sien barrels a aay : 
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ac re gat to New ee and sent from” 
do. 6 mil Lion® ‘of ‘the new: coins will be sboréd 
AMA, and the other: y million have’ been gold. one ge * 










" The. ei are: ‘repseked. to. ‘be: of. the game. design as. older: riyals except thet = 
they bear the name of King , Saud. Tf 0, they bepley: on she. reverse the 
Moiese eulelaotiug. formle [aera dn Mecéa'.* ‘ \ 















phic ts ‘Treasurer's evans said that there 
search’ in the Eastern-r: “that both — 

Y Agency and. ap ar y ute. ‘oe to. have an ‘dncreased. reserve 
supply on which, they, “eould: kt one | of suenen heeenenieed eee gi the 
current. shortage’ as ‘being : 


ch at Present fois er pric 


fi is a percept ible 
“the Honetary 








it was ° 
4 thet the ON 





glia ins it. Bie igaine’ ketone eioted an. Gtr 

: i? ‘some. of the Siemens: équipment. and ‘considered it would 
"prove ‘more compact 5 modern, and rmunbepee the oh the italian-built ' equipnent 
ges pape Uses. In: ae Earn e- a ob "a enapcaalh “need 
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The’ sexe AnAcDO=tidypvara tpactiona Reséareh rro: Sram his now 
- veceived. the: formal. sanction of King Saud. the ping! S ap roval was - 
~~“ Coniniceted to whe: Company through- Amir Saud bin “dilewi during the 
bast-week, altnouzh preliminary. work on the project “has been oceeding for 
“> -geveral aontis. three menbers—of—s “thé steff-of-che- -Harvard Scheol-of —~ 
Public Health are now in Dhahran -working with AliAL.CO Héalth Jenter doctorse 
- Actual field work is lexpented to be carried on ab the Ayub town of Saihat,. .. 
The researchers hope to find ways to ‘grow and isolate: the virus which 
causes: tae disease and: develop a vaccitie. siete will Pooyest abe ‘ 





















‘The ‘Rustin Director ‘ab Dhatiran Aérfiera has told ARa.ico officiaig- 

- hat aecording to word récéived Brom his superiors in. Jidaa, TV bets, if . 
imported by Anericans » would be subject: to a, 35% duty. _This is the first. . 
indication of official approval for the import of TV. gets. -It. ig understood 
that. “there is considerable interest. among AliALCO enployees in importing “the 
sets, now that regular Progralis are bging broadcast at Dpahren Airfield. 
|The. Company's official Policy: ‘is to inform: “interested enployese that- ri cial 

. “10f- sets siies be iia aad ta the baarcannte own risk. - 
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Second Seoirebury Rangi: of the 5 Kavpetan’ inidieday: an Jadda was’ >: 
‘scheduled to arrive in. Dhahran on Aug.. Ao. His mission was: to Perici the ’ 
possibility of ARAL-CO's employing Egyptians. ° : 
stated. that “in the : ‘Light of Past. 2 
«es Tes Sarees fhe: Beyptiar 












ate * Purtheriore, ig ‘peoenEe. ‘of the 
: Goversuer:'s attitude agi: recen thon the Company. yer reluctant to add ~ 
to the number.of its non-Saudi A fy employees. Ramzi's mission was likely 
. tol prove’ “fruitless and. one. ARANC jubee paid it. uae even ee been ss ae aha 
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ie private hospital in Jiada and then: vay to to. udiyadh, to treat Kine Tbn Saud; ; “oy 
'- pemaining there after the Lavte:ts de: -He is said: to have had close ~ a 


‘relations. with ¢ GOVENCO répresentelives when - vhéy were in iiyadh, , 











~ + geeNy ® According ‘bd ar, eat’ visitor with « good oil, industry sources - 
"the. Seely’ tvindene _ixploration Cos-ef fshore-test well inthe waters Wi of ~ 
~* Diha has Proved to be « "duster"; He did not know what efiect ‘this fact ot 
_ would have on Shell's ‘future operations in its watar condession., ~“vhe same 
Visitor’ said thet a retreléum Develouagnt (Wrucial Coast ) itd. test well 
in the hinterland. a Pew niles frou, Abu Dhabi had lotatéd o+1] in aparently 
good quentity, put the well. its@bf was under: goin, repair, In ‘his » ‘Opinion: 
thé. I.P.C, probably view.) as confident -it had-a a prouising new,field in - 
_. the Trucial ‘Coast- but @ not prepared immediately to make. the heavy 
ee” Anvestinent. Which would ‘be ger | to. start eepauntt ah ana “export of crude. 
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| delegation to the Moslen Youth Conference which sonvened in. Alexandria on July 8 : 
1955. Abo hee source in. meted b b ws the Moslem } thood to.be responsible 
? British theme  denone tr > further. aauaiie ¢ are 
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fs and Bgyptian Penal ‘Boden, : , | 


- The Assistant Commandant, when. asked the same question, said he hous. he 
se who. it. ‘would. be Ba eocie aeeh Pace that a allowed to tell and 


The Acting P.A,. mi: that. the Ruler's announcement Was expected to. "cut the 
- ground from under the feet" of the people who were Planning the strike, His mood 
_was'one of relief ard even’ optimism, ° The Assistant Polige Chief, an older man, 
and a veteran of 27 years!: sérvice with the Egyptian Police and Army, seemed a 
little leas essured. He was. ‘open in his cwiticiam of the fact .that the situation 
had’ greg area ep etree ahs the way the Penal Code had been handled. He 


a crimes to make 
"He ae, Poly the situation 
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‘Restrictions on: records: in: the National Archives are: "stated 
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» Baratroop Exeroise.. 
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. On. the. following any, aly 20, ine pews. exeated- paratroop unit of the 
Saudi Army trained by an Egyptian military adviser, performed for the King for 
the first time. More than forty jumps. were. nade’ in-the exereise which American 
military observers termed.a creditable showing. His Majesty continues to be 


keenly interested in: all phasés of. the ere for speenathening the Saudi 
: armed forces.” 
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e statement. os quoting iy aa “had given to a correspondent 
aS « » The: statement: included the followings 
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"Weeer may, join the’ Begptian-soudi-syrian pect sf it, withdraws 
ai: e@ with Turkey. 
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5 Arbiteet on. Cemeinetion studies chads opnpligting territorial elaine, two | . 

' dnetéénteocourked int the area which, partly due to what seemed inept handling 

by both sides, led to several. fe TaTAR. eee é and a general aera eat 
of Saudi-British relations. 


‘In the’ firat. ‘anstance a thiscatd/ardtish post -saaiieitty tinbousd a _ on 

the entry into. the Bureimi zone of fuel, pump and attomotive spare parts, — 
and radios, AL a. brief. period Londen-rectified the error and apolégized | 
to. the” Saudi Gove porrment , ‘but rot: beet. the Saudi. nee Egyptian ptess had. 
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pars a eontand, ‘ a 4 eoutd pre cite. broke. out in Sica a. village 
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| ensued and at. least one Amerdcen. Was roughly handled and for a few hours. locked | 
in-the water’ dispensing ‘station. As a gesture of: ‘protest, workers emptied their 
containers, of, distilled water: on the® ground ie. workers also protested angrily 
me mand. Asis ‘typical of the cir~~ 
cumatanges of labor: disturbances in tiis. area, “the local authority. in the person 
‘ef the post command er Was ‘absent -at bo time. 












My _ 


A ‘Coveryinient Labor: Officer: from Badanah- ena a company industrial relations man 
hurried to Turaif. to, nvertd ane « They asked the. workers to select a committee . 
of ten men’ *with ‘whom they* co ube disouss the ‘problem. The workers refused, on the 

ground that reprisals might be taken against ‘those selected. The officer talked 
jally with sone Of the workers, however, and it Was tentatively agreed to ° 
AY | Beato Wd \gvetudy ‘of the distillation 
| Blane! capacity. The ‘ettuation quieted down: further with. ‘the retuin of the post 
- RSS: - 
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In. a.recent conver ietion 5 with. an_ ‘ARANCO officiel,” And. Seal 1 bin JLlewi stated 
that. Dammam Municipality . dneludea, Dhahran (Saudi, Samp) Abgaiq and the projected 
adjacent-commnity of Rajahah, Ras “él Mishaab » Nariya, and Qaisumah, He said 
that these places have ‘always been under the Dextmam ‘Municipality but: that no. one 
had- heretofore been interested in the mynicipal boundaries. In ARAMCO's view, 
however, Dammam, with the apparent backing of the Amin, has moved swiftly to claim 

' these areas, , thereby .o wvering. the. neighboring. municipalities. of Qatif-and 
Al Khobar, which geographically would seem.to havea better cI&im to sotie of the — 
arenes For example, Dhahr nd. Abaad.a. had always. been corisidered. by ARAMCO ‘to be. 

_ LAL Khobar Municipa The contest is,,of eourse,,a direct: Hg eee of-the™ : 
cok ‘Poyal Decree ( 









(12397/2 Teceived ig, Dammam on April -3, 19937 which authorizes | 
municipalities to Bell: Madjacent" ‘lands and retain the, eyrasesae froin such. ‘selec; 
‘ ade ConGen nes tes +92 ¢ oF r Sune, 45). oe eee San 
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praetng’ at qateiman, where: Bedouin wers relatively for. as 


x hn ARAMCO official stationed at. ‘Gaia. ‘peporged that: cuniel: ~radds were theists. 
place in the northern areas and. ‘that he had heard the ‘eleim that: Tragi tribes 
came over the border and stole approx : ately "“uO-camel.s.. The local Satdi Amtr 

“said that he could go as mich as 40 miles across. the border ait’ ae Kyosen 
Saal rin’ thot: Pe to: “trask down “and “recover such booty 


fest t . » : re 
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Government, Committee on’ Labor Affairs Meets ° ; “ne sy ia | 


his Tarki birt Atayshan had dnforted ARAMCO that the Bevcatvinkd Haya Conmit—— 
‘tee on Labor Affairs (see ConGen. despatches No. 68, October 15; -and-No. 72,. Octo= 
. ber 20) met on October 9. The company has also “Tearned, > presumably fron- another ~ 
source, that the Committee refused to consider several so-called "charity cases! 
which had been brought before it. (These are cases in which-the employer is - 
asked’ or. forced to retain an unsatisfactory employee on grounds or. charity. ) The 
Committee's action was ‘taken to: be a reversal of the labor Office's. pol Tay on- 
cases of this kind. ; . 








‘From comments iid, by Turki 5 ARAMCO. believes. that ‘the calatthee has been 
established as°a body to which. difficult: cases may betsent by the Labor Office or 
. to-which employers (and employees whose petitions are approved by. Amir Saud: ibn 
Jiluwi) may appeal Labor Office rulings; . Judgment on the significance of the == — 
“Committee is being’ withheld, however, until it is-seen whether’ the new committee 
will be permanently ‘active .a8 well as. bocce or whether: it wikl lapse into 
ees x ii mae its: predecessor. ; 





~ UNCLASSIFIED 





R ‘be “Beds, ARANGO" g-Vice ‘Beesddent’ in- shaun of tins rial Réjations. ‘ will : 
have full ‘standing athong the other ‘vice presidents and. ws report” afrectly: to 
the Presidént of the Company. Eeds was formerly a member of the Management Com- 

_mittee but hasbeen promoted to- the Executive: Management Council. . Under him will. 

. be three directors, W. A. Weber of Industrial Relations, R. Lebkicher of Training, 
. ‘and R. C. Page of Medical services. - The first sisi ‘of these will continue baal serve .. 
' on. the Management’ sana ha ’ 
joss : iw : 
; bill. Asks Contributions for Arab Arms 








ee Oekobor 15 a ecto gre pried “handbill: was: found-on-an ARAMCO Intermediate. sai 
Camp bulletin board with the following text: (translation): ". . . We mast ‘always 
work for the best of the Arab nation and not for its destruction. . Therefore con- 
tribute promptly: your share of donations to arm the Arab armies. This is (for) 

_ the’ common ” 2 OR" Arab ers ‘end toward one goal’ —— Forward!" It was 

| signed t{an) “Arab.” | 





ye It is. considered ey that the action jn Dhahran. was connected with . 
fan" tWeek" which starte and which concentrated : 
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“Hofuf Hleotiie PowerPlant = |. | _ 


Fe electric power plant is being iitite in the AI Hasa dsb athe largest and 
‘moat. populated oasis.in Saudi. Arabia, to- provide electric power for*Hofuf and . 
Mubarrag and perhaps other settlements in the oasis, German Siemens aaa is 
being used. ‘Details are being ene sererately. 

Palace Site Selected ‘ 

 ARAMCO has. learned that the site for the King!s new Dammam slate (see ConGen’ 
despatch No. 51, September 21) ‘will be the large estate containing date palm gar- 
dene anda model dairy farm now owned-by- Abd AQlah. Sulayman, @x-Minister of — 
Finance. Located a few kilometers north of Danmiant city, the site a. ‘sufficient 
water supply and offers good protection from blowing sand. The, pal 





me 


] e will 
reportedly be billt™ west of the gardens with the latter between “the ‘bulldings: 
_and the Dammam~atif coastal road. 4 


» Ground Broken ) "Eabass; Row" in 











“According ay a “recent. visitor or to Riyadh the ‘street in. Biyedh-- whichis planed 
BY; wie for: fqundations started along it. ° | 
butl igs and not just bound ry ma fore oF Walls 
: dteelf had not’ been paved: ‘the game‘ source 
observed that the new nilitary soadeny Sopa. is. already: eee to show ~ 






sioag: the ‘Wauage and. siiinia. He aad. that some of the oeliines. yi the "phe 
modern hotel ‘have: collapsed. There is common talk that it is not safe to lodge 
abcve the second floor of the hotel. : 
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; Mantas. of Mobele Affairs and were. elven the exact arrival ‘time by the contd 
General. a er ae 


‘The Consulate. Generel feels tet Ls: impertant: for: offisers- sli to. hate 
a personal relationships: -with British officials in the Persian Gulf. With 





that ,in mind we have made a deliberate effort to: have then over for visits, and to | 


have “social, ‘and sfficial contacts with them on our visits to Behrein. Political 
Resident Burrows has also beeh the Consul General's guest twice. We will continue 
| to do more of this as time goes on 80: that. we may be able to build up personal 

- rekationships whith can’ further 990 8 eae a8, Sees and zeeye of mutual ° 
benefit, The effort has already ‘prov: x ot 

of. eatly August this Consulate ‘ 
had with. the Acting Political Ree: nforeed 

better informed. ne that: major event thant the ofl. companies: thenbelves.: 








vp Sai in’ some respects 


Jf 


—  Miccwadta to. Mr... aided cs oat: Batt ‘al - Residency orficzals, -the- ella of Qatar 
shoe, fter, the. ‘QPO. atrike: oF Admst 3-4 (ConGen despatch: No.2]; August. 22)... 
. ati “of. @mpany as, his. repretehtatave. o on. jas matters. 
‘ b the ud 


tthe. 





ber 22,1955 a i” ego oo = sie aeinak 





wy 
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who. has. not yet been introduced to ‘Nabilah, has heard that fishe is worth ~ “ae 
i Ba like - - &. million. dollars" and that she | is "the sort of girl. who wears . 


looks 14 
deco letage ‘all day as well as in the evening." . According to him there is only 
A of, Sonversation. in. Doha. Society. ‘since Nabilah arrived: in’ the s. capital. 





‘one. toph 


a 


Nabilah's. father was himeatie'a a Royal ‘Ounesibe of King Saud. (presumably 
‘Bashir Bey y al “Sasdawi, the Tripolitenian -political leader). Carden has heard 
_that Nabilah!s. younger sister has. already inspired several offers of marriage ~ 
“into notable. families of Qatar. Mosa al. Darwish Fy the influential sister of | 

Abdullah ,' who: prévides ‘over: the main Da wit 
Sai “hese appe 













Bat in 3a formal Sa a reiterted his. oe 
ny > Heal ti isteaca gee ape with’ 











oe 


tian i sire. "for 
° "for our ‘count ry "aad peo- 
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‘ manic ahet eC6f of the. Sandi armed forces, the King, eatmanat: by 
"Crown “Prince Faisal and other members of the royal family, attended the annual 
tiarny Day Review" which was held on August 6 in an open field a few kilometers 
east of Jiddae Prince Mishatal, the Minister of Defense and Aviation, was in 
charge of the reviews .Among the notable foreign guests: were Crown Prince Mchame~ 

--tnad-AleBadr;- of-Yemenr the Chief of the Rgyptian Hajj Military agence Admiral 

Dudley, Comideastfor; General Schlatter, Commander of Dhahran Air Base; and 
members of the diplomatic corpse The American -Ambasgador took the occasion to 

ake sacral — to the =e “Guests. were seated in. concrete _candpled 

° ‘8 ® 


; The: vacden. ‘Somat cated 8200: ‘aie aad lasted a. 1 Little over two and a half. 
hourgs It included ‘representative groups ofall the units of the Saudi armed 
forces, deee infant artillery, . units of the. signal, engineering, 

tt tand } ia : yforce cadets; and the royal-guards Approx 

peerioks took eu ay parades During the rete Sldgiate 


















The mosh colorful, troops. fiding 1 past. ‘in King were the. see biwen- alMaiahidin, 
the King's personal army of some 30,000 fanatic bedouln, who are Pe BA tO 
as the Mubite 4 irtay® because of their white ropate ; ain regulate. the ud army 


ned with: then for a short times 






> ormance ‘of his troops, and ordered a 
ye ‘It has singe been learned 
it reduced, with the result that 
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my the current year » King Saud paid an official visit to Iran beginning on Augus 

'|9 and ending on August 17. Among his party of 89 were Crown Prince Faisal, the 
Primé’ilinister and Minister of Foreign Affairs; Royal: Counselor Khalid al-Gargoni; 
Prince Mishatal, the Minister of Defense and Aviation; ~iMohanmad Surur, the Minister 
-of Finance3-and-Yusuf Yasin, the Deptity Foreign Minister. For details of, the trip 
reference should be made to Embassy Teheran's despatch ‘91 dated August 22, » 19556 








During the visit, the two Goveniments agreed to raise their respectivé missions 

- to embassies. On August 26, 1955, Al<Bilad al=Saydiyah (semi-official Mecca ogy 
published a royal decree. raising the Saudi Legation in Teheran to an Enbds 
-appointing Hamzar Gowth (who ha’ been Minister in Teheran) as Ambassador. It has 
been, rumoyed that. the Iranian Minister'in Jidda-will-become Iran's first-Ambassador 

- to Saudi Arabig, but,as yet, there: ‘ha8 been no official confirmation hére’ of. his - 
appodritment. TH Iranian mission “in Jidda 1s still a ‘Legation, (On October:-12 the _ 
Iranian Missiorgin Jidda. -announced to the U.S. is, that its status had been 
raised to that. of an Embassy) ° 














The King, in the course of the visit, em an statins to the Russian Ambas=" 
‘gador, after repeated requeste by the ‘latter. Iocal pregs réaction to the ‘audience - 
was confined to ah articlé in Al-BL ad al <5 audiyah -on August 19 which ‘simply noted : 

. that, after: several requests, the Russian Stadér was granted an audiencé with 
His Majesty and conveyed the greetings and friendship al the Russian Président and 
his Government” to His. Majesty: and his. Government. 







Erospadtitre Visits . x | : ! , _ 


* Unlike his. rater, Abdul Aste >: King hil appears | well disposed to tmareling 
outside the realm. Plens are now being made for a royal visit ‘to India (Embassy 
telegram 85, August 29), which is expected to take place sometime after.the turn 
of the year. Trips to Indonesia and Lebanon are being: considered and, as the 
Department is aware. (Departments telegram 125, September 9) the King would not be 
averse to an invitation to visit the. United States. 





- 


The King takes very. ceriouniy his sespshaibilaty for Pepe dng telan in Saudi 
Arebine (Curre he -(u ted]. with the uaging of ‘the ea 





It , wad ‘be. ‘aibrehblse to learn if, the work on. these ‘to. mosques. will conform 
to ‘the bi: 2 ‘pattern which characterized the mosques ale the early Wahhabis. 
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2) ‘Shaikh Saleh Islam was made Chief of Pratogel. at the Royal Palace re~ 
placing Rushdi. Malhas. ‘Reportedly "Chief of Protocol" is.a misnomer in this 
ety | as Shaikh Saleh's ecg: will be “argey that of “official Lalacseconle 


. “pelea souer — me oA ROE AR oP RAM Po a SE EE 
Buretnd, and North Africa 


‘Although the papedad. ranndaiy dispute eontimues to tie a major road block in ' 
the path of good: relations between. Saudi Arebia and Great Britain, the press »efter 
a flurry over the Hamasa ‘incident ‘(Embassy despatch 2) dated August 28, 195% . 
entitled "Saudi Press” Reaction to Recent Saudi-Britibh Friction at. Southey Border ") 
was: haperen nih quiet’ on the subject suring the month of. August. 








rernrerenen nner vamgnrsdii enone 


“The problem ‘which particularly fired thé ‘Saudi press. during “Augast | wes nee 
of North Africa, Jevtuah coors © on. Rappeni iat ‘in ‘North. rere with onply sis on 
the mumber of. persons. Kil.ted, | ed. ran 
the culprit, the . Unite: Sea 
tacked asin z pee ni 








_ ; Saud informe phe’ United States. Government that 
raised United Nations. (Babe: 
* 8 to. ae Lie 




















. Early. published reaction in Saudi Arabia to the Secretary's address to. the | 
Counci 1 on. Forse Laconia on. August. 26. ‘WAS. relatively. restrained abs ag. could aie 






oon from ‘other Arab a ioc: but: $i a “end of. the ort Nh OF oF Angus “ MLy one 
Saudi, editorial, which was. summarized in Enbassy talegram 102, dated Septciber be. 
~The theme-of the editorial was consistent. with Saudi Arabia's "closed ‘mind approach 
to the Palestine problem as summarized in Enbagsy duspatch 28, — ‘September 6 entitled 
"Saudi Attitude Towards Paléstine Problem During Kifig Saud's Reign"... In essence | 

_ “it ist. Israel is a thorn in the Arab sidee We cannot and will not live with ite 
- The- Dulles peereoee ~preserving ‘Israel, and therein lies their ‘basic defect. 





As or private gfficial boots Prince: Faisal, Prime Jantatex ‘and Minister | 7 





when ‘the latter. handed ‘the Prince a copy of the tga “of he Seoretary's address e.— 
(Embassy telegram 88) August. 30° to’ the Department)», ‘The essente of his rematks 
was, to the effect that no such statement ocould-help. he settlement. of the | “. 
' Palestine - problem; _Amsriea should not concern itself with: the Palestine problen; 

4+ should withdraw ‘from the area and leave the Arabs —— and such. mia nueaatel 
could. .only hart Saudi+American’ het lg 


“y 





#8 omc . 


a 


Following closely ‘on the heels of. the een (Eubassy ‘despatch 30, ‘September 
~ ‘8 entitled "Review of Everts in Saudi Arabia for duly 19558). an Egyptian Econoiic 
Migsion arrived in Jidda in the firet, ‘part of “ 2 3 
Payments. Agresnent, ec noth. -agupement has 
ress. According to a rel bie source, “the Pa: yes Agreement 
Oat way uke toe S OF Repettan prea 


x 


~Reyptian. Economic. lesion 

















tan ikeery ‘Whi sh Eeyp tian | 
C in one. Litre notes) ‘ 








nine 


“aaa ‘the negotiats ‘paldef the Saudis were 
of the effect such an attitude. ght have on Egypt's attite ‘ 
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"1900 ‘died. tists, 
- comparatively few ‘fatalitie 












nedi¢al- copa ore: ; 





madiyah on ae 3, 232,971 ‘pilgrims entered Saudi. dead. by aps wis | cara 
ja. ew b y foot. Outeide of the Saudis. themselves, . the largest national groupe 


;- were, fret the Yemen “with 58,0895 he A bie sper Pakistan with 22,177; and 


ng Was. -spproninately -800,000- and 





s 


oy The main reasons for the peanuiantad athendanes: was ak: this was the year 
the vigil on ‘Arafat fell on Friday, the Moslem Holy Day. ‘Arafat‘is pertiaps the 

_ most important rite of the Pilgrimage. At least, no one ‘is entitled to call him- 
‘self a. Haas (Pilgrim) who has: not. kept the vigil on 'Arafgt at-the appointed time. 
is when. 4 ms A of rarafat falls an Seley a the e pilgrimage Ses year is. Conia aas ed. ‘the: 












"Death Bish eg ak ‘at ii table 








ties. In this ciate 3 it should be “recalled that, for _ 
the first time, the ‘position of Saudi Minister. of Health ‘is held by a qualified 
ag) sissececa dial ‘Syrian Satsang Lame to: France. rl 
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oye ¢ Gemaittes. on Tabor Affaire (see ‘dunsetch No. 73, ‘October 22) ‘ck again. around 

October. 20 and for the first time considered an ARAMCO labor metter. A brief dis~ 
cussion, apparently inconclusive, was reported to have been held on the complaint 

oS of.c beac: at Ras Tarhra: against: the local Supervisor. of. Treining,- In 

 ‘ mid-September twenty-three teachers signed a petition n demanding the Supervisor's. 

' removal and asked the Labor uffice to _pursue the matter with the company. The 
Labor Office sided with the teachers on the issue and the entire question has been 
under. discussion between the company and the Labor Office. The company is con- 

_ cerhed about evidence.of Communist “infiltration in ‘the teacher group and expect 
continuing difficulty from known troible-makers among then, 





bh 
Ii is: reported that ‘Amir Turk bin Atayshan, Acting Bivsokor ecavat of the 
Labor Department, has expressed a ‘desire to withdraw from the Royal Committee, as 
~ he feets- “it-has~beeri-setup primarily to- investigate: ‘and_review-actions—of-his_own 
office and he does . not wish to sit ona ae impertiel hady paseing on its 
actions; = “y 


5 - ARAHCO has “now “reestablished its ‘Gomitttiee on Employee. Affairs which wil, be 
the point. of. contact ‘between: the: ‘company, and and the Royal ‘Comnittee, . A-fou 
hte oknted, : a resentatiyes of the’ following 
wernient, Togus o and Public Relations, and the Dhahran 

pres ohtapive: from the scart Open hg: aioe a ee 














There are local rumors with asia ‘some  Pesicatoty that ‘the King may 
visit the Eastern Province early. in’ November. He may be making a. brief stay en 
route’ to. Tndib: in aid-Novenber. _ | 


ihe » Governorate, reports thet ‘The Badansh 
. gation of. ey seat 
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z= BARREN ‘AND PERSIAN ULE STATES  . i] 


NationaList-Heforinist_ koveniant in Bahréin Prec tates New Crisis 





A new crisis developed in ‘Bahrein. this week as the HEC (liigher * ‘Executive ; 
Committee) threatesed a géneral strike or ‘other demonstration beginning today. 
The strike. threat followed ‘acrémonious: charges by the HEC that the Ruler had 
failed to carry out his part of an informal agreement: with its representatives 
on legisiative and governmental reform.’ As~a result of conciliatory efforts. by 
British political representatives, the Ruler was to meet with his. Adviser, Sir 
Charles Belgrave, HEC ‘representatives, and Shia. and -Sannd notables at noon on. 
Thursday, October 27 to attempt to reach an accord.which would avért, the strike. 
' The outcome of the: meéting is not. known as yet, but British officials were fairiy 
confident that it would be successful. Because of a “Feligfous holiday, shops end: 
offices will be closed sade, giving . the Pee concerned additional time to reach . 
an agreement. 





: in.  -gonyershthonewibh’ the-Consul General - nies October 27; the Political “Agent 
and the Political Resident’ gave the Follotsng. ‘backg \.of the crisiss The ‘Rulerts 
_ recent anhouncement regarding’ Bc ve ‘ s (ove one 
No. 73, October 22‘and No. 68, October ; eting. 
_ the Rulér and AEC re ents yes, Th i. eporte : 
despatch No. 58, October Se), At that ‘aekinG, ‘the Ruler ay also" ‘agreed 
to take steps for reorganization and’ reforn of the courts ‘and police, Hisan- | 
nouncement of October 13. Anéiuded a reference, to the Penal Code but was silent on 
the courts and police. The. ‘HEC feit: that. the Ruler. had gone beck on. his word and 
ste my i aes and "shéek" in ite Proclamation No. 30 of October-15. On = * 
tober 20 it a Prociamat: o 31 givi ‘the text of the announcement as 



















returning to es wand fo ogisistive. me. 
been ical as part | ‘of the iowa Rgreeimat 1 





e factors out Lied above, B sitish officials hoped. that the meeting 
S area “OF real differs en” Lapua the. er and would 





a) 


























ive Jisaraittte: » the polos under Assistant Commandant Vagal were Sriaethe to 
use force \if trouble was to gone. The: British répresentatives told the Consul | 
- Generél. that’ new equipment inoduding Hee and lewis” guns , ; beside ee and even mortars 
o . " ad_would = Fa, at: : S ; ‘6 





ould _arri reds; rT. 
 alpeedy’ have. six armored cars for cmangency” use. “They 8180 saic 
ables: from British. ‘frigates would: be used if. ie lasik de 


International Air Service to tar (UNCLASSIFIED) 





Cater is ‘now. serviced by. two international, ainlines An addition to guie Avia- 
“aasbeiate which has for some time flown routes t vein, Qatar 
‘ seca een Sebtee. Tt ae belteved hacia Ras ce io ciaater las a: 
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TO, : THE DEPARTMENT OF STATE, WASHINGTON. 
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“Aftermath of Sista itiattn * : ee oR be .. Rf 


of SAUDE pain 


. at 
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SS Wellnctoens Ho, 99, October 30, the Consulate General described’ the tenor of 1... 
local reaction tothe Buraimi. affair.: During ‘the past week essybet te General =? 

_has ‘Learned, mainly from- ARAMCO’ sources, bf developments in the aftermath of the 4 
Buraimi. occupation, These are. as” follows {see also item" on ‘Trnamate: of Qnan belo 


(1) There, are local eee, and ‘rumors tiet Turki: bin - ‘wtedehan; who led ‘the | ce 
' Saudi forces in Buraimi in 1952; will play an important role in “possible Saudi Poo 
' countermoves to the British action,’ He. left suddenly on October: 27, reportedly ©. 
for’ Jidda, returned ‘on October 30 or 31, and was to return to Jidda on November 2q 
According to a report from a source in the*Eastern Province Amiraté, the King had = 
_ ordered Turki. ekevated.to the-rank of "military commander" and had instructed that 
he be received with highest honors on his return to Dammam. . One suq rumor picked 4 
~uprin Hofuf is that: he will-head a force of 8,000 ‘mén drawn froin: Tait and al 
‘Khar, which-will proceed to Bureimt. 





(2) The 15-man Saudi sdilioe force captured at Buraimi on October 26 was 
transferred by air to Sharja, then overland to Dubai and by ship from there to 
Bahrein, -where they arrived on the 27th and were repatriated that evening in an 
ARAMCO plane pressed into service by SAG. The commander, Abdullah ibn Nami, who . 

‘was wounded in the shooting at Buraimi, was hospitalized at ARAMCO's Dhahran Health | 
Center and proceeded to Jidda'’after being released on November 2. Two other mem= 
bers of the Saudi, force were also hospitalized, 









(3) ARAKCO. has ‘learned some additional details of the October 26 action at 
Buraimi. At:-the time the Saudi soldiers were. ‘taken, at least two local tribal : 
‘leaders who were known to. be | jpro~Saudi were ‘removed to Sharja, It is also reported | 1 
that Hamasa, one of the principal settlements in the Buraimi oasis, was the scene © 4 
of prolonged shooting by the. occupying force and that there was somé resistance 
‘in the oasis after ibn Nami was captured, & 


(4) -ARAMCO's, Research Chief, George Rentz, and other. -company- experts: who’ havé : 
‘been working onthe Buraimi and other border questions, are not. able to def 
. t a 





the 1 woadtioation of the 1935. Riyadh. (or. Ryan). ‘line which: the British 
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| proclaimed as the boundary between the Trucial States and Saudi ‘Arabia, The . ‘ 
uncertainty. lies in one of the fixed points toward thetwestern end of the’ line,: ‘ 
which was apparently shifted in 1937 to run the border through or near the Sufuk . 
' (or Safaq) wells. According to, Rentz, Petroleum Development (Trucial Coast) ita, 
is-drillinre a-deep well (dazirah ‘No. 1), already believed to be 10,000 feet down, 
at a point along approximately 52° 10' East longitude. Depending on the precise 
location of the well and: the new boundary, he considers it possible that the well 
may be on the Sauda. side of the line, The company hopes to have, further infome- 
tion on ‘this potat soon, 





e 


(5) In. the. sPreweeen of October 28, an ARAMCO Gravity Neter party of eine 
Americans (no Saudis) in_ three Power. Wagons was buzzed in an ‘extremely - threaten- 
_ ing manner by ‘two four-engine. planes. bearing. RAF markings. Some — passes 
" were “made-at—1 ane 
party.and the planés "tracked the ‘party's niovenents.’ The’ next . day bale plane 
returned to make three™ pases. at a. higher elevation. ; 






The party .was ‘in an area’ of: heavy . sands. at 22°52-1/2! host; 52°51-1/2" 
Fast, . south of: the 23°. "Arbitration Line" but north of the 1935 Riyadh line, °© ~~>—~-. 
- The base camp with a Saudi escort ts at 22°4)' North, 52°13-1/2' East, well within . 
Saudi: territory.. As of. November. 2,. the Gravity Meter party, was: contanuing its *. 
work and had not. been further disturbed. “ARAMCO has stated’ that. its policy is: to 
* continue normal, operations as pemitted, by the arbitration agreement (presumably - 
up to the 23° 1ine) until officially. ‘told to desist by the Saudi + EET 


we 


. Sgudi Expedition Arrives: a3 Shareureh 


According to ARAMCO sdurces y thie Saudi military: expedition of 60 to 100 men 
(see despatch No, 77, October 29) arrived at Sharaurah on November 1. After the 
' arrival of the force, the water supply, which has to be pumped,” is barely’ suffi- © 
cient for the relatively large number of: persons there, ARAMCO's party which main- 
tains the well is concerned lest anything go wrong with the well or pumping equip- 
ment because it would not be possible to fly. in enough water for. the “increased 
' number of people. : 


- 


& @ : 


Royal Visit to Fastern Provines 


According to informetson pieced ponleaiig’ from various. sources » ARAMCO esti- 
‘mated on November 2 that King Saud will probably leave Jidda on November 5, pro- 
ceed overland to Riyadh taking 2-5. days en route, will remain in Riyadh about 10: 
days and then proceed to Dammam, A ship is expected at Dammam on November 22, to 
leave on the 23rd with the King and his party for his visit to India, According 
to an early Cairo press is ivi his ship will be escorted by ‘unité of the Indian 
BRT » 





The ‘Saudi Arabian teieebtuitaints a been notified: thet. as vu Octéber 30- ‘the 
. Construction Contract. for Dhahran Air Field, whichwas_held-by-the Fluor Corpora-— 
| “under” the baa of the Corps of iheinsers. of the. United States Army, | 5 : 
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— sen conmnated— Ak few Fluor employees are remaining at the DAF to work 
under a maintenance contract for the USAF, The responsivility for the dis- 
' charge of any unfulfilled obligations under the construction contract is being 
assumed by the resident representative of the Corps of Engineers. The construc- 


- tion-phase-of the DAF is now completed after over five years of expansion and 
improvenient . The equipment deelared | ‘surplus has sada sposed of 1uminly to the - 


SAG abst local contractors, |  & r 
New. Industry in Dhahran=AL Khobar Area "(WicLASSIFID) . = % | ~ 


_ The Al-Hagiri. ‘Importing Company of Jidda, through its ‘local agent Hamad A, 
al—Qusaibi » Al Khobar, is, planning - to begin manufacture of oxygen, ‘acetylene, .... 
carbon dioxide and dry ice at a site, Lage the Dhahran Air Field on ane Al, Khobar 


company. A’ water well is: being drilled i A-sign erected at ‘the ‘alte: foals "Al - 
Hagiri, Industrial Quarter," which may indicate. a feirly eds hate a niiesiaiai 


is Planned. . .: 


Exeant. for. the.small- scale ‘sidatentand. of- me iin as bricks § + 


and comme: Flocke ; ; this is’ believed -to. be the first sick sabia Seen of 
° any. size to. be sovallishet in the. acu BreBa. - ’ — 





, ARAMCO-was asked. by the’ Saudi’ authorities on October 28 to inform all foreig 
employees that they would henceforth be required to have passports. rather than 
laissez=passer or similar travel documerits. The new requirement affects princi- | 
- pally’ Palestinian employees and the company is.considering making arrangements 
for the All-Palestinian Government. in Gaze to issue the necessary passports, 
_ preferably by. sending a representative to Dhahran. for-this- purpose, These or 
_other arrangements would be left,. however, largely to the Palestinians them- 
selves... The. ARAMCO source noted.that Yemeni employees of the company recently . 
were documented in a similar manner by a representative of the Yemen Government .° 


This week the Saudi Labor Office summoned ARANICO's 42 Muscati employees to 
‘report on November 3, 5 and 6 to have their residence statue "clarified," ' This 
is presumably another step in the peneaSne of anemia already. reported in 
despatch No, ay September al. 


Flan. for a _new Prison at Deuman (UNCLASSIFIED ) 


. In. a conversation with, ‘Abd al Aziz. al Uhaidib, the Deputy. tent of Public. 
‘Security. for the Eastern Province,. October 29, he said:that among the plans for - 
his department was one for a new -prison on the outskirts of Dammam, The new prison 
is to be larger aq more healthful than the old one in downtown Dammam” and is to 
indlude gardens W fore the prisoners can be given training’and kept occupied. 

Al Uhaidib said also that. At wi P. Planned ‘to include in the staff of the new | 

_ prison people who had studied @rimina: : Ar zy them- to 

» Lead: normal, 11 lives. These plans: sire. are ‘apparently. the first. “effort: at 

ce toward rehabilitation of’ prisoners inspend" of. merely ae , 
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Rosethin Involvement of tnamate. of Onan in Hevale ents Stemning Sati Burdimi 
Occupation - yas anni Rerotec} iri gle 





- +. The ‘status and situation of the dente of Oman will probably have consider- 
able relevance to the fupure course of the’ Byuraimi dispute, According to a 
Voice of the Arabs broadcast from Cairo on November. 1 the Imam's delegate in 
Cairo sent a letter to the Arab League ‘stating that the British motive in occupy- 
ing Buraimi was to isolate the Imamate from the rest of the Arabian’ Peninsula 

and "force British domination-on the independent state of. Oman." The following 

. day Radio Moscow picked up this’ item and broadcast.it in slightly, condensed ‘and 

. Anaécurate form as "Shaikh Abu Ishaq Ibrahim, Representative of the Sultanate 
—(ehe)- -of-Omarr has submitted a memorandum to the Arab rene criticizing ‘the 
British occupation of the Purging Oasis," 


... Sandi Arabia, with octal Aaiails support from piker drat weed, nape 
‘has a long term. program of building up the Iniamate of Oman, and securing its 
recognition as-an independent Arab--states A recent manifestation: of this. program, 
appeared in the Saudi‘Arabian note to the UK of October 18 in reply to the UK”. 
note of August 4... Saudi Arabia: there. stated-thet it considered thdt the segment 

-- of the Saudi boundary runnitig ‘from. about 19° to about 23° North Latitude was not 
an’appropriate subject for digoyesion with: the UK since it ran between Saudi © 
Arabia and tHe independent f ‘Oman, This was perhaps the first specific 
official recognition of the Imam's independence by Saudi Arabia, and the asser- 
tion of a Long common boundary with Saudi aca is significant. . 

The Imamate!.s. status in iin saben of the. ‘Liat ‘League is ‘emerging into that 9 
of a potential candidate for membership. ‘The question of ro Inamate's admis- 
sion appeared on the agenda of the October session of the Arab League Council. 
However, the Traqi delegate apparently_made strong objections, and the British 
Governmerit sent a note to the League affirning that the Imamite was subject 
-to the Sultan. of Muscat. The British note was reportedly rejected, and the - 
member states ‘other than Iraq voted affirmatively on the question of the Iman's 
independence. The question of admission will be considered at the next eater nal 
, ~Y/ 

A strong’ hint of an intentidn on the ‘part of Saudi Arabia, Egypt atv pos— 
sibly Syria to send arms or actual-forces to reinforce the Imam was contained 
in a Voice-of the Arabs broadcast on October 305 which concluded 5. 


' "Oman will undoubtedly be lost: if the Arabs cavities their policy 
AGE: -passivien,«.jle-firmly-believe thatif Egypt, SaudiArabia and Syria” 
were to station forces in Qnan, Britain would be compelled to think a 
thousand times before attacking this state. Only the use of force will 
sawe Oman, the only independent Shaikhdom in the Arabian Peninsula, Only 
when the three Chiefs of State of Egypt, Saudi Arabia ard Syria turn to 7 
Britain. and say ‘we are now in Qnan' will Oman be safe." oe 





we 4 


| A special ncsetion of the Arab Sonines Political Committed is scheduled to be 
| held soon on the subject of Buraimi, and-it seems likely that the Imamate's statu 
be ani begin bas in the discussions at that, time, y2*e. 
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vi an agreement Wie sere the pee threatened to ‘bee November ai vee Rees 
pemtisaai No.. Tia ovenber ef for background. vi . ad 
Se ey es ae Sakis : 
The “dey” following the- necting, ‘the Ruler. announced further’ ‘reform 3 plans which - 
‘-appear® to ‘have ‘niet the detands of EEC leaders. ‘The points covered in the annouiice= 
ment, 2.Pe ‘summarized below? "hs 3 2 so es Lares : 
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* - (2), A: ‘coumittce of: ‘elected cae ‘appointed menbers will assist. him’ in’ natters 
conceming: “the: Rigel Ss sagan antl reli gto of Behreiiis ET AC em = 


: fay & Power a: “sata art be. eiigloy ed “to. 836": with ey re ie 2 gah 1 court 
aa assist 3 in. the. ee of one: Propenes eit: and Lecce! codger’ : 





~ Other Saas of tie: ioscan. jonceted the ae. Of he: omnia on. 
sinati ae ee Bad, ‘the. the gt of a. fourman competition: to. aseist in the» 
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Le Visit of K 





of Jordan to Saudi A Arabia 


King: andere of” Jorasn visited King Baud in Jidda, September re to 8 The . 
Hashimite riler.was entertained by His Majesty and<Crowr Prince Faisal, and made 
the customary pilgrimages of visiting Muslims ‘to Mecca and Medina. It was said 
that the primary purpose of the vieit was to secure the continuance of a Saudi 
subsidy-to the Jordanian Royal Family. The-stipend, according to a high Saudi 
official, had been out off by King Saud in hie anger over certain.unflattering 
remarks allegedly made whoutehim by King Hueayn to. Geom Prince Mohaimad Badr - 
of Yemen during a recent visit of tha latter to Jordan. The gist of, thé remarka, 
which Crown Princes Badr was said to have repeated to ‘Sauds. was thatsthe.-— 

- latter-was not to be relied upon. The visit appeared to have smoothed ‘relations 
between the two rulers, and. to. have réeulted in ‘the cei <f the Sandi. 
subsidy * 





Re. 


2. Kin 






Saud Grants: “Interview on Palestine. Queistto } to. | 





King ‘Saud, in an ‘stuiomebene with. an Egyptian jotirnadist, ; sail publashed in 


eate 


avah one Penypetenr 1} Fepeated his v eae iat. a 
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Seam ao ny see ee a ‘i aan ake 
E ‘used as  eohooln y and that His Majesty rs ordered that ne pane ale furniture and | 
school equipment be. purchased for then at his. “expanses : 


aH 
~King-Sand“also- ardered that-during- tier pReBent Waele peak 1975 aga 188 

to oo 156), 300 new primary and secondary schools were to be established ~ 
in various parte of the Kingdom. . This did not necessarily mean that. all. of 
these schools would actually be built,. but. it was-an indication of the: King's’ 
strong interest in education. As of the date of this: despatch, according to the 
Embassy's Arab Consultant, there were approximately 59,000 students studying in 
Saudi primary and. sécondary schools; last year there were between 20,000 and . 

. 30,000 such. students. . Thése statistics showed that signit icant progress was 
being made in. the: abtempt-to- improve educetian: in-the-iCingdom. ~The King no~ 
longer permitted ‘students below ‘the college Jével to go outside the country | for | 


— an education; “fearing that has would be corrupted: by axel gions influences. 
he Appointments Pet Be Hg ge At - I 


- Shaikh ‘Asad al-Fagih, recently Saudi iniaiiiaie' As. the. UeBeoy” miclpten: ‘to: a 
Mexteo; end Envoy to thé United Nations, - on September 18 was appointed Taspector 
ef the “Diplomatic and Consular Service of the Séudi_ Arabian Foreign: Office. This 
_was-a new post, created not as a result of adi ; > put reportedly 
‘at. the suggestion. of Shaikh | Asad himself. Tt. was: ead. that he - would have his, 
; headat arters. in Beirut. a. 9 














"Shaikh . ‘Abdallah aiatiagyia; fornierly. Saud. Anbassador. to Iraq, and now 
Saudi Ambassador to the Upited States ( despatct 16, August 11, 1955, 
entitled "New Saudi’ Ambaseador to U.S. Comments on His S Akeigioes®) - Was: ae 
pointed | algo to be. Sdudi Minister to Mexico by a Royal Decres, acco : 
ah ptember. 0, “1955 {Aleptiaad failed to mention the ‘date of he 
Shih “Abdallah * algo was earned to gcse 
As country ‘a8. it s Envoy. to. ‘the. Nations. 
Sayyid. Vuhanmed inka Fatty. ex-Minister. to- todenestag-7 was: dioetobnde Under 
. Secretary for the Tien of Gensral Inspection in the Cabinet with the rank of. 
Deputy Minister. ~ 














Sayyid Abd alndz ,. al=Kuhaymd ,. Lormebly: Saudi. Minister to 5 aeioan, 
presented his credapidats on epener 12 to ‘President Shamoun.as the new 
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< ‘nadcommented, after Sir Reader's esiguation, “that if Sheikh Yusufts maa 
| | was objectionable, it should have been objected to by the Tribunal President, 
“not by the British member. As of September 30, AleBilad had failed to comment, 
"-on. Judge de Visscher's resignation. Both British € 
. Royal “Counselor Gargoni- ‘interpreted the ‘de ‘Visscher resignation to the Enbassy_ 
as supporting their respective viewpoints. The British Embassy, Jidda, had 
received no “official word from London as to whether Sheikh Yusuf's replacement 
sine gua non to the appointment of a successor to Bullard. 
(AL=Ba’ d of September 21 had carried an item attributed to Radio London’ to the 
effect. t it was improbable that Britain: would appoint another member so long 
as Yusuf Yasin remained a member). . Gargoni assured the Embasay of SAG*s desire. 
to contAnue the arbitration proceedings. “He expressed the-opinion, however, that 
_ the British Government’ did” not share this desire, but rather would-attempt to 
‘avoid doing’ so, magnwhile- trying to consolidate its position in the disputed 
"area by any means, not excluding. the use of force. - ‘(Embassy despatch: a5 ; 
Septamber 27, “1965 entitled "Buraimi Arbitration; Saudi Reaction to Resignation 
of Sir Reader Bullard ). SAG aie to be. Sane no action. cme the. ne 
Of further details. 

















dtwey commenting” Ae eared on Mr. Dulles! -August 26 addréss on the Near . 

: firat, ember | (summarizéd “in Embassy ‘telegram number 102,55) 

; ept acterized: Israel asa thorn in the ‘side of the Arabs, 
and” sdated: that. since the Dulles propogzals emphasize ‘the preservation of Israel, 
‘a course contrary to the Arab. polity of: haben Pilewene, ea were un=— 

acceptable to the Arabs 


on september 18. another. editorial ‘appeared yitich uicnddairian’ the Dulles - 

and Johnston projegte as twins, an Beto o that the purpose of Johnston's visit 
Duldes: proposals: able to the Arabs. . It set: forth - 

Jecsions to the ‘Johnston: plans 









, 1y ak Arabs were to admit Ispael™s right to Jordan River water, ey 
would be admitting the sovereignty of Israel; 3 and 


/ 
dace 





th Jord ‘ water the Iereslis would be able to reclaim the Negev 
and = be enabled to bring edditional “hun reds of ‘haneanaer of Jews into 
i .. 
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Arab League to work for a removal of the "veiled guardianship" of the three _ 
F powerse (Embassy despatch ‘0, October 4, 1955, entitled "Palestine Problem: 
Saudi. Reaction to the Secretary's Address on. ‘the’ Near East"). 
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3. Saudi Reaction to Pakistan's “ahaa to the 





aghdad Pact 


- Saudi. commentary. on Pakistan’ s adherence’ om the TurkeTraqi Pact assumed a. tone 
of bewilderment and sorrow that a great Islamic nation should act against Arab 
_ interests. Radio and press remarks on the Pakistani adherence expressed the | 
hope that Pakistan would reconsider its action, and based their adverse comment, ~ 
as usual, on the premise ‘that the Turk-Iraqi Pact helped Israel, since Turkey 
~ was cooperating with Israel. An- -editorial- which, peared in. Al-Btlad Zi sfendiyal 
on September ‘27 stated that according, to secret‘ minutes" in t aghdad Pact, 
Israel was later to ‘be. perniitted to’ join, and queried os Pakistan accept an - 
- actord with Israel", and thus work agdinst the interests of ite co-religionists? : 
A’Radio Mecca commentary published in Al-Bilad ori September 26 stated that the basic. 
aim ofthe West in the ‘Near"East was the preservation of Israel; that the first 
. Western: attempt to destroy ‘Arab unity and break the Arab boycott of Israel was 
the Turk-Ivaqi, Past; “that When this: ‘did ‘hot Bucéeed the West presstred Pakistan 
to Join, in order to strengthen.the Pact; and that news from’ Baghdad indicated’ 
‘that. ‘when Vice: President ; Nixon ‘visits Iraq therewould be discussions on United 
 Statea a to the Pact. ~ (Enbassy despatch 57, November 16, ig55 entitled ; 
3 "Sandi Reaction’ to Pakistan's Adherence to. the Baghdad Pact"), 





he Sinai Tanction Ser Bibo-Russtan Riva: in’ ‘thie Near: Bast 





- ~~ 








wre 6 geile between ‘Russia and the West." It otal ink. -the Near East 
wag becoming’ a stage of diplqmattc rivelry between the Western nations (United 
States, United Kingdom, and. France) and the ‘U.8.S.Re; that the Western nations 

trying to. Begins Rugsian influence out.of the Heer ae that, Russia presently 
nfluence. overt si, but that the mistaken 





oday's principal issue was the arming of the Arab =~ 
ng the ‘matter with Russia after having refused to 
required: by America, Britain and France. 


~Rhe srideje ectiainen: by stating that America was interested in the friend: 
shap ee. ber 9F its of] needs and becayse of the Near East's Strategic 
na seatae mip a ot the By ean for the United. Bulan aes 











a peuian’ te bavca. book: — nary 
. the -responsdbil ity - ‘to the’ Tie sa 











§ , . . Page asepallth 
? Desp~No_6),_. ; CONFIDENE TAL Badd... Noone cts 
Fro we - {Classthcation) Desp. No._—______- 
: roc i aaa ee 
—————_— zi = we 








States; 3 to, the pag arbitration asa | situation with respect to which Britain 
was. interfering with the solution; and to the Algeria case, towirds which the 
United States, United Kingdom and France ‘had rasently taken a negative approach’ 
in the United Nations, Ruagis, on the other hand, according to the writer, 
wished to arm the Arabs, always helped them in the’ international diplomatic field, 
and. had. ey the Arab, Asian, and African countries in the United Nations in- 
support of ‘an airing of the Algeria = 


5, North: Africa ¥ 
| > Comment during Septeniies centered on Algeria and on. tNorth Africa", and. was 


more frequent | -during the ‘second-half of the morte Art 6ditorial in AleBikad of 
; sr 15, commenting on: the forthcoming meeting of the Arab | Foreign Masters, 
urged th 





that the meting result “in action to drive the "Jewish cgncer” oyt of 
Palestine, and to hekp the pecple of North Africa to drive out the French as 
Nr have been. driven: out: of Indo-Chins. 
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o ¢,' gt Be Possibility of, Closer. Soviet-Saudi Relations = 
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oreign Office, however. issued a statement on. October 5 ik a 
the resienn: for Sir Reader's resignation (Eubasgy London's te 1364, Dots’ Sy 
to the. rare iat ‘end ‘continued to take thé im tter under ad isemente 
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Am stir ‘the Tudeh Party to cause internal. distirbences, 
especially at ‘the Abadan refinery. eae . : | . , 
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petabing: maneuvers. to feel the = ple. me the Arab 
was: Savplated, and. thepeby- lead the- eastern bien. Sa 


that the 4 +4me- had “come ca 
nations before their 3 





jtop r Of the. ‘Arab natipns.: “It. cénéluded that’ Av'eb ‘circles - hosiéver 
believed ‘that there was no possibijity of. such interference, -sincé the matter 
hdd been taken out of the West's hands, and. asserted that the Egyptian-and’ ~~ 
' Syrian armies’ were ready to’ give Israel: an: poet oe lesson that’ might oe aad 
it’ of the’ lands: at had: eraccoaed ‘ ; oo 





| the, ‘Went snd 


roy 


























5 Pp: : Encl. No 
F Ji 2 Desp. No 
: ; From_. 











~ ArT Middle ‘East radios “carried the news on October 27 and 28 that Saudi 
Arabia and Egypt. had. eigned a bi-lateral. military egreonént s , 
270 Crom. Prince Faisel-signed on delialf of Sant 
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FROM Ane rican ‘Consulate General, Dhahren 
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oe Slee 1955 DEC Te Mm 7 52 Rec'd: 
FROM: Dhahran... 1 , 
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Bee Tiicant chee tel 


Official stated agents of. Sultan “iusoat cpa mujer Abu Dpsbe 
yises villages of Hamése and” 3 3 







TO: Secretary of State. 
8, ‘December 6, 







Saud Ion Jiluwi's s 


Lan tnter “Tn: :) 
‘several thousand’ rounds - ee nee ‘conse ed in sacks . 
: . Doctinenits: said ‘also to “inélude ‘Saudi. ‘eode™ ‘and: lenge number 
. receipts: for. -bpibe payments: — 


Residency official offéred. eee ments 
_ available fo: perusal: by 





unents:. and trenelstions 
‘ y wember.of CONGEN staff if US Goyern- 
ment wished have "early view" ‘of ‘documents . He 











He a info- 
. mation contained would in normal course ‘be made. ava ‘able to. ~° 
Enbassy London or Depa tite nt. en ees ae hare 
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Hvdrefomer Output, bie Export onty 


_FROM ‘American Consulate Generel, Dhahran 


_ TO a THe ‘DEPARTMENT OF STATE, WASHINGTON. 
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 DAMmhse & a7 
— <TIDDAR 


SUBJECT: : Weekly. Report of: Political and Beoriomic” €Developsents. in the Daal ? Or 
District : so $e acecineects * ha Leo 






; rs ‘Saji A. HAIL, *hparidean, aitienn Serving. as Consultant. to” SA on Bad e | 
has been in thé Dhahren‘area. this week making a field study of’ questions. reiting : ®: re : 
.to the utilizati¢n of surplus gas. Currently under ‘study aré the preliminary plans‘ On} 
of the’ Intermitional Development™ Company “which” hélds a Concession in thig field. Ove ie: 
Representatives of, the: th ‘Barney Company, ‘New’ York. financial cencern: participatd 56): ee 

’ in'the: International Dey opment *Co., Have also. been: visiting Dhahran in confection” ~~ 
with the project. _Kecording. to. one ARAMCO sourcé, they have ee that, ‘the > prt 
ject will require a large. financial qublay.. J a a 


—_ 
oe 
oe, .§ 
: _ ARANCO reports that ‘the high octane gasoline ies. by the - new lot hydro-"- Ol 
‘former ‘at-its Ras“Ta-ira. refinery: “(despatch No, 81, ‘November 17) will be for°export ~ 
only until. marketing. can be arranged in Saudi Arabia, The export. product: will be- 
bleniled to a standard 90. octane. The first: ‘cargo wag exported last week. Marketing 
in Saudi Arabia: will: require ‘negotiations-with™ SAG for an increase in price. . These. 
negotiations are. expected to take: bietime and in the. meantime, 79 octane 
gasoline | will qogheHe to be marketed ‘locally. $4 





‘Recent test ; runs of the hydrofonmer. igiioate that its: is dosnt up ‘to expecta- 
tions in most respects. Different operating ~conditions--type of feed, rate of feed,: 
temperature, etc.—-are being tested in order to measure the flexibility and petform- 





7 -ance-of the unit. The latest: test run showed the following results: 95 octane, 


| 1% 000 barrels: per. day. throughput, and Qn “estimated: 67 er cent yield. The: rated 





performance is. 245. octane, 12 12,200. barrels: per = and 6 per cent yield. 
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_— ‘ED a ga MS : 2 
|¢ollected exe Stidanese nationals in the Province, 
ietarasavealincei ape OE wae = : 
hae alse been « an eae drive for. Sontribabions in Bahrein, fackera 
. OF ‘thee ave taken partir “events, * ma ! By arranged — 





by the. ofeahialtg Sannthes my fave ‘given conesderstie sums, The Fig eldest 
a: Shaikh ‘Isa, rt been . espegially REPRE: iat ‘supporting: ‘the: Grives~ According ‘to | 
2 Yat enim snbers™ tthe ROLL ie reamiLy- “OL nie : LO. “gave total-of over 50 0, 000 Pree 
. rupees to" “thie: “funds. “The ‘paper on “Decenbar. 2 ‘pubttahed a ‘bwoscolutin Hist ‘of Cone 
tributors together with the amount each had pledged. it reported that: ‘the: grand 
total pledged Was ce te Pupeshs Meubers. of. snap mig formed. to. SaaaAE oct. 


















- Teraeli. seat age being ‘doubalea ae in 
_ State" (1 it accuses the Bahr te 
: edition. sf ee ee of gee Seat? 
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os A pone to the ‘Bahresn. hewepaper 







‘ i. : vem Fgh og 79, : @. 
the accusatioh, " “He: aid. that. the! Bre. coming ‘from ‘ty 





and then reexported on certificates Assuéd ce the. ‘Banréin Chamber’ of” Rae wage 
- Bnd. UNOLASSINTUD.. LE Ae STINET: PE Se TURE TS th ball Pt SRE RLS 
Begin OFFICIAL’ us ONLY ar? = : er nn gegen ST hance Le oe ase ve 


et Gbaiant s ‘Pusinesanen in . Belinea: say: ‘oieataay's that ‘the authorities ‘there 
make no effort ‘to enforce | the Blockade | <eeeey Teracl. rs 
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Possibly they-had-heard -of-this-new factitty— at the (artiela from the wife of “fat = 
__Mutlaq who is reported to enjoy watching TV in her home there. The USAF euthori- 








ties: have provided a set) whichis’ reported to. be giving complete satisfaction. 
_in fast a few: cays: after ace Was ee pela. 2 a request came. for. maintenance 






twenty foot entenna mast was aes: ee i 
Bnd OFFICIAL USS ONLY feet oe 
| * BAHREIN AND PaRSTAN GULF STATES _ | 
Begin beceere oe - x ae } oho at F.. 3 i 


‘a: ‘conversation’ ‘ith. n Britidah ‘iecddbeey’ officials % ‘on ‘December 2 ’ it was deamed 
‘Saptured at Biraimi on October 26 were being wofked. én &t Bahrein © 

and: that’ some’ ‘10. ‘elected. beleeris. (ingtruckiond. from Dammlem’to ibn Nami, Saudi. 

on rat: Bureint ht es.) had been’ transla jed~and forwarded ‘to. Londons; | 

: ited, «THe: dd. to. provide. detailed. ,evadenc 

i smge ‘an tion 4 imi and include. instructions Tor” 

+ pagmehts ‘of monby by- “Seudi agents in’ Buraini and. receipts: for money. paid. 


Hamase and ‘Bare sod 
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ae pursuite and” t si this. was creating a. serious | 
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' the conpanys After tine -strike began the workers presented a. ogee of other demanc 


ities and others.’ The ‘strike. also: ‘reflected t the i211, feeling between the workers: 









-énd- -tHebr Britieh- oupensatete: which had already: Sincere br 





“(See o despaten- for 65, october 27-for en account- of the incident: in mid-Septenber. Jenne 


_ (ACME 4s a. fekly new finn in,Bahrein, haviag béen: in operation there. only eines. 
_ September: 195k. alt’ owned hy D, & C. and” Wileiem Press, Ltd. afd half. ay: 
Mohammed. Katioo ,. weakthy’ Bahreini businessman, It provides maintenance.work ab 
BAPCO's refinery. ‘A second. BAPCO ‘contractor, the. Kanoo Construction Gompany (KCC), 
a entirely | owned . by aimed Kaho, provides: nin spante. Work on buildings. . KCC was 
‘fot. affected. by. the. stri vith BAPGO: was, ange. to wanry, on aa 
work. being dorte by ACuE. pie + i eS e thy , . 
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> the strikers: ere a . aging by the- ae (leaders ‘of “the. sation Listerafotniat 


be ‘Communi st<i' oe 


As a y Pest, of tue Labor relations -eittiouttses noted above, the. company has 
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“Bs NO FIGHTIN AS.SHEdi is. AAD MADE PRIOR 2 AGREEMENT WITH SULTAN. 









Ca) MAM ‘UNCAPTUREDZ ue 


De . NEARBY - TRIBES May HAVE: MOVED» vs | RUSTAGS IF Not TROOPS 
“WAEL: PROCEED: 7 


Be SULTAN DETERMINED CAPTURE IMAM ‘OR DRIVE HIM. EX COUNTRY. 
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| unoffictel figure; final figures. pave. not, been reléased by the cares, | . 
‘previous: a. was’ in May 1954 when 1,026 ,791 barrels per dey were: produc “a | 











or econ er 7. | ; production ¢ weirs Decanter | had ered J i; 031.000 barrels. me 
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“hake Abe AL saneea: told an ARALICO representative séday" phat he had received a 


mint knees 5 aie tet 


i telegram foe cachecsesa ibn bani’ persofal physician in Paris. sSaying that “Amir” 











a ‘eu efi ‘anid that the, Ande wee “now. ‘recuperating ‘cémfortatily. “A Bahrein merchant 
aoe hat cae yesterday that the- -spegetion ‘had: teveaied ‘Ao: permanent jamege 






! Bumore that the Aamir hed died, have been’ nena) widely ‘both 
"locady, ant <i Behrein, rie hes ae 


 ominent f. “The. intense iierbat ia: ‘the ‘Ande’: ppaterind =e ‘the manner ern a wngoh 
as Bre. a ar otro \ sine a8. furthers Svidenee of. the. Ae s key’ aeigarenip’> bole. Aa, : 
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der taieing: no ‘offisiat notjon until it: receives. 
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rae 15 that ‘the: company: “pad been notified | “3 
Ao would get rid-of. som Bale Ate es | 
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. _~ _ Radio Mecca on. ‘Decouber a1 ‘Peported a Ministry of ‘Finance announcenent, of. : 
' ‘hot 4 T4. 


















a “42, 5 donc per. kwh for ian first 100. lee and. 8 gersh, for yee 
Ee dete every” addttioral- ‘kwh: during: the month , i, an 
es tam! 10-asieh-per.iah for thé tkret, 100 ke and 7 gersh for every 
gt he Re » additional kwh*during the month, * gh ee eS 


se OLAS | th ‘gereh equals ‘Us: $0,012) ° ; ma a tg 























; See esbiy - Usteber 2 that the: ‘party was in: the carelteey. of the 
‘Ruler of. Kou. Dhabi-as-delineated-by the 1937 line unilaterally proclaimed of 
the British.to be. ‘the. border: ‘between Abu ‘Dhabi’ ‘and Saudi. age: ood : 





. Anookbsing + “ the. Political. Resident, Trucial Qnan “troops “Grémumebay: Tavis) 
seasably: stdépped" a camel;cardvan a fey miles out of .Buraimi, and updn search it 
_ wae found to be trans tin . BO YAEL iegedly destined ‘for ibn Nami, former. 
BIA der at: mi‘ who was or Sar the occupe ton of, the oasis _— 
-on Decenber 12°r ved that seven 
ree when questioned ‘they said they 
CL ccigieeeag hed did not know of the 
ograyan: may. ie etten.. 
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ab: oy 1 ave ba ony sit woiieee were 
: ‘insistere Par ate Codetae Belgrave; ave, Adviser to the Ruler, who | 
“has been displeased ate ‘the labor relations pate other’ policies of Meow pee 
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we 


; Conversation with Anbassador Making ‘on _ Saudi arabidn Situation. a 


aN, , 
; end <ddibapiiador inlerpe. called on the thle: sso to review. some’ “of the “i: 
. Middle. East problems in anticipation of Shuckbargh 's: proposed 4 
Washington and the visit of Sir Anthony Eden with the Presi pies ae ae 
- Mrv Alien" and Mr.” Elbrick. were | een) eee with: ‘several menbers 
+. of the Bratdsh: Sacees staft. € : ee, 











a te Str’ Roger that We ) 

















A: “them-active support, > 
‘to abstain. It Was. — 







 pould probably doy would | be 









ars “sir Ro Roger" prontset to-convey our views to London. nonionic Sel 


. ‘ 






































FROM: Doster ‘ 





















7 ayn 10: . “Secretary of. State. on” 
s NO: 6, Decenber 22, 5 p.m. ai 






. ae eeutey dated Degeai er. 20. — ce itt a1 i tipi ment if 
‘yop -. States Rustaq’ supr deréd Decenib 8 now. he: 
. Ghafir tribesmen ‘loyal’ to Sultan;:conel: ‘The -whole © 








AER, 


— Mise saren seria “be. contiseres ioe ee 

+ tae: en) ; Et yy Goes 
Usra Letter 

TA:. 22 

+ ARMY follow ‘ap. be j 
ee sections: of tribe. an mn 
Of  @lleged originel intent of Sult 
“ ABIMDM.-. 
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yes anaes or not. (ate wis 


efi ve talks: 
-as tothere™” are interested in’ the gas utdli- 














Decenber 22, 1955. : 
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rs Saud Released. ‘from‘Hospital 











Rite Med BE Waheiny ‘Aeting Governor of the Eastern ‘Proyince, told an: ARANCO 


raptebabbebitte today “that he-had had a telephone message -from Paris that.on =. 





December: 21 Amir Saud ibn Jiluwi was “released. from the hospital and. returned to 
his. hotel. ‘where: - was: to recuperate fora -week, 


_ 


“, Bahrein figerpcite reports ‘that-he teleptioned Amir Saud _ in Paris. on. December. 
ae and-talked- with him-personally, He was ‘resting comfortably, at that time did?’ 
not expect to leave the hospital for another thirty days, and. estimated that he 


, would retiirn to Saudi Arabia late in February. at hp ep . -  e 


BoA7s Visit Dhatirean | 


‘Went. Beye jet: ‘stebkirn pairs De three KC=97 ‘aerial tankers arrived at 
. Dhahran Airfield Deeember 19 and ‘departed ..B 





ww ' 4 








- it: the peat, by B-36 aircraft, the Dies probably-also served-as a SAC exercise to. 
. test the “refueling: ‘and maintenance 


. apabilities of the Dhahran Mirfield, There. wag 
- gongiderable interest. in the ai fs eh lek, were the first jet bombers. to visit | 

‘Saydi" Arabia; The public was ‘invit oa to view: ‘them and the Saudi: ac er at - the 

airfield. and other officials were taken on “a ‘tour of the Buen They: were Papeete: 

to ‘be greatly impressed. 






, After. eee Dhahran> the hake were to fly northwest at about 40,000 feet 
over. Beirut: and part of Turkey, and then-turn to. make a aera ahe PeOP: at Wheelus 
‘Air Base before sessending to their. Meronear hase. 





The Gonewintd General. + renin, ink is believed to be the tisk of demands 


trefning flight from 644i Suleiman air.base ‘in. Motdeos., - As with visite. 


by ARAMCO workers presented ina recent petition to the. King (despatch No. 97, Decem- 


ber: 17) 3° The list of 29 demands was dictated to an ARAMCO. Yepresentative by a 
member of the Permanent. Royal Committse.on Labor Affairs and translated: by the. 
company, The Royal Committee later requested that all copies be returned, appar= 
ently wishing. to remove, it from. consideration by the. company's - oa 


The partial list of: denands: reported in despatch No. Ra ds indicative of the 
tenor. of the petition > 3 Bees be fot ain: a : ‘eg 





: “Following weavich's ‘of a letter. dated December. 10. ordering the dismissal and 





. artatton: of its mupeate: enplayees; ARAMCO | sought ‘clarification of ‘the sa: ler a 








oe ees 
Dew No. 10). 
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ee ead Reena na Seen eee ee 























efron ‘his, Saud <euthiorities (dese ich. No, “97, December wm. The etter listed _ oa 





-yately.” comseed servants of Senior Staff enaplayees ee 


a eS 





‘ "The company jas now been ot 
“tele immediately, but that the company-. As. not ee -to répatvlate then, 
Company. ofPicials believe the Saudi Government will. arrange ‘for their repatzia- 
tiom, It is not. known. whether other. ‘Muscatis in the Bll are Bee ee 


deported, . a ‘ : 
End OFFICIAL USE ONLY ee : bee a ane, 2 . -_ apr, | 
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‘Moveémeri 5 f Sati i Soldiers: +0 Salwa- z ss 
The ccnacints Uerieral has Aenarind that: party ‘of thirty: Saudi. eeidiana: left 
Dammam on December 15 on a ‘reconnadesance migsion to the Salwe. area, - “They were 
reported t6 have. moved in: three K orth trucks; two Dodge péwer-wegons and-two | 
sedans and ito" have: éarried ‘Snough gasoline, oi]. band’ water, Fifer LNs athe ice | 
(See GonGen despatch Ney 100 ‘of peck iia) isc es Oe a 









‘End’ CONFIDENTIAL * a a ola wore Fa Boe 
| Begin’ UNCLASSIFIED a 
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a <7 abipe: me 1 000 itis of arg, were. reported in Daman. 
to port. sources, this: congestion | represents 15) days": ode in. 
pt 3 ter. San 
















anil 18 is underdtood | : tithe: i 
be wrilee ent for paiace * and other construction at yadh ohaes doapatch 
No. Wy borranctiedd i de 


























Eitea aar i an q 
processed at the Ras Tanura refinery, 
wenad of £1995 & are 959; L77- and 199, 770. barrels per day. 








May are now’ located -: 
a fio ag to. a site 226 km went 


The a ie 













Goa 


ia that Tae Tar 











ar ae a hotel, ge ie ofata sec) ‘and 239.56 Taxrals per. day 
Corresponding figures for ‘the Firat eleven 


The , mujehtdin % sregtieinseth- who: have been in. the Eastern ‘Phoirinas since . 
their new: cnet. «The units formefly- near - Dammam-moved , about 

"of A iq on the Ain Dar road. .The. unite ey #3 
shay ooeed. toa second’ site. be | km from Abgaiq — 
witch steirer’ aan bd monty: ago -for the 


plas ned. new prs sabe of. ‘excep- 
ge of ‘the. Ship Would be 85,000 and . 
ra could cope with: the tanker 








Deueniber 22, 1955 
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the. Toaeslgr fomer capital, stated ‘that. the "Pretender™ (Imam) “Ghalib escaped 

: Or: ber li after citizens of-the-town had own -had-refused-him- 

Sete. It. added that he’ went to- his home eee of Bilad Sait. ‘and that the 
ecause:. of. ne.Sultents 

















an aC Fe ‘Conmient,:" ‘The last statement appears. mo be a \sagusnelie of the Sulten's alleged 
determination to capture the Imam or drive ‘him from the’ Kase 8 (see. despatch 
Now 85 ‘December 17). ‘ 


Other developments of. interest regarding Muscat. and ' Guan & are’ as follows: 


“1) A telegram dated December 17 froni tiscat Weleoniing the > forthcoming United’ 
ary Naval visit to Muscat stated that Foreign Minister Inties was bas ate in ‘Nizwa. ‘ 


. 2 2). The Voice of. the hveke, . "Cad. x0 » on Deceiber 21 broadcasted a: lengthy appeal | 
by the representative of the Imam to the Arab “League: > Omanis - 
‘to -%fight imperialism and Safeguard thé Imamate and the sovérelgnty" of. their home- ° 
» land,” He weminded Ouiants of their. Fat cies past" ‘end recalled ‘the: 45000: years of . 
. “independence of. the Tmanate.” et re : 








“. Db. Col. Anwar al-Sadat, + Egyptian wadetor: of. State | Seipetacy. General of 
the Islamic Congress visited Qatar on. December 16 and-Bahrein-on December 17, He — 
- arrived at Dhahran on. December 1, via special Air Jordan: plane and” ‘apparently . con= 
Lapeed with, officials a i: on December 15, ‘There were no known public funo- 
mam. Accord ng to ‘Radio Mecca on Deceniber LAs Sadat. stated 


er; He was: se mpan: iz in to” ‘Qatar by: ‘Abdullah bin: Darwish, ‘influen- 
tial Qatal  busineseman, | Bahrein he had lunch with the Ruler, He report— 
ae: = no comme sey. © calls on Britian officials there. . 
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Pn ee —gpeervers 3 in Bahrein “expect the steers ito take place. in late January or - 
towbars: They note ‘that at.léast two ‘problems will cause the Election Committee 
some difficulty: - Q)- -the tyabaoe of: voting: F ' the: large number -of illiterdtes who 

x sal i lat Scala voter 





As. over 18 years old, 


nnection between Huscat and the United States 





wi deters.  ecthedinadt igebtiga! at was- announced. this. seas deat, Sep ee 
service was available between the United. States and Muscat: via Bahreih, The rate 
‘excluding tax for a-three-minute call was.-giveri as $15,00,. There has for some 


time: been mabioholarhinsss service betweert Fakes and’ cd United States ‘and aaears . 


‘and Muscat, 


we, Alder ‘of. Ardabent in the “telecommuntsattone field is. the. pecént 1 use of a pri-. 
“vate VRF radio syste o system. ‘the: Dax ¢ g and the.. ate in: Danmam with 
the Darwish Belding in Doha, Qatar, The “system can be connected at Qatar with 
r , as, re adiotelephond network via Bahrein, This 
inusual ie ting Governor’ of. ‘the: Eastern™ ‘Province to 
ontact members. iz { arty in: Paris. (gee ‘above), .Jt appar- 
i ly indic tes that ats: can be’ ‘made . i wlarl between Qatar and Szore and: . 
é perhaps ° the eee States. he: ae ea : 










halve tnd _ Also seen. at. tre tire 
. e Jet" ar ani ro iy 
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Lt * THE, DEPARTMENT, oF STATE, WASMINGTON. . + __Decemb L195 pe whe hs 















Weekly’ Report of Political and- Beonomd ¢ Develeausnts int 


at Mate eo Dy srimarny Fe. 
Pe tn eg ACO 9 


A delegation of. nian Pehkding Rigypetin. officials led by General ‘Abd: i: al-Haleim 
Amir, Minister of War, and Dr, . Mahmud’ Fawzi, Foreign Minister, wisited ‘Riyadh and®. 
the Eastern Province. “last week. News 1 Berens state that a meeting of the Joint High 
Commafid of the’ Saydi-Rgyptian "Bilateral. ferise Alliance met. in Riyadh. on. Decem- 
ber 2h,and that the meeting, presided over by" King Saud,’ decided to ‘appoint Gener 


| Amix Commander in Chief of the Joint Saudi-Egyptian “Armed Forces;~ It ig also: . = 
_ reported that he was: instructed -to ‘form a War Gounod and establish a Joint: Saudi) 
: af fl 


Egyptian Army’ Command , 


Te ges 


Ol 
‘The Aslugcion’ of stostate en persons: attended the opating of the . King: Abd: = 
al-Aziz Military Academy in Riyadh on December 22, visited the arms factory jin - qn 
Al Kharj (where increasing numbers of Egyptian technicians are reported to be Oo 
employed) “on December 23-and later that dey-errived-et-Dkahran Airfield, .accompa-_ 
nied By Shaikh Yusuf Yassin, A dinner was held in the Amirate in. Dammem |that 


. evening and early on the: ‘tienty-fourth they were taken on a brief tour. of ARAMCO'S 
' Ras Tanura installations and of the. nearly completed’ large. military hospital at 


Dammam, They. then returned to Riyadh for: the meeting mentioned, above, 


~ ARAMCO Labor Developments 


in this section, and the company suspects | that these -may have exploited minbr dis 
|. sat epagysen to ee note overt mass action. Appa the sia and to. areas Me rere 


Nearly. all of the: disaffected workers were in the. transportation section, The 








~ Reported ‘below are & numberof aa ARANCO labor developments: . 










the ‘abate of Dee ris aed 19, After the Labor Office had’ intervened in the. 
dispute, the company. announced ‘that the old work schedule would be reintroduced 
while the question was under discussion between the Government and the company. 


company and Saudi authdrities at. Abgaigq. have been aware for some time of agitators 





Desp. No.,_2L0__ oer \ Eocl. No. . 
— Desp. No. 
December sm 1955 (Classification) Prom _____________. 








iz case forcefully to the Saudi auth orities. . - a : 


The situation returned ‘to ‘normal: on ‘teemiper 20 following the ‘eompany's 
_announcentent, hut. further trouble may: -occur-when-the workers—involved--receive - 
reduced pay checks because of lost time, The company, while adhering to the 
principle of no work=no pay, will be as lenient as possible in order to minimize 
adverse worker reaction,” ‘Seventy workers who initiated the action will be. pri- 
marily affected by the reduced: pay’. (Details of the anbites will be ene in 
a separate despatch. ? ; 


‘ - The company " dndicates that it. hee. two. dymedd ate” objcdhives 4 in’ its. handling of 
this and similar labor incidents: (1) It wants to keep disputes within the Com- 

. pany's established grieyance procedure and- curb resort to mass action; (2) It 
wants to avoid having workers run to the Saudi’ authorities ‘with their grievances 
before trying’ to settle disputes within the company. . Alsa on this point it does 

- not. want the, workers,to pressure the -Government into dictating @ solution before 
the company can present its side’ of the matter, . In: such. cases, the Government 
may act without:.full knowledge of the caste and then be es to alter. its 
AS actacaha geod for peerblse. reasons. _ “a 


2) -Abga | '.. Work Stoppa 'e On December 22 masons. at Abgaiq ‘tatiid a 2 

-- and refused: to return to thelr jobs until they. coyld present: ‘their erlevances, 

_ mainly’ over pay, to their supervisor, — - ‘The he matter was discussed and work resumed": 
‘the next day. - Here again, however,. “the company was disturbed at 8. mass egtion, a «. 


‘ outRide the established ineatel a 








¥ tb Fetibion. An ARAMCO offi- 
2 “that ‘the ¢ cand fabor. Department, had issued a- 

jot s setauent r enirlog to the May: sips petition (see despatch No, 105, | 
June 17, 1955), The statement, signed by R. Av Keds,’ Vice President ,. Industrial -: 

Relations, and Turki ibn Atayshan; Director, General: of the Labor | Department, 

i the- ‘transportation tepue, pate controls, and other matters mentioned a 
the petition, A copy of the si naa te will be forwarded . in’ a separate. despatch as 

-g00n as. ii is received, | : 













“King. “Acting on an: x tid bent, suggestion of the Royal Com- 
(fears, AHAMCO is, now preparing @ detailed study of each point | 

raised re the romnte on ‘eee despatch No, 101,December 22 and previous). It will. 

not: be an answer to ‘the ‘Points raised but will pro ee suttiad ent. Anformation: on 


such matters “as the. company! ‘sg thrift plan, -¢ ik 
1e om mittee! s use: in preparing a ely” 7 


























~ ato" Feporte ‘that. 0: on ‘December 20 two Kerworth trucks, . one- belonging: to-- 
“sag iG. and. the other to. oa Lanspek ett Dhahran . Race the Seng, Party said to: be in 





OO. ', Decambe a 20), : Un. Decen ber. , 


source ‘did ‘hot state the) 





ae 


1). -ARAKCO a for several, nonths beeh concerned at, the Anoressing spread between 


‘market nat, the “Tepulbant it 
t 3 ‘servis ceg to A “ay 0. 





a ee or : 
; esp. No. 106 - «fl s+. CONFIDENTIAL - ~ “Enel, No.’ 


idnfielas at Sakaka aug Tabui a ; | 





“hea 
December Te L955 - 2 Lace eek , 7 : 





an AR el source at 2adanah sce that pe engineering survey - of the : 
" ‘Saiakn, airfield site-(despateh_tlo; -735-October-22) has been completed after sone 
' delay and that the construction contract is about. t6 be let, The source also 
‘reports that, the engineers are new moving to Tabuk; a town southwest ‘of Sakaka, | 
to survey another airfield site, Both airfie}ds, it is said, are to have-10,000- 
_ foot. strips (details are being reported: separately). 


- Longer Re esuperation ‘for Amir Saud 
Abd al Aziz. ibn Rushaid, a faetioen,. of. Amir: ean bin Uicaits atte in Peris, 


arine een Dammam on December: 21 and said that earlier reports of. Amir Saud's 


e 


* Hose Sudan se. Gelebrete the Inde en ence. of f tie sudan : 


‘quick re uperation were overoptimistic o* that the Amir had: returned to his hotel 

only a few days earlier (Decenbéer 26, ‘according to Inbassy Paris).and that two 

 months' recuperation would. be necessary before he could’return.té Vammam, ° fair | 

‘Abd at-Muhsin, Acting: Governor of the Eastern Province, later said that he was 

. informed ‘only.-one month's aie gi ica would ‘be e weguired. 4 ’ 
CONFIDENILAL - | 
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“On December. 29 the: dose Sulaticue. community gavea tea a, "a. igs ARANCO 
" Sritemiedfate camp on the. occasion: of the, independence ‘of the Sudan, Some. 300°. 
> guests attended, which is not a large total considering that ARAMCO ‘alone has 
approximately 300: Sudanese: employees*in the three districts, In general the . 
‘affair attracted: little attention and. the speeches made were of little political 


. dnterest-except- that-(1)-a-Saudt named Salah al Zayd, a wifor employee of the Tabor — 


- Office ‘in: Dammam, bitterly denounced the West's relations with the Arab world, > 
‘edted-the Buraimi seizure. as.an example of. "Anglo~American. imperialism" and 

warned the audience against "the criminal: Baghdad pact," Also (2) an Egyptien — 

‘ eoncluded” a speech by. welcoming the: ‘Sudan not, only to the family. of independent 
nations but also asa future member of the Arab League; 9 future participant in the 
Saudi-Egyptian-Syrian ‘combination, and a sharer. in "the movement against old im- 
perialism everywhere," (Further information concerning this affair and Salah al 
eri will be reported ina set despatch. z . 
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to , the ‘BBC on. 2 Doser 23 » was touring the 
alle; lance of, pak: J agen Sapa caer 





caren oe 
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‘First, Secretary Richarde 0 of the Political 
K Residahiey"en December pt paid. that he > thoueht Talip diag iaseeeed appear as: a. 
‘ee refugee: in. Dammam : 


es , 
Ci 


When asked about: the “possible economic development projects hated tn thie, 

Sultan's communiqués, Richards said that’ the Sultan (1) has requeated Residency. 
assistance ‘to recruit ‘three doctors in India’ and *plan’. to. establish some sort. of 
medical services in. Niwa; (2)-hae- inquired if an‘agricu . 

_ could come for a survey of the agricultural. possibilities. of Oman; 3 and (3) has 
lage that. a public health, survey should be made in: part of his territory. 


* Snkondletg: to, -Richaede: on, tlecenber a3 ‘all the. Walda.and other officials 
-Apodited by. the Tana had: rte Selene bed, to. theft Lan or been: z cortureds: | 


















oe bs ~? and Re e wo i “Sint.. -W: Thesiger 
a “gubaiehod in: ne era ty oe 1951. digtlogtes, this. 
hx ge As. on ‘tite ‘s ies ‘of 1 jebel. Kaas the Heaxt: af. ta Hats oso Ak vs 





a First. eSebretany: | Richards. of: the Reabtetee 4 Pe Bahitein on: a Deseuber 2 23° said: 
that the Ruler of Sharjah recently. showed ‘the. Resid "sin a edie of a letter writ- 
ten by Khalid bin Sultan from Detauam to the Bani Kjtsb trib te 








ag 6 sg tury si, ae 
, ade As. a cc. of the Rul, 














a "British: ‘Political Sook ‘Gault pores an. officer of. the “Corimiintie General on. 
* December 22 that an electoral law for Bahrein®had been drafted and that electoral 
lists were ‘currently being prepared “(see item in-despatch No. 101; “December 22), 
However, the elections’ for the Education and Nealth Councils would: not be held | 
before about the middle of January, and the municipal elections somewhat later, | 
The. electoral lists for the: council eléetions *would. be identical, but the ‘elec- 
-tions themselves wou be liane aporaiiing on lifferent! but closely succeed— 


m8 ing ‘days. 


- Further Information on. ‘Anwar, al Sadat 's Visit, to Is Persian 





“Poultibad Kateiths cault,« on: Decesbar: 22. ‘aid: that’ $0: fax as he knew ae al 
Sadat. did not call.on any British. officials. during .his‘ visit, to the. cult except, 
‘4n Qatar where he paid his respects. ‘to: Polttical Agent: Carden n during @ a'visit in ~ 


atten een pn it, ER BERLE CSG mentee "Pesci OR WA a rennet tineree——a eh emampa ee eee 


which he was officially the guest. of the Ruler,. Shaikh Ali, “In Bahrein, accord— 
- ing ‘to: ‘Gault > Sadat arpived at about 12330. inthe morning: and. left. at. about, 3:30. 
in’the afternoon,. The HEC’ (Higher: Executive Committee, leaders of' the nationalist 
' -veformbet. 4 tation in Bahrein) had: a.delegation and’ a large oro i at the” t 
. -Muharreg eirfield, They, chéered for Sadat atid holeted hint on thelr shoulders, 
_', However, someone stumbled,. and Sadat fell and muddied his clothes in a puddle. 
He went-.to lunch with the Ruler at. the'Palace in. Manama, and after Sadat had ‘. 
withdrawn to wash off the mud’ and brush his clothing they dined and. discussed 
_ the Mugim- Congress, The-Ruler: old. Gault Sadat said that- the congress was: ‘com= 
.Bletely nonpolitical in charatter,. On the way halite the pa rile, 
again Aooompant od: ys delega don: Piteade HED «: The: party. stopp 
Club, but they: ip ehind 
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: : ~ He? ‘waded ‘that the estimate aoa f 
. aa chy Sait , ra. ugées @ Daiman area, 
‘geemed- eZebte to be ¢ sated. --He-had. heard that-many- ‘of those-who left at 
the time. of Buraimi's. occupation. had ‘since drifted back, and normal economic 
activities were resuming. - 


* A sidelignt on “the question of cabagen ‘fran. -putatink is. the fact ‘that at 
an official dinner given by Amir Abd al Muhsin. for: the ‘Egyptian | dignitaries: . 

- (Bee above) Shaikh Saqr was introduced to the. . te by Yusuf Yass 7 

as “the Amir of Al Buygimi." Saqr was* accompanied” by about eight ‘others who: 
werd identi tied os *ehetits ‘troit Purl." , se rte 
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: On January 2 an - At iSO oft cial fcant eed & —istter. ‘from’ ‘Antr . Saud bien Jiluwi 
“in which. the Amir said that he ‘planned to remain in: his: hotel in..Paris for about, 

» «20 days and would then move to ice for a sonth before reburalig: to Lg caring are ee 
would oe his ba clog about Pebeuaty we ott seg Bac) | Vie Seo ae 
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7 Surrounding Al Haea paein’ ‘recently. want to. Riyadh 66 Mecube: ‘with ‘the icing. , * 
‘ deteriorating .gcononii.c situation in tthe. opeie, ” It de believed that. the. decline ~ 

. in the date: nerket is: primarily PORPORAL EN, aR the. area's” ditfichltdes. oe ee 


eas allio even: ‘oA “January. hy “pately: reported: that: tha: King hia pelea, whine 
of proniinent. persons ‘from‘Al Hasa who Upemaanbed, te ‘Mie Ladenty. pucks. valeting . 
o° pamenecrentc: aiters an Al ‘Hasa." ae 





: y. "Abas qe sit that ‘the: new beam ty would 
aeobanly be part ‘of. ‘the Hofuf: t mardeigeetys ) Company had-anticipated that 
Udhailiyah. might be. under captae and Peonelers ‘that, ‘the Hofut relationship would 
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| SUBJECT: THeuicl Report. of Political and Beoniomie ‘Bevélopaente ih Bahredn, "dat 
Staten, “luscat. and aa ae ee Soe. a 


oe ‘NOTE: Hitherto itis Consulate Ganigel's. seal: report has bain ‘in the, form of”. 
a single despatch for. the entire: consular district, ‘divided, into twe ‘sections: | “e| ig” 
(1). Saudi Arabiay and (2) Babrein' and the Persian Gulf States. Begined ng this Weel,» re 
* each of. these;y: sections. willbe: aime ted &-separate despatehs’ “As: ir rate. 
. ‘descrip tion of thes. areas - oncer. 
wise a S bies—and—(2} ad r 
Gat this. new format wh be, more cone 
i in: eveneene te 4n- the Reta ie ecte 








a. the: # Petrol Devetagnenl ‘Gnsny” Teas ‘@riliing ‘atte hese. “oil is 4 
d' (Note: » December 20, reported ‘that drilli: aa 
h oil men ‘are "hoping to find. deposits of ‘exceptional value on vf 








Fahud, “where: Bri 
Was “to: begin. in January) 3 wis ee hoe 


coke (2). Nagi “ former’ capital. city’ of ‘the Tnas of Onan, noe the sultan’ received 
_ the allegia nee: of ‘tidal, leaders; a fs ‘47 <e ge 3 





& ): Bi now: headquarters for his. forces | i in ‘Central: cans ‘and 


greetings and” 












ij . where. he. met with the: Ruler. of ‘Abu. Dhabi. "to. ‘Sxohange fraternil 
O° ‘eet the: seal. on their respective povereignties." 


(3. The Sultan's convoy. was’ said to be made ‘ap of. *. American t 
“The ‘Times, much‘ of the Journey, notably 
ROS aver before: bsg Srsed by: 
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_ about January: 25.:: Ina: tedegram- nok: denbih ag: +o-the- Gongak: General; ere ae a 
Innes,’ Luscati Foreign idnister, stated that the Sultan expects to ‘return to 2 gee 
Salada. after’ the ait i 2829: visit of the: USS" patary Bay. 


ccess to kuscat and “Qma.n paar’ oe 
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American Gorr esp ondent_L De! ried A. 


- k rs “Sabre etter: or the “Chisago. Dariy pa Rome “Bureau ‘ihe has been: es 
the Viddlé west and who reported that he hed visited Sharja and Buraiwt earlier. 

_ this. month. (despatch, ilo.. L08,. Jantery Dy was. denied permission to visit Muscat - 

and Oman, Veller's: application wes mede. through the U.K. Political Resident in — , 
- Bahrein ‘and. the British. Gcnsul General ’ in Muscate In it he pointed out- that four. 

~ British: correspondents (2 -of The. Times, . “1 of the Daily Mail, and 1 of the eee d, 
had. recently ee. granted entry ¢ and: brees privileges ae hustat ahd Omens: e ? 





* the reply* belegrejphed by, the Sritish Consul Genera’ to* the: Political, ‘Résident — 
on avon t= i ‘read as usr The Sultan: has. feeued instructions that no furthes ” 
‘facilities for p ; re -to be" granked: 2 guia = +e Aas 
“his address.to. Porbign ¥ihiater: as ‘care: ostdene qabber asks that fe be “informed 
"that he -appears. te. be under ‘misunderstanding in ‘that no privileges have: beén erented. 
> the: Briti ‘sh pre: 2 ‘but: ‘epedial cc soordiente were’ granted privideges . 
at Aime as’ they 9 their visits EEtted in with ‘other : 
movements rot Heceseltating pte: elal- arrengements. Be, eos 
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at é ‘Tt is not’ now: ‘possible ‘to. sad halons iiicicadanbe -which. rane be: ‘necessary . 
to, fectlitate + ‘the. ‘visit tt Never sr any Sener dennbaltet to plates. in interior _ beng 








-BUBA: Visits 8 - 5 é - 
} “caused to alr “and ‘suniry “ined dohabltenite thembelves , 1s who are “pedi BL: ‘and | . 
i sy ive them trouble. ‘Xuscat, Governnent és 
Anfomied, " “tha. text was furhished 






Weller “epinisd Aishe the ‘order’ ddsoviginatory ‘icaltat: in ‘a newsmen an seys that 
‘he intends to ask. she’ rDapttngne to. intercede : ‘in; ee matter. . 
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rac 1d Botibay, ab New Delhi on 

n of Novenber 27, where he was met by | 
Miniater Ne Sires He was escorted to the Palace of the Republic, his. offiotal ee 
residence during: ‘the visits Ose: % ee Use Fe 





























> "On Novesber: Ww 
tribes: had. lL. gone tol 




















on had ‘been. made. im- 


chachpnctn eeibey tn oto rani na 


* (bepte 233 “to Hidde, 























Deap. No. 





* 


Touag's suggestions, were tried. | He. said that he.was a man of peace, but that 
‘s program proved mart tfals. ‘pam saw no fhe aovis cca to the ‘use of 








artis sik: Nextar 26," Saud: ‘epent” a tee : 








days in. the Rastorn ) ovinces Ata reception in his honor’ at the: Danimam’ Railway 
Station on November’ 22. the first two speeches of © . C iJ: t 
in ‘tone, and suggested | jjued against the British because. ‘of Buraimis His re 





Majesty, in an unprece: i gesture, took the microphone, and,, speaking 
_extemporaneously, expressed the-hope that the British would “evacuate my 
Sountey" ‘but promised: that, if “they, failed ‘to do ‘so, “I will be. the. ‘fret soldier". 


ait a a beeet in ‘his: honor on the following. day, 1 His Majesty confided to the. 
Consul that. while his. a: pecgle.' were. Jeitening op alatety action: to 
dispute quid try’. 44 such a development -(Consulate General 

ly ech cate Political 







cane al sonar Besaneg, aaah pet ; Pr Dai a ean staat a tarpad yee Paglia, an 
patio that the The probably abana to talk to indian ots ceed about the 


“28, that, SAG. had Anateuoted. ite nei, 
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| it was “an. n: evheihaist Arab* eile, Apttion was.. deferred Pecause some ‘delegatiéns | 
bi sce on the erouny that the status of Oman was acimisenirabed 
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a ‘During ‘flovenber the Political ‘Commitee of. the ira’: a Council met in. , 
Cairo in special session to consider the: Buraimi' matter; at that the “Oman issue 
again was raised. One. Sheikh Torahim al-Tafishi, ari emissary of. the Iman of. Oman, . 

' asserted that the Iman was being | subjedted to ‘pressure by: the. Sultan. of Muscat; 
“the Saudi Arabian Government transmitted to the Committee a letter from the tman. ~ 
alleging such pressure. The Political Committee passed a resolution dephoring — 
the use of force by either sides expressing the sympathy of the ‘Arab States with 
Omazis and stating. that. dw would exert. all. yenens means. to © poqure. rei sins 
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He said that the. ‘Palestine question wil, never be. settled 80. Long as there 























[ apcessign rm the timers: b had welcomed. ‘the. Soviet arms. offer first made to His 


Majesty by the.Soviet. Ambassador ain Tek man. guving the. Psa Fak po io visit: to 
Iran, and had suggeste ani ‘and Saudi 


‘representatives. in Cairo to. ‘sates ‘he: ‘peseibility. , 
Arabia, ‘The Al-Bijed item: also stated that His. Meiosis | had cexeased, a hope. 
that Pp leent o missions ‘might be exchanged between the two countries. — 









es On two successive ‘dae, Poet 20, end. 21, seBt ac published items 
. pee cicggped 1y denying the truth of the news “py “ the British newspaper 
, the. Arab News magi (ateo)® out poses Sin 






















seen ‘as an indication of the increased os Curtain interest in this area an L eae 
- as-a change-in-the previous SAG attitude of aloofrie Ba and. its ih 
“satellites. (Ser mabaaty aa 81 of January os ae Sa 
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On : Sores: 9 the Sandi irk tan Ministry of Finance and the eens Minister 
~ OF National Economy signed a loan agreement. providing for a Saudi loan ‘to'Syria - 
- of $10,000,000, and for the pdstponement of the collection of an outst 
Saudi loan of ae 


6 anes ee Enbassy ‘Despatch 7 of December ead 1955 )e . 





pe letter of Noviaibei 8, 1955 ag Ambassador Wadsworth , ? Colone) AcDe: Chaffin, 
: Ire US. ‘Army, Corps of topiteeck, District. ‘Engineer’, Tripoli, forwarded to the~ 
| Eubassy a Cony of ‘the. Bu me earn: oe case ee bs fis. Bars: finn 







; sant the current statis ‘ef ‘the rider case in the: event the ne i 
: Defense action ” on the matter should: arise. 


oy “The aubiekaeton ‘poluitied out, that: while the, davient: of commie ‘and snairidad 
_ income,taxes had been made by .the Fluor Corporation, the Sandi Arabian x 
Department (Ministry, of/Finance) had determined that fines totalling $1,096 
were payable by Fluor as a penalty for failure to pay income taxes. rin 
‘period from*the beginning of 1951 to the spring of 195) as they, came yg 
_, submission’ also'noted that: in August 1955-Saudi. -offietals et Dammam” had sataraa 
': Fluor, that jt myst. pay, retropotively . tothe beginning of the contract, for. ‘_- 
Arabian work: fees, and Tines® 
, pf all its: ‘American and- foreign natlonels employe 
“Airfield, an amount bears i en 
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ud penalties thereon, on behal KE 
in the construction: of Dhahran 
9223052. : * 
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*2 (3 Lind ster- er ‘Health Visite dastern: Province; action Taken on, 1sOpening me 


Lt et ORS ba 











ate ~ (4) Plans-for’ New Airfield ermine Building. 
a ae Ibn Madhi Acting Amir-6f Hofuf ~ a” | ee 
. (6) Akhbar 61+Dhaliran to’ Be Published Weeldy - * fé 


(7) Intersst.in Eastern Province Agriculture) Devel ogn eS rs Ee 
(8) German Doctors at oo Gongerned. over Possible M ddje: st 1 


@ Devells ments: Concern ie a Coe Ns a mia a ge 


“See the: folloying. items. ae Ax aseoaton: Nes ae January. 
from. Gnen Continue to ATE Se and. Saudi Sources 2 Slain Resist 


« ee 


(2) visitt~ of Pokig ani Ambassadors hoe: ‘Demonstira tion a vainst. Baghdad Bot 








‘The Pakistani Ainbassador to. Saudi: Arabia, ‘Khaw jé Shahabuddin, arrived in Dhahran 
on’ January 23 fora visit as a guest. of ARACO, Pakistani employees of the company 
- arranged a reception on January 24 which was reportedly marred by some shouting. of . 
~ anti-Baghdad Fact slogans. Police quickly removed the demonstrator sy. ia ee to 
an ARALCO source, ~ re oe be i, Pi, 


Aba ten: ‘arranged by Talaistant. yesidante of Al ‘Shobar on dohnaiy. 26, the Ambas~ 
sador spoke at some length in response | to a _spesch of welcome, -He- conmented-ae-fol= ne 
“ee ei’ or three 7 Po ougnt - up in: ‘the welcoming speech: _ 








cnuy y 
(a) He said the Pakistan Government woulda make every. effort to. inerease i, 
trade between the astern. Province and Pakistan but that merchants themselves — would easels 

















(ce). ke ste bed that Fukdoton had been ne? fous nit His with’ Sits regartins, the 











f he “eatablishaient of a ‘consulate ain the saatérn, Prov ines > and thet he ta soon to 
have: favorable | news on the, proposal. ° 
“the & wmbassador also euphasized ‘the ‘prantcaen, en ain | anti-Israel nolietke 
~ of - his Governnient . UE interest, yas the statement in the speech. of. weleom that, there. 


"are 54000 Pakistanis residing in western Saudi arable. Cn december 31, 1654. there w ere 


LyhL5-F alistanis s»ployed by ars CO ; The nur: ber. is believes ‘bo nave declined Snes 
Y be What . since: “tint & 62: rah : ahs 


‘i oie ' a o % 
a eatery é 4 She s - 


-G): a ster of lig ga lth Visite Sastern ‘Province: action Balen on. ning ‘Hos ‘tele: 





“the rdndoar of, Health, Be: Ha she 1d, ireun;, nade. an inapeddoh peas, bo the. astern. 
-Proviace during- -ths-widdle of January: -he-visited_nedpitels- tn-the-eres- -and— Setkeeto— 
 aRACO. health ‘officials. . ; Just ‘before. he arrived; the gut-patient. « departuent of hss, 
Khobar was hurriedly. opened after many pionths: of delay.’ 
~The aOSspi tal” nas’ aaked. J A \BALICO™ for beds’ “and Tera eens ee end” acted Pape: ‘Has’ “agreed” to. 















a Radio. a ébeaon Jéruany. 29. sta tad that “Fhragal 8° tour was" me de on the ‘tiaave of: 
King: Saud and listed a nunbe: 
nee ip the near: ‘fubure, | d : Epil te 
: ine to ARANCC* sources | the” contract’ for its ‘construction has already beert let,” the 
- Company! has. also’ learned that ‘the Council of Linisters. has & pproved the. employment of.’ 
Lebanese doctors in the proposed’ private hospital at Al. Khobar - to be financed. by i: ‘Okim 
~-ammad-Dausard, - ; «ARAL: CO has: Situs to- guarantee Prahoperass -Of- 15- = cent. of tiie. beds - 


— eur “wha b- “Lt-ean-§ 





Tithe et ne tt ee ee te een te enn eee anne wen wen ste eee snemp aninemanencna tr epmen cence tan nlis weewmamantsemitrniinme wimintet ge am sme 
ry ° 


eB iesiend aera phe ots sete , pid eee 





-of chospitals expected td be” opened: dn the. @astern Fro- 
5Q” bed. “is tosbe bULIt “dn Dammam-and arcord-". 




















one eee ne ‘con sities 2 ARAMCO, whichis ‘now ‘treating ‘large: nutbers 





in. open 
3 ae Saudi. employee _depenients, and. the . general public, ’ is. doing | wha. it can to eanepee 


_ the aevelomnent of oubelde facilities. nee a ae x 







j Reyel. {faaty, “eustons, - 


bin os the “pine bia Ro. casing. to ke dase. 
beoine . Pesaeneer baggage and freight, aocorde 
ry he plan with as” sattle shange as 





th -the ‘Haste ai Seorinie. aie ah the Se iter. 
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= ~——Phrerehse pean Sone speculation that a aevring enginbeving firm ‘originally 
7 -—epproached~ by SAG* regarding: plans for the- terminal, might now “be “called in -to - 
plan the traffic~handling portion, of the terminal, ° “There was. aiso.a-. rumor that dD: 
criticism might ‘be made to the Governnient of bin, Jadin's qualifications as. an 
architect. he reportedly diSpensed with the services of the, sched 


grounds. of. ,>his own ability. to. draw ‘up the: plans. 


G ) Ibn kadhi Aoting Ani of Hofus 


~ The Consulate’ ‘déndiay has oo oe that “Abd al-Aziz ibn hadhi, Amin of 

Al Khobar, has: been serving as Acting Amir of: Hofuf (Al Hasa. odsis.) ‘). inthe absence of © 

. Abd al-huhsin ibn Jiluwi.'‘who is Agting. Anir ‘of the Hastern: Province, Ibn. Madhi, 

who is also’ Chairman of the} Royal Committee on Labor. Affairs. asreauquiy Melina S92 
ARAMCO: official that.bis schedule isas.fdllows: .: ‘Saturday through Tuesday ab-Hofaf; . 
_ Wgshesmny on the’ Royal Committee on Labor. Affairs;” Thurbday at Al Khobar;.and Friday’ 
OES. m “A-clerk. -is- in: a Za reciihonaat AL Khobar Antrate- during bn “Medhits: absence. ee 

ae TBgpmed: Tha ladhi's: pedieize ab, grown ‘with the rapid develoonant- and growing” 
_. prosperity. of: Al Khobar,- He is’ said by ARAMCO sources'to be @ennected with Shaikh 
| Abdulla Sulayman, ex inance: hinister, ° “and they speculate “that his stock. may have * 
“pieen with the latter's: return ‘to. favor. it -desof)) interest that someone from out-“ | “© 
side; the ibn Jibuet family was chosen f or the position at Hofut which has’ Been con 

“+, Sidered in. that’ ‘famity's” sphere ever since the pcaemed of" al Hasa. from the Turks by 

*. the late wing’ ‘Ibn Saud before. World. War oes : “ ots ns 
7 ee UNCLASSIFIED _ | ee beth ied es ewriry clara Oo 

Akhbar. al~ 
















‘The: Dai forbrity _Alcht hak ith vinta india, its: Pink “year of 

. publication on January 45,° nnoanbed in its issue of that date: that it would. hence~ 
forth: oH “In an “editorial, ‘the paper ‘stated: that it’ was 
. dedicated "to the: service 0: Tk ‘country, support of the Arab. cause, and the thwarting 
of... Amperialist efforts to sow dissention among the Arab: ranks." In the first. weekly 
edition on January: 20, the paper reaffirmed-its "determination to act as a medium for 
‘ideas ‘of reform, Sparing. no Sstfort. in eres, the national interest." 


‘\ 


ie omysore ee oN Se a PS - tte oe 





this paper nai, ‘eepotie. an Amportant organ of. news” ‘and. opinion. in. this . 
_apea,— A nilber- of articles have sppeared- ging-in- , 3 rage 
“muntvapeinetes in the, Hastern rovince: and. administrative wervices of central govern- 

ment organs. It carries iv ant decal news, and editorials on. national erinace ‘a 
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the central government. ‘in Sprig tal deisiopant, iin’ the: Sain. wa jot iastera: 

/ ‘Province oases: Al Hasa (ilofuf) and Gatir. _according to Akhbar_al~Dj 

Dame” weekly,” on’ January 20, the. iting has a pproved “611 of. the’ proposals a 
sented to him by the Al Hasa delegation (see despateh “Xo, 112, January ly). 
ineluding governuent purchase of the surplus date erop Nat a. price. compatible 
with the farmers! expenses" and a number of other aid. NEASUNeS « (Details ‘are * 
‘being’ forwarded in a separate’ ‘despatch, ) 
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ti — veuently the wabift iuni¢ipal ‘Council, adeording to ARAL co sources, has” 
moved: to obtain central covernment assistance a requesting . the govermient to es-, 
-tablish' an sericultyral _ experimdht station and a date and vegetable processing and 
packing plant at. qatar. - The Deputy. Linister, of Agriculture’ has also asked. ARAMCO 
: for sopieg of the. con cic Ss bein of wetit drainage  Aabacsbenitad 


tee hm ————___-a.— —nm — 


nt - Contine ni : ARAL, co officiels who are: Seauglokad wita Khalid AL 1 Sudairi, newly" 

LO >inister of Agriculture, kelieve that he will take-greater ‘interest in. " . 

a Hastern. Provinee. agriciltarel. behave bien his ¥ scehesarpacn ste) “‘Phey aiso™ feel 

OY _ bhat hes : : + : 

= ‘atabloned in "the: ‘Gaaterty Provinos P Khalid was known. for: "telephoning the, King" 
(then bn ars to get action: when he wanhed souething, done,’ 


ig): a6 


a " hocérding Se har. “Hayald Voeks; Germiin ommetotad: Attache’ a Jidda wino. visited 
Hiyadh andthe astern Provinte’ recently (gee despatch No. 121-January 28), the 
German doctors at the adlitary hospital in Riyadh are disturbed about the possibility 
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rman Doctors ate 





+d ve 


~ atheae ‘they felt that-they might “pe forced. ‘to ga into. the - “danger * ‘gone ea s spite ‘of. 
their-protests,: Vocke said that he tried to reassure them-on the grounds that he ‘did 
: not, foresee a Middle’ East war involving Saudi Arabia. He OS a 
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; ‘British and the, wounding of two, and. the persons enitten by spanliy ‘reached the is 
willage of. Fanja.- with a person named - “Who is a relative of ‘Sayyid 
‘Said, Sultan of Muscat » where they’ were admitted to a hospital for treatient, iad 








‘ ‘ Bahla - located by an ARAMCO map- about twenty. miles due west of Naswa. 
Maps available to the Consulate “General do not show Fails. 

“End CONFIDENTIAL - ee ee ee ae a *: 

Begin UNCLASSIFIED , oT ® : - aay i, 


(3) New Conmercial. Bank for Bahrein 


: After a ‘period of Sat tatiaies’ wateirtil and’ veitig is 

pablished the- articles of Senasiattod of @ new commercial bank: 

called The Bahrein National Bank, - It’ stated that the capital: aétion ofthe. aa 

_ will be 10 milion -rupees, that at share will:be valued'at,100 ‘rupees, and that 
at. least 75, ‘percent of the sharbs must be subscribed by Behre: in or haticnels 


ot ae Gulf states | wan have been resident in Bahrein for at” least ten years 


may sabseribe to more ‘than 5 ;000 ‘akares. ‘Asoording to a, prominent Behrein busi- 
nese, fe shares: will be on- -salé from February. 10 to.29,. 

















‘ : pape decchdintis ‘are. ‘reported to: be extremely sicasaigk in the. 

! nee ve Establishment ofthe new bank will break the long control of bank- - 
g in Bahrein by the two British. banks $ ‘The British Bank of the Middle East, and 

the Fastern ‘Bank, Lid, 
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_ Begin OFFICIAL USE ONLY. ; eg er a bemept el A 
(4) New Bahrein a Nemmaper Pe 2 a i. 





“the new paper! s. emphasis on Arabism differentiates it ‘from the 
ers in Bahrein, Persons of Iranian origin are closely associated. 
er. two. -papers. “(further details are being reported 8 a ‘Separate 
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‘rol ana ng h: ming epee : Ay due. ‘to. ‘coveial” “cenit Clana tata priaes i. 
Sanhurd. tafors he would: accept the invitation extended by. the Bahrein . Government, 
The. most ‘significant of these condit: said to. ; 
drews up or other legal decisions should be. subject to review f by} Britdsh. authori- 

. ties on the isJand, in other wards, that he should deal only with the *Muler and. 
the Bahriein. Gov ernment. Leading menbers of. the Higter Executive. Comittee Bare | 
told the ource of: 's insteterioe’on this and othe 
1¢ news that Sanhuri is definitely coming is taken .to indicate that the. 
Ruler has eee té * gnaieions, 
















































item of business on his trip was inquiring into difficulties 
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a Te King. . Squd''s Visit to India. aes * anal % oe a eae 


King Saud pata a wits visit. ie India oveiber: 27-Decenber 13; he was the 

first reigning Arab. monarch to visit the sub-continent. The visit, which had. 

been arranged ‘by Crown Prince. Faisal during his-stop-over™ in New Dewi. in May, 

1955, on returning from the Bandung Conference, was « goodwill tour, with no. 

stated. political purpose.  (Embaasy New. Delhi's Despatch 717, January a 1996, ° 
“entitled Wisit of King of Saudi Arabia to India"). 
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‘His Majesty, however; took the, occasion, ‘in delivering a : sipeeas at Bonbay 
on December 10° before the. TrlonArab | pest ‘in whitch he Ss Beed great: satis~ 
tion, as Guardian of the Moss: : » with. the 
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"SUBJECT: | Biweekly Report: of. Political, and Economic Daxei preset in. Pehrein, Qata 
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who were <——e tor te ouinate Shanon -eantiaatel. On. i Datta, 30. the’ Rams 
' -‘sd—called "National: Front," an obscure organization: which occasionally distri d@istri- po 





: ‘putes handbilis. attacking” the HEC and* the” “British, issued’ 9 hi andbil} striking 

‘ back: at the HEC and’ announcing its nomination ‘of- the: following carididates!. Haniad 
Mubarak’ AI-FADIL (reportedly a BAPCO. er oiana” Salim Rashid AL-ABSI, | he 7 ee 
a teacher resident’ in Hidd, on Muharraq Island and. Ahmed: ‘Al-Sabah REL .., 
said to be a resident of, Muharrag. ; i 


"“‘Aecording he an: American source. iin Bahrein, em: HEC ‘is ap ate ie shh hig 
Goverriment.' s. handling of election ‘preparations, in particular its: placing them in, -. 
the hands of James BELGRAVE, whoni ‘they ‘consider. tao: -young and’: inexperienced. for. “the. ; 
job, The. HEC officials. have said that they splan to have poll watchers at all poll- 
ing: places to insure that voters are not molested and ‘that bial ‘is free’ ‘ath. 

. sebret, liu” 94. as ae er ie" 5 sti ay x 
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~ARANCO Labor. Developments . 
Oe: inoueot oa 
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titube of erin U Uidversity at 
im ae in] — 





er demies;: differences. over. the. No pig no-_ pay! i. 
56 chiamase These erairerte are discussed c briafiy bellows . hme 































' s driver that id to go to york beéause 
-—- there -might-be-trouble.— ~The- company has cautioned its American em taint taal 
against rumor serio} ae SRDS loosely about ‘possible strikes. 


te) irculatic gs A ‘political petition Maiaientingy circula- 
. ted in hice aur ng. 


z. Werinty has” come into company hands. Although the 
Consulate General has not seen a copy; : a 


foreign” companies: are "draining the ‘ploodl of the Arabs"; Americans ‘are, living | 
jn luxury in Sxudi Arabia while "we Arabs are living in hits in Thugbah"), 
(2) to call on the. Avaie to ‘walke up", and GY: to urge. thet, oa revenue be used” 


| “their nathes to the police. One of ttle Americans admitted that he had re= 
~+-—~peated-a-statement~by~a bus d o 





Oo 


is. said (1),to be anti-Western (e.g. 








the petition, Details, sill b be "furnished when more Snformation is available. ‘ 
Tio other ‘petitiors have been, ctroulated ancng. - grotips of. workers » one in: 























Se 






statement. b onthe .¢4 p fen nce tetas ae ch' was ‘ciren td among American i 75 
. supervisors. (despatch No. 125,, February 2 and a pert) e Feaihed: io greemerin 8 
‘at. Danmem and was: translated into Arabic. Turki ibn. ATAISHAN, Acting Diteeter— 
"4 Generat of the Labor Department and a chief figure in the controversy, ‘later 
‘commented to company officials that he agreed with the sentiments, expressed . 
. therein. “He added: that°he considered the- entire matter closed. ARAMCO sources — 
report, however, that F.W. Ohliger, Vice President, : Concession Affairs, » plans at 
"an apEroprtete. time: to take up the matter again sent the King. . 











"END CONFIDENTIAL~2-—s—~ 





be xt steps, ‘Shah Saud, acconding to » ARANCO sources, 
e8 to. the vomeoen Abb of. Finahos. “An | 















ae on a psn of ofl 


tt vant, be factlitated nen 
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oath an even 1 000,000 barrels per. ‘days. Diftioulties. with-the new. _ ~ | 
“SSREE the Fas. Tan Tanura refinery - -caused- the-unit- to be ‘shut: down Soe oes 
from Jar: uery ar to February 13. ‘ 





. ARAMCO!'s first water injection well dant on wtpean February 7. Located 
‘in the north end’ of. the: -Abgaigq. field, water flows into the well. under natural 
_ pressure at about. 11,000: Barrels -per day. Tests are being made to see if the 
ees can be. apes UPe 







a) Exetene Davia Piey A SAGRR= source reported that the Government 
heal approved the additic at Rats ‘two more’ berths to the existing two at. the 
end .of- the. Daseat pion, but. had: not. yet allottéd the. neqessary funis. He. ~ 
commented . ‘that the two Limiting: factors | currently causing corigéstion at, the’ port - 
arg the lack of berths and ‘the: “Shortage of rolling stock. The single track along 

= _the pier would: be ads teat to. oarty a much higher Level. of: tenmage- ia aay 4 aii 
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i A reliable. source: in the ‘SAG Railroad said that 
| from the. -Pragent. station. at Al Khar. to. ule ATK 
re ur. woulld@be: abo 2h Ve Lonet rs a Lene, 








—_4#-the-past-the_ratiroad had mo be he "raw 4 te toes ‘ded ty the Teaey at | had. - 
‘never ‘treneported ‘the findighod apaint He sisrtaed that “e SAG now Sra 







‘Radis Mecca “on danuary 28° ‘announced ‘the . 
by Saudi A: zines: ‘between Jidda, and 
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. ‘Generel Hasan n QUAIL, a 
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ays in the “Kastern Province making 


a traffic survey “ineluding iver gine of vehicles and specific traffic problems. © 
After discussing with company officials the. problem. of properly licensing ARANCO's 

- huge fleet’ of vehicles » it was agreed that the company would ee plates. sical 
numbers furnished by the. Public Security | be asa 





. the ‘Dhanven area to: Sut ‘the: raat of a ofl Sountey on: Labor. . Their, sais 
which will eventually be publistted, will ‘include: Saudi Arabia, Kuwait, ~— 
a Treas Tran. and other Middle East areas. : os 
d~that ‘the sale: Hypothesis of the stay. 
is that«the dissatisfaction st which h peared among industrial 
‘laborers “tn: the: area 0 “the s uudy". are not. due to -the ‘Kings of the papitalist. 
_. system but are a by-product: of ‘the stresses’ which develop. An a ) traditional 
é, Sree under the impact of. iridustrislizetion.’ 


kh. xinitie. of. the. group. exy lad 














The x researchers devin Doing scondotatod and agetsted 5 _gisets of co, and. 






Development Depa rtm mt. It is not. cor sred ‘prudi x to pata direct. contact 
with’ the Labor Office or any- other agency of the Sgudi Government, and even the 
re assigned. the: subject of the dn a) sndiatey ‘on the 
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From ‘ 





that they were going to renew tiety. previous appeal. £ for. a coe of: six 
million riyals.. They indicated ‘that no action had been taken on the 
—eartier—request; Heading the list of specific projects are (1) the long- 

‘ proposed establishment ofa free trade zone at: Dammam and (2) speedy on 
completion of the Dammam=Al Khobar: highway. Street. ee and construction 
of sewers are also believed to be on heal list. ; 

The delegation indicated that Deca Municipality is oteuaing without 
funds and -has such limited income that: it sees .no other recourse than to appeal 
for central government aid. In the.discussion it was apparent | to company 
officials that the Council is j11-equipped to plan,.aiid execute an integrated, _ 

; long-term municipal development. program. In particular, ‘the aging head, of . ~ 
“the municipality, Shahin ibn Khamis, is widely considered unequal to this task. 
/ARAMCO has a direct interest in the matter since it would like. to place in the ” 

_ hands of Dammam Municiaplity supplying of utilities (including sewage’ and 
garbage removal) to its new enphoyee conmunity on the ica peabai of. the coe 


3 The Dammam, chic? fathers are’ presumably enicoursged by tha: 
succes’ ‘of the Hofuf delegation which recently. saught, and obtained from the 
King -a ‘promise of naeatcaiet assistance. (see ra ial ‘No. ei Sei ih aby 1936. 2 


| (7) Gover men a Sux eyo J ate: We jin. pe Nor 
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‘ hebérdtag | to. ‘ARAMCO_ sources, Salim.’ ‘paras, Sepbonmihene rie: sidtratixon ; 
. engineer in the local Qffice of, Petroleum and. Mineral Affairs, has been assigned 
toimake a survey of water wells in northern: Saudi Arabia. These wells: are " 
mainly along the TAPLINE and in areas where ARAMCO. exploration: parties have 
conducted. surveys. -ARAMCO has been ser a -humber-of-the-welis at the 
request of the Government. ard when the supply occasionally fails during the 
summer, the campany has been called upén to supply water in tankers ‘to bedouin 

. who.rely on particular wells for their water. The high. ‘cost of thie’ service - 
has, Sometimes beeri questioned by the Government, The company: now hopes that 

- Tanus will work out a coordinated plan fdr developing and operating the wells 
and that a ee ba dae cali Mal be Hired by SAG to. carry, out the plan. 
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8: ident. eon =e Vetasine 
of. New cog Seetesting tank sale to 
Saudi Arabia. 


SEV ite asked to reply, 
Fenn Please’ send copy: to 
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TO__Mr. Robert Barnes - 


Director, Executive Secretariat 
Department of State, _ - 
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“Dent reply: 


























~ oe nt For dirett reply | 
: "For your information - 


For necesyary action 
Poe apprise banding 
‘See below 
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| February 21, 1956 
SEV - Mr. Meagher 


a. Attached is a ‘iin to the - 
, President from the Jewish War Veterans 
‘of New York, protesting tank sale. to 
ae irable. 


"iia 





















bo repli .: Wi paring P. 
NEA. . "Please send. copy to #/B0R0 bed 
mare 2h. 
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Wr ACT — Aft ‘ 
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othe Election Victory for Higher Executive Committee’ in ag 
BY Future Elections in Bahreih © - , eee: a 
(3). Aetiion on Bahrein Labor Law Delayed m4 a 
AX) Setback for doi:.t. Consultative Committees 
(5). Sanhuri Accepts Invitation to Advise on Codification of © 
rom Bahrein Laws : 
(6). Member of ARAMCO- Board of: Directors Tours Inner Cala 
z New Air Service from Bahrein to Burape: ~ ees 







A. . Towns . - 
“.(9) Ruler-of-Qatar. Maken Mundficent art. to Bahrein Tuberculosis 
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The ‘ (Pebrusry 7 10 elections “igén ‘the Bahrein Count of Education sotulbed as 
expected ain a landslide victory for the. candidates of the reformist-nationalist 
movement led by the Higher Executive Commisbtee (HEC), The six HEC candidates: (see 
despatch No, 130, February 9, 1956) received between 17,794 and 17,992 each, °° 
while the three-National Front candidates received between 1,112 and 1,410 votes. 
each, The elections went ‘smoothly and there were no demonstrations, There were 
23,479 voters on the electoral roll anda‘ total of 18, ae votes were cast, or 81 
per cent of the roll, y.rey ; : 











up Sieh officials, the voting was secret and no. pressure was Ss 
A nig e private sources have expressed the opinion, however, Pd 
oe ives at each polling place did in fact "assist" voters and may rf 
‘3 










The official account of the election stated that can- 


of the polling places was forbidden, “Although some © 
oe have. been less. peer ere if the. parte’ 





eres 

















“Pebriary 23, 1956 - 


| oretera USE ONLY (continued) ss ccucacac ' — a | | 


uirsaied sources in Bahrein state that. the ‘ection: ‘Front >. ‘which hapistlek 
. the losing. candidates and which- is reported ‘to.be connected -to.the new Bahrein 
newspaper Al Bahrs » is linked to. elements in the Ruling Family, ‘The Ruler's 
brother, Shaikh Daij bin'Hamad AL KHALIFA, a judge in the joint court, is — 
_. rumored to. be the principal figure in the movement’, These. sources, do not con- 
-stder the movement to be a significant. one and find evidence ‘to SUPEORY 3 this: 
belief in the election: outcome, 


(Aa more ‘detailed report on ‘the ‘election is being submitted separately. r. 








” End OFFICIAL USE OF | 
-_ Begin, CONFIDENTIAL 


(2) Ruture Mlectiions. in- Bahrein 
. io 


;' - The Bahrein Givernment: has giisthagal ‘that . ‘elections: for the Council ‘éf. 
Health wiSl take plage on March'16,. The same electoral roll used in the Febru- 
ary 10. elections will be used in these eee No is ks for the siege 
a Ooune tl nee been: Naame saueall : f : 


aap ig 





- Political feel teroy, » the sand arimings tas ota” frén: waenine vernits and - 
intéfpretations of oral. statements.made:by. the Ruler to-different—offieieals-and . 
4 ia circ oly ad one time it. was hic arse a, third seam} tte, would deal with 















in Nanaia ager ovo Peel It WLLL, be recalled ‘that the’ ats, effectiv dy "poyeotted 
these elections in February 1955 ¢sée despatch No, 76, March’ 22, 1955), No tien- 
tion has been made of a tnunicipal affairs” committee in recent months when all 
attention has-been focussed on preparations for the first two elections, mo 4 
' official statement regarding a Goumettee on civil and. criminal law has been seer 
by the Oanmiiahs General, Baie, 





- Cd : A committee on civil and ‘criminal law. would presumably ‘study and 
pass on the.codes to be*drawn up by the. ‘Legal expert to be em toyed | by ‘the Bahrein 
Government {see item 5 below). This. type of consultation was’ bmitt 
attempt was made to introduce the Penal -Codelast year, and -this- “emission: was the 

principal eause.of the controversy which ‘led to the postponement. of the Code's 
entry into force (see despatch No, 55, September 2h, 1955). “It.is apparent that 
if the Government does not provide for a partially-elected committee to study the 
code, a similar objection will again be raised, On the other hand, a committee - 
' to.-pass-on-civil: ghd oriminal. codes would closely approximate. a legislative. assem- 
bly which the Ruler’ opposes. and for which the’ tec" has temporarily agreed not to 


_ agitate, — paar a : = ee ce, 
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| CONFIDENTIAL (contanued) - ie ae eee Pee, PM “i = | 
@) Action on” Bahrein Labor Law Dela: ed . | - — ; | Heme saeiin 


The Bahrein- Sorminments — tee Advisory Committee, " pemponell of:.. employer, 
- employde and Government representatives, ,had- hoped to have its completed Uraft 
ready for Governmental .. action by the first of the year, (For. ‘background see 
‘despatch No, 104, June 1s, 1955) Agreement was virtually reached. shortly after 
New Year's and a final meeting was: scheduled -for January 15. The most promi- . ~ 
nent~-worker.spokesman, Mohamed Qasim ASH-SHARAWI (a successful candidate on 
the HEC ticket in the ac ib- eteetions), hed “been” absent for some: ree fowetn, 











gs; : ; ng«_Vespive _. 
the fact that the other nw " worlger represeritutives had getued ne the arate dn - 

. his absence, Sharawi oe a es list. of Sead ica he ‘wanted discussed, 

further.’ “4 


> 


Ke This last-mimite setback not- site was Ad stieaxt exdiie. to Cities ‘ensue but 
' has.-caused. BAPCO and other employers to be pessimistic about the. outcome-of the... 
- Committee's work, Aécotding’ to: the. Committee's British: adviser, “eyril MARSHALL, 
the points brought up by Sharawi have not raised major difficulties and he is: 
' optimistic that by patient work the Committee,will” achieve its goal, In the 
| méantime, two of the three employer represehtatives havé'withdrawn from the + 
Committee gseving BAPCO's. pepcesen setae to” ee ‘for. the begs rth alr Accord~ 
‘ing to Mars ey q 
ready to fvind “Up its wark, 









a 


, BAPCO : is concerned at avidence that the: tov ertanarit Feipoucntabaver may ‘be 
ready to accede to what--the-companyconsiders. to be exorbitant demands of the. 
_ worker ‘representatives, liciented e the. two fields where ie, Committee has never. 
reached agreement: é pation En 2 
had previously agreed . to aecext. the: Govemimact'e. decieicn, on. the ‘thio teeten, 
‘The Ruler "has now indicated that he considers it the- Committee's Sate 
to make a recommendation and does not want to. make ° a decision which is cert 
to be opposed by one or the. other ‘faction, Marshall states that he is hopeful 
that some compromise can be worked out, BAPCO's’ General Manager, J, R.. KEITH, 
‘Says, however, that the proposals before the committee would be- highly unpealat- 
able if not unacceptable to the company's. directors in New York, — 











| LY Setback for. Joint Congultative Committees 


; BAPCO! s. ‘plan. to Guainie. all of ite: employees under the- Seite Amanagement— : 
labor) Consultative Committee scheme (see despatch No, 42, September 14,1955) 
_. suffered a-setback during the first. part of January when workers. refused. to 
. vote for. representatives. to two new coumittees,” The ostensible reagon for _ 
their refusal was the fact that. permis ve legislation for the committees’ had 
-- expired on December 31, 1985 6. : ‘suspects ,. however, that. elements in 
the: "Bahrein: tee Te derat ih" are opposed to the committees and used this _ 
det formation of new Some ORR eg ‘there was: 7 genuine 
me ‘nkptadetatanding, tt was removed. by the Gvernme FOUL : : 
| that, there. is ‘no ‘bani on: Aaa, euch committees. 
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‘new elections since January 19, Tt is hopeful that aha woken not. now covered 
will observe the success of. conmittees in other Eabaataaste and will- se a 
elections for their own committees, 


“Ten ccticees ‘are functioning in’ BAPCO ni an additional five committees 
will cover all present workers,. The established committees are meeting regu- 
larly and the company can a to a number of ' substantial selec wai aes by 

. several of SS ; ; 




















ons vOn 5 : ne x nea 
BAFCO, _ One or M0 > ‘comm bees have Bann formed, within Governnent t departments at 
but these are: fairly inactive. Cu ot 


cation of: Bahrein Laws 





. (5) ‘Sanhuri Acce ts Invitation to. Advise on. Co 


7 “Aecowibaig ‘to a ‘Residency official on February 2, the. mepidenay pin heard on 
‘that day: that Dr. :Abd al Ragzaq AL SANHURI; Egyptian legal expert, . accepted the 
Bahrein Government's’ invitation.to advise on the. codification of the state's. 
civil and criminal law, . Prior commitments prevent his beginning. work until 
— or: May; “and-he-has indtoated-that -he- -wighes: to-do,most-of-the. work-in 
Ca He ali ¢ harge an | all-inclusive. (and fair y steer a fee: or ek. 






- eg: official stated: that Sanhuri, had alee been approached. only- lth ~ 

regard to drafting a criminal code, He‘had refused, saying that. he was. inter- 

_  ested—only-4t -he-could advise_on an -entire- laws; 5 ; 
ay bonk pt ed by. Be Bahrein Ceverrmnatt 3 The ‘overnnent Berit a Pepresentative 29 


: &. hy; Gen: 8 3’ ‘ 
: the hatter with sane At firet it had communicated With Sanburi through the 
’ British secant in Cairo, : 








“~ 


¢ 


-The Higher Executive Siphon whieh ‘is already reported to. have 

ie * ri through Abd al Aziz: SHAMEAN in Cairo (despatch No, 121, January 28), 
‘undoubtedly ‘expects to have an indirect or ‘perhaps a direct relationship with him — 
‘when. he arrives: in Bahrein, This may well ‘pose a difficult problem unless ‘the 
‘Ruler agrees toa aac ame council on civil and criminal law (see item 
2 above), 


fee 








i ARAMCO source on Febvaney 2 said ‘that: a Me, "duvctined’ an officer of tne? 
Standard 0i1 y. of New Jersey and a member of the Board of Directors of 
ARAMCO,had recently toured Inner Onan ‘under the sponsorship of IPC, Mr, Shepherd 
came- to: ‘Sharjah- and then-flew from.there over Buraimi to Ibri, He reported the 
‘situation, ‘peered. bast ently. wet > and. he saw ory. three British por ah ottibers. 

ed ipel. ere 
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or: political ‘tension, When. he inquired about Peceadindl thay said in effect Lina: 
there had been. a. eels: about it with Saudi Arabia but mee this i emars was . 
now settled. | 


- Bad CONFIDENTIAL a | 7 7 i ee iet eit ie 
Begin UNCLASSIFIED | aie | | 


o New sr Service fr from. Bahrein ta Burope vet 









~~scheduled to leave Bahrein’ for Cairo, Rome, Ioaden,’ and Amsterdam, The flight will 
originate. in’ Colombo and stop at Bombay and Karachi before reachtng Muharrag Air- — 
port, In future*this service will pass through Bahrein- twice a week, westbound on 
ot aed and. eastbound on ates tla Tickets can“be bought apni class or ‘tour- 
ist. ! ae awe : ‘ 


inion 








: jooapaind to. o AL Wi tan of S alaighiey 105 an: Sidebar test Peat was: nadie 

Air Ceylon through Bahrel on. February. &, “ One of their Constellatioris, presumably’ 

. eastbbund, tanded—at ‘Muharre Ce at 5355 that. afternoon, Aboard weve the Mifister of 

Justice . of. Ceylo on; the | ‘inig of: -ComminicatLots of. Netherlands, the wife of* e. 
Bs cia “3 mimes loner in‘ Téndon a BBC Sorediporsitet: ‘and: one - from: the Egy 











the: slag 3 of) Hast ‘Rife, ‘Touated: between. the: ‘refinery and the. BAPCO. camp. of 

Away ‘became the first Bahrpin town (outside’the principal towns of. Manamaand =~ 
wrraq)” to. receive electricity from the new Government Power Station, which oper- 

ates’ on gas from the oil field, - During the ‘second. week in February the electri- 

‘city was switched on at Bast Rifaa at a ceremony at which the son of the Ruler 

presided. During the next few months itis anticipated. that ‘the. town of Hidd and - 

a number ‘of villages will ‘be connected into the ais 
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 s “Leader th the 1 t | 
‘gift was.a'reference bo’ Abdu! vis 
assisted “by serving as the ‘state for the an. 
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“Gagan Abdullah bin Darwish is prcanea to have extended Priendiy. hospitality 
te ihembers of the, HBC during visits to Doha, In encouraging the Ruler*to donate 
to a charity wich is practically HEC sponsored » he may be shrewdly ingratiating 
himself with the HEC. a’ an emergent group ‘which - is s likely to hold consiiacehis 
Paci rcs pomer in Batista. in the future, _ 
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* - yg DEPARTMENT OF STATE, WASHINGTON. 


- Embassy Despatch 120, February , 1956, 
Santi ‘Arabia for January, 1956", 
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- Jordanian Prime. Minister: Rifai visited King. Sandy, primarily to discuss : 
joint. Arab defense’ sgeinst Israel; - ae . ; 


. SAG is ‘considering at the highest. level - British proposals for bi-Laterall re 







meat gy 


audi. "coumentator" calls. Eisenhower-Eden talks realistic, condems 
urges: the ‘East bel Gallet the ‘Easterners ers; ~. |) 


against oa Aybia were denied, and charesterized as 


“ ” 





. < ry 


~ Another ‘strong press, ‘attack ‘was, maide on: “the ‘Baghdad ‘Pacts Nurd al-Saia, ti 


and 7h Me . ; : es 









































ed | eee eee one ee. . 
fhe Divaien. understands. that the primacy purpose of “the —— to 
. discuss ‘the question ‘of ‘unified Arab action in the event of the outbreak of . 


7 hostilities ‘with Israel. (See Enbtel 377, February 20). ee 


The Jordanian Prime Minister; in a conversation with Ambassador - . 
Wadsworth, assured the latter. that he did not anticipate any further outbreaks 
of rioting as occurred in protest over the effort to persuade Jordan ‘to .join 

. » the Baghdad: Pact; especially’ since his Government was a caretaker “Govern= 
—. -‘ment--which-is-not- $o- take a-positive ‘stand on the- question all 
‘Jordan's seeprayer to the apart Pacte 5 





° sterling e: years The Oreantsatlon 
ey to > radbe the money to bulla a seneL ae Palestiniin orphans » boys. and . 
L eines ‘ 
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1s euhie ot otteea eet the | 

ed t Ml. sige ae Saudi. Arabia and its 

‘ f soe Stat 117, ‘February 13, entitled "Qman: Saudi 
Times Statement Alieging Sent Aggressive Purposes 


mbes bas =n tennant nln ct tie 
>, f 


oe os A ‘Sulayman Qed: (fictitious ‘ten, stomata: ‘in ‘AlsBiled of February 
a 5 complained ‘that the Eisenhower-Eden communique showed that its. sponsors. 
lacked a sound understanding of Middle East tensions, and affirmed that the 
R jal olicy for the Hest - +0 pursue in the area :was one which would 
ne the south of the Arabian Peninsula to their 
nbass : atch is, reerury" 5; entitled "Sandi 
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ee a it‘serfite: °° get ae ies ae eS, 


‘Further, it aaid that, the- Arabs. feel that in reality. it is Saudi: Arabia 
‘which is able to ‘bring pressure on: the West, and to influence the attitude 
of the United States on Arab problems, because of the importance of oil in. . 
the West's economye . (See Bubassy Despatch 103, January 31, entitled "Saudi . 
dossman's Allegation that Britain Atteupts to Isolate Saudi. Arabia™)e ioe 


_— © 








“A further officiel ntabeumt. of the Directorate-General of Broadcasting ? 

Press » and Publications, appéaring in’ Al-Bilad of February 8, characterized 
as "false British, propaganda: designed to create friction between Arab countries" 

a a London newspaper allegation (not identified) that Saudi ‘and Egyptian mon 
- had been.distributed in the refugee camps of Jordan by ‘secret agents of: oe 
Saudi Arabia and Egyptien. Governments. (See Eiibassy Despatch*119, February 
Ly, entitled "Saudi- cmon of British Bribery chateee.! Re Recent Jordan 
Troubles" Ue. 





66 Yr Attacks: on Ba Past and -Ziontene 


liga a, Fobrary ime Aneta printed the: text. of a Radio Mecca broadcast . 
under’ the ‘headlines "The “Agents ‘of the ae enees 2 Pact Distort the Facts. 
ahd ef "'6.4 ) 3 
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| Success in Palestine in’ ‘19UBy 


The esea eroadaant: a “wEhe es of the “ea wort: now: is the 
problem of Palestine, and the danger which threatens Arabs lives in occupied 
Palestinesse our first. enemy is the dews". Therefore, it was argued, Nuri, 
by entering the pact, had allied himself with a state that wishes to secure 
the boundaries of “occupied Palestine". (See. Bnbassy Despatch’ 123, February 
23, entitled "Radio ies Comment on SAG's Opposition to ae ei de 
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; Ly Cairo C Conference of Arab Finan ng nce 8 and “Beonoade Ministers. =. ii 










1 No substantive facts or coments have been published’ ipcaliy following 


tobe. the.only p nade-at-1 Inferenc 
Sekine circles have: shown spectal interest. 
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“Note: NBA Message Center notified 3/3/10: 40 a.m. EMB(CWO). 
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RNR | TO: Seoretary of State Fe Oa 2 ; +g 
- '$s ne 3726. MARCH 55. 5PM 7: : 


 .G : 
| BP). * SENT: ‘OEPARIMENT 3726; “REPEATED INFORMAT JON DHAHRAN 30. 


BR REFERENCE: _DHAHRAN*S The: 


- CONVOY WAS STONED..AS. IT. DROVE “THROUGH ‘LARGE. CROWD RE RETURNING 
ER, FOOTBALL ‘MATCH 5 THAT TROUBLE: WAS.. STARTED: BY:. INTOXICATED 
. BER } AND THAT *"NO ANDICATION MOSLE T 





wr i, ait. 2 

ed 

; FOREIGN: OFFICE” INFORMED: EMBASSY TODAY THAT. SELWYN LL LuoyD"s.~ 
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ee 
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. |] 9%, peuinaey eg asny ac 





RASS , Pe . 
INCIDENT AS. ir “APPARENTLY HAD NO. INTENTION: CREATE: DISTURBANCE. ee 


| FOREIGN OFFICE, OFFICIAL COMMENTED THAT. ONE FAVORABLE. ASPECT. 
“OF THIS. INCIDENT: \S- THAT LLOYD'S: ATTENTION" HAS” ‘BEEN. DRAWN . 
TO: BAHRE IN" SITUATION. . 
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Jf _ CONFIBENTIAL (continued) ee eee ee eee | 


During ‘this same period, however, . éonfidential negotiations Betuedn the — 
Ruler, .representatives of the HEC and various intermediaries (including 
British political representative) have progressed to the’ point that. a British 
Residency official on March 9 expressed confidence that a sompromise politi- 
cal settlement: which would result in official recognition of the .reformist 
movement and would -involve minor concessions to the Ruler by the HEC, ‘would 
ae coneluded within: the next. few days AEB official was. certain. that such a. 

Councl 1a of Education afd Health. -(Details are. ing reported separately; 
see despatch No. Uh: March 7, for’a report on the demonstrations of Marchi 2.) 


"End CONFIDENTIAL. oe WE cae see 
, Begin OFFICIAL USE ONLY 2 et aa Pie 














‘Despatch No. 137, s February 23, erreneously pepoeted’ that: 

DA. ‘Hamad AL KHALIFA was rumored to be a principal figure in the - 
Netdena Front... The’ person concerned is Shaikh Daij bin Ali AL KHALIFA, a : 
distant relative.of the. Ruler ;- ‘who is also alleged | to be a leader of the  Mgelen, 
as Brother iced in’ Balifein 





nitted between 3 Warch 5 and ‘th. The rp laction is: teeta x 























ay dsscedine 40 irs | oyri2 MARSHALL, sBritish Hitee: expert” igeiatinh ¢ the: 

labad Law ‘Advisory. Committee: in drafting a. labor law for Bahrein, the following were 
Sed ear a olding up agreement on'the draft as of March 9: (1) rules — 
‘gover ee g termination indemities; (2) provisions for amual-leave without pay}; 

Ming of the section dealing with an -euployer's-right-todiemiss an employee 
out “notice for. misconduct: or: ; ) word. OR 
roitrati ‘sputes principally desling withthe ‘composition of the 
arbitration. bodrd. to be ‘getup... “He was hopeful that progress. would be made on 
‘some of: these eas at ‘the March 1H rian! a the CaS TFAe » : 
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Zo to try at: this point | to on ype" He’ thought. that. the British. would 
séek to get some of the ‘agreed ‘borders: formally ‘recognised in order to prevent 
later disputes ‘but. that little othe action would be taken at er . 


(9). Cid Rich Shasicis Assist Inicial States r , i 


‘Tha recent conversation’ ‘with an offiver of the Consulate General, a Resi- 
dency official stated that the Rulers’ of. Qatar and. Kuwad t rem Jotatly. finance _ 


1956, "and No. 43 : "September Uigo195). The. ; ; t 
mated ‘between DS con and 400,000: Britich po 
. either Ruler. would, have. ze bee , 








: Qatar ‘Poached! einige tons’ in 1955, over 660,000 tons above. the 195k. total. 





pension in Beret | Trade 


: -The-Coumerstal- Section of ‘the United’ Kingdom’ Political isla in Bahrein 
. has compiled statistice on Bahrein's foreign trade in 1955. Imports were valued 
ata total of, 15,359,745 Britieh:pounds compared to 13,639,435 4n 1954. (Im. 
. ports by BAPCO and the. Bahrein Goverment are’ not. -ingluded, . but the figures do 
/  dnetude tile large. quantity: of: ‘goods Fe“exported to Saudi Arabia and other states. 
a ine prod ‘The value of imports from the United States increased from 
; 006: milton | poond ‘while Swe from the United. ct increased . from’ 





43) 












“Gale will probably urge that more ‘of these comings be- 


shone in- the’ United “Kington. 
? ‘ ¥ : Bt ae . For. the Consul General 















SE: ‘ye SRIORTEY JIDDA 175, REPEATED TNPORMATION DEPARTUEN 178, 
BEIRUT 38. 


; BEIRUT. FOR ‘CARRIGAN. 


-- Bare} “eB uto evéring tl — Senceted hela eivil Sdatunbaride:: 
Cutside Manama Municipality Building that afternoon. Trouble stantig 
ftom altercation between municipality employee and. vegetable; 


Ltling 
a fGte. wounding-.others,-US-Nayy*sources on Bahretn report Manamse 


_.Royal Navy put-seailors-ashore-reinforce Jurair Navy Base. 1: pian! SS 
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dr.wd agssémbied end drove employee into budlding. Pi ice reinforce. 
mer‘ were ‘aummoned’ but crowd attacked them and tly, fired k ; 










Zaar erea closed. off by police during’ mid-afternoon. - RAF seen 
taking extra precautions guard RAF ‘base Muharrag:and reportedly. . 


visit Bahrein this “OPO. and EPS. see Restdenay: officials. 
| | “MeCLANARAN: ? 
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: 0 : THE DEPARTMENT OF STATE, WASHINGTON. 
2 Embassy. Despatch 128, February. 28, 1956, ‘entitled 
er et oe prennss in Saudi Arabia, February 1-15, 1956" 
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- A Lebanese datexatlon, headed tet the intetai Minister ’ ‘visited Saudi 
Arabia to discuss Arab problems of interest to the two. counhriesy 9 


The Saudi Arabian Governnent, by an. aide memoire of February 16, answered 
the British Government's aide memoire of February 6 suggesting ‘direct dis- 
. cussions to- racial their mutual relations 5 : 


Mintater of Defense and Aviation Prince Misha‘ al is ae aime an extended | 
visit to Egypt; ~ 


ie " Negotiatdoris for: the resumption of the American Express eeroata activi- . 
. ties in Saudi. Arabla are continuing; at 


Four Vampire Soke ‘of the Beyptian pr Force pats an etghtnaey operational 
visit to Saudi Arabia; and . : — 


The Chines Natdonalist Government has reopenéd its Consulate in 2 Sada, 
closed since 1950. . . 













ign Minister § Lahoud, “gooampaniad by Mabmud Al-Bama, 
Affairs De went in: the Lebanese Foreign Ministry and 
Maghat . Firfit, ‘the. Lebane sul General at:Port Said, paid an official — 
visit on King "Saud | fe February Be to’ 290 








-It-was.. annomoed 
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| Om ippointaents. 


| By Royal Decree. No. 2/16/1/108- of 25/6/78 (Pebruayy 1 1986) Shaikh 
Abdul Raouf al-Sabban was appointed Minister Plenipotentiary and Envoy 
Extratrdinary to Indonesia, ‘to succeed Hass  al=-Figie 3: 
23, which reported this appointment, state that Hassan al 
. ieee ini to "another post", without specifying the posts 





politica, «® 


1. Buraimi, 


' During the Cortright _progress was “made towards agreement to hold Anglo- 
Saudi talks -on the Buraimi dispute. SAG, by its aide memoire of February 16, 
answered the UKG's aide memoire of February 6 offéring "to enter into direct. _ 
*, discussions with the Saudi Arabian Goveryment in. order to: -iapesre. relations 
bepweg thems't--The-answer-stated-a preference: for a retur 

‘arbitration prior to the talks, but did not make this a precor 
thareto. _ (See Embassy. Despatch .12),,-February-235-2956, entitled ‘Whe Question. 
of: Anglo=Saudt | Discussions Concerning ‘Buraimi and thé. Frontiers!") ... . 


“> 







On February 19 the Ambassador discussed the. proposed talks seit. British: 
Charge Horace Phillipe ,* ‘and ‘cautioned him that the, ‘principal topic which ‘the. 
Saudis. would wish to take up in the preliminary . talks as a matter for nego~ 
tiations was that wirich they have come to eadl “thee ‘question of: Buradad | and . 
the frontiers"s— “(Seerabove reference Desp Je. 








if A Radio Mecca broadcast. of Rebruary 23 waa primted in AlsBi o q 
. 2h edition. . The newspaper headline was "We Shall, Go.To the-Be yr: Cow 
If Britain Insists ‘on Its Present Attitude’. (See. Enbassy Deen 13h, March 
3s 1956 entitled "Bureimt and ‘Baghdad Pact, ete.") ty 



































Desp No.__133-_ Enel. No, : 
f ; 2 _ : : : : 
. | 3Be atart _Salwah_ Incident. —_ | Rr tie. ag | | 


SAG, “by its note of February 8, pankentea the overflying by a British | 
plane of a Saudi Coast Guard patrol car, fat ,5alwah". 4 British note of 
" reply placed'the incident at a point 24° 37' N, 51° 07' E, which, it asserted, | 
was inside the modified.Riyadh line. The Embassy believes, however, that. this 
a cooler cgay Pha area ote OF ene Bees of Qatar at the Danmman .. 


(See. Embassy Despatch 125.,. — 26, 1956, entitled | 









Bi Be Sa Incident, and OHO URG Reply The 


nese Consulate in Jidda. i 
The ntti > (Nationalist): Consulate in Jidda, which closed in’ 1950, was 
reopened on. February. 26.. The new consul is Mrs: wang Shih-ming , who has been 
.a Secretary in. the-Chinese missfon in Cairo. Mr.‘ Wary ‘is in the proces 

' finding permanent living and office quarters for og SR, 
orene naling the Kandara ‘Palace “his paadquarterse. En a- i, 









ECONOMEC . 


The Chinoge Ate alist Civevenn trade mission referred to in ae ae 
ete of peoruary, 2h is expected in Jidda 
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 worlcing on 1 the piobliens. His efforts have been hampered / the absence from 
‘Jidds of Sheikh Muhammad Surur al-Sabban, Minister: of Finance and National = | _ 
- Economy, and of Sheikh Yusuf Yasin, Deputy Foreign Minister and Royal. 
Counselor. It is anticipated, however, that the matter will be satisfactorily 
- «resolved in the not too distant future. Eu Ad: OFFIcIAt, USE OFT 


As Prince Misha! al Visits Egypt. _ oe ae 
“a: ¢ “On-Fobruary 1 18 King Saud's brother, Pritice Mishatell; Saudi Arabian 
se Minister of Defense and Aviation,’ left- Jidda for Caire on an extended visit - 


. to Egypt. He.was accompanied by Major General Ibrahim Al-Tassan, Chief or.” 
_ the Saudi avalsian Armed Forces,‘ and several” officers of: the Saudi: Armed FOrOess 


At. his ie press ‘intervie view, held on the. day after his arrival,. 

. Februaty 19, ‘the Royal-Puince Gommented on Saudi Arabia's military posture. 

- The as aad article of February. 21 which: published the i: iterview attributed 

Bs e the following’ statements: King Saud is ‘giN p much attention. 

to the needs of the Saudi army; Saudi. ‘anmunttion factories are producing the _ 

_ army's. requirements, and arms factorses -soon will be in operation;-Saudi.. . 
Avebia as-ho. fixed: policy ‘on.arms proture “@broad, but wild buy: any-_ 

_ where; discussions with Major. Gatezel: Amer would not. have. as their purpose 
‘the planning 6f aggression, ‘but rather ‘the arrangement of joint defense 

* “measures; and Saudt Arabia- “a8 preparéd-to place its facilities at ‘the disposal 
of any of its sister Arab states in the event of aggression. . 


















On ebruaay. 2 2h, the first anniversary of the signing of the Baghdad ; 
abrus be son y 26. | Its highlights er after ‘being the progress: “ 
yptien armed. forces, he was more confident that "we" would - 

on: and of the enemies of the Arabs; the 









Sera ipsctw 2 


te ‘Anbe wath caapese tS Wh he Pale and Saudi Arabia would not’ 
. = ofits, land, and any peaceful means shoe en to-settle the Buraimi 
dispute must have ‘neal ‘one result-the return af Buradmd to Saudi Arabi-ae 


The Prince ened ands h bition of nine "set. Lighters recently arrived — 


from Czechoslovakia and visited arms factories and the site of the projected 
High Aswan Dam. ~ 


f tos Sate: and had done damage to 


















__ Four,Vampt Jets: oes abi: Egyptian Air Fae cae an petites visit to 
L ra a2 25, February. One| of the pilots, Sadik Jouharai, is a Saudi 

Officer who received flight training in’ Egypt and is — ae jet 
te that—countrys— 
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The siveratt were ; heated several days . ‘before they arrived. A glowity 


“article, written in the past tense, describing their arrival and the 


maneuvers‘ engaged in, epoaares. in the local press before. the fact. a 


The aircraft operated out of the Jidda airport with no apparent diffi- 
dulty. They flew demonstration flights to Taif. and’Riyadh and gave a iat 
i iacalialamaes over "Obhur!, an inlet of ‘the Red Sea npr of Jidda. 


The Local press described the gunnery diniorsiedtion as: - "most magnifi- 
cent, and every Arab who ldves his country looks forward to the day when Arab 


Hie vcr geal ada “efforts in the demolition = the enemy: fortresses and 
wetering wha boxes agree of the Arab fatherland". 






On anions 29 two Egyptlansbuilt trainiiig planes, ane as Republic ig, . 
were flown to Jidda by Egyptian pilots. . They were formally.presented to the- 





- Saudi Arabian Governmbnt on March‘ by the Egyptian Ambassador, Prince Sultan, 


Minister. of Communications, accepted the aircraft for his government in the 


absence. of his brother, Prince: Mishatal 5 3 ‘Minister of Defense and Aviation. 


Be giry rd, 


| ‘Saudi ‘school children an ad orty 









Cons nay _ ‘The Reépubiig i. _{aribies Jumburiyah 1) » powered.by a Continental 
; i te) usted Of plywood and fi ric, is the only type airoraft . 
ee Egypt. attempted to. sell a niimer of these 


aircrart to Saudi Arabia in the * pat of 195) when Prince Mishatal made his 


to Cairo. The. gift of these aircraft at thié time would appe ae 
we out ‘as result f Misha'al's nt eae m ts te Sasa 
a. : zr) h prese sit to Beye ran ANOLASSHEN 


: k Trainers. « 2 


4 trainers have recently arrived in Saudi Arabia | 
° +; ¢ian has also arrived to give ‘instruction in 

their use. ‘Two have been aseenbled and are being flow; two more are being 

assembled; and four are still uncrated. Four more reportedly ‘are. enroute. 


Gi ry ee trainers” will be a much ieedad. "shot in the arm" for the 
BRM. ‘of suitable training aircraft has impeded the progress 


of 
at Saudi ptlote at the Royal Saudi Flying School for some ce AMELIE) 


_ They were presumably ordered before the occupation of: Buredmi by the 
British on: ‘October 26, 1955sE nd OFFICIAL USE ony 
Visit of.. GOODRICH to cool 


On February 23 the deptroyer USS GOODRICH - docked at. Jidda Pier for an 
/ informal visite Tt left for ‘the. ‘Mediterranean on February. 2%. . 


cul. berate ae repent ship visits by Anerican 








_. The. visit. was She most. 8 
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cheers ship during its stay. The diplcmatia colony turned out els 
= nunbers-for a tour of the ship-on February. 256 
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@ MISCELLANEOUS «-  # ae 





«2 i. Saudi Arabian Government Claims , ainst net Fluor Co oration. 
By letter of February 15, Lte Col. Schmidt, District Bigtnaer, U.S. Arny; 

Corps. of Engineers, Middle East District, Tripoli, informed the Ambassador 

_ that the question of unsettled Saudi claims against the Fluor Corporation, 

“tds of Los Angeles, Cakifornia;- had-been- ‘submitted thr ough-channels-te-the - 


Defense Department for a joint varies determination ones respect to 
settlement. 


_ The Sleding: fall ‘into ‘two categories: 1) tax-fines toballing GU, 866,085 
+ .and 2) fork permits and related quarantine, résidence’ and visa fées, and. .. 
fines and penalties thereon, totalling an-estimated’ $965,223.52. (See Enbassy 


‘Despatch 131,-March 1, 1956, entitled "Saudi Arabian Government Claims Aeaiast, 
the Fluor Seepage) af 


~ ‘ F 


ta 
For the ‘Anbassador, ’ 


he ' be te, : 
a woah eps 


‘Robert Be Houghton, 
Second Seceeees, of Babar 


\~ 
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cc: Dhahran ue The 
“Dept. please pass London, tn, Enki, ‘Sastny andcdaahasere 



















DO NOT TYPE IN THIS SPACE | 


| Wba, b0/3-1556 


‘AIR POUCH ~ CONFIDENTIAL 
PRIORITY (Security Classification) | 


FOREIGN SERVICE ‘alaiiie*nlak wall 







‘FROM 





“American Consulate General DHAHRAN- 


TO - THE DEPARTMENT OF ‘STATE, WASHINGTON. 












A A j : 5 
SUBJECT: _gingpiy Teper of rox ‘and sate Deedee in Eastern Sau , Arabia’ 8 
Gore ~/ fered prrearrohahs-/ Kewert -1 omescus -/ <a 
‘ "| : i ay te 
: @ Royal dames ondenad f February. ae a a: 
wa Ae Alhibay a ‘ : 3 
(4) Geqgred. | "e868 
(5), preg Oo 
* ase unde i; O° 
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(7) saudi” Government. Redir6 - 
"Cortgeetion at De 4. 
(8) Possible New | O11 Structure oO 
(9) Japanese Trede Mission Vietie astern Province Oo 
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According to ARAMCO sources, ’ Ring. Sand on February 29 ordered a general an 
amnesty applicable to certain classes of personé serving sentences in Saudi jails. 


Local, committees were appointed to review the cases of persons in jail to deter- 
mine whether they. could be subject to the amnesty . 


Excluded were criminals con- 
vieted of (1) arenes @) murder, ‘and (3). possession of hashish. 






te. General. has dagmnee that oe al-Asiz 


jer the. emnesty sever tem 1 
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| | OFFICIAL USE ONLY (continued) a " . . | | | 
_ deportation was canceled. @&, © ig ee a | 


aA 2) Akhbar al’ , Resume Publi ation 






CO source on March 13 sais that the local Arabic newspaper, Akhbar 

al. Dhahran, which was recently. suspended, may resume publication in about two ‘two 
weeks. it would be headed by a new editor, Saud al Isa, a nephew of Abdullah 
‘bin Isa; formerly Deputy Director of Public Security for the Eastern’ Province. - 
The source had heard that Saud has a strong dislike for: the HEC on Bahrein, 
stemming from the eritjcism of. cérittionn 4 in Saudi Arabia which has occasionally . 
appeared: in those Bahrein’ papers whith support the HEC. On- ‘February 16a clerk 

in Beyazid's hice der in Al Khobar told an officer of the Consulate General that 

ber al Dhahran might reappear in about a week and corfirmed: the Ls eal that Abd 

al Karim bin Juhaiman had been imprisoned. 


(3) Twenty. 


| 


Committee 








=Nine Point Labor Petition 2 before. Bo val 


The 29~point petabion read by an  ARAMCO yee to: the King last. November - 
(see despatch ‘No. 101, December 22 and previous), » was dis¢ussed before the Royal 
Committee on Labor Affairs two. weeks ago. _ ARAMCO was. asked. to.send-representa- 

_ tdves. prepared *to--speak’ for the company on the issues raised in the petition. _ 

At the committee meeting, company officials were surprised and disturbed:to see . 

. the same.employee, Sayid Abd Allah AL-HASHIM, . there with a lengthy document -giv- 
> ing rebuttals to the-company's statements’ on each point. The. statements had been 
submitted at the Committee's ‘request late in ‘January - ; 


Company representatives imaediately raised. the questa of Sayid Abd Allah's 
“status, in particular whether he was to speak on behalf of the Royal Committee. - 
A Conmittée spokesman answered in the negative and. observed that the petition 
had been elgned by, over’ 5,000 employees. The company re esentative then asked 
‘whether Sayid Abd Allah was to be considbred the represengative of these workers, 
adding that this would som to be inconsistent with the: ‘Government's recent. order 
.to discontinue the. company's Communications Committees over the issue of employee 
representation (see despatch No. 143, March 1). Although the Committee would not 

- give a clear answer on Sayid. Abd Allah's status, it insisted that he should con- 
tinue to be present and later transmitted to the company without a covering letter 
the rebuttals or "answers" presumably prepared by Sayid Abd Allah. ; 


The Company asiced for postponement of the Committee meéting of » Ya 14. which 
was to. discuss the petition further in orde: ¢ that 4t can take up directly with 
the Chairman, Amir Abd al Aziz IBN MADHI, question of Sayid Abd Allah's status 
and whether the company ae acpetes to reply : to the "anewers," 





ARAMCO. officials. are concerned at. the manner in whdoh ‘the Royal 


“Commit tee is chanting | the petitions not cay because ‘the coments Anstead of 
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| OFFICIAL USE ONLY (continued). e - - | 
: “petition which makes a number of. unreasonable if not ridiculous demands (esgs,' 
6-hour day, annual increments at six-month intervals). Company officials feel 
that the Committee's ap ach may be partially explained by. the fact that most 
of its members have other pressing duties and by the fear of an adverse: reaction 


from Riyadh if it fails to give a sympathetic a asieri: to the demands iol Saudi 
workmen seeAnet, the company. - 











"End. OFFICIAL USE ONLY © 
| Begin UNCLASSIFIED © 


(a) General ‘Wage Increase for ARAMCO Workers . 


ARAMCO has. erincunced a wage Liiceids averaging 6 per cent for all employees 
paid in Saudi-riyals effective March 1 for those on monthly salaries and Febru- 
_ary.25.for those‘ paid biweekly. —The-company--stated that the -incréase“was~ given 

the workers because of their increased prodyctivity. | It follows by a month a. 
6 per cent increase given Americans and other Senior Staff employees which was 
based on an increase: in salary. levels , Shirotgiont: the oil industry . 


- End. UNCLASSIFIED . 
. Begin ‘OFFICIAL USE ONLY 


-. The. Ceevlate General's company coatact reported. that the: ceili: to. ‘the raise 
was. generally very “good except. that -some workers are said to have commented that 
the Americans. probably felt obliged to give Saudis an increase since they had: Fost . 
‘given themselves one. The company reports ‘that there has been a rise in local sug 
-prices. since ‘the wage increase’ came into asi akan j 


End OFFICIAL USE ONLY” a : | bs Teale 
, Beats CONFIDENTIAL | 








7B) a WARE, Deputy Director’ of. Piieole ‘and Minerals Affaire: for ie East- 
NCC, tly -ARAMCO 


MCO Local Government Rela tions offi- 
at ‘the. entry. of Jews into | % 
“ahs. asked how the company made sure. ‘that. vee 
Bo ayeer themselves’ were not Jews. reply: to a diz 
cial, Wahba said thet he did not suspect any individuals 








uestioned closely an 
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rol gious convictions or ‘observance. 








ARANCO, whote New You office must be axetil not to discrimi - 
ginst Jews in ite. employment procedures, fears that ‘some Jews may have 
slipped into Saudi. Arabia. under. its sponsorship.” It would, of course, quickly 


-' move out any Aad aaa ee the : egally in si Hii 
—the- country. The ernment's present lack of frankness in akooupping | the prob- 
lem with the  mpent } has ARAMCO officials somewhat concerned. = See 

















ARAUCO'e e ‘slick paper = aes ats | am 
last summer. for rbeepe 





















2 m3 500 tons of cement a day. will be moved. peonad, Hofuf; 
2) J. = ‘be tied. up ‘until customs . clearance on their cargoes 
~3)° Co 


be sendy to. take delivery of cement immediately. on arrival 
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: Cc : Reports are frequently heard of foreign exporters refusing orders 
that att for delivery to. the port of Dammam owing to the congestion there. 
SGRR ‘has had this experience on a minor order of equipment. from Germany and it 
is likely: that the Saudi. Government itself may have encountered similar diffi- 


‘ culties. This may explain the new measures which are likely to slow One 4 some- 


what the forced palace and Government building program at the capital. _----—--- 





single buyer of ARAMCO ofl. ° 





’ End OFFICIAL USE ONLY . ’ 


Begin UNCLASSIFIED. 


(8) Possible New O11 Btrpature: 





; ARAMCO informed the Congulats ese, on. — é that.a wild cat well, 
Kharsaniya No, 1, was being "spudded in" at a possible new oil structure. The | 
location of: ‘Kharsaniya | is southeast of Abu -Hadriya_and- north of: gies cae The 


RA was moved from a dry hole at. Abu an a 


(9) — Japanese rede. Mission Visits astern Province 


_ hk S-member. Japanese. ‘trode delegation: came to ‘ARANCO last. shield ail asked to 
‘Sristallat{ons. The Company consulted the Amirate and — 








learned that - the Japanese: were official. guests of the Saudi Government. They were 


e-day tour on March 12 and left by air that afternoon. ‘The Company was 
‘interested in’their ‘presence because ARAMCO Overseas Corporation had 


recently opened an office “in Tokyo and expects to: make a considerable volume of 


purchases there. Counting both crude and refined Sos » Japan. is the largest 


ga * i 
- 


Rye ‘hs Consith Genabatls 


a | Spat Vi MS ClameYie. - 
- : . ite. v. McClanahan 
‘2 Consul 
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Eubassy yapetch 13, 1956, entitled “Fortnightly Review ot 
Evente An Seadt Avabie, Fob “Tebruazy 16=29, 1956". - ; 
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Since the ship was in port ae ‘the Moslen weekend, a very Limited schedule 
of activities was able to 


id Gut; the insufficient B notice ‘of arrival 








et 


“The move wis ainouinoed © einaly sm id of a 7. 
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TO , : ‘THE DEPARTMENT OF SFATE, WASHINGTON. ——March 24, 1956 ___ 








Trucial phates ’ URGES and Oman 


] + ; , ‘CONTENTS . 


- susect: Biweekly Report of Political and Esonomie Gentiataake 3 in’ temain, Guter, ‘ | 









(1) Cetera. Strike in Behrein and Compromise Arrangement re 
the Government and the Reformist-Nationalist Mov ; @ 

(2) Recruitment of Iraqi Police Suspended . z -£ 
. aa ‘Ideutenant. Colonel Anwar’ al-Sadat's Visit to Bahrein ie BO 

(4). Behrein Public Relations’ Department Welcomes Public; < _ 
(5). ’ Developmetits Concerning ve Behrein National Ba g | 
4 — 

(1) ‘General $ 3 


. On Mareh lla adioni incident in the fharket in Manama, Bahrein, ee into 
@ riot’ in which five persons were killed and set off a “al. strike which lasted «. 
until March 17. The original incident was largely. a Shia vehsus police affair and © 
Shia elements were the primary’ backers of the .strike. Except for essential public. Ao} 
services and BAPCO's. operations, the latter maintained by foreign employees, » acti- \ | 
vity on the islands was virtually at a standstill. Demonstrators were responsible (J 
for some damage to vehicles but there were no serious incidents during the strike. | 


‘A compromise arrangement ° abieladad through the mediation of the United King- iN 
dom Pobitical Agent, but based-on. prior discussions between the parties involved (jj 
1s biweekly report), pro ial recognition of the Higher 0) 
; Executdve. Committee under a new ovine, ‘the’ Coumd ttee of National Union (CNU), and 
establishment of an Administrative Council in: the: Bahrein “Government. . The new 
ee at gate function paralle 















tf. cc % ‘ 
-BARIR was to leave on March 22-for-s 
a 





a: Mapite the blunt sales of the HEC and ine strikers for his remdyal, Sir 
Charles: BELGRAVE continues in the post. of Ad ave ser. A number of specific issues 
ie on. which the Govern lent 's policy. has been Lgore aly sien by the ‘HEC. still. 


REFURTER 
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] await settlement. There is. picdidvestiviss vetadon: on the ‘vinnie sik the _possi- | ; 
re of another. strike or of. -furthep ‘disturbances cannot be overlooked. | a 


~ (An schelwien report on the. aac compromise er was. 
submitted in despatch | No. 151, March 2%; . ‘ : : ; 
Ae 
* End CONFIDENTIAL 
: Begin OFFECTAL, USE ‘aiad 


(2) peered ieee of. Iraqi Police Sus] ded 





. According | to the United Rinigdom Political Agent at. ass, . the recruitment : 
of Iraqi police for Bahrein has been suspended (see Baghdad despatch No. 717, —.. 

_ March ti 1956). He said ‘that the ‘Traqis . had. been earmarked for. possible assign- - 
ment to "Bahrein ‘put that’ the ‘Iraqi Government had been asked not to.take further 
action at the moment. arial by. BBC" and other radio tations that a. a ealypeert 

. of Tragis-had left “Baghd 

' retracted by BBC. © Meanwhi. hrei 
merit that positions were open ‘Sor’ polfeenen: and stated that "Bahreiri | nationals 
‘will be. given preference over others." 


Comat The: Higher; Executive Seundttes- on the Committee of: plete eda). 
hes sharply Criticized the recruithent of Iraqi pokice but indic&ted that it would 
not object to a. smaller mumber of. Iraqis, ‘being brought in to train the Bahrein 
police. -A compromise arrangement can probably be worked out if the Government 
demonstrates, ite. Se to” cciuniz ene pela: ees 
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- End OFFICIAL USE ONLI Cee ee ore oe 
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Meant | Colonel ‘Anwar. a ites: Eg on ptian Vanister of State,’ accompanied by 
other officials, made.a brief stop at: Bahrein Airport-on March 21. en. route to the 
Pakistan. Republic. ‘Day. celebrations ae ‘Rulers: Hen mp ubarek Abn oes 


that. dat theri sent a. ti slegrem > th ying the best. re is from Pracier 
Nasser and the Egyptian peo fe to th “Rake “the ‘people of Bahrein. = 









| According to an unconfirmed report of: the scene ek the airpor Sadat, asked - 
Shaikh. Mubarak. about - ‘condi ns.in B to which the latter. 1 t 
was well. ‘the group of Behreinis asa to greet Sadat were said then to ‘have 
shouted their protests against this chi ‘ ™ ateriuation of the situation on. the 







islands. ye - “a 
As’ reported: in donpatch No « oy March 21. 1-{e00 tad British ofticisin were — 
concerned at be? a: are i during the Bahrein strike that.a ‘message | would be 
: a ‘ M fotals ¢ rire aris see et no y acaseriger 






a: 


i 





directly with the. ‘Administrative Council. (see above) + 
(5). Develo} ments Concern: 


that. ~the’ Bark ‘of England was looking. for a’ 








——Dhahran____ 











“a Balcreles Public Relations 





me On: March 19 Radio Bahrein brdedoekt: a Government sradiais emit thet; the 


Public Relations Department (headed by James BELGRAVE, son. of the Adviser, Sir 


Charles, and with a Behreini, Husain MINDIL, formerly of the Education. Depart- 
ment, as Assistant Director) "will welcome any proposal, complaint » information, 
inquiry or any other thing ‘which will contribute ‘to the public welfare." The 
public was requested to. send any Bing in this paspact to the a sein office 


_ in downtowm Maname. 
_Ind UNCLASSIFIED" 








Begin OFFICIAL santas ; 
er-an~infoymal. channel. for individuals, and . 
‘recognized to bririg matters before the Governm tie 
sreicguiaet Committee of National Union will take .such shear up. 
ed rein Natio 


, The Political Agent” at. Rahrein, C on ‘itr, told. the gi ees ‘ofticer on 





“March 19 that progress toward esta’ tabiishment of the Bahrein National Bank. (see’ 





despatch No. 121, January .28, 1956) had. been dela ed by the disturbances: in 
Bahrein but that "thle proposal. had‘ not been’ “droppe - The three. | romin 
chant ‘houses of Fakhroo, Karioo and Yateem are the ‘primary ‘backers of the’enter- 
prise ani Ahmad FAKHROO.is the individual most actively ‘promoting it. He. replaced 





paper ZAYANT as the ‘secretary of. the. informal ‘gtoup working on the project after” 





and the other three families... Gault said 





to. run_the new bank and that 
it may have a hookup with the Ottoman Bank for its’ fored gn transactions. 


For the Consul General: 


ie | Spe MER. 





Le ! 
Cony to JIDDA . : - 7 | 
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Dye f' [fh - 2. Cx 1G £9. Saal (CH » 
| we 4 USA-10 CA- 
“SUBJECT: » Biveekly Report of Political and Eeonomic Developments i Basten Saudi, Arabia® 


era Pa A Boe vaok Fee; “EDN. 
= ‘ | | 7 * conriains 


(1) Shishakli Reported to Have Visited Eastern Province er 
(2) Visit of Syrian. Parliamentary. Dabsaation a, Oo. SS 
-(3)-~Enpioyee 83 “Issue sr inane ees 












' “  Baployee Representation 
“ 3 Move to .Closg’ Ras Tanura Tiachers’ ‘Disa . 
Etghteen United States-built Tanks Arrive 






6) Ourrency Shortage in Eastern Province 
7) Réyadh Water Supply Improved . . 
8). ABAMCO's Production in February 


@) Soft Drink Plants Scheduled to Ppt in shi 





Foruer, Sika. President Adib ‘al-SHISHAKLI -is (cries to have visited. Dhahray 
- and Dampam from March, 15 to March 18 and to have been in: se alec on Maatsh-20 + re 
Details were reported in despatch No. 159, eae 31+ 


(2) Misit. of Syrian Parliamentary: Delegation . . JP 


A delegation of ei ghteen Sara of the Syrian ~~ visited Dhahran 
. and Dammam March 26 to 28 as guests of the Government. They were given a tour of 
ARAMCO installations — on the ‘twenty-seventh . 7 


The. group, which was traveling by SAA ‘iene; apparently desided ‘la oy 
‘March 27 to visit briefly the Rulers of igh Qatar and | “on. 
e. eding to Baj Owing 


















that ag ee Sy, ao Hine to the Poli! Mes ‘ ours 

unharssaet Y via "by seul pienee, the. xities in Paarein, did not give 

<a ex rz “delay at the airfield the next 
aghdad. It was later. reported 

B the Warm Pile in the alt: et 


stopped ‘there. 


mn dep , PRs 
_ Land ‘at Suweit was received) 
-is not known ‘whether: or not the Plane actual 






| | Comment. i According to information received by ARAMCO, about: hale of! ‘the 


"zn eee 2 Stans | SA 
“j REPORTER a 








a, 
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_ CONFIDENTIAL .( ae 
| delegation were anti-Western in outlook. ‘the British nes thavetors: may be 


exploited’ ‘to attack ‘the British position in the Gulf When the’ group: eports. on . 
its visit. my 


End CONFIDENTIAL. Pa Day ae oe 
ci aan USH ONLY —- ——° i en Pe wae cet = 


. (3) En) loyee Petition Before Ro ral Committee 





Issue of loyee Re resentation 
In: a move to solve the. Arksone problems caused: by . thie 29-point. employee peti- .; 
Hac (see despatch Nos 145; March 8, and No. .150, March 15) as well as to clar-’ 
-., ify .the-, Government 's- position on the basic issue of eniployee. re esentation, © 
ARAMCO On March 27 sent a Letter’to Amir Abd aT+Muhsin ibn Sree expressing its 
- dissatisfaction with the role ‘played by Sayid Abd Allah AL~HASHIM in the Royal: 
: Committee's. hearings’ on the ‘petition. The company: expréssed concern that it -may 
' not be following’ Government directives and policy by having to deal with. Sayid . 
Aba: Allah as a workers! . ‘representative. and, recalled that. the company ‘had been 
ie informed’ on many occasions that.the Government. itself ‘would. represent, the Saudi 
_ * workéra “in discussions with the ‘company - The, letter proposed that the petition - 
_...,should-be-a_matter for the. -by-the-Royal- 





. Affairs, andthe @ompariy to “dectes ‘and that if. “the Committee wished to have. 
' views of Sayid Abd Allah | or other Se eE it: should obtain then at separate 


meetings - ¢ PB , sae 
z pina Piel ee a : a a , 
'.,. The ‘company. ‘ton rea aia ‘after: ite seteenipernn! had dincucsie the ques- 
tion orally. with Turki ibn ATATSHAN, taverns General of: the wabor Depaxtuont » who 
referred: them to. the Amir + j ban. 

A : 
i: The company dn actuality ‘4s accusing the Royal Committee of violad= 
mment's, Own. Policy against. berg Perache. as: "representatives of 








in a> "it now faces the pros-_ 
y all of which it con- 
2Lf-st vied r ntative- -of - 









ich it - hopes will settle. another tiresome and 
ised by a’ ‘group of” ‘Saudi teachers (training department 
‘pe refused. to be reassigned to. other jobs (see despatch 
3 evi ds, _ With inte: ibbent. assistance ° Pe ene 





been. manta salar 
‘for nearly gix months . 


In a letter to the Chaizman, of ‘the Royal. Committee on Labor: Affairs , the ahs 
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ICIAL USE ONLY ane cf. i 
. ‘various Governmental units but that the teachers. would now have to be trans-_ | 
ferred to productive work or be terminated. It stated that unless word to the 
contrary was received from the Government, the employees would be so notified 
“on March 31. Copies,of the letter were sent to Amir Abd-al-Muhsin and Turki 

ibn Ataishan. ‘Turki has reportedly telephoned Riyadh several times to inquire 
about the case. The company has heard that the file was forwarded to Riyadh | 
_ gome.time ago and that the case has’ probably been: linked to the recent Ministry. 
_ of Education study of ARAMCO's training program (see despatch No. 116, January 21). 
; According’ to: the company's i meas the study was to be considered by the 
Council of Ministers. 


(5) | Eight een United States-built Tanks Arrive 


The shipment of sd sites Mehl ‘coven arrived ai Darimam on a 27, and 
~ . because of priority handling: unloading was ‘completed. on the 28th. . The tanks - 
_ were unloaded directly. onto railway flat cars and crn cae to Al Kharj where 
they are now being "deprocessed" by ‘American personnel. They are éxpected to be __ 
. kept in Al Kharj and willbe held in readiness for training when qualified per- 
sonnel are ayailable.to operate them. A second. shipment of two tank carriers is 
expected to arrive at a later. date. “The local vane unit. does not yet pang any : 
shiping documents on the ceernere a % 











(6) ‘Gurrency Stiorta ge in Eastern ; : . 
“ . 3 g ond ‘7 
-RRAMCO's hesasaby” end: local banks ‘are ee ee pee ere to a 
serious shortage of curren¢y and silver riyels in the Eastern Province. ARAMCO 
; recently airlifted a large quantity of currency , the proceeds of sales. in the 
Hejaz,° * from, Jidda to Dhatiran. The squeeze. is alse  atteeeine the banks * ‘eB customers 


| shignaxt oF Ie, » 5= and She new 1-riyal notes arrives ‘trea. ‘England. They are 
hopeful that. the first portion’ of the shipment will arrive next: month . 





/ 
‘~~ * Ip the meantime, Joga sources have heard that. enterprising dealers a. 

- Riyadh are melting down silver riyals and exporting the silver in bars. Current 
. regulations- apparently. dd: not prohibit the export. of. silver in this forms. 


- Rnd OFFICIAL USE ONLY Fru Tei 
Begin UNCLASSIFIED: 2 7 


(7). 





The French team aradlizig a ‘tei well in: Riyadh is veodehed to have struck 

- abundant, good quality water ata depth of 3100 feet. According to the report,. 

- natural pressure raises. the ‘water to about 150 feet below the surface, from which 
' level it has to be. ds The team is. said-to be drilling se eal to see if there- 


Nilay be other water-bearing strata at a lower depth. . 
- Meamdille, Radio Mecca. on. March 17 reported that’ water. from sintayix,.s ze 
| Uy line 





0-50. ‘kilometers From uy , Ly was 8 fiondng itil the newly ccmpleted pipe. 











Sgt en Page___of 
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and had already Pilled the lanes reservoir at niyadh 





Comment : Discovery of. a new source of good~ quality water would be a fur- 
ther stimlus to the development of Riyadh as a large, modern capital city. 


Hitherto the poor. water supply oe been a. epics factor. in’ plans for the city's 
_fupure +. weer Sater ee eee ook Pas ee my 


(8) ARAMCO! s Production in ‘February 


-ARAMCQ reports that crude oil ante in February averaged. 1,03. a 
barréls. per calendar’ day and. that’ crude ae each: dey at the Ras: Tanura 
refinery averaged 202,605- barrels. > . . 
‘Comment: This: is the fifth seater month in which ‘ARANCO's average daily 
production has been over one million barrels.: (NOTES Corrected figure for 
January’ production is 1,000,239 b.p. ced. as 


(9). Soft Drink Plants Scheduled to Open in 1 May 


kneieratinns to Ahmad AL+COSAIBI, head of-the-concern, Al Khobar's ‘aot Bots 
Bottling Works is expected to begin* prodiction during the last half of May. : ° 
“Production per 10-hour day is “expected td total 2400 ca¥es (24 10-ounce bottles). 
The company is- setting up an extensive sales and distribution system Lal cover 

the major ‘towns in the Eastern Province. - 

After long delays and wbchditedt difficulties ’ the’ Dempam Goce Cola botthing 
plaht ; is also. Shenton to begin Srperrton in May or June « 


a 9 5 . 
For the Consul General: 
ae eee Ss MoClwnai) eo 
Grant V. McClanahan 
. Copy to Amembassy JIDDA 
Department please pouch-copies to- 


imembassies LONDON and. ALAB CAPITALS 
Amconsuls BASRA, KHORRAMSHAHR and KUWAIT 0020-0 














+ ATR POUCH 


PRIORITY a 


FOREIGN SERVICE DESPATCH 


‘DO NOT TYPE IN THIS SPACE - 


2 iba. 00fY-6 5.6 








FROM: Anérican Enbassy, Jidda a __156 


: DESP. NO. 





TO. 










‘THE DEPARTMENT OF STATE, WASHINGTON. 


Embassy/Despatch 140, March 21, 1956, entdt 
REF: ave ty in Saudi. poral March 18155: se 3 


‘For Dept. 
"Use Only. Wr Oe 








a 
= 
. © \ 
‘a + King Saud! Return Fron. z i 
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“in two veoh 
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le Golebration of. Pakistan's Republic DejeceaseseerseceseeeTl 


ear iz OF 2H FORENTONT 


| King Saud held a Ditties Réghptdon in Jidda on ‘March. 21; and received 
Ambassador Wadsworth in a ‘forty=minute audience on the same day 5 3 


On March: 2h ‘SAG answered: the British, aide memoire ‘of March Ire direct ~ 


. saounpton designed to improve relations between the two ‘countries, suggest- 







be held at a high level in. New York Cty» cas that they begin 


‘ 


By ee memoire oxptvesing dts concern. 
: ah ‘of. Terael's diversion of ordan: River waters ° 


Lon, , headed by exePrime Minister. Marpf Dewelsbi, 
Be It was Petar caer by the British | 


* Fees Preaident of” syite Aasb Pere arrived at Riyadh in nidviarch, 3 


wis 8 vor the best kebwledeg of the Bibaaty, 12'etill theres.” 





Q ue publictied on March 30, fresh water 
vantity has been T Magovered in: a by the French 1 COMPA » 
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On March 21° His ‘gaeats Sesatved Chiefs of Stauton at a ‘Diplomatic 
Reception in the late morning’. Prior to the Reception he received the 
Ambassador in a forty-minute private audience (Embtel 119, March 22, 1956), . 
as well as the new French Anbassador, M. Georges Cassin, who presented his. 
credentials, and the Lebanese sreanienl: who enake Rogers his- credentials 

' ‘as Ambassador. > (The. Lebanese a hes been | 
‘Bnbassy- ‘Llevel). 











‘At the Diplomatic es His Majesty received British Charge. Phillips” 
for the first .time since the b even of October: 26, 1955: at Buraimt’ Oasis 
| (Bmbtel 119). . tetera: i 








, a treat Minister transferred to freien Office Posts | 


* His Exoeliency Andin Bey sites, ‘Traqi Minister: to Saud 
Arabia; left: Jidda by, oat on March 22 to return to Baghdad via . . 
Beirut. He will assume the post. of. Director Gereral of Arab Affairs. 
in the Iraqi Foreign Office, and hasbeen succeeded in Jidda as 
Charge d'Affaires ad interim by Sayyid Munir: “Rashid, Counselor of | 
the Iraqi’ ‘Enbassy: in Cairo, . ets 











| Ania Soe attended | the D: : mate Reowption given by His Majesty 


“April 1, 1996, for. ‘fain 
on King Baud!s remarks on 


Pisin 
Encl; No. 
Date. Now. 

















- 





After this incident, Amin aria novenants were. a thet followed } 


_ by-the-Saudi authorities, and, ascording to local mare he had become 
: Bersons. non grata. to the Saudi Government. cae 


b) New French Ambassador Presents Credentials: 


On March 21 Me Georges aka, the New French Anbassador, presented 


' to His Majesty King Saud the letter accrediting him.as Ambassador 





Extraordinary: and Minister. ‘Plenipotentiary -of the eee of France 


to the Kingdom of Saudi, Arabia. . 
= Lebanese Chief of Mission Presents His Gredentiale as Anbassador 


On March 21 His Exoellecy Husayn aleJiar, the Lebanese Wateten; 
sented his credentials to King Saud as Lebanese Ambassador to = 
Arabia. ‘The. “decision of.the two ‘governments. to. raise: eir 
missions to Embassy level was. erst 4 mplone nied. in Saudi Aral 


(See Exbagsy Despatch 132,’ March’ ee p entitle "Visit of Lebanese : 


Foreign: Minister to Saudi Arahia"): 





ons 








of discussion were = esoptaiey 


(Ses Baba: y Oe epatoh 148, March 21; 1956, 
scuse “8 Reply to Bi tish Aide | 














On March 2 a Sirim delegation of ssrintey sad ate cerns of 
ee ee’ » and ineluding representatives 
Ad asa part of its tour of some 
the. group: was ex-Frime Minister | 
ing to the Syrian. 
aa of Thean Jebel, the 















ik, Fades) al-Aseli, 2442 Aiicxiys, 
“hiss, and Abd al~Asis ibn Zaid. 


i “ to grant. the eb ation 
riydihe mii et oe | 


ge 


. es would 
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| sani, on any. Semaet between either the delegation or himself ith | \ 
_ the general. ™ 


¥ 





Saidi Reaction to "B Three" * a = y in- Cairo. 
. Saudi information media. and the public. ‘welsoned the Cairo Conference 
of the “Big Three", King Saud, Prime Minister Abdul. Nasser,—and-President 


Shukri ‘Quuwatli, os « high shievenent for the-Arebs and for satiin, \ 
(utrteX ‘hig, March ace 1956)< | 





| 






‘commented eittensively: on. the meetings Hightights 
, "T) the "a heralded the achievement’ of an independent Arab 
pag ays zs it. ‘stowed the firm ‘resolution of the Arab ‘leaders to put ‘an 


al in ‘the -Arab world; . 


the auger 2 of” Taraeld ot a) it. as. in ‘accord. ith the ‘principles 


Se tch 
5 ee a 










after a stop in Beirut enroute rakeg ee oh iP FN “ani 
proceeded. by plane to Riyadh, » ; 


So-far. as the Esbeney now, he is still in _— ‘Syrian Charge 
Dargazalli $91.4. an. te ise 


or put er that, he had seen him in Riyadh on March 
>» but r 


dicating whe ® or ‘not he-hed spaken "to Ee, or . 
so st ‘his visit. 
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6. Se rian and_Jordanian Forees Ale ag_the Truce 
i ate iy - Se : . =. : a Sie : ; 7 


‘The March 29 editorial coment in. Al-B was entitled "Unifying the . 
Syrian-Jordanian Sides of the Truce Lines", It noted that a new agreement - 
concluded between Syria's General Shawkat Shuqair and. Jordan's Général Radi. 
tAnnab (Glubb's successor ) to unify the forces of Syria. and ‘Jordan on their 
_sides-of the - -Esrael-was.a for the implie- . 
mentation of ‘the first point: in the decisions reached by the Azab "Big 

| Three" in-Caire. (See Enbassy Despateh 1)1, March‘21, 1956, eee 
"Saudi Comment on 'Big Three! Meeting in Cairo", Enclosure No. 2). T 
editorial asserted that the conclusion of this greener with respect oe ; 
the lorgest. Arab border with Israel was.a measure of the success of the 

_new Arab policy, freed from the. influence of foreign factors, and of the 


Arabizing of. ‘the Jordanian aIHY 5 now freed from non-Arab infinerics | Siieasing 
General Glubb) . 








The comment. noted that. now ‘Israel. must face. a. trilateral CAnrpsteo te: 
Egypt,. from Lebanon, and from ‘the Syrian-JordanjA eiead) a danger which, — 
it asserted, did not exist when General BON 
and the absence of which permitted Tsra¢ 1 to*adapt 

 defense"’re Jordarl, and to aa the” of its “forces opposite, the 
Egyptian frontier. 4 








The editorial concluded with ‘the assertion that. ty do not have to 


_ state that the most .i ‘point: in the recent. deve. 


relations is the unifis mation of Arab arinies to be ready to defénd the Arab 


: world see ab ag sain had French or: American sd eon 












The British statement wuld not appear to have been unfounded. boneres,. 


keer iege te inosine’ ie nian bine eis, “Orth 
















of ‘which will be forwatded to the a Deka Phaent: upon ‘reosipt thereof. bythe... 








| Dortag! che fortnight ¢ the Ethiopian c Government has on a Consulate 
General in Jidda, staffed by the ‘Consul Genéral, Shaikh Abdullah - -al-Madani, 


an Ethiopian Mosilem,.and two assistants. On March 28 Shaikh Abdullah: called . 
- on the Ambassadore. _ 


An Al-Bilad item of March 26 on the opening of the Gonsaiate: teers)... 
carried the information that the Consulate General desired all Ethiopians 
residing in the Sardi Arabian Kingdom to call at its offices in order to 
oe naalag names registered, and: eonyenton that oo bring their: identity 


EG _ onl SSL 
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On March 29, Saud ‘Arabia and France concluded a es savaulent. 
which covers particularly expenditures of French pilgrins in Saudi Arabia 
_and French purchases of Saudi oil, The F rand My; Gilbert, 








er 


who is the French Financial Attache for the Middle East and resident in 
Beirut, were the Fremh negotiators. The Sxbassy understands from Saudi 
- officiais in: the Ministry of Finance: that this agreement revises a similar 
eee ‘concluded in 1950 and to which antiexes ‘were : L 195) 
: pets as Car despatch. aay May a aie End | ‘ eich | 


Further far. abate ‘concer 
April 39 1956, ea ia 
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| It ata understood that, a total of a Saudi. pilite. have. received | 





| eonkting. te information ’ ee available to the Embassy, might be either 
an T28 or a UIL-28. ” 2 


26 Graduation at Royal Sands | Air Farce Fiying School. 


ae Nine yaclaekie were graduated on March 29 from the RSAF Flying School 
in: Jidda, They were camteissioned as Second Lieutensnts,: and presented 
with their. wings at .a ceremén “attended by Minister of Defense and, Aviation 
Prince Hisha'al, and Major General. Tbrahin al-Tessan, Cnet: of thm Saudi 
. Arabian Armed Forces. 7 


| this” was, “tie second class. graduated from the. Rear Flying ‘School, The 
Evins Db rsiachearae of thpee wand was grediated several months ago. 


¥ 
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‘Trucial States , Muscat and Oman - 


(1). Forel en Minister ines Tiasmiche. from Miscat, 

(2) Functions of Bahrein Administrative Council i 8 
#3} Board of Inquiry Investigates Bahrein Disturbances: _ 
ai : 
433 
6) 
(7) 






Anti-British Charges by Al-Bakir in Cairo f 
Nominations for Council of Health ~ ; “4 cote 
Tightening of Alien Control in Bahrein 2: wi “ert 
Newspapers Resumé Publication in Bahrein = os = 
te cer for Bahrein * 


(1) Fone ubitiien: Innes Departs from. Muscat, te!) Gs 


t? 
since early 1954, recently. departed from Muscat after a. sonia of health. a) a 
returned to ‘Ingland via Bahrein and ‘is not expected to return. According to 








| British officials in Bahrein, the British are proposing that a Muscati national 


replace Innes and that a British "Chief of Sectign" be appointed - For details, 
see despatch ‘No- 162, April 3- 


~ 


(2) Functions of Bahrein Admini stretive Council : 


Radio Bahrein on March 22 Seentcast an. announcement ‘by the Ruler briefly 
outlining the functions of the newly established Bahrein Administrative Council - 


“The functions as stated are subject to broad interpretation (ergs, “discharging 


’ Excluded, from the 


the work of the Government"), but it is apparent that one of the Council's 

chief tasks will be to maintain liaison with the public, including the reformist- 

nationalist Committee of National Union (formerly the Higher Executive Committee) - 

Council's purview are "revenue, foreign relations, (and) poli- 
snpouncement implies that the Council will turn "questions 





tical affairg-'t 


of extreme importance! over to the Adviser to discuss directly with the Ruler. 


(For details, see despatch=No- 833 April 4)— 
(3) 





-The Official Board of Thntes, shih of ae: British jurists, . ive 


i pene ‘the Gisturhences: in Bahrein from March 2 to 16 (see. aoe Mee a kt 





TAWahL s JMS 


“REPORTER 






















Page__2_of Sa : Sais J Roce 4 al 
fects ~ 














[ ‘March 5 ie ‘meton March 28 and was to. meet daily. thereafter... According to - 
“Radio Cairo on’March 29, the first. day's Proceedings had. a_ strong political 
flavor. “Two witnesses, one of them the editor of Al Mizzan, Bahrein_nationai- . 
ist fortnightly, were reported to have blamed the disturbances on 1 PORRsae q 
resentment. against the Adviser, and the Government +. . 


Radio Bahrein announced on April 2. that ‘most of the wititiees before the 
Board of Inquiry had testified con¢erning-the incidents which took _place in the 
Manama market on March 11 and which set off the six-day general strike. It 
stated that the Board had. not been abie to-obtain any information on the per— 
sons responsible for the disturbances in Muharriiq (presumably during-the March 2 
visit of Selwyn Lloyd and the March 11-16 ‘strike).- ; 


(4) AntA British Charges by Al-Balkir in Cairo | 


fete “Abd al-Rahman AL-BAKIR, Secretarg d one of the two Leadtzig akesnne: of the. 
Higher Executive Committee (now Commit®ee of National Unton) in Bahrein,.was =~ 
‘reported to have. arrived in Cairo on March 29. (See despatch No- 151, March 21, . 
regarding. the circumstances. of .his departure~from Bahrein. )' ‘Radio Damascus, —_ : 
presumably other Middle Fast radio. stations, stated that he had been. expel 
? from Pohrein by his ‘British authoribics and “quoted him aé saying ata piess 
4. are pe ahre ad: taken-the opportunity of: British: For= 
- eign. Segretaxy ‘Salagn: I coyd le wise = demonstrate against Sir Chafles “Belgrave, 
_and.against what he termed imperialism in Bahrein and, that the pea. of Behréin. 
“would continue their: ee until they win their pejtbioal- oo and | achieve , 
ree A 













by*Bakir . . ol! Ascoraing to a summary’ translation, : the broadcast porraet that © 
members’ of the Committee had expressed surprise at the statement attributed to 
 Bakir because it was at variance with the facts and added that the Government : 
7 of Bahrein had deported Bakir folowing the ‘demonstrations against Seluyn Eloyd » 


g tt British-offictels-in ight met “te eitientiy: with: Bakir durd g. the 
past onsen ‘a half. In fact, he was the HEC's. principal agent for liaison with 
the British. _ British officials indicated ‘that they had discussed with him in 
considerable detail his proposed trip abroad. On March 19, a few days before 
Bakir left, ‘the. Political. Agent told the reporting officer that he. considered 
Bakir one of the moderates in the HEC and that his departure might be. detri- 
mental for that reason. . There is. not. yet sufficient. information to determine ” 
whether Bakir may have been deceiving the British officials, whether he may have 

- turned-against: ‘the-British-afterleaving Bahrein,: or whether: he has. ee been 
ee by ie ees OPA: media « 
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a April 10. “The renting thors were earlier scheduled to - euakotet March 5-1, 
. and the elections to be neld on March 16. The elections were postponed becaus 
“of the disturbed conditions. during the strike. Although the date of the election | 
is not known, it will présumably be April 13 or. pope April 20+ 8 


Comment : It is not known whether the Committee of National Union hie aiaaiiee 
HEC) has agreed to withdraw its announced boycott of the Health Council elec- 
tions. (see despatch Né. 146, March?10). There has been no announcement of 
~“qhoves by the Government to meet-the-€NU's objections to the Couneil of Educa- 
tion as constituted early in March (despatch No. 148, March 13} except that 
the. Ruler's son, Shaikh Khalifah ibn Suliman Al. Khalifah, who is believed not to © 
hold a Government’ position, has been appointed to the Council. to replace Shaikh 
Mubarak ibn Hamad Al Khalifah.as a member of ‘the Council. Simultaneously, 
Shaikh, Mubarak was elevated to become: Presiderit of ‘the Council replacing Shaikh | 
‘Abd ‘Allah, ibri. Isa Al Khaliféh ‘who ‘was recently. appointed. President, of the wasnt 
trative. Council.. 





hovowaig to. Radio Behrein: on Mach. 25 ; 83 persons had: bes. expelled —— hs 
Bahrein in the preceeding ten days because: -they &id not have passports or because 
aed entered * Behrein. aiebone ay. visas It added that a total of 94‘more. per- 

are d e same-x ai ee ee nee 
‘taken te have atl ‘such persons eave. the ‘islands. he 





ee e oa 


Comment: The Feasnns of thee comnts of National Union haye. charged, that 
the: Government and the British. ‘authorities. are. not sufficiently strict in‘ their 
control over. thé entry of. forei ger's into Bahrein. Labor representatives claim* 

- that foreigners thus entering the country ‘are depriving Batireinis of: jobs. - The 
problen™ iscomplicated by the fact that® persons” ‘can ‘enter with little: ‘difficulty 
. from the Trucial. States where passport and | Beblianalaity control is tina” non- - 
“existent. 


cy). Newerapers: Resume Publication in. Habietn: 


; Following a. 3 ginko Sarivd during which: no newspapers ae aibdnh et owing 
to the lack of experienced typographers, Bahrein's nationalistic fortnightly 
Al yates made its appearance on‘April 6 with a full account of the March 11 
“Tnefident in Manama including photographs of some of the victims . ae copy of 
_the paper willbe submitted separately. y 


Publication of Bahrein' s three: Avebic: newspapers was Halted tied ell « of 
' the skilled ‘typographers. at the Al-Moayyed Press departed to their home coun-. 
tries (believed to be Syria or Iraq) upon completion of "their contracts. A 
series of difficulties Aeieyed Shea Septan eens pe ae \ 





}. —sRadio Bahrein’ on March BT reported that Mr. P. W. WRIGHT had arrived on | 
Le that Saud ‘to. ‘take’ MP his Portion as Officer ‘in* wea of Bhs Criminal Inveati- . 
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rats e gations: Department » Beahrein Police. It ‘said that a wright had served. in eee 
ra Palestine 5p aaa Kfrica, » Asmara “end bie oun 


{ 


Céitment : There. are now five or six Briti ch officers serving in the 








Bahrein ° poaege - = 
. - _ ‘For. the ‘Consul, General: “ 
| ot Ae ats ee ae : a ~ Ba ‘Theodore A. Wahl 
Big rt ete ye Gg Mee j rs oh ‘Consul. - 
4 « sak : : % = 
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Despatch 156, April 5, 1956, entitled "Fortnightly Review of events . 
a ita, March 16-31, 19560" 










SUBJECT: . rT Jorptaity Bo Review of ‘Bverte ‘in Saudi Arabia, 


pape Se : 







Tee 
a Oe 
qsnm yeumood F 


: 












! 


7 | o> 
: Let iis Majesty: opens sda Quarantine Hip bien ch veseadcoindaseds ig 3 
- 2 His. Majesty. eH i Facil: ties ‘@t Hadda and Taifj ' O § 
: cia Wee merraserrcerrcrsssoesecces cones “Oo 4 
« i. 3e. ~ a , 
ws tii lye: cel hi _t — 
' Se Depar ures an istivals in the Diplomtic scingy mo ; enh? 





esa 








: = | Page____of 
pee” corm dO 





2 oe PABLS. OF CONTENTS - . — PAGE ae 
~ Le Visit of General Tunner to Riyadhessccseccccccccceccccceccced 
Miscellaneous - . | : ee 


le ‘Beginning of Month of Ce ete ete ae re ee EE” 
ss Qe ee Training School at al-Khar j Openedececccsoveegesd 


BEGIN CONFIDENTIAL 
‘Miowzais OF THE. FORTNIOH? 


- Qenardl Tunner, CINCUSAFE,. was. granted an audience by King Saud on April 6, 


during which’ His si -expressed a ecrone WeEITS - for closer US-Saudi Arabian 
ties; : 


On Apri, 3 His Majesty opened t the new - Jadda Quarantine Station; are 
- During the fortnight Crown Prince Badx of Yemen shuttled back and forth 
between his country. and Saudi-Arabia, engaged, apparently, ‘in’ negotiating. a 

Saudi-Yemeni nd litaryceconomic agrotme nt; | 


: By note .of March. 31 UKG protested SAGts action in making available arms 
' “to Westexn Aden. Protectorate tribesmen; — 


A conference of drat. journalists - was held in Jidda ‘April a8 during. sthich . 
several resolutions were nile re Arab affairs by including one disapproving 
| sic Filia interference; 


ik An Arab journalist told an Embassy officer hit he had it on good authority 
that Moslem "volunteers" from behind the Iron Curtain could be expected to arrive 
_ in. the Arab world during the pilgrimage; . 





. A. high Yemeni official told an Embassy officer that his country plans to 
_ take the question of: the sovereignty of Kamaran Island to the \ICJ; 


The American Express Comp 






has been’ pert: 





tted to resum its operations 


in Saudi arabia for a ‘bree. sont as! are periods, the provi sional. quali~ 





« 
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Sinesicitites Station. ‘The ceremony was held in the late afternoon of the | | 


following day, and was followed by a banquet at the King's palace in the 


- evening, which was attended by the health"and press delegations from 


various Arab and Moslem countries, by Saudi notables, and by the diplomatic ' 
corpse (See. Embassy Despatch: 166, April. 16, 1956 entitled "Opening of 
Jidda Quarantine Station"), 


His Ma est 






ens Health Facilities at Hadda and ‘Taif ; Officiates at Mecca 


On dpe. 4 His Majesty opened — santas for- pulmonary ailments at 


Hadda (halfway a road from Jidda to Mecca); hethen proceeded to Mecca, 


where he placed affew silver frame about al-Hajar aleAewad (the Black 
Stone) in al-Ka'bah.on April 5. The frame -had not been replaced since 

the Turkish regime. He also laid. the foundation stone for the bovarmiinasainel 
of the: ‘Holy Mosque at Mecca. ; 


On April 'S His Majesty proceeded to Taif, where he opened the. hospitel 
for pulmonary diseases at al~Sadad.on — 6 and'on the following morning - 
flew to Riyadh. 


BND UNCLASSIFIED 
“BEGIN CONFIDENTIAL 


Be 


Visit &f Crown Prince Badr of tone Repeated Impending Visit. of Imam. 
On March 30 Crown Prince Mohamad. al-Badr’ af Yemen pe in Jidda, 


_ accompanied by Sayyid Mohammad ibn ‘Abd al-Rahman, Director of the Central 


or: the Yemeni Foreign Ministry. He went on to‘Riyadh, where he: was 
joined by Yemeni Minister to Egypt-Abu Talib and Sayyid Ahmed al-Shami, 
and where, reportedly, preliminary talks were held with King Saud regarding 
the: conclusion of a niblitary and economic ee between Teaen, Saudi 
Arabia and Egypte 


After attending the Jidda ‘Quarantine Station a ee on ‘April 25 
Prince Badr. shuttled back and forth between Yemen and Saudi Arabia until 
gi he returned to Hodeida. It has been persistently. rumored 
n@: Crown Prince's visits will be followed in the: near future ‘by a 
visit 0 "the Imam himself (Embtel 1,70, April 16; 1956). According to a 





‘well-informed source, Saudi-Yemeni discussions are intended to result in 


the alignment of Yemen with the ESS powers (Enbtel 451, April 5, 1956). 


_ According to a British Embassy officer, the Saudis are planning to furnish 


= 


the Yemenis arms and equipment, and the Egyptians a 

order’ to assist Yemen to oust the British from the Aden Protectorates. A 
high Saudi Foreign Office official has. toli the Embassy that Saudi Arabia 
is planning to furnish Yemen a loan of 10,000,000 Saudi riyals (3083 Saudi 
riyals = $1), and Egypt, a training missions | 





yy 


z (CONFIDENTIAL (Cont4mued) 


Abu Talib ‘and Ahmed Al-Shami, who had assisted - Prince Badr in the | 
negotiations , returned to. patse on April lh. 





' END CONFIDENTIAL p 
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he Appointments e 


a) By Royal Decree of April 4 Shaikh Abdullah al-Sa'ad, Deputy Mintster 
of Finance for i a Affairs » was Ws arti Under Secretary : for Communi- . 


cationse 
— ') By Royal Decree Shaikh 'Abd aleAziz al-Kuhaimi has been ee . 
_ 4°. Saudi Arabian Ambassador to the Lebanon pursuant to ‘the agreeinent to raise 

~ the. ane missions of the two countries to Embassy level. eae, 


Se ° Departures and Arrivals in the Diplonstie ¢ colony, Jidda. 
a) Jordanian Charge’ Transferred to Damascus: 2 ye . ’ 
~ Al~gharit ‘Hamid Sat ad al-Din, Jordanian! Charge atAPfaires in | 
Jidda, has been transferred as'Minister to Syria. He left Jidda 


on Apri}. 73 Sayyid Yaqub ag tins is al-Farugi is now Jordan's Charge 
in Saudi Ar abia. ; , 


») Arrival of, Iraqd Charges ‘2: : ie ke 


—" Lay 


Munir Rashid, new Iraqi Counselor, and currently Charge d'affaires " 
arrived in Jidda on March 27, and was received by the King on ae he 


é) Arrival of Lebanese Diplomatic Seoretary.. 


. The Mission of Lebanon in Jidda, ‘reoesitily raised to Dibaiens 
level, hag added a Diplomatic Secretary to its complement in the 
person of Fakhri Haider. Heretofore the Chief of Mission has ‘been 
the only I #banese diplomat in Saudi Arabia dae - 
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April 9 1956, entitled "British Protest re ‘Saudi ees of; ens te ° 

Western Aden Protectorate") ° ) . 

"END OFFICIAL USB ONLY 
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2e Possibilit that Iron Curtain "Moslem Volunteers" } 


Soon Arrive in 
Arab: or. .) i i 





A Jarieeben’ ae who visited. Jidda _— the fortnight as a 
member of the Jordanian press delegation to the opening: of the new Jidda 
Quarantine Station on April 3, told an Embassy officer that he had it on 
good authority. that Iron.Curtain "volunteers" could be expected to: arrive 
here soon in the guise of Haj pilgrims. ‘He. ‘said that after performing * 

_ the Haj ‘they would unobtrusively proceed to Egypt, to be Reo in the - 
event of Arab=Israeli hostilities. (See Embassy " ds 
1956, entitled. \iaamamaaid of ‘Influx of Iron Curtain (Moslem We unteers! 
into Arab. Word"). ‘ ooo 





END CONFIDENTIAL = 
BEGIN OFFICIAL USE. ONLY © 





"-3e Conference of "Krab Journalists’ ab Jidda.. 


ee ee aT 
_ During the several days. following ‘the .Jidda Quarantine Station 
-- ceremony, ‘the. visiting Arab . journalists met ‘at the Kandara Palace Hotel 
to discuss certain pfoblens “uppermost in the minds of the Arabs", ise., 
the Palestine and Algerian questions, and the issue.of "colondald.an® ° 
‘Several resolutions ‘were passed, notably one. digapp inter~ 


roving foreign 
ference in Arab affairs. (See Eubassy Despatch 165 » April 18; ae en= 
titled "Conference of Arab rial sts at Jidda") «. 











ae 





ia a an answer to SAG's aide 
rthconing « Sue owe: the belief 





Bio; carried on in Saudi ea. they. could be. coniugted for . 
the Britian b or persons well~versed ale problem, leas > “Parkes | : 
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(Ctassification) age ie 
“On April I ABilad | al=Sa iit wepettad, that the. «. Deouty Hétedan | 
Minister of Yeme iC : Wat it no: Anglo=Yemeni settlement was __ 


forthcoming with. vespect_to- Kamaran Island, presen tly. occupied by Britain 
but claimed by Yemen, his government would submit. the ac a to the 
International Court of Justices ; 


END UNCLASSIFIED 
BEGIN ‘CONFIDENTIAL - 


HeEe Abu Talib, Yemeni Minister to Egypt, told an Embasey officer 


. On April 7 that his country's problems with tHe British in Aden Protec= - 


torate and with respect. to Kamaran Island are more serious- than the 


‘Buraimi dispyte, ang méntiondd that his country planned’ to take the 


_- question of the sovereignt ty of Kamaran Island to the International.Court - 


of Justice. ‘He said that nie country's: case rests, at least. in part, 
on the interpretation of Article 16 of. the Treaty of Lausanne of: 1923« 


' (See Bubassy Déspatch 162, April 11,.1956, entitled "Enbassy: Officer's 





Interview with Yemend Minister to Egypt | Abu Talib"). 


Coy : A British Embasay officer told an Embassy officer on 
Aprat” at, to. the-best of his knowledge, the Yemen Government has 
made no formal be wcares to UKG re its elain. to —- Island. 


ois Sa tg ecto 
> 8 
— 


‘According te. ‘gouty Pavedign Minister Shaikh Yusuf. ‘Yasin, General 
-eame-to-Saudi ‘Arabia to apologize .to. King Saud, who was dis- 


Shighakii. 
turbed by ‘a report that the former Syrian President had been working 


against President Quawatli in Syria. Reportedly His Majesty warned ; 
Shishakli, who holds a‘Saudi Arabian diplomatic passport, not. to attempt 
another coup, since- such a-developmerit, in His Majesty's view, would only . 


- add ‘the Commnists in Byriae 


Shaikh-Yusug. aaa that~Shishaldli had left Saudi ies by April 5. 
(See Embassy Despatch. 163, April 1h, aia acai "Shishaldli's Visit 


to sais dvabia"). 
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| ae Saudt Reaction to Israels Attack at Gaza. 2 





King Saud sent a telegram to -Prime Minister TAbd al-Nasser, according 
< of April ll,’ which concluded,, "Our brothers in Gaza do not 
nor dogs the Egyptian army that defends them stand alone, 


bes 






ws 


a. 


9e Saudi Reaction to. Indepersience of Tunisia and Horocco. 


ae “His Majesty sent congratulatory cables to the Sultan of en and. 
the Bey of Tunis on the occasion of the achievement of independence by 
Morocco and Tunisias — . 


10. 8 Saudi Comment ‘on ESS Pacts. 


A B BE editorial of April 4 which traced dininttoewentin: in the Arab - 
-world fromthe. downfall. of: the Ottoman, Empire. after World War I,- aiabactui 
ized the- bi~lateral pacts between Egypt, Syria and Saudi Arabia as the 
first link in ‘the’ chain. of Arab’ unity. It noted’ that the disinclination 
of, Arab states to join the Baglidad ‘Pact was a further. step towards Arab 
untty, arid an indication. that the Arabs are’ abandoning their differences 
; and combining against the common oe Israels 


Pe Radio” moon Atitack, : Nuri aie 7 








meer § ‘Radio Mecca reply toa BBC. broadeast which allegedly had quoted a 
statement of Nuri’ al-Said attacking thé policy of. Saudi “Arabia and defend~ 
_ dng: the ‘Baghdad Pact rege es in: A y pen. da 3e The Saudi. broad=- 






fi federations 2 


‘It: stated that talks are now. in progress between Heads of. Arab States: 
pugtrabing this: project, which, it said, is also to be 

discussed in-the Arab Leag u . magting, since this British eiaial is 

a Beet. to the peace and security of Yemen. 














but ‘we and. all the’ Arabs stand with them against the peptintins eeceaie oi 


. ah F a sd , 
“ Peis as é “ : : 
iS va ° 


Fa 
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On April 3; the Tlinistry. of Finance on. instructions from Grown Prince 
Faisal authorized the American Express Company provisionally to resume its 
‘operations in Saudi Arabia for a three months! period (see Embassy Despatch 
133 dated March 13 1956, entitled "Fortnightly Review of Events’ in Saudi 
Arabia, February 16~29, 3 1956). The provisional qualification was.to be 
removed.as soon as American Express preserited to the Saudi Arabian Govern~ 
went a certificate from the Arab League Boycott Office confirming that the 
Sonpays office in Israel had. been closed. 





4 


lire Je Re Gordon, American Express's Overseas Manager -who. has deans: in 
Jidda negotiating for the resumption of the company's operations, thereupon ‘ 
went’ to Damascus, personally obtained the certificate and returned to Jiddae 
With this in hand, it is hoped and expected that. the Ministry of Finance 
and. subsequently the Council of Ministers will permit the removal of the 
_ Present ee to American Express's ssniin to operates 


END OFFICIAL USE ONLY , ro 
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26 Trade Mission ee the Republic. of Chinas 


A Pive-an ‘trade. mission fron: the Republic of ‘Biine’ headed -by Ali 
'C. S. Liu, Advisor to the Ministries of Economic Affairs and Communications, 
arrived in Jidda on April 5. The mission spent three days in Riyadh where 
it. was granted. an audience by the Kings During the remainder of its ten- 
, Gay visit, ‘mission members conferred in Jidda with officials of: the Ministries 
of Commerce and Finance and held meetings at the Chamber of Commerce with . 
Local business: mene The mission left for the TADknon on April 15. 


The purpose of the mission was ‘exploratory and apparently no sales were _ 
made or ifitended. The members of the mission, howéyer, were encouraged by 
the reception. its list of twenty-one selected products received among the 
local merchants, and especially such leading items’as sugar, rice, tea, and 
textiles. It found Saudi Arabia the most promising = tie the. countries 
so far visited in the Middle East (Lebanon, Syria, and ord 


30 Home Leave for Governor of Badd Monetary Agency e 


Yr. Ralph Standish » American Governor of the Saudi Monetaxy Agency, 
left. for the United States’on leave on April 9. He expected to be in the 
States for a period of appréximately “two months 


END UNCLASSIFIED 
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he Possible TWA. Contract with Yemen. Airlines. 


| ‘The Yemen Government on April 8 offered TWA the technical management =a 
af Yemen Airlines and invited the company to send a representative to | 
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. iG CONFIDENT IAL (Continued) 


‘Yemen "in the very nean future" to discuss details. As’ stated in Embassy 
telegram 460, April 9, 1956, this approach to TWA was made in Jidda by 
Abu Taleb, Yemeni Minister in Cairo to James.W. Metsker, Technical Manager 
of Saudi Airlines. At igri 95-1966 in ha fs the offer was put in the 


‘form of a letter dated Ap 6 from Abu Taleb to Warren lee Pierson, 
TWA Chairman.of the Boarde ; 


\ 
“ 


- MILITARY 


> be Visit of Genera} Tunner to Riyadh; “ 

y On April 8 Charge Jenkina eacorted General. Sitio Commander in Chief 
UsSe ‘Air Forces,’ Eurépe, to.Riyadh for an audience.with His Majesty. Al-~ 
though few substantive. matters were discussed in view of Ambassador 
Wadsworth's Washington consultations and of the. coming DAF’ negotiations, | 

His Majesty expressed his confidence’ in. ‘Ambassador Wadsworth, observed . 
that he was, planning to construct a number of airfields throughout Saudi . 
Arabia, voiced the hope that the Riyadh airport. would be ready for all 
types of planes “in four months, and stated that hangars-for seventy 

fighter -planes would be built there. King Saud commented’ that he hoped 
for faster progress+in the* training; of his armed forces, with Ameridan 
‘assistance, and said he had no hesitation"in executing his 5-year military 
plan’ and hoped that the United wig also would have. none. His Majesty 





observed that his principal ne as aircraft and tanks. 


. iis Majesty concluded by expressing a. strong dation ta strengthen. his 
country's ties with the United States,’ and said that he should like to~ 
- have more Americans com to~Saudi Arabia. (See Enbtels 461 and N62, 
ls: ped -30; ‘meh F 
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iisomuzanous 
1s Beginning of the Month of Ramadan, 
. The month of Ramadan began on April 11. During the month no ‘good 


- Moslem eats, drinks, or smokes from sunrise to sunset. In Saudi Arabia, 
persons who violate these rules in pas are whipped. ee 
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Biweekly 
Trucial 





Ravert of Political and Economic > Develonments {n BeHrein,: Qatar, 
States » Muscat and Onan ‘ 








| -- (1)”-s#Bahrein Administrative Council Boycotted by GNU SF 
a (2) Nominations for Bahrein Council of Health - 4 
outs (3) “Bahrein Passport Office Transferred to Public Secu Dey _ 
™ Department Ps 
(4) Bahrein Government Nieabeacntie: on Political, Affe ; > ° 
(5) Armed Forces: of Muscat’ Combined into Qne Military = a— 
: ‘Establishtent OD 
(6) Trucial Oman: Levies Renaméd "Seouts" > 
“ (7) Dubai Port Development a 
(8), Tuler of Qatar Invited to Syria 2 
(1) ‘Bahrein Administrative Council Boycotted by CNU - 
The Committee of tiational Union (cn) » formerly the Higher. Executive Commit t 
tee, has refused to’meet with the Bahrein Government's Administrative Council, N 
_ the body established after the March 12416 general strike to relieve the Adviser 
of some of his functions and to serve as the Government's liaison organ with oO 
the Committee (see despatch No. 151, March 21). As the British Political Agent | 0) 
put i ie conversation on April 18, the trouble. before was tiat the Government 
would not#talk with the Committee; now the Committee will not talk to the Govern- 
. ment. The P. A. indicated that political and other activity was at a low ebb 
- during the Moslem month of Ramadhan, (April 11 - May 10) and that efforts to 
break-the current deadlock would probably resume at the -end of the. atortis (Details 
are ‘being reported in a ‘separate despatch. ) ' 
(2) Nominations ‘for Bahrein Council of Health 
Kithough the Committee of National: web toe not yet stencbint: its: procle- ° 


tions will reyoably be held during the first part of May. 


“TAWah2 : ae : OFFICIAL: USE ONLY 


REPORTER 





emation announcing a boycott of os scheduled elections for the Bahrein Council - 


of Health (see despatch No. 146, March 10), it has submitted a list of six-nomi- .. 
nees for the six elected eoeitens on the Council, According to the British 
Political Agent, the list was submitte@iGn April LY, (the last day on which nomi- 
nations were accepted, Apparently there were no other nominations. . The elec- | 


ae! 
+ Sag 
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| Comment: The CNU's action would seem to indicate that it expetéts to reach | 


a solution of its_present.. dispute with the-Government over ‘the Hducationat ~and—— 
Health Councils (see desnatch No. 6, March 13), 


(3) ° Bahrein. Passport - Office Transferred to Public Security Department 


s 


The Rahweto Government has announced that effective June 1 the Sadat 
Office, which has been directly under the Adviser, will be transferred to the 
Yepartment of Public Security under the:Commandant of Police, Colonel A. H. 

St. George HAMMERSLEY ,. Radio. Bahrein, in announcing the change, added that an. 
Office of Alien Control, and Immigration would be set up "to deal with immigrants 
and foreigners in Bahrein." According to the Political Agent, the Adviser will 


continue’ to ‘be: responsible for policy on. passport matters while implementation of". 


the policies and administration will be under. Lies Commandant: of Police. : 


Comment: The chang *é can be considered: ch consequence of the’ Adviser's 
reliriquishin ing the position. of Commandant. of. Police and the current action to 
strengthen the Public Security | Department. - According. to the P.‘A.,-a Criminal 
Investigation Department is also, being organized under a British officer (see~ 
despatch No. 164, ‘April.7, 1956). He said on April 18 that there were now six 


British officers in the Public. Security Department: ‘and that it was hoped. that an” 


Additonad five Liebe would be su acre 


a 


a (4) _Bahrein. Government Announceinent on Political: Affairs. 





On ‘April: un, Radio Behrein broadcast a dong Aayaicaiwnt: announcement consist- 


ing of four ‘Stix enient’b’ and the texts of 2 Documents; - Tre first statement noted: 


with regret that certain persons were trying td convey. the impression ‘that the Ruler 
had .(1) undertaken to carry out.a number ‘of reform projects and thén had reyersed, 
his’ decision ‘and (2) agreed to all of the proposals for reform which were submitted . 
by the reformist-nationalist movement and had then changed his. mind, ‘The anete- 
ment concludeé with a warning that the. reform measures to which the Ruler. had » N 
agree could not be taken "unless the ‘public is. ‘cooperative. , 
‘The first decors was an. agreement signed. by the- Adyteier goa two. oncteninbe- 
tives of the Higher Executive Committee on October 28, 1955. Its wording is. the 
same as that of a notice issued by the Ruler on the: same day. (A translation of 


this. notice was forwarded as Enclosure 3: to. despatch. No, 82, November. 19,. 1955.) 


The second document. was a memorandum submitted by the Committee of National Union 
and signed by the Ruler on March 18, 1956, setting forth the terms of the agree- 
ment by which the Committee was recognized: (see despatch No. 151, March’ 21, 1956). 
A hitherto unimown provision reads as follows: "When proposals submitted by var-. 
ious local organizations to the Government conflict with each other, the Government 
shall consider favorably the a gd submitted by the a representing 
a Men! iia? 8 of the people." 


The ‘substance of Statements 2, 3 ones a ‘was as follows? . (2) thee ameiatioiaetare 
Council to date has dealt with passport and alien control matters and with the Gov- 


| -ernment's Labor Housing Project. (3). There were , Raatte a few: errors" in: the a 
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f weported: statements of Abd ali-Rehman AL-BAKIN in Cairo (see eect, Yo. eh 
tApril 7) and in-particular-the’ statement that he had been ousted from Bahrein | 
- is without: any foundation. whatsoever, (4) The Election Committee announced - 
et nominations of Health Council candidates could pe submitted up to April its 
aa? ‘ , ; 


Civanauthe This public announcement of negotiations between the Ruler's -Gov- 
ernment and the reformist-nationalist movement and of other activities of the 
Government represents a ‘new departure and is an indication of the Government's 
new emphasis on public relations, It is. not expected.to have important politi- 
cal consequences. The significance of the statement regarding the leidicianetan aie 

obi a a ois of the pape is unclear. 


5): paar Forces of scat Combined into One Military Establishment 


During a recent visit. to eimdwh, 3 an officer of the Consulate General was. 
informed by Colonel P. R. M. WATERFIELD, Acting: Foréign Minister, that tle armed: 
forces of the, Sultanate aré now combined into one military establishment under 
Waterfield, The four. forces: thus combined are. the Muscat, and Qnan Field Force, 
the Muscat Infantry, the Betinah Force and the Dhofar Force, Waterfield pre- . _ 
pares the; budget for the miijtary. establishment and administers: it directly under _- 
the: Sultan, His position appéars, therefore, ‘to be. that of a Minister of Defense © 
as “aa as’ ‘Conmander-in-Chief. ae snaeeseanl see despatch ind 1725 Lia ciead 17s ; 
195 


(6). Trucial. “Onan ‘sales: Renamed "Scouts!" | ; if ~ i _ 2” : _ 


. According to the Anni atent Politicta Agent, Trucial States, the Trucial 
Onan Levies have recently been reranied the Trucial Oman Scouts. No explanation 


for the change. in name was given. 2 


(7) Dubs Port Development vi : a 2h 
Work’ has not yet started on ew harbor enceeceenck ntodwat at. Dba accord-— 
. ing to, observation of a consular officer during a recent visit there.. The Consu- 
late General had beén under the impression from remarks by officials of. the 
- Political Residency in Bahrein that work had already started, (See. despatch No. . 
177 of April 23, 1956.) ' | 


foe (8) Ruler of. Qatar Invited to Syria ‘e , 


According to Radio Near Fast » Cyprus on April 20, the Syrian . a 
Committee on Foreign Affairs has invited, on behalf of the Syrian Government, 
___.._ Shaikh Ali IBN THANI, Ruler of Qatar, to visit. Syria, The announcement added 
that Shaikh Ali. would be the guest of the Committee . 






Co The. Syrian invitation is. undoubtedly an aftermath of the: “British 
yinj Meeien ich - Pre ted the Syrian’ Parlianientary Coumittee from visiting 
pat 


hs last mont (see despatch No, 160, March Pa 
For the Consul. Generals 
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ERIORITY “(Security Classification) — 
FOREIGN SERVICE DESPATCH 
FROM:  AMEMBASSY ’ LONDON - 
TO $ THE aie OF STATE, WASHINGTON. 


REF 


" SUBJECT: 


reps report that Philby is ‘likely ‘to return to Seu di Arabia. 


( p) The April. 2 21 wa of ‘the SUNDAY TIMES reported from Beirut: oa 
that Mr Joh ni Pailby was, cual a te one poss ibility. of. sentatives 
to Saudi. Arabia. “Thi er. : r 






oy pousnyey 6g ISMN Ieumood stk 






its tna thy by in” 

Mr, J.B. atte poker rd ing/z sp g gg ee : 

eine the: ist fer sa 4 feee Treeeived an invi tion, b 

intermediary -from Ties’ tet he BS htm tor tne °. Saudi. uae “Philby 
said ‘he had he would do. 80 if certain conditions were 

greed. to -and“that, ad: reseived verbal assuranges that these 
 gonditions w we mae ne wes om itin 

Philty Said ” a ooee that 18 an 





ating more jteteatye assirances, — 
oe. would eave Beirit . 

until after-the- end of atter at hich time he would proceed to 

pipet "What happens ter that depends upon i I am. réceived", 

e. said. . 





According to the newspaper. account, Pail by 
tinue to criticize the Saudi regime - and’ he would 


said he would con- — 
King Saud" 8 ‘claim to Buraimi. 


continue to support — 


The’ Foreign Office. i told the Embassy men it has nantes 
no inf ormation regerding Mr. Philby's return to Saudi Arabia. 


Copy of the SUNDAY TIMES erticle ‘is enclosed. ° 


‘eaia-vrenvedi:* 


For the Ambassador: 
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SUNDAY TIMES, April 21, 1956 . re ty 
) "A ELBY LIKELY TO RETURN TO SAUDI ARABIA 
By J SLADE- BAKER . 
The Sunday TIMES Representative 


Beirut, eo. 


Mr. ST. JOHN PHILBY, the famous Arabist who was banished a 
little over a year ‘ago from Saudi. Arabia for his outspoken ovitioten 
of the. regime--forcibly expressed in his articles in THE SUNDAY ° 
TIMES last October--discussed with me today the invitation he has 
received ‘to return to that country. There he had spent 30 years 

‘ ag the trusted friend of the late King, Ibn Saud, 


Phi a, tt -he-asred—me,— "has-nothing to-do with polities, «it 
is-a personel jFaggndi Lission- between King Saud 4 sis bresent Tuler) 
and - myse did-not plead to go back, nor ‘did. the. apne initiate 
the motion te my return, It has been’ brought. about by an old 
friend of mine. 


"SINS FORGIVEN" 


nT asked. that certain conditions should be agreed to ed, 
have written to. the King and have received a letter from} im in 
reply. . I haye™.been. eogured Wet we elt ert rie a] that my conditions © 
have been sotepte old sins and wickedness' 
have been forgotten and fo3 an. A tt hat =e shall be*even more 
welcome than in the. past. hat 1s all there is to it." 


-I asked Mr, Philby if he had definitely decided to return, — 
"Almost, " said. "I have verbal Sspuranioes, but I would prefer 
ieare Bel a wae S definite.” He added that, in ay case, he would not 

- leav rile until the Muslim festival of Ramadan ends on May 11. 
He. would make his way overland to HWE happens after that 
depends upon how I am received." 


Ree to. ee role in Saudi dogbie, Ur. Philby ig ny hare 
3 ears trying to make, people unders I never he 
ane offi stel ypoint ee aay et th ther King Ibn Sead or his suc- 
ease and I have never vunier ¢ a penny piece from either. 


"WILL STILL CRITICISE" 


3 ab custom. to gates x lee two, | or ea | 
iy seit,” r to do.: ae 0. : 





“le is the 






UNCLASSIFID. | 


| | Ps 2. oO 
[UNCLASSIFIED | ns Sa 
(Classification) Front ° 


mwa Le Fpoontime | to criticise the regime? Certai nly, | 
And lir,—Philby ey Sa a. others | : 

















~ always been my strong point," eee 
"Will you also continue to support King Saud's claim. to 
the Buraimi-. qasis?™ I, aske 


"Yes, The King "s claim is based upon historical facts 
after .the: British- aution in seizing the oasis I ane, cortal nly 
continue: to, support: ‘him." 


a“ 
Ss 
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FROM -:? American Enbasey, Jidda 178 = 
TO ‘THE: Ee ene peer arcecrceouwens, = <a 
Meek Department's A=-63, -. 10, 1996 entitled salient for Lower Sant 








of = an d 


For Dd. 


Use Only 








SUBJECT: 
FOR COMMERCE 


In accordance with the Teper teak, referenced seietsonatiien,” the Embassy 


‘has reviewed the subjects in ite despatch 133: dated March ‘13, 1956 and has 
declassified them agfollows: — 


E < ° 

1) Reopening of the Chinese Consulate in Jidda ~ rUncuaeiciogt | oe } 

2) Chinese Trade Delegation ie "Unclassified" | : : R! 
3) Water Survey of Saudi Arebia - "Unclassified" a. We 
4) lhc Express Company - "Official Use Only" ; . : 4 os 
5) Egyptian Gift of Two Training Planes - "Unclassified" | 


6) Arrivel of Eight De Haviland Chipmunk Treine B= . "Unclassified 
except for the Jast paragraph which should “Official Use’ Only" 


As of possible assistance to the Department, the Ewbassy has also reviewed 
subjects of eqonomic or commercial interest in the despatches listed below and 


has reclassified them as fol tlows: 





1) Eubassy despatch 26, March 21, 1956 entitled ‘“Tortnightly Review of 
Seomhaieye da March 1-15, 1956Ms 





e King to Open Quagaitine Station in Jidda | - “Unclassified" 


svr 


de Expansion of Holy Mosque in Mecca -~ “Unclassified! Be 
ee wey u ’ 





156, April 5, 1956 entitled "Fortnightly Hoviéw of: - ta 
mri et March 15-31, 1 1966" s \. “4 


a. Opening of Ethiopian Consulate General in Jidda = "Unclas : 
a Saudi-French Paysents Agreement - "Unclassified" ; 


ee 
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| Ce ‘Fresh Water in Riyadh = Paragraph one "Unclassified" and 
he tncrerenin paragraph two "Confidentiai” “at ee 


Subsequent. “Fortnightly Reviews" have ais and are being classified — 
‘subject, by pte raeher than having one classification for the whole | 
‘despatch. - 








ents 








- 31-B 


/Action . 


NEA 


RMR 


10: ‘Secretary. of State 
AV ; 7 
NO; 1127, April 28, 2p Mis 


‘SENT | DEPARTMENT 1127; REPEATED INFORMATION LONDON 368. ANKARA — 


during the brief stopover of Menderes. and his idl followinr 
rn the- council session: in. Tehran. 


Nurt- seid Saudi. Avabte and ‘Syria fied: been discussed eos 





+ - \ Prke Tih gem 7 Control : “15647 
A Gee Rec'd: “April 28, 1956 
FROM: Baghdad 2 a - 3:35. p.m. 


During my talk with, Prime Minister Nuri this morning (Bnbassy 
telegrams’ 1124 and: 1125) I asked him what ‘had been discussed: 





on pousnaey on 1500 2ee72ea STU 








‘ 


Nuri said he hoped. thet Z. would soon be receiving something 
definite from Washington growing aut of the talks with 


ee Secretary Henderson. 


~ 


“GALLMAN 
RSP: QL 
2 
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TO  , THE DEPARTMENT OY STATE, WASHINGTON. 
a is ‘ ‘as asides 2 hy 
REF % yn a ak ar 
Bhn. Wer 

or ept. 


| Use _Use Only 















SUBJECT: Biweekly Report of Political and Eo cnenié Develo ts in myers apa 


Ny 






a 
| CE T-3 &) _e |: 
= | 0 CONTENTS pres je forg o, / ak > 
; Q 
. (1) dopbeuterky over ARAMCO Contractors! Busses ~. “g rs 
(2) SAG-ARAMCO Discussions of Labor Problems ; Hints of Inbbrect: tn Labog ee 
Unions a nF F 
(3) Discussions: Concluded on 29-Point. Worker Petition MS 8: S 
(4) Locust Mission Activities - all So a ae 
(5) Egyptian Expert Studies Dammam.Port pr oe 2 
(6) New Municipality Esteblished Near Ras Tanura. | ( 22, 7» ae 
NOTE: “Thie repart covers the period kpri I - 28 as the press of other thers) 


prevented the submission of a report on April 14. A ae sa oe 


9s 


(1) Controversy. over ARAMCO Contractors! Busses 


Aside ‘fron the rash of legal cases. aie officdally-supported ocupuasate by Saudi 
workers against individual Americans, ARAMCO's most troublesome and active govern- 
ment relations problem has arisen from the opposition of its workers ‘to the use .of 
contractors! busses, (See despatch No, 175, April 18, for background and details. ) 
Opposition has centered on the contractor service instituted on March 31 between 
Dhahran and Al Khobar, replacing the previous service. supplied by ARAMCO's own busses, 
The contract. busses have been boycotted effectively since the new service tas in- 
augurated and efter four weeks only 100<150 of the 450~odd riders are using the busses, 
There has been no work beehes or = however. 


After long discussions 7asA the Babel’ Conmittee on Labor Affaire, the Labor 
Department and the Amirate, the Labor Depertnent instructed the company in writing —~ 
to reinstate its own service. The company obtained a stay of execution and wrote 
to the Royal Committee appealing the dégiston and emphasizing’ the following | points: 
(1) Article 22 of the Concession Agreement permits the company to use means of trans- 
portation of its _own choosing; (2) all. “specific complaints of the workers have been 
answered to the apparent satisfaction of the Royal Committee; and | 3) the company's 
action is in accord with its long-established policy of. encoyra, ig local enterprise 
‘to. take over its "fringe" functions, No reply has yet been tecelved, but | the Labor - 
Department and the Amir have orally ordered the company to resunie its. Format age = 

. prea the only alternative to wpesea: the decision to the. King. rig? 






TAWah1: tae: 


“REPONTER, ' 
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: | ' The Labor Department twos, » onthpril 26 and 28, scheduled an- announcement 
to the workers of its decision-on the case but. ‘apparently changed its mind at the 


Last moment. The company has refused to carry out the order to put “its busses 
back on the run‘on the grounds that its appeal to. “higher. authority" ee 
the Ministry of Finance to the King) is still pending. 





~ Conime nt : ARAMCO eae taken an unusually firm line on this ‘mash m presumably 

because it feels that important principles are involved and that it has a strong 
"case, Company officials are disturbed by the way in which local officials. have 

» handled thé matter, in particular the weakness displayed by the Acting Governor, - 
Amir Abd al-Muhein IBN JILUWI. Some ARAMCO officials-feel that mach of the drive - 
behind the workers! protest action comes .from a fairly widespread fear among the 
company's employees that thetr . ibe are Jeopardized by the increasing use of jonay. 
contractors. a 


(2) SAB-ARAMCO Discussions of bor Problems; _Hints _of Interest. in Labor Unions 





. ' Hi gheLevel talks on wht veal tiy iabor coghiaem were held this. morith between 
ARAMCO and. Saudi Government officials in Riyadh and Jidda (see despatch No. 173, 
April 17). A major topics was the’.iseue' of worker-management condultatdion or: 
"communications" and the allied issue of worker representation, According to 
ARAMCO sources, | the Governmént: off: officials’ : in the Riyadh talks: recognized the need - 
for’ exchahge’ of. “Anformation. ‘between. workers and management and agreed ‘to study iheans 
to achieve this end in some other form than the discontinued Communications Committees. 
‘The Saudi. officials. also emphasized that the Government was opposed to ‘worker ‘yepre- 7 
sentation (either elected or patesrcoae and ‘would itself represent the’ interests 
Baas the’ workérs,. 


“It is of interest, however, that in ‘aubaegaent: talks in. Jidda, “Shaikh Abd Allah 
AL-TARIKI, | Director coece of Petroleum and Mineral Affairs, ‘seemed to be. sounding’ 





company might find itéelf alone in opposing formation of unions, At about the saite. 
time an article entitled "Industrial Relations ani Social Progress" by Abd al-Razzaq 
AI-BAYYIS, former Director General of the Labor Department ani now, according to 








Administration in the MiMietry of Commerce, appeared in the Riyadh 
April 8 iesue). Al-Rayyie was extremely critical of "communica- 
and wrote Sevorabiy.. of the Sareea of micas Shicss siaiell tt “trans 


{ 





ARAMCO reports that the Rove Committee on ‘Labor Affairs has concluded its hear- 
ings on the 29=point (later increased to 32 points) worker petition (see despatches 
No. 145, March 8 and 164, March’ 31). ARAMCO is. preparing a summary of the discussions 
and its position on each of the points, The.document will be subnitted to the Com- 
mittes for inclusion ee report. Sayid Abd Alla | » who wes treated by 
the Committee okesman. of the workers, attended the meetings. to ‘the last. He 
was quiet when the Chairman. oaded: for- “any further discuseion. lencieslsacdsndl lik 
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Desp. No._182 4/28/56 OFFICEAL USS ONLY - Enel. No, 
| (4). Locust Mission ‘Activities ae ee a. 


According to -tnformatéon fran ARAMCO, ‘there will soon be four ne anti~ 
locust missions operating in northern Saudi Arabia. ‘The same source has also 
beén told that the Saudi Government early this month ordered the British Locust 
Mission, which has operated in the Hejaz, to leave. the*country, Following are re- 
ports from the three missions already: operating: -(1).an Indian Mission with head- 
quarters at Nariyah-has reported swarms of <locusts in its area; (2) an Iranian. 
Mission in the Rafha—Badanah aréa has not encountered any locusts; (3) A Syrian 
Mission with headquarters at Sakaka has reported no swarms in that areas A Ath 
mission is reportedly being organized by Pakistan to operate in ‘the Nefud-Dahana 
area with headquarters at Hail, Jt is scheduled to begin operations early in May 
am is said to be prepared to cover an area ‘extending to Gedenmah using seid planes. 


tS] Egyptis n._ Expert Studies Diomam Port 


An Egyptian marine engineer- named Khatab- has conciuded a study of Demmam port - 
at the request of the Ministry, of Communications, He was to recommend measures to 
alleviate congestion at the port and give an expert opinion on the S.G.R.R.'s own 
plan for port development (see ConGen deapatch No. 133, February 16, 1956). Among” 
his recommendations are reported to be enlarging the small craft pier off the. main 
Dammam pier and building a new breakwater, both presumably to facilitate unloading 
by lighters. He recommended against enlarging the’ main pier and apparently did not 
give priority to increasing the railroad's roiling stock. The expenditures recom- 
mended by Khatab are said to total some $6 million. -He was in ciate on April 27 
to present his report to the Minietry of Communications. 











Comment: S.GekteRe officials believe that an- ineredse: in the. railroad's rolling © 
stock is the key to speeding. up movement of cargo through the port, They feel. that 
Khatab, perhaps because of his iaipue vn .was somewhat ott the mark in his recomuen— 
dations.- 


(6) New Munteipality Established Near Ras Tanura 

A new municipality has been formed at Rahaima, the main workers' community near 
Ras Tanure. It was formerly under Qatif Municipality. According to information ob- 
tained by ARAMCO, an election was held on March 29 to select a nine-member Municipal 
Council which, in turn selects the head of the: Municipality. Apparently because he felt 
that the election should be restricted to persons with more permanent interests in the 
municipality, the Amir of Ras Tanura, who must confirm the persons elected, called for 
a new election with voters limited to persons owning property:or having a family in — 
the community, Of the nine persons originally elected, only the Chief of Police failed 
to be reelected, This time, however, there were charges that the ballot boxes were 
stuffed. At last report, it was expected that the Amir would confirm the first slate 
elected, According to Royal Order, the new minicipality wil receive 6 per cent of the 
customs duties collepted’at Ras Tanura. This plus proceeds frém sale of land should 
Legis the municipality a aoe oe hin shies Gnesiael. armel 





Grant V, McClanahan 
Consul 














akER? 





BES DRE Ut 
fic be 


ie 


[ie bar F 

AM ceuadinaich 
Le SE SS 
eee Serene 








A 


; AIR POUCH | SECRET , DO NOT TYPE JN THiS SPACE 
PRIORITY (Security Classification) Z V8 bw: og, me 156 
FOREIGN SERVICE DESPATCH - Ais cides Wb 0.8 
FROM. : | Aiterican Embassy, sida » . SERIE 
‘TO : THE DEPARTMENT OF STATE, my at a 7 3. : 
__, Embassy Despatch 167, April 19, 1956, entitled "For npERShy Review of. 
REF : ~ Events if Saudi Arabia, April 1-15, 1956." a —Z bY 


as ACTION. we) > a. Fas S LisvED 


For Dept. | WEA | Ane REP aad FP. Za. EUR LCA me. y/M $A u/s P 


Use Only .| REC'D 


) Pah aed psia—wsn- Anwy HAVRE: 


SUBJECT: ortnightly Review of Events in Saudi Arabia, April 16=30, om 


Highlights of the Fortnightess..sssssessessessssessesercesssesssossessveeed 
King Visits Jidda, April 18-285 Entertains Distinguished Visitors 243 
Political . 


le Siahiatiion of "Jidda Pact" on April An ee 
2. British Ambassador Parkes Presents Credentials to His Majestyse..el 
3 Arrival in Saydi Arabia of British Team for Anglo=Saudi 
‘Direct: DISGUSHLONA co 0s sonaesicdesbnronsendeccssebuc'enbes'evececedd 
he Saudi Comment on First Anniversary of Bandung Conferericeecsseseeed 
Se. Syrian Evacuation Day Celebrated in 1 Aie st cdnchenddhaneessduenseens 
6.~Arab League Committee ‘to. Study Conditions in Omanescsecccescescccesd 
Te Saudi Comment on the Hammarskjold Mistions cecnvccepnaccicscpeecseuonO 
ee Arab League Support. for Yemen re Aden Probectoratessssescctrevesees6 


1. Saudi Need for Aircraft to Transport Paratroopersescseccccsceceeesd 


Misce neous 


1. Saudis to Send _——— Abroad to Study ‘Tnformebion Media . 
4 Techniquesecccccccecccccccccccccccccccscscecsesesceseccsscocseoo0=] 
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| sigs CONFIDENTIAL | as ate | | 


" HIguLTos | OF THE, PorrwagHt 


- King Saud weloonbid Iman Ahmed of Yonen to Jidda on April 19, and Prime 
Minister-Gamal 'Abd-al-Nasser of Egypt on the following day. The three Arab 
leaders signed on April’ 21 a tripartite defense agreement, closely resembling’. 
the Egypt-Saudi Arabian defense aa which entered into ‘forpe last 
December 2h es 


British Ambassador Parkes. ear aee his credentials to His ee on 


_ April. 263 


The Dodds-Parker "direct . discussions" negotiating tons anhtgnd in Jidda 
on April 26, and flew to Riyadh on April 28; the direct talks were expected - 


to “begin immediately on their arrivals 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 





King | Sand ‘aescives 1 in aada’ on a April 18. to wellcone, the Imam of Yemen on 


‘s the following ‘day, and the Prime:Minister of Egypt'-on April’ 20. The meeting 
of the. three ‘Arab leaders. culminated’ in the: signing on, April 21 of the Tri~ 





partite Defense ent betweerl Egypt, Saudi Arabia and Yemene Imam ‘Ahmed 
compan ang his. soh, Crown Prince Badr, by’ Qadd Mohammed:al-Euart, 

oreign Minister, and by Major-General: AL ibn Tbrahin, the Tenens. 

rein-Chief. The Yeneni seeigee, to ae t, ‘Abd al-Rahman Abu 

ane to daa for the’ Occasions t' al-Nasser was 














Hadleal, editor of Akhir Sa'ah. ’ ee aes 








His Majesty ente 
L 298 and in honor of Me 
ven cutee gyptd 


we 40; : ' a ae om ‘Jidda.e a ; Bs AER 
ing “his i euaete, stressed th the theme of: Asad ety 
ac a. b; plane ‘on dpril 22, after which His Majesty flew to 


sees the Imam. visited Mécca for the same purpose on 
pe a,” and on Ape — ‘visited Medina. 
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Imam Ahmed left for Yemen by ship on April 27, and King Saud returned | 
te- Riyadh-immediatelythereafter, after having—received ‘the British "direct 
_ discussions" team headed ty Dodds-Parker on the preceding day. © 


END “UNCLASSIFIED 
. BEGIN CONFIDENTIAL 


oa Comneht s- See Enbtel 478, April f 1986. 


1e Signature of "Jada Pact" on Apri i -. .* 


_ King Saud, Imam Ahmed, of Yemen,'and Prime Minister Gamal 1 Abd al-Nasser 
of: Egypt met ‘in’ Jiddd April 20-22 to sign a tripartite mutual defense agree- 
ment. A joint statement issued by the three Arab leaders, and announced by 
the Director at: d tdng, Press and Publications in the April 

| “issue of La " noted that several meetings had. taken place 
ers of common. concern to the three countries, 

blishment of peace and security in the 
ment one ee ee the three 


poeeesf cultured, and technioalt tib8 betwesh the. three counthies, and of 
RESO ‘comnion aloneration for the welfare of the Arabs. — 


The . NJ4dda Pact" was sand 2 on eee he 21s Its Borg Saeve dn every 
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ti arty. ‘Thus the pact provides 
7 “ | ane caine all; for 


be. Genez 
: The present Joint comand 
be the Joint Command of the new Pact, 
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| nentioned therein. re ‘cane uneene aan pe | ey — cal 
\\ + 


99,9 
Eperee* View Coneering the" Restoration of: 


A Bilad comment on the pact in. the. Ape 23 issue noted that the tri- 


partite pact had completed the:-chain of Arab security pacts, that the Red 


Sea now had been remlered secure, and referred to the resultant strengthen= _ 


-ing of Yemen in, connection with its difficulties with the Aden Protectorates. 


1356). latter connection see London's: Embtel 1,869, tava Jidda 68, April 25, 
1956) « aor 


END. ‘CONFIDENT IAL. 


BEGIN UNCLASSIFIED © 7 —- 


De British Anbassador ee Presents Credentials to His sede. : 


On April 26. His. Majesty received Byitash, ‘saonaeudoe Parkes, » who there- 


upon’ presented his: credentials. Mr. Parkes had arfived in Jidda on November 
& 1955, 'a-few days: after British unilateral action at Buraimi on October 26, 






i was not. given. an..op portunity to present his credentials to His Majesty 
niihent. ovér’ this actdon.'° Hé left Jidda on January 2 
ng of British Middle East chiefs” of Mission called 
n Lloyd: in London, and “did nob return after that 
uary "ah, 1956, . entitled "A Saudi . 
i Sansa Relations") 7 


 Mre Parkes returned te- Saudi Arabia. on. por 6 with the ‘Dodds-Parker . 
missions 7a 





ree ting « ' (See Eababey. Despa 





casas a eens Se 
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_ principle of. the equality of states, to accord: proper recognition to the 


_ corps,.from: amin ench 43 aes 


be Arab. 





~ Comnent in Saudi press and- radio dascrited. the first s phiveiens: of. 
Bandung, April-18, as an historic occasion. Summing up the objectives of. . 


_ the conference asthe liquidation of. Western ‘colonialism in the East", a 


Radio Mecca broadcast characterized Bandung as the East's answer to the 
West's centuries old "colonialistic' policy in Asia and Africa, and to the 
failure of the United. Natiohs,-despite its theoretical adherence to the , 
interests of Asian and African nations. (See Embassy Despatch 176, April. 
25, 1956, entitled "Saudi Comment on First emilee ian of Bandung Conference"). 


END UNCLASSIFIED 
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s Of French eisepe’Trowi ima was cele~ 


the Li ivermice e of the“ dey 







| “rated. in Jidda on April 17.— On; the- everting ‘of that day the Syrian Enbass~ | 


held a reception ‘and buttes su 





for local. notables. and the- diplomatic 


fives, and a” special 
“over Radio’ Mecca. King Send: 








petit, b. concretdlatare an to. ee ee (See Hubassy Despatch 
. Ty sprit 19, 1956, entit] ad "Celebration of” Syrian ae seas Day* in 


re a 


Comuitbes to. St 





Conditions. in Oman. 


The Eabesay understands that the Arab League Council decided at its last © 
meeting, which ended earlier this month, to send a three=man committee to 





Oman in order to study conditions, with a view to making a igvigh: to the 
Council at its next "session: in October. 
END OFFICIAL USE ONLY a | — 








ad os ocemant on . the Hamarekjola miesion, entitled npirticult Mission", 
“in the April 29 or: of the-Mecoa od: The ‘comment was not. 
. a, however z 0 ‘no 9 congtriotin ‘suggestions f 










ite “gubdees. It: ‘cons ion } 
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: ig ° lg mt tps - —~- , 
The’ commentator characterized the Israelis as "a gang of thieves with | 
an elastic conscience" who had no respect for international law and no regard 





cs -—for- humanitarian fee elings; he queried why such a nation, “which has no hope — 


\ 


\ 


for the future except through be ging and aggression" should be supported, 
and recommended to Mr. Hammarskjold, without being specific in this regard, 
that he would only guarartee peace in the ; Maaaxe East if he became ee 

* this once" a second Hitlers | 


‘Be Arab League Support, for Yemen re Aden Protegtorates. = 


According toa Radio Mecca broadcast of April. 17, the Arab League Council 
announced on April 16 that-at its. meeting in Cajro the preceding week it had 
decided to’ support Yemen in that es ie ea to ‘Britain's federation 
plan for the Aden Protectoratese 


END snNCLABSIFTED : mal ‘> 
BEGIN SECRET. . 


=“ Saudi. Need for ~ Adrerett to o transport Faratroopers. , 


On’ ‘April 26a Saudi Arabian Air Force. officer. and. the chief Egyptian 
instructor for the Saudi-Arabian ‘paretroopers: -left-for Beirut to observe a 


' demonstration of a French transport plahe. . Brigadier Zoghby , the Egyptian 


_ officer. in charge of peratrooper training in Saudi Arabia, told the Embassy's 
Mir. Attache that: although the Saudi Arabian Government would prefer to pur~. 
chase C-119 transports from the United Statés, it could not wait much longer 
for a decision on whether the United States was willing to sell, and thus 
_was considering as an alternative the purchase of French aircraft. 


The Saudi paratrooper untt, according to Brigadier Zoghby, thus far has 
trained five paratrooper classes, a total of 200 paratroopers, and now is 
sorely. Erseset for transport aircraft. (See Embtel )86/ April 25, 1956). 
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oO rid 16° that it plans to 
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| _... The Tibasey understands that the wabhven for this development are 1) | . 
_ plans of the Directorate General to expand its activities; and'2): the desire 
ef the Saudi Government ultimately to staff the agency exclusively with 

Saudis. (Today, although the commeritators attached to Radio Mecca, and 
— ‘most ‘of: the tbacetd) are engl a considerable number of non-Saudis, 
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FOREIGN SERVICE DESPATCH 


FROM .: ‘suerican Gonsulate General, DHAWAN 


TO. - a oe ‘THE DEPART Nie OF STATE, ‘WASHINGTON. — 
a ee ie TDA- 1 carke-t 
STEN Le: Apmaseos7 Behe 











SUBJECT: | Biweekly Report « of. Political and !conomic Develomients in Bahréin a cata 
4 . Tructel States, luscat and Oren sagged 


r 


“CONTE 3 . 





(2) Possible Traqi- Intention to Str enethen ‘Traci siehres 
3 _-, Relations: Anite. D> 
crane a (2). oRéanr of Inquiry Bearings on incidents of Yareh, 2-16 Bit ‘Li Sie 


fvnt 


Approved by on 





“~~ (3) pdr. Sanhurits arrival in panEetT Postponed 7“ a, 
- « (4) “Blection of ‘Bahrein Health Couricil Members vw. @ 
(5): Possible New Air Service throush Bahrein . ° 
(6) Sahrein liwller Formally Approves bahréein hetional- Hani 
— (7)-—New-RAF- Airstrip near Base’of Qatar Peninsula * : h 
(#) British Broadcast Cites President Eisenhower's Views on 
bows - Saudi-Persian Gulf Kelations | 
= Anti-Sultan Omani Amir Visits Cairo “wad 
(10)* Arab Learue eportedly . Plans: Delegation to. Visit Muscat... 


~» 


‘end Oman : be, ala he 
(1) Possible Tragi Intention to sicabieehie Ireoi-Babreini iielatdons 


:  Aoboeddine to fficial Arabic press summary , The Arab World, of April 2h, 
1956 » an official Iraci source has stated that the Traq Gov Government is. taking defi- 
‘nite steps to strengthen its relations with the Arab Amirates of the Persian Gulf. 

’- As an example of this policy the Iraqi Council of Ministers was said to be send- 

' ing Mr, Khalil Ibrahim, Director Gerieral: of Guidance and Broadcasting, to. Bahreéin 
to "negotiate | an agreement for cooperation in the exchange of information between 
Iraq and Behrein," The Iraq Government was also reported to have decided to faci- 
. Litate — to mals. Bahrein; and other Persian Gulf areas, 


(2) : 





ary Hearing 5 on Incidents of March 2-16 Tacit A roved b ‘CNU 





Th ‘ite ‘Proclamation No. 47 of March 16, 1956, the Committee of ‘National Unity. nt 
called on the people of Bahrein to end-the strike and permit the CNU to resume its pm 
task of realizing ‘Just ‘demands, The CNU said that ‘a Board of. Inquiry ‘would hold & 

> 
< 








public sittings’ ‘and'that the CNU would. ‘appoint a capable lawyer "to\ | present the 

case of our innocent martyrs." The CNU may have intended to bring in a foreign 

lawyer, possibly an Egyptian, but ifso this plan was “blocked by the Bahrein, Govern-.. 
‘ | a announced on the. uae on Lape +A ‘that it nad. "burned. down. ereg in 
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by a foreirn lawyer for an entry visa-to attend the meetings of the Goard of - 
Inguirv.". In justifyine this action the “Government” explained thet the Board's 


yy work was of a fact-findine, not a legal], neture and thérefore "the presence of 
lawyers is neither necessary nor desired. " , 





Ina further vroclamation bes, 49 wt April 5), she? CHU soled cited the 
Bahrein Government for not giving the Board: of Inquiry jurisdiction, over three 
panes which occhrred between the end and 16th. of Mareh. : 

t ae ens Pty 
* Goma ¢ ‘Apparently the CHU has. Gnaidnuetie confidence in the Board of 
» Inguiry's two’ British SESE EAGER and would even prefer-to see their. role 
enlarged. Mog 


«© 


(3) Des: Sanhuri's. Arrival. ; in | Behrein sabsiaed 


Aéeomaang to the Bahrein | vedio: on April 28 Dr. Aba ei fabeag al Sa 5 
the Eeyptian jurist who has been’ invited to: Preview aR Bahrein Penal . Code and 





y. ow and. sae he will inform His Highness ater of the date of: his arrival in Bahrein,", 
The CHU" “pairetdere- ‘thatthe Government has. committed itsete: to “consult” 
“Sanhuri oh the Penal Code, In’its. proclamation: 49-of April :5 the CNU. sharply . 
_. eriticized the Government for promulgating a "law of anrested’persons," partly 
‘on thé grounds that an “agreement had been made between the: CNU and tthe Govern- 
. ment "that the drawing up: of the country's laws ie be- entrusted to the legal ~ 
expert ’ ‘Dr. Abd: al Nazzaq al Sanhuri. se mitt: 


x + 


(4) ‘Hlectiion of Behrein Health. Council Members _ a ate, ee . | te 


The Bahrein Hlections Conmittee-on ‘ fpril ‘23 in its Notice No. 56. _announced ~ 
‘the election of the following persons "unopposed", to the Health Councils 


Hagan Iea-ai- ahgyat— eee = 
- Husain al Masqati 

Abd Allah Abd ‘al Rahman, fakhru . —. 

Abd al Majid Hajj. Husain | : . . . 

Mahmud Ibrahim al Mahmud : 
; Yusuf Ahmad al Shar 

Comment : Since the CNU slate of candidates was apparentiy- the. aia one . 

entered. in this election (see ConGen Despatch 176 of April 21) the Health Council 
will presumably be another body whose’ elected mem ers are. controlled by the CNU, 


(5) Possible New Air Service: through oe PIE on eS mail 


The. Bahrein ‘Avebis newspaper, al Mizan, on April 28 eubednes news that a 
Portuguese. company would - inaugurate a an air service originating at Goa, passing . 
| ee Rerach; ‘Bahrein sane AeA, ane pceeng “to the sh Sei cared territories,” 
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-3°=-' = oi ; See ae ee 
Caaane The neéwsva er “ite save no intication of the-date-on-whieh-the’ ~*~ 
‘service was expected to commence. (The seruent of the line from ahreih to Goa 

should’ be of use to the many *Goanese emploved in ba threin and other varts of the 

Persian cult since it has been difficult lately for them :'to comunicete with or 


visit their hemes eetpeel celays at the india-G oa frontier. 





(6) Bahrein luler } revneig iy Ao roves Dahrein National Bank 
a > ay . 5 
The Shaikh of pahrein has | 8S re) a decree approvine the opening, of the 
Bahrein National Bank with & capital of 10 million: rupees, Subscriptions will’ 
‘be opened Shortly, according te iladio- Bahrein on May .2. - “ . - 


stm New RAF Airstrip near Base’ of Qatar Peninsula 





° 


:* American. waiver ba, thes anise General: on tase 3 eile that’ auihive. the © 
‘ previous week he had been flown’ in an Aramco: plane over the regions South of 
Dhahrany: . From the air he had seen a single airstrip near the head of. Dauhat. 
Duwaihin (the- inket—just—below. Khaur-al- Udaid), -and-the Aramco pilot said he. 
thought it. was an KAF strip. the surface appéared to be graded but ‘not ‘paved . 
nor treated. with oil, + There were no. Beeps a no acheeane and no amprovad 
; ‘roads-near the sbrip. x. ic ae cD insets 
" Co ary This is thia* first ‘Infortistdon the Consulate ‘General ‘has received 
cone this airstrip. ° -If the strip ‘is new and is in use “by the HAF, it may 
‘be: si pridfieant: in relation to the Shaikh: of: Abu namin ‘postion: in the’ extreme 
western - end of hii Atacieige be he, -qlaims, oe 


(8) Brit ai ODE ne Cites President, Bisenhower's Views. on Saudi~Persian Guilt 
Reteeaens : ; 





AM vay 2\broadcast fvcin the British-controlled ne radio di souased ithe 
"friendly atmosphere" in which current: Anglo-Saudi':talks had opéned and added, ° 
‘WIt is generally known that when President. Eisenhower and Mr. ‘Eden discussed 
Middle Eastern affairs in Washington’ recently, both expressed hopes that’ Saudi “a: 
” Arabia's relations with the Persian Gulf states will be reconsidered within’ the 
framework . of close ties with Britain in order that understanding and accord may 
prevail in that area in’ the interests of the free world," ; 


(9) Anta ~Sultan Onan Andir Visits Cairo . 


The. Volee ‘of. the. -Arabs on April 23 broadcast a. eee! that Shaikh Salih ibn 
Isa al Harithi, whom.it identified es "Amir of the Shargiyah in Oman arid representative, 









1th wil soon achieve’ all their’ eee and purge ‘their Sout ey of peciasacian'? 


~ lof the Imam -Ghalib-ibn-Ali" (see ConGen despatch. 121 of January 28) had arrived 
in Cairo to confer with the Egyptian: government. The-broadcast quoted, Shaikh 
- Salih-as saying that "since the Arab Big Three took up the problem (of Qnan) in 
‘their recent: Cairo talks, it has become. the responsibility of every Arab who 
defies and fights imperialism....This’ has made the Omanis fully confident that 
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1 » G10) Krab League 


The moketchcboitneltnk Cyprus radio on hay 1 broedcast a news item. to the 
effect that the Secretariat of the Arab League had sent a meriorandum to member 
states of the oranization requesting. than to use their. rood offices with the ~ 
authorities -of luscat and Onan to secure vermission for-the entry of a three- ~~ 
man-committee, representins the Arab Learue, which the Secretary General inténds 
to. form and send to that aree. in accordance, with the decision of the league 


"saga > Council. 














“teported y_Flans Dele ation to Visit. Luscat: and Guaii fe 


For: the Consul. Géheval’ 


nets" GrertV. Mi Clamaan ees 
’ Grant. V.. McClanahan a. ee 
~ Consul 


Copy to Jidda _ 


Departiient. please pass to: 
0 * 


“ie!” pentagon LONDON and’ ARAB. CAPITALS. 
Amconsuls Basra, KHORRAMSHAHR and KUWAIT 
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“FROM: Dhahra 


NO: 229, May 10, & Psith 


of stemmed from-"Ras Tanura waterfront" story that Saud ard Fai@ 








Control: 15830 : 
Rec'd: ae | 10, all 
2:19: p.m. 












TO: Secretary of State 





Colonel 4p Deahead wos Pieniptee Cpore te eee Mota 
SAG C -O Dab and senior SAG military officer in area); that anne 
had been run‘ into Tarut Isl and. Damma ; and that. disorders were 
expected May 20. - ' 


0% pen " a 4st JWeumo0q STUL 


aE 
P t 
‘ anb- 
COMIDEASTFOR had not sent copy either. JSAF or to CONGEN - Nbr shad 
we heard from. Navy of this report. g 


Rumors of Faisal's anti-Saud attitude — “pineal atts come: up 
and have never been given credence. However, in view of alleged 
feeling that some members SAG military annoyed with King because 
of his reluctance obtain arms Egypt or elsewhere at least, pend- 


ing outcome talks with US and:since King, Saud has indicated in- 


tention come ‘to Alhasa about May 20 for "rest, fishing, and. 
discussions re labor problems", Colonel | Temple and I talked with 
. Davies this morning. 


Neither Davies nor Temple and CONGEN- have any reason to tisat 
either ‘the ahs break nor any resultant: disorders Mey 20. 









‘Davies brought Barger in who classed story as "false" and said @ 


had met with Sheik Qatar offshore this area during Saud's receyi? 
"incognito" visit and that Faisal and King. had had row with King 
saying that Faisal would have to leave after Ramadan: Barger s 


‘Bhe was. at waters edge when King’ S party disembarked and Faisal’ 


not on’ board nor, to oe s knowledge, in the eastern provincéy: 
CARRIGAN 


)| MGG:CAB 


1 files with nots 


Wd fief 
Bex 7b 
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-In,the review of this file this item was removed because access to it is 
restvicted. ‘Restrictions on: records in ‘the National Archives are stated __ 
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in. generaland specific record group restriction statements which ‘are 


available for examinatidn. The item identified above has been withdrawn 
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; (1) Bus Trans} tation a ontiser Unsetbied by Or ee 


SUBJECT: , Biweekly Rage of Polit 





EPARTMENT OF STATE, WASHINGTON. wt + May 12, 1956 
DATE - 


THE p 


















ry and Econontc 


pgs al Sgare- 


De wiawe ts in rhe Saudi ‘Arabi 
j Bee Aro  » 


(1) Bus iacmmontebtion Issue ‘Continues Unsettled 
(2). New Monthly: Production Record for: ARANCO_ : 





~ 90,000 hepals 

> (kh) Atierican Accountant — tained ge SAG in. the” astern tem 7 
> (5) New Road to be Constructed from Riyadh to Qaisumah/ |. 
» *, (6) Three Large’ New Public Filling Stations to be Congtruc 
; - , Eastern-Province - - —" 

. (7). Improved Prospects ene -Restufiptiion ‘of. Aldiber al Dha 










On May: g ARANCO sources reported. that shel of the workers were still refrain- 


ing from using the bus service from al Khobar to Dhahran provided by the Blue Line ‘§ 


_ the proportion of users had gradually risen to about: 25 per cent.. On May 10 the --f) 


Re 97 of Decenber 17, 1955.) “ rege, fi 





contractor {see ConGen despatch No,.182 of April 28, 1956). At that time, however, em — 






Company received a letter from the Chief of Police of Dhahran saying that. the Com- 4 BS | 
pany must discontinue the use of the Blue Line buses and resume operation of its oO 
own bus service, The Company” was also warned that if it did not comply with this 
directive the police would take steps to enforce it. ARAMCO replied with a brief 
letter reiterating that the company had referred this question to higher authori-— 
ties. The police have made no move'to implement their directive, and an ARAMCO - 
official said that. until they actually begin a asta Blue Line buses, the Company 
plans no- "change = eta arrangements. 


((2)° Month: duc ton, Record for ARAMCO 





ARANCO's eoufua tain in ‘April 1956 pee. * 1; 05h, O91 barrels per day. This 
is the highest average for any month in the Company" s history, The’ previous record 
__!month was Novenber ,*: 955, when production averaged 1,041,199 barrels per day. 
(This is a corrected figure-from the ay one given in AniGonGen Seah 
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(3) TAPLINE and-AZANCO W411 Increase Ta Rimes eerouste ” 





TAPLINE and ARAMCO have — on a prograin of increased pumping and stor 
age facilities which will increase the throughpat, of the TAPLINE. by ‘approxinately: 
90,000.b.p.d, starting in Janwiry 1958. (The total will then be about 410,000 
babs de)’ The total cost is estimeted at “14 million. In general the program con- 
sists of five new pumping units, four in the portion of the line operated by 
TAPLINE and one in ARAHMCO's, ARANCO's will be constructed first and will be the 
"pilot" for the others. ARAMCO sources Weuessed" that Bechtel would have the con- 
tract. for constructing all five units,. An: ‘interesting feature of the new pumps, 
each of which will be powered by a 5,000 horsepower gas turbine,.is that they will 
be located midway between existing shal tons ‘but will-not be manned on the spot, . 
Instead their. controls will work electronically from: gebidage transmitted from the 
present. aD aLONS » in some cases: or miles away. - . 


Ww ‘American Accountant Retained by SAG ‘in the Eastern Province 


, The. “ae pranet of the Ministry’ of. Meise s Office of ‘Petroleun | Affairs now 
includes an American’ Certified ‘Public Accountant,’ Francis Xavier PRIOR, His main 
function will be to check ARAMCO's tax payments, Prior was a: partner in.an account- 
_ ing, firm in the United States‘and he fas been Hired on contract by the: SAG. He 
‘spent a month in dJidda at the Ministry of Finance and will now be located in Dammam . 
He ‘plans .to live in Dammam or Khobar;: He spent the. first days after his arrivel 
_in the Eastern Province visiting ARANCO offices and. making. the » acquaintance of 
Financial Department officials. ° 


“(5) New Road to be Constructed from tyagh to Qaisumsh 


. ry TAPLINE Sermergrentt Relations source reported a. conversation in which a 
responsible Saudi official told him that the SAG plans to construct a road from’. 
Riyadh to Qaisumah. The oe thought that the new road ‘would be similar to the 
existing one along the TAPLINE, i 0Oo5 i arate 


(6) Three Large. New Public Filling Stations to be Constructed di Fastern Province 


Ground has been. broken. for a large n new filling Ss tation on the Kiobsr-Dhehren 
road just opposite the Dhahran police station and th General Camp Sport Center. 
The land was released By: -ARAMCO: and the capital is be§ng provided by Ulayan Saud. 
Saud has taken as a partner or. local manager an ARAMCC former employee, "Frenchy" 
Somali, who has many friends among ARANCO's senior ‘aia 4 


Initially the new station will have six pumps, one or more greasing racks, 
and facilities for charging ‘batterien. Later some minor repairs may be included 
among the services provided. Re 


‘There: er o other sites scheduled for eimilas Aneviommett in ARAMCO's oper- 
atdng area, One.is a triangle of land where thé Abgaiq: road joins the Dhahray- 
Le Ras aan road, the other is near nati The Ministry of Finance has notAfied 
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ARAY CO that the triangular ibe ‘belongs to: ne SSiaah mnie neLity, which has 
anlend for’ bids from- persons aii to lease Ts , 


Comment : This group of calling. stations. representa another effort of 
ARAYCO to encourage local enterprise to assume operations which. the. Company will 
otherwise have to provide: for its /own employees. and possibly. others. 


~ : ‘ ‘¢ 


(7) : proved Pros ects for iesum ton of. Althbar al Dhahran 





The Eastern Provinte ‘has been without any’ local Arabic newspaper, since hoa" 
Goverment suspended ‘Akhbar al, Dhahran last February (see ConGen despatch No. 
142 of March 3, 1956)” “However, ‘there are strong indications ‘that Akhbar a]. 

Dhahran will be. permitted to resume ‘publication soon under its original ‘editor, 
Abd at Karin. bin JUHAIMAN, A Khobar. bookstore. proprietor told the reporting ~ 
officer that Juhaiman was optimistic about restarting soon after the. end of 
Ramadhan, : and ARAMCO sources who have talked to Juhaiman say thet he? claims his - 
paper will be back in ci révlation: again soon anc will be "just as critical as 


before," Juhaiman said the fqmat of the paper may be slightly changed . and its _ 
+. appearance improved because it will. be ‘printed _ on two new. cae prebses recently 
acquired by the cd Khatt hi ng Pra a of Daman. & ; s? 
The Ponekion of censorship for newspe pers “qn chase “only andes is : ie to 
be regularized in the. Zsstern Frovince by the establishment of a-local.office to - 
supervise publications. The head of the offic ia presumably . be an appointee 
-of Shaikh Abdullah BALKHAIR. Heretofore céhsorship has. been. done sporadically 
by the Qadi-of Dhahran, Shaikh ‘Abd-al ‘Rahman al SHAIBANI of the Amirate, and 
' others, The new office, whose early: establishment was reported by the Al Khobar 
monthly , ‘al Isha, may bring greater efficiency ae more ee standards to the 
‘work of censorship, 
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NO: 525, May 14, 10 a.m. 
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SENT DEPARTMENT 525, REPEATED ‘INFORMATION DHAHRAN 139 
Dhahran’ 3 217 to Jidda, repeated information Departmettt 229. 


~. Rumor _reported. reference telegram hag also. had some rency 
in’ Jidda but Embassy has found no (repeat no)*basis fo 

credence and has had several reports believed. reliable that : 

story is groundless. Most’ recent 1s report fr 

i can: source that staat. Pid returned for Ri 

King received callers last 

and situation seemed normal 








yadb-s states 
rey with Yastal ee: his Lissa 


0 ”. Wate this is not (repeat not) eiiciian proof of. amtty 
> ‘between brothers, it casts doubt. on this particular’ version 
reference telegram) of. recurrent theme of Sone eee Prince 
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SUBJECT: 
: | ‘In general Saudi officials are reluctant to récommend to the Palace (it 
alone grants permission) the entry. of. foreign correspondents into Saudi Arabia, — 
\the reagon is readily understandable. Not having a free press in Saudi Arabia ia 
or being accustomed to criticiam by guests, as such correspondents would be Q- 
categorized here, the Saudi Government is by. our. standards unduly sensitive to O) 

2 derogatory remarks about its country, even if they are trué. Consequently, + the> 
- "unfortunate official recommending the entry’. ,of or being responsible for the ° 


shepherging in Saudi Arabia ‘of a correspondent, exposes himself to dismissal or 


worse should the saat tala article in whole or part, he. Aiki eee el bl 
‘the Kingdom. . 


b eens eg 


F cotob 


; This. appears, according to rumor, to be wendy what secant to Shaikh 
Salah. Islam, who was dismissed as Chief of Palace Protocol some weeks ago, His™ 

- sin appears to be not: responsibility ° for the entry of the ‘correspondent rs he La 

_ & conducted tour around Riyadh of a journalist fran the. Egyptian perio al, 

' "Rose al Yusef", who, following his visit, wrote an article on Saudi Arabia 
which infuriated the King.” The King's rage, according to reports, was inflamed 
by the fact’ that the correspondent was one of those who came to the Quarantine — 
ceremonies held last, month taespatoh 165, April 18 entitled Conference of Arab 
Journalists at Jiddd). and the recipient, along with dthers, of gifts and money 
from the King. When His Majesty found out that Salah Islam had shown the 
gorrespondent’ around Riyadh he, according to rumor, ordered his immediate dis- 
missal,— 11 wrath also descended on the head of his Private Secretary. and 
Director of Press, Publications and Broadcasting, Shaikh Abdullah peur, but 
in this case the consequence was only a severe reprimand, - 





The reputation of the: ‘Saud Peg for benevolance > Pegg is Bach a 
i ans 
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not too mich is known about hin, his famity appears to be of fovieh origin 
“and of some prominence in the paste He has a brother, Shaikh Ibrahim, who 


was 'an advisor in the Ministry of Finance until his forced "retirement" 
‘Yeceutly. As three other advisora were also c dered to be "retired™ in | 
‘the Ministry: of Finance at the same Adme, ° ‘the saan of the two brothers 








ts from Government employ does- not appear related. 





' Dept please pase. Arab Gater i and London 


The end result ofShalkh Salah! s dismissal will probably be to make the 


Saudi officials concamed even.more hesitant than they are now.to further - tie 
| sc of foreign | correspondents into Saudi: Arabia. 








‘Alfred le So Jenkins st 
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SUBJECT; 


"Free. Baudi* Broads ade 


¢ Te f _ The Consulate's mail ‘on May 8 was ciara eae bya. 


fal family: *(althou sh not the person: of * 
= y downfall through revolution WN 
Arabéa. ed Dy. officers. of the. royal OO 
te ng Mate, and is signed merely."Free : 0). 
rT ting: officer's. ‘translation. of this document > 
rei enclosed as of possible interest to the Department, j 






—_ 








Bees 
fe at Altho h certain locutions Ap the. Arabic text surgest that = 
it: ritten by a Labansse or Eeyp ather “than « “ate ~ 
the envelope was mailed in ‘the; Asha “section ‘of aye ™ 

evidence ‘of the stamp and caricel lation. 





The piece. ig obviously: not. the work of communists, ‘since it | 
. ‘all counts fo. reflect .the ourpant. 764. Line on 





an 90 


* 


& 
- 


























Dep Ne . tie len cietiucbcniapenta: 2 Facts ae ire” 
, ae CONFIDENTIAL 9 es 7 

. Fro & ra ~ (Class pation) Pron No 

| on. the. annual napa sinton: by the Saudi itev eens of u 
--l__§-63, ence in the Middle East. 





~" He expressed his conviction that- Traq- also needs to. conduct 
propaganda abroad, but was detérmined that this should take 
the form of. factual explanation of the country's foreign and 
- domestic policies, not involving the purchase of politicians 
- and- journalists as the Saudis are doing. In any case, he said, 
funds which might be available for such activity. are better | 
devoted to the long-range economic development of Iraq. 





ect. “pnEmbessy, Baghdad | 


asniitnaes please pouch Beirut, Kuwait, Thahran, 
~ and aaa orca 


Enclosure: Translation of npaEtest wa 
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| oo TOWARD A CLEAN, FREE PATHERLAND -_ | | 


i Facts which Must be Revealed 
Do you staal So 
~ That the royal. palaces in Jidda consume twice as much 


electricity as the entire rest of the city? 


~ That. all members. of the ioe family": in our Saud home- 
land. (and there are six hundred of them) live in comfort and: — 
luxury on the wealth of our plundered people, and that the number | 
of. concubines in the royal. palaces” has na “reached 1138? - 


; ~ ‘That. Abdullah al-Faisal ‘recently donated some of his tainted 
blood, which infeeted some of our healthy people, and merely gave’ 


diseases? 


_. these innocent ‘persons - arpeeire and other. dreaded and sharneful 


budtding: on the 


- That - the majority of the. masses. of the people are ripe for 
revolt, and that the repressive measures taken against them are 


extremely cruel?_: That—durii the vigit-of His Royal Highness. 


Princo’ Abdul Ilah and Her Ma leaty the Queen Mother to our country 
to perform the’ pilgrimage, crowds .in Medina raised their voffces 
shouting "Long live our. king §* and that as a: result more ‘than 500 
aainonW eyesore were ‘thrown in prison? 


That a large number of .senior officers in our » beloved country 
are in sympathy with ite Ped SP tne and are awaiting’ the ; 
opportunity “to Belp it get r the present royal. family? 


‘'- That Jamal al-Huseint said: recently that Saudi Arabia is 


threatened by popular revolution because of the cdrruption of ’ 


the. Saudi- "princes" and their tyrannical conduct, and because of 
the poverty, hunger and deprivation. to “which the: eople are ex- 

) “thy of mention that one. “‘Wadviser" who was only a 
uptey 1s now building a huge 





Rae 


few years ago on the. ‘verge of bank 
ighthouse. ‘Oorniok in. Beirut at a cost eppratoh 
ing two millton Lebanese 


banese “#5 he not. stealing this money 
from the wealth of the pa sient ps 









ple », AS other. advisors are’ doing? 


“ That Muhammad Surur al-Sabban, "Finance Minister" of Saudi 
Arabia negotiated, during his recent visit to Cairo, the purchase 
of. three ‘houses in Garden City at a price of & 315,000? 


~ That Suleiman al-Hamad was in Cairo’ toward the end. of 
1955.0on a private trip and rented the Villa Tbrahim Rashid in , 
Zamalek at a monthly rent of &°3007 | 


+ That the ‘royal palace in Riyadh eee bought, . from the | 
Rosenthal 
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| Rosenthal company. in Germany, china to the value of $113, 000, 


and also bought_ from Italian Jewelers ailver fietware weighing 
one ton? Are these purchases part of the reform programs to 


‘Yalse the standard of living of the starving people? ; 


~ That Saudi Arabia's income from petroleum since 1946 has 
amounted to. 600,000,000, and reached $ 261,513,000 in 1955, not 
counting advances nade by American banks; that ‘less than. & 15,000, 
000 were spent during this same period on reform and works for. the 
public benefit in the country, while it is said that the value of 
the persanal and household effects in the royal palace at pao 
is& 15, 900, 0007 


~~ That the Saudi somdnoan were greatly disturbed by the 
participation. of Egypt ° in the anti-slavery committee of the UN? 


- Why do: certain newspapers. measure out praise of the Saudi 


' "princes" without stint? Is it because of their experience, or 


their: intelligence, or their high-minded character; or because of 
what they are doing to raise the standard of living of the poor ~ 
Saudi people, or for the realization of Arab unity? We shall lift 
the veil in the near future from these bartered newspapers whose ~ 
proprietors do not hesitate to sell their consciences for Saudi 
riyals, Just now we shall content ourselves by saying that the | 
Lebanése paper al~Yawm, whose owner we have already referred to. in - 
one of our previous... leaflets reeetveés 2,000 Lebanese pounds every 
month from shose same Saudi tprinces", 


vs The se are some of the scandals of the Saudi ippinodas", pee. 
haps they realize that the people, with the support of much of the 
army, 18 going to revolt against them and end their iniquitous | 
regime. Fney will.learn that they are traveling the path traveled | 
by other tyrants; they shall be-deprived of their property, that. 
one more virtuous than:they may take their place, and that the 
people may regain their liberty, self-respect and plundered wealth. 
Then will these tyrants remember the. word of Gods. "Say: “Truth 
came and destroyed evil; verily evil was perishing", 


Truth is our viotory, and Arab public opinion our. ally. | 


Long live fréedom and down with slavery. 


The Free Saudis 
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The y asigk tent "direct discussions" in Riyadh,, April 29=30, re-established 
friendly contact between the British and the Saudis. Each side noted the. com= 
plaints which it regarded as responsible ‘for disturbing good relations between 
the two countries, and it was me hic that talks. would be resumed in Saudi ssid 
in the near future; ; 


The British Anti-+Locust: Mission, which has been dotig effective locust 
control work in Saudi Arabia since 1948, is preparing to withdraw. from the country 
The ‘British apparently have some hope that agreement for the Mission to remain 
may be reached as, a result of the naa ie talks ; 


Ramadan ended on titel 10; the four-day 'Id al-Fitr ee followed, May 1-1. 
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’ - After the ending of the "direct discussions" with ‘the British in Riyadh, 

His Majesty, it is rumored,. took a.cruise with his brother, Crown Prince Faisal, 
on the Shaikh of Qatar's yacht. His Majesty reportedly had returned from bias . 
cruise for the: beginning of the ‘Id al-Fitr holidays on n Hay ‘ake > 


END OFFICIAL USE ONLY 
BEGIN CONFIDENTIAL 


- 26 Dismissal of - Chi of Palace Protocol. 





Shaikh “Salah Islam, the. Chief of Palace Pevbpscl, was recently dismissed - 
from his office. The apparent reason for his dismissal was the fact that he 
had given a conducted tour of Riyadh toa journalist from the Egyptian periodi- 
cal Re oe SU, 9 who appeared in Saudi Arabia et the time of the Jidda. Quaran~_ 

nh ope! ‘April 3. The journalist subset ently wrote an article on 
. Sau ncensed His Majesty. Shaikh Ab@ullah Balkhair, the King's 
Private Secretary; and Director ‘al. of Broadcasting, Press. ‘and. Publications, 
also came in for ‘some eensure over the matter, but was given only a 









apps 
severe reprimand. (Seo. toh 186, May 1h, 1956, entitled "Dismissal ” 
of Shaikh Salah Islan, C nt of Pe Palace Protoco cca) Brena 





P in Saudi Arabia. reportedly 
: ar in Jidda, along with 
‘par ord in ‘fact, have had a wider 

saic and indifferently written mee 
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3. Resignation of King's German Adwisor,-Dr.:von Hentige 


On May’ 2Dre George von Hentig, who had: served since May 2h, 1955, as 
"Political Advisor to His Majesty, left Saudi ‘Arabia. The Embassy untier- ~ 
stands that the former German Foreign Service Officer .has resigned his 
position, and does not Bapene to oburn to this BOREEY s at least under 

' eXisting circumstances. 


~ 


~ 


- Von Hentig,. according te the German Legation in Jidda, bad come to | 
Saudi. Arabia at the King's invitation to advise him on political and fiscal . 
matters.:. In recent months, however, von Hentig reportedly had complained 
that he did not have ready access to His Majesty, and was déscribed as being | 
resentful that the King's Arab.but non-Saudi advisers had made his efforts 

/ to carry.out his mission ineffective. He reportedly was. beco increasingly 

disturbed that these advisers were giving the King be advices. (See Embassy | 
‘Despatch 187, May 1), 1956, entitled "Departure from’Saudi Arabia of Dr. 
George Werner Otto von Hentig"). 


END CONFIDENT IAL 
BEGIN SECRET 


‘POLITTOAL . 
"Direct Discussions". Revestablish a 





Contact Between. British 





‘On ‘Apri 28 the’ Dodds=Parker "direct diecusbbontl delegation flew to 
‘Riyadh. -Talks of a general substantive nature were held on April 29, and the 
following. day was devoted to an attempt to secure agreement on a joint com= 
minique, and to the discussion of a resumption_of talks. ‘No communique was 
issued, apparently because the British could not-agree on a reference to 
Buredmd along the lines desired by the Sendise . 


. The Saudi delegation at the talks was headed by Crown Prince Faisal 23 
and consisted of Deputy Foreign Minister Shaikh Yusuf Yasin, Saudi Ambassador 
to London Shaikh Hafiz Wahba, and rhiypagres Munim Bey Mustafa, an official of 
the Arab League, and, according to /a British Embassy official, an eiiaiatin 
by nationality who was formerly Egyptian Ambassador to Swits erlands 


The British voiced six Compllaitits {see Enbtel 507, May 2, 1956), while 
the Saudis suggested two points for discussion—-Buraimi and ‘the projected 
deration of the Persian Gulf shaikhdoms, With respect to the latter, Prince. 
' . Fateal ‘c ted that "we bedieve this idea is not even in the denpee of 
aeitedn iteelt (Embtel 907).« e 





No date has. been set, for a. . resumption of talks. London is. presently 
working” ‘on an. agenda, to be submitted for Saudi approval. It is expected 
LL that. Ambassador Parkes will lead the beteish negotiating team when the ° talks 
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_ _The Saudis: weet haiiy-ank wees perturbed that the talks at fidiaien 
rial level.ended so quickly. They had hoped that it would have been possible | 
at least to agree upon an agenda, and Prince Faisal reportedly felt that ée 
nothing had been. accomplished. The Saudi Foreign Office Eas gpeciitated that 
further. discussions probably will be conducted. by a Saudi delega ded 

by Shaikh Yusuf Yasin, rather than by Crown Prince Faisal, since the British . 
delefation will be headed by Parkes rather than an official of ministerial 
rank. (Enbtel 5135 May c; ica 


END SECRET 
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2. British AntALocust Mission Prepares to Withdraw from Saudi Arabia 





The. British ‘Anti-Locust Mission, which has ‘beén engaged since 1948 in 
locust control activi ties in the western part of Saudi ‘Arabia,.is preparing 
to leave the country. Saudi insistence on the Mission's departure apparently 


has been. motivated by a mood.of retaliation for British unilateral action at 
Buraimi last October 260" . 


the idirect discussions" in Riyadh, the British delegation expressed 
_ a wish that the Anti-Locust Mission remain in Saudi-Arabia{Embtel $07, May 2, 
-1956)s Prince Faisal commented at thé time that the "question is an eagy one. 
which could be solved as other questions are solved." (See Embtels 81 
April. 2, °1956,-and 504, May-1, 1956; also Embassy Despatch 184, May 8, 1956, 
entitled "British Anti=Locust Mission lik tad to Withdraw from Saudi Arabia"). 
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5, Ghange!s Interview With Xemeni Officials. ~ 


On. April 28 Charge d'affaires Jenkins interviewed gadis. Mohamined 4 al-!Unari; 
Deputy Foreign Minister of Yemen, and 'Abd al-Rahman Abu Talib, Yemeni Minister . 
to Egypt. Al-'Umari stated that Yemen had been forced into the "Jidda Pact" 
by circumstances (chiefly, by implication, Egyptian pressure to line up Yemen 
in Egypt's camp, and the desire for Saudi and Egyptian help in Yemen's diffi- 
culties with the British). He indicated that Yemen would like to have the 
assistance of the United States should the question of the sovereignty of 
Kamaran Teena be raised in the United Nations. ‘ 







the. conversation the. Yemeni Deputy Foreign } Minister implied that 


“aj nflue and, t Lesser extent, 
> however, that the Jidda Pact would Pronensy result 


, inti Ws ; of an Egyptian training mission.to Yemene 


Other. subieate discussed were 1) the Baghdad Pact; 2). United States! 
Ppeponetheatty in the Near acid 3) aceeptance by..Crown. Prince sil ot | 
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invitations to visit the USSR, “Germany and Italy; lh). the Yemeni Developnent 
‘Corporation; and 5) a plot against Crown Prince Badr-and : — 
of the Government. (See Embassy Despatch 182, Nay 7, 1956, entitled "'Trans- 
mitting Memorandum of Conversation wjth Qadi Mohammed al-'Gmari, Yemeni 

Deputy Foreign Minister, and ‘Abd se Siena Abu Talib, Yemeni Minister to. 
Egypt") : > - 
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le Press Attack on Zionism. ” 2 a 


A May 6°Al-Bilad editorial was entitled "Have War Clouds Disappeared 
from the Middle East", The editorial was another of the frequent.attacks 
' on Zionism which appear in the Saudi press. After: suggesting that, Zionism 
had ‘been responsible both for Worldvglar . I and World War II, it queried whether 
'  Gionism would ‘sugcead in plaguing the: ‘world with-another war to achieve its — 
: oe iia a wees. , 
Desckthtine Zionism as: an octopus which creeps today in the Middle East, 
the editorial suggested that the Arabs now have sufficient | power to "break. 
-the neck of Zionism! before it is able to cause a third world war. It stated _ 
>» . that-with the unifieation.offour Arab afmies:it will be akon sti to drive the © ' 
a Zionists out of the Middle arsine 


The editorial referred bo" the Hammarskjold lission, and eneenad a 
note ‘of pessimism with respect to the ‘achievement of a solution of the 
ae problém. 
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oA , French Abserige from Syrian April 17 Celebiiation. 





The French Schesondbie and. his staff ‘absented aiiven fron ‘the April 17 
Syrian Embassy celebration of the anniversary of the departure of French troops 
from Syria. (See Embassy Despatch 171, April 19, 1956, entitled "Celebration 
of Syrian 'Evacuation Day! in Jidda"t). This was done, according to an official 
of the French Embassy, because the: eelebration was labelled “Evacuation Day". 
This designation, he said, was a local one; in Damascus the day was referred 
to as Independence Day. He suggested that: the Syrian Charge in Jidda, "Abd 
al-Hadi Dargazalli, is a fanatical Arab nationalist, and said that the French 
’ Ambassador had considered bring the matter to the attention of the Syrian 
Foreign Office. The Ambassadom had decided not to do so, however, lest he 
‘cause a young officer to receive a severe reprimand, (tAba al-Hadi Dargazalli 
is a Second Secretary). The French official also stated that the Syrian Charge 
had called on the French Ambassador a few days after the celebration to express 
his regret that no member of the French mission attended, and had made a ea 


| apology on that occasion. 
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~ be King “of iraq’ Ss Birthday Celebrated in Jiddae 


The May 2 celebration of King F Faisal's birthday by the. Iraqi. Legation 
was well-attended-by Saudi officials, local notables, and the diplomatic 
corpSe Munir Rashid, the new Charge d'Affaires a. i., appears to have gotten 
off to a successful start in Jiddas; his predecessor, it will be recalled, had 
become unpopular with Saudis as a result of his having engaged personally in 
a controversy with "a Saudi spokesman" over Radio Mecca as a result of an 
attack by the latter upon Nuri al-Said and the Baghdad Pact. (See Embassy 
Despatch 180, May 5, 1956, entitled "Iraqi mig Birthday Celebrated in 


od ee o 


ECONOMIC 


le "Retirement" of Saudi. Advisors in the. Ministry of Finance, 


Four Saudi financial advisors in the Ministry of Finance have obantity 


_ been "retired", presumably on orders from the Council of Ministers. Although 


all four=-Ibrahim Islam, Zeki ‘Umar, Abdul Razzak Hindawi, and. Hussain 
“Shabukshi-~sre of or close to retirement age, rumors call the retirements 
"forced".. They state. that the: retizements were. based on the high Salaries 
of the four and. the nebulous character of their duties as advisorse 


2. Utilization of: Natural Gas in Saudi Arabiae 


7 


_ Mr. Je Reéseman Fryer, hoider of Sagasco's eer in Saudi Arabia, and 
Mrs ‘George Strong, representing the. Smith, Barney interest in Sagasco, visited 
Jidda between May 3 and 7 to submit to the Saudi Government Sagasco's report 
on the utiligzdtben of natural’ gas in Saudi Arabia. The burden of the report, 
according to Mr. Fryer, is that if Sagasco mst rely on the Ghawar field as 
its source of natural gas, and if it must operate independently (of Apamco) 5° a 
the project is not finenesay chiiiccstilek te rs 

In view of the above Sagasco has suggested to the Government that it be 
permitted to negotiate directly with Aramco (which the Government has forbidden - 
inthe past) for an arrangement by which Aramco would permit Sagasco to use 
some of its facilities and possibly assume a financial interest. in the venture. 
The Government has concurred, and Messrs. Fryer and Strong-departed for Dhahran 
‘on May 8 to discuss the project with Mr. FeA. Davis, Aramcots ‘Chairman of the # 
Board, and his staff. < 

According to Aremco, little was accomplished in Dhahran « as the company 
considers it is not ina position to make any commitmant on’gas until it has 
completed its gas injection studies on the Ghawar field and submitted a report 
thereon to the Saudi Government -sometime between now and August 1, 1956. (See 
' Embassy despatch 189, May 16, 1956, entitled Ri cette Report on the Utiliza- 





& _ tion of: Natural: Gas in Saudi ‘arebia*). | | Be. 
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1. Rumor that Soviet Moslems ‘are Ready to.Assist iraba, 


On May 1S a member of the Egyptian military mission to Saudi Arabia 
told the Embassy's Military Attache that two divisions ‘of Soviet Moslems 
had been organized behind the Iron Curtain, and were ready to help Egypt 
in the event of an outbreak of hostilities * with Israel. 


It may be recalled that a Jordanian journalist had told an thbassy 
-.officer early in April that Moslem volunteers were being organized behind 
‘the Iron Curtain to assist the Araks against Israel in case of needs, (See 
Enbassy Despatch 160, April 11, 1956, entitled peace of Influx of 
Iron Curtain Moslem volunteers' into Arab World") ° 


END CONFIDENTIAL. 

BEGIN UNCLASSIFIED 
“MISCELLANEOUS 

al ‘Ta sl-Fitr Celebrated in Jidda ii- e 


The 'Id al-Fitr *holidays; sometimes called the "Lesser Bairan', 

——... marking ‘the: end of the fast of Ramadan, began on Friday, May i, and con= 
tinued through Monday, May 14. During this period of rejoicing ‘the Moslems | 
of Jidda, who had fasted from sunrise. to sunset. during the’ month of Ramadan, 
célebrated with feasting and general merry-making.e Work came toa virtual 

standstill during these: days, so far as ‘the an were concerned. 


2. Al=-Bilad Ceases Publidation for Weeke 


In its Thursday, May 10 Lia ea Hay Ty that it would cease 
publication until the’ following Thur , 17, in honor of the 'Id al-Fitr 
holidays. spe: 


+, Saudi. Del seeds to Educational Committed of Arab Les) es 





A three-man Saudi ‘delegation to the May 15 meeting of the Educational 
Committee of the Arab League in Cairo was headed by the Director-General of 
Education, Ustadh Nasir eee we 


he Saudi Arabia to Participate in 19 Damisous Fair. 


According to the May 8 issue: of asses, Saudi Arabia will participate 
in the 1956 fair at Damascus, as it has done during the past several years. 
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ACCESS RESTRICTED 


The item identified below has been withdrawn from this file: . , 
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In the review. of this file this item vas removed because access ‘to it ts 


restricted. Restrictions on records in the National Archives are stated 
in general and specific record group restriction stat@ments which are 
* available for examination. The item identified above has been withdrawn 


‘ 


because it. contains:- - ot , 
; 4] Security-Classified Information . 
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* he ~s ; a CR OO le al Leet Ge eal 
The Consulate General Was reported occasional bits of 4 ration. ' concerning 
British svonsored ieconomé develounent plans for the Trucigt States, See tov. 

exammle despatch ‘Noi°43’of September 14, 1955, and. No}.169 of April 17, 1956:: 

'_ However, the projects themselves’ are apvarently on 4 small scele land the British 
Covernment has not seen fit to publicize them.,in the Arab countries. Saudi. eig S| 

torials, on the other hand, frequently allude to an alleged British policy off, 

holding -back. the development. of the Arab shaikhdoms, .‘Perheps to counter the - 





pominzed od 7 


impression which’ the Saudi propaganda may have made, the British controlled — o , 
Cyprus Near East radia recently broadcast a brief commentary on economic improve- 0) 
ments in the Trucial States, A translation of this broadcast. by the Arabian . 
“esearch ivision of ARAICO is attached, < 


4 


The en eee begins: by characterizing the southeastern region of the’ Arabia 
_ Peninsula as a barren area where oi] has not been discovered, theré are no other 
resources, and therefore the standard of living is low. ” A few rulers in this’ Ol 
area, however, not.long ago met with the British Governnerit's representative to 1 
ask for help. Britain agreed to assist then financially and by providins quali- N 
fied experts, : . “4 : oO 

Since then « model farms been established at Ras al Khaimah at a cost of 4 
% 12,000 per year, new water wells have been drilled, ‘and eight geads aeakes been. | 
sent abroad for treining.in medical soneeiaphe In time it is hoped thet vegetables 
grovm in the ieee ti States can be export et to ‘other shailchdoms and the oil con-. 
panies. ‘ 


The gommentary is careful to. conclude cautiously that "it is better to start. 


something" than merely to wait for oil to be discovered » "which may not happen at 
all." 


* 


Correction made 


= by UR. ——_ 


For the Consul General: 
c. - roe eS ais: ' 
v ie’ *} Ad a: 
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Arabian Research | Yavision, Araiico 


WREOTO MEG SCOMSSNEATY: OM DEV SLOPMEMt: IN ree EIS Sui. U DRED OMS 
© : ; 5 

"It is generally, but crraancuniy 5 “peowe that the indcnenten: Arab shaikh- 
doms alongs the shores of the Tersian Gulf are ‘enjoying an ere of prosperity 
brourrkt abouts in the repion.as'a whole, by the discovery of o11... The feck is, 
however, that the shaikhdoms: tothe south of | neater, dike Aou Jhabi, oharjeh, sec’ 
al-kheimah, and al-'Ajman, enjoy no, such wrosperite, anc thet, elthough explora- 
tion has been soing on for a long: tine, no oi]. has as yet deen discovered, it 
is necessary for these rerions, therefore, to depend on other sources of income » 
—-10 matter how pitifully smelt.” these sources really are. 


"The southeastern recon. of the oniter Peninsula is on the whole barren and 
bleak, and. it. provides” almost. nothing thet. can be utilized, ‘ihe standard of. 
tne in the ‘rerion is very low , and 890 are health ame, teaching servicess . To 
improve the rerion is an alaost lopel ése task. ae le eee 

; ¢ 

"Not long aro, Aen, the rulers of these chuttandons hell a meeting with 

‘the Pritish Governnent representatives in thé area to look.into the possit ijlities 
_ of improving the standard of living renerally. All these shaikhdors Ere ticd . 
,» with Pritain by means of treaties of: friendship which pat Tiritain in fuj1 soe caae 





of their foreign policies, raat a to_the- ‘local shaikhs the management of the — 
internal affairs of their states T’e shailkhdoms do not possess the necessary 
‘funds and do not have the necessary qualified personnel to carry out any cevelop- 
ment’ projects. Ror this reason, the rulers of the Shaikhdoms esked Pritan for 
help. As a-result of this meeting, Britain agreed to finance various develop 
ment projects on which ‘work was already started last year. A model. agrievls ural 
farm wés started in Ras al-Khaimah and an agricultural expert was appointed’ to ia 
"yin it.. Exploration’ for water resources in the region resulted in the drilling — 





. of four water wells: rich in. water, and pumps heare been — on these wells, 


WThis agricultural project, which costs & 18,000 every year, has proved to 
be very: successful, and vegetables were grown in considerable quantities, If. 
funds'are available, such projects will spread into other places in. the region, 

"\and an export market will shortly be able to supply other shaikhdoms. and’ oil 
reais acres working in the region with all sorts of necessary vegetables. 
' 3 

"In the health field, eight persons have begun training in medical services, 
anc they will be appointed in the various. shaikhdoms as soon as they finish their 
training, In this way a gap, no matter how small it may appear at the beginning, 
‘will be filled in this important field. The clinics to which these persons will 
‘be assigned will be stocked with jical supplies, and it is. hoped that these 
clinics will in time grow into ful’escale hospitals. The shaikhdoms will help 
these centers financially. 

"This is only the beginning. Nevertheless, it is more useful in the long run 
to start something than merely sit idle and wait for the oil to be discovered, . 

| which | may not happen at all. uP ‘Radio bees 7 ny a 
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CONTENTS 
CONTENTS 


(1) Nevkiocs of filer of Bahrein with CUU. Achieve Partia 
Agreement . c 


loa peurmoey oa 











a 
(2) imnc-of Press Gensorship in Retinesin ‘OO 
: (3) “Bahrein Government ‘nnounces Its «hom nees to the. Heath rr 0) 
oat ‘and Iducation Councils fb a a 
(4.) ‘The Inquiry into ‘the Varch Disturbences } : .@ 
» (ey feceeeaes fall Writing against Lelgrave Maa ‘Kaname, a 2 _O 
Sees Se -Ruler-of -latar-Visits Saudi_itabia f Ttoute to Syria oO 
(7) “Test Orilling “c heduled to B Begin int Abu Thabi weters - 
(2) Smoking in Publie Prohibited in Iuscat and Oman OL 
“s = 3699 Drilling Continues at Jabal Fahud, in: Qnan 4 
6. = 
“ay, keetings of 7 Bud. er of -Rahrein wh ONU Achieve Partial. A greenent iS 
The | ruler of Pakeatin met ‘with the Committee of Matdonal ‘Undon (orm) on May 15 on 


and was scheduled to see them again on hay 20, After the Tuesday talks the “ehrein 
: ___ Radio announced that ther had—covered- -- nunber—of-uestions: Aneluding- the Education” 
and Health Counci.ls: and-freedon of the press and that His "ighness agreed to the 
proposals of the ON and will. issue special decrees implementing them. 
Ane i i.) : 
According to a Rahreini merchant, the meeting with’ the Ruler was attended by 
four members of the CNU, Abd al Aziz SHAMLAN, Abd Ali AL-ALIWAT, Hohser, AT-TAdd Iii 
_and one other, On the Mfler's side there’ was Shaikh Yhalifehibn Muhammad AL-KHALIV." 
and two other members of the ituling Family. Belgrave was also present when ‘the ChU 
representatives arrived, and they objected to his attending. hen the imler would 
not, give way on this point they asked and the Ruler agreed that the officiel min- 
utes should show that he was there in spite of their objections. — ; 
First Suapetaer Richards of the British Residency told the reporting officer ; 
that the atmosphere of the hay 15 talks had been cordial, but this wes mainly 
because the ituler accepted the CNU's position on the itens discussed, For’ example, 
the Iuler agreed that no members of the ltwling Family should be eppointed to the 
Education or the Health Councils and thet the Councils should elect. their own E 
os fichards commented. that the decision not to have + sag tal the eps! 
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| family: on the “ouncils’ mirht: prove-4o bave en unfortimabe effet in the frbure 


2 


since the femily teutecd to be suspicious of the Souncils, and if ther hed no 

participetion in then, their fcelings might pecor e even more nee bive. There 
had wleo been some 7iscussion of the SuU's unwills ingness to deal with the new 
Adilnistrative Council, On this topic “ichaiys eonmentec that the most inter- 

‘ esting aspect was that it.vwas coming inereasinely to lisit that there was a 
Cecifed split-.in the Sil on this question. ‘Te saad. thet th ere Was to ne.enother | 
nepuiTe of the “vler with the O'U- on May 20 an€é that. he hac the impression that 
the discussions tien <ronld not be such sooth sailing as the Tuesday “Lalks. Oe 
of. the subjects on the arenda would be the nolice, ; 

«a Bnd CONPIDENITSAY 
Begin UMOl/ SolvTsi 


‘ ‘ | 
-(2) ind of Press Sano in Bahrein, he , ae ; 


Under the headline "The ‘return of ty eétom to Journalisni," al Watan, Dahrein 
Arabic newspaper on May 1& quotes. the text of 4 Government decree lifing censor- 
ship from lahrein papers. ‘The decree revokes decree 1372/36 of 15 February -1953 
and press law 1374/1 of 2) February 195h, concerning tiie press and publications. 
These two decrees are to remain operative, however ‘until a new press law‘can’be . 

promulgated, In addition, conmencing May 21, 1954,. Newspapers may -print articles | 
without beings required to submit them to the censors,  itadio;Neadr Tast,; Cyprus, 
ina broadcast on hay 17 stated that.the Govermient's action came “ds a oe ar « 
a meetine. held between the “uler of Sahrein and the National Union Party sic)," 


(3). 















iducat 





and on Councils 





Bahrein Governnent, ‘Announces Its “@minees to the Health 


‘The Bahrein radio on May 19 announced that the ne nominees ‘to the 
Education Council had been changed to .the following (for list of Previous nominees 











Shaikh Abd al Rahinan AL ZAYAN 

Muhammad JALAL i 

Abdullah ibn Yusuf Ala AIKBAR’ 

‘Ahmed ibn Hasan IBRAHIME — 

Salih Abdullah AL SALIH* 

Hasan: Abd al Nasul IBN RAJAB? 

* On original slate il iro by Government 
Nominees (Government) for the Health Council were: 


Ahmad Ali KANOO 
Rashid. AL ZAYANI #s : 
| : Abd al Razzaq SUNJI -_ ; 
Muhammad AL MAHRUM 
, Muhammad Mubarak AL len ; “y : 
|. Abd al Aziz AL dUNAIHAN. : ‘ 
ten 1 above for ‘some. background Anformation on these appointients, ~ 
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The Inquiry into the Varch “isturbances ” 





The “esidency ae. og avove said ‘that the Board -of ae into the 
Vareh disturbances on Rakrein ¢ onCen despatch ! ‘fo. 15]. of ‘March ‘Dl. 956) had 
completed its hearin: 's ahl was enraged in-creftinz its report and ee hte Fe 
Said that svealcing confidentially, there were grounds for concern that the report 
might hiave an’ adverse political effect, It was coming out that on liarch 11 the 
police had firec without orders while one of their numbey was in therlunicipality 
Building trvine to televhone the Police “ort for instructions, They had appar- 
ently discherced over 100 rounds, which was an extrenely large total for a squad 
of under ten men, Their shots head gone in all directions "and it was obvious 
there was no such thing as aimed fire." The’ xesidency officer saic that somewhat 
the. same ‘thing had havpened on July 1, 1954, ut the Folice Fort, and thet when 
Judge Haynes mede a finding reflectins on the police at that tive it had severely 
depressed. police morale for a long time. ‘The officer said that the report would 
probabyy be published in about two seeks, but its conclusions misht cause trouble 
cig, Beton then, te ' 
= Another cause for concern was. the way the hearings hai worked out. They 
were set up by Peace and Mawdsley on a ial cal voluntary and open basis so 





~———bhat—arryone wro-wishe d- be pemitted to have his says 
‘The testimony of the police themselves was scheduled near the end of the hearin ngs. 
Some of. the police who ceme and talked complained leter that they were intinideted 
as they left the Seb al vahrain Building by hostile croWds and that unless orlered 

. to do so’ trey would not appear et the inquiry again, - '™e Government of Behrein 

~ then let it be knowm that ,it would not require the police to appear anc. that if 

_ their testimony was:necessary to the investigation they should be questioned at 
the Police Fort or some other Goverment office where they could not be the vic- 
tims of intimidatfon, ‘This action ves not received well by the public, and per- 
haps partiqularly because it was common knowledre that Sir Cherles Belgrave had 
been the source of the decision that the police should be questioned in’ a setting 
of greater privacy and security than the menbers of the publi. , 





(5) ee Vall citing against Belgrave in a8 . 


,: The reporting officer, noticed that there was an eeuenulie large quantity of 
recent political wall writing in Manama on May 1é, For example, the words "Down 
with the Adviser to the Bahrein Government" were written in Arabic letters over a 
foot high more.than five times on the wall of the Political Agency, and similar 
inscriptions, partially erased, appeared on the wall of Belgrave's own garden. 
When, asked about this apparent trend the Nesidency officer quoted above said that 
there’ was.a sreat deal of wall writing ond clandestine ‘pamphlet eerin;: apeinst Sir 
Charles at present and added that CHU representatives said that ey were not 
encouraging such actions and were not Pespensii for them, 


«End coy PIDEMEEAL | Y OS a | 
| Begin WeCLisd Say , ; 


is eee | CONFIDENTIAL" _— 


D 


{ i e 


Desp.’No_192 5/26/56 CONFIVENTIAL Encl, Ne. 
From___,_Dhuhran 


. (Classification) e Desp. No. . = 














° 


%6) liuler of “Catar “28 Diet Aribia en route us, syria 


ehaikh “Li birt Abdul]. an f ‘L-THAL I, “uler of GCatar, passed through ‘eruvem on 
his way to “iyedh’ an’ from thence to Syria (see ConGen despetch Vo. 1G « of” 


April 23; Nis ‘Mghnese wes guest of honor ah a dinner’ at the Judtrate on Yay 1¢, 
_The Nuler's party included bis sons luhammmd, Rashad end: Thanim, luhermed ibn 
abe illeh AL-ATIYAH an? Sbdulleh DAQIGHS Anir abd el LUHSIM, Actins Covérner 

of the “estern Frovince, assirned a place of considerable prominence ut the vajlis 
y an? dinner teble to Talib bin ALI (the brother of the now rovLred nas of Onan) 
ani another suest in Quani clothing. 











(7) “est Drilline scheduled to Derin in oh habit Jjaters =: 

In a state: ent, oe ed to stockholders of the British Petrolen: i es 

ia ed tre Ghairman and- published in The Times of Lonton on lay 1é, 1956, PP seys that 
we are or eperiag ie drill in the of f'shore area of Abu %habi, in wh ‘ich we here & 
two-thirds share iis, : . , 


Comment: "rem the statement it is not clear whethes the ole described 
is that of Vay 1956 or the evid-of Necember 1955. . In either case the Somrany's 
planned explorstion program will enhance,the existing chencés thet Abu Shabl-nay——— 








become by far the most isiportant-of-thotructel States. —— 
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(8) Smokine in Public Prohibited in Muscat and Onan 
screen Onna see el 


’ The Fersian Gulf Gazette of April 1, 1956), carries the text of a brief ‘order e 
from the Minister for the Interior forbidding. ane in public,» The Sonsul 

. General in Museat calls on all British subjects to observe this order carefully 
and seys that it has been verified thet the Conaulabets Snorts Club and the Cable 
anc. Wireless iixiles Club are not public places Subject to the order. 


nanaivie Her order, which was dated 2h, Sdeadn al Awwal 1375 (Jenuary §, 1956), 
“would seem to be part of a program to demonstrate that the Sultan's goverainent ‘ 
which had just eliminated the Imamate from the interior of Oman, was’.not lacking 
in attention to the traditional Islamic point of view. In this respect the luscat 
Government order foes even further than current practice in vahabi Saudi Arabia. 


(9) Drilling Continues at Jabal Fahud in Omari oN 


According ‘to First Gecretary. Wichards the IFC rig “at Jabal Fahud will probably 
continue drilling all sumer. Richards said he had not heard that of] had been 
‘struck but said thet the site was so promising geologically that the Company would 
not give up its search in any gase until it had either found oil or spent at least. 

_ two years drilling unsuccessfully. He said that the geologists had recommended ' 
| that the best place to start was a point ‘only twenty feet from a'‘rock cliff 
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“(the inner ‘ace of a "rimerock"! waar as the one gn rahe ein) but that the dri llers 
insisted that they must he atleast a I: jttle farthor from the heat radiation 50 

they were actually working ebout forty feet away from the rock, Hven then 
“ichards said they hec res orted for cooiness to a device used in Venezuela and 
other fields infested with mosquitoes, nemeLy a powerful propeller fon set up 

Ph ght besid le” the rig enc. keeping @ tornado sal ear bl ee on the men at work. 
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Yor the Consul General: 
Guo KV. M* Cex tac . 
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| (1) Petitions Circulated against Dhahran Airfield Agresent, io 


‘ and on ARAMCO. Labor: Matters. . - = 
(2) New Royal Committee Investigating Labor and Relates 
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; Problems in the Eastern Province y> 
(3). Amir Saud ‘ibn Jiluwi to Return June 2 ° 
(4) Turkt ibn’ Atedshén States He Has ° ‘Reaigied -from oO” 
eon it -Post aim QO 
won of Water Wells in North; ‘Other. AntdnBemgeling : Rigen 
‘Measures cv Ol 
(6) Tapline Urged by Beirut Paper. ko Agree to Formati'h of ey 
labor Union * Nn) 
(7) Seudi._Arebie Mentioned in Féderation of Arab Labor . oO 
Unions Constitution, O] 
(8) ‘Norman’ Hardy” Named Executive Vice President ‘of ARAMCO 0) 
cL... To ay é Pi 











The texts of three petitions which have apparently ‘been stroulsting an the 
pion of - 
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CONFIDENTIAL (continued) 


(2) ‘New Roya Committee Investigati aber and Related Problems in the Eastern 
Trovince 


A newly appointed Royal Comndttes headed up Amir MUSA'ID ibn Abdul Rahman, 
an uncle of the King and head of the~Saudi Government's Grievance Board, with 
Jamal Bey HUSAINI and two Egyptian legal advisers, has begun investigating labor 
affairs and related problems in the Eastern Province. It is apparently to in- 
vestigate the. entire range of these problems and submit a report to the King, | 
ARAMCO: representatives have beer meeting with the Conmittee. in lengthy sessions 
sinée May 25.and have presented in detail such current problems as the contrac-. 
tor bys controversy (despatch-No. 175, April 18) and the attitude of local gov- _ 
ernment, organizations (particularly the Labor Office). teva foreigners, On~, ~ 
the basis. of experience thus far, the Committee'seems to be objectively seek- 
ing all the facts concérning the various .problens. y and ARAMCO representatives: 
are pleased by. the Conmittee's performance. There are rumors that the Commit- ' 
tee may also be investigating the petitions expressing disapproval of the Dhahran - 
Airfield Agreement. (See item above;. for details see separate despatch ‘under 
preparation. ). . 
End CONFIDENTIAL : wwe? 
Mis wee waa OFFICIAL USE ONLY 


6) dai 5 Amir Saud | ibn Stu, to Return June 2 


“ ARAMCO reports that foe Saud ibn Jiluwi ’ Governor of the Eastern Province ’ 
is returning from: Europe via ARAMCO plane.on June 2. He has been absent for — 
‘over #ix months, Reports indicate that the treatments he received have been suc-. 
cessful. In yecent weeks he has traveled extensively in Europe, including south- 
ern France, Spain*(also Majorca), Austria, Italy and Switzerland. He is reported 
to have had some treatments in Vienna-and is bringing an Austrian doctor with 
him to Dasmam. No mention has been made of the French doctor, Charles Levasseur, 
“who fornerly treated the Amir here. 








« 


‘Amir Saud's impending return.is good news to KRAMCO officials 
his absence has been a major cause of their government relations 





difficulties during the last six months, 


End OFFICIAL. USE ONLY 
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pres ——-- 
was nothing compared to hin. experiance as Tabor Department head, 


There are also reports that Turki's son Faisal was arrested by the Saudi 
authorities several weeks EO. No further details are known, 


Comment : “There is no- question: that” the Labor’ Department post is one of the 
most ttying a and éxposed governmental positions in the local area, There have ~ 
been three incumbents of the position during the past two years, Turki's pre- 
decessor, Abd’ al-Aziz AI~MUAMMAR, was arrested and imprisoned and only recently 
released, It is rumored that Turki favors as his successor his legal adviser, 
Muhammad AL-HOSHAN, a acaEs of Muemmer (see despatch No, 129, February 8). 


End CONFIDENTIAL 
Begin OFFICIAL USE ONLY 


(5) Relocation of Water Wells in North; Other Anti —Smugeling Measures» 


Reporbedilss as part of a Government move to reduce emggling. across the north- 
ern boundaries, ARAMCO, at the request of SAG, has shut down six or seven water 
wells in the’ northern. border region and is beginning to drill four new wells for 
‘Government. account: one at Rafha, two at. Badanah and one at Turaif.. The Govern- 
ment reportedly plans to have wells located ‘only at places where there are Gov- 

ernment posts. .The relocation of. wells is probably.also part of the Governnent.'s. 
‘plan*to reorganize the operations of wells i this area, (See despatch’No. 133, 
February 16, 1956).. Mohammed SUDAIRI, Governor of the Pipeline, was chairman of 
_ @& committee. established to study and make ania natalie sab tia! relocation 
of wells. 





ARAMCO. has learned of other measures to reduce smuggling: (1) Customs per- 
sonnel at border points are being replaced; and (2) two contingents of Mujahidin 
(irregular tribal forces). ave. been stationed in the northerti region, one to 
reif « and the other the Mishaab-Rafha area, ARAMCO 
sources suspect that the Government's main concern is to prevent the illegal 
export of silver riyals across the northern borders, 








World, "Beirut press Rss MS on April 25, the pro-Saudi 
paper Als @ Peported that Tapline employees were planning to form 
a labor : would replace the defunct. company-appointed employee advisory 
board. ‘The paper. urged the company to agree to the formation of the union which 
would act " as liaison between the workers and the company, prevent the infiitra- 
tion of subversive elements (and) prevent exploitation." 


; nt t ie Lebanese Tapline workers form a union, this could serve as a . 
means ‘ roduce trade unionism into Sandi: Arabia via Saudi ee workers. . 
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reportedly approved by a- conference in Damascus March: 22-24, contains an ites. 
esting cetaianee to Saudi. Arabia. According to ARAMCO's confidential translation 
of the text given in the Beirut press, Article 7 states that. among those organi- 
zations considered members of the Federation: are "all national federations and 
organizations and labor unions in the Arab states——namely . 6 ¢ Saudt 
Arabia, Jordan, Kuwait, Bahrain, the Yemen « . «" Article 36(2), however, states 
that the "Administrative Committee . + . shall. “strive for the establishment 
of: ‘Arab labor unions in comtries where these do not ‘exist, especially in coun- 

. tries where union consciousness is lacking. It: shall also use all possible means . 
in order’ to encourage the development of labor union movements in the Arab World — 
and render them. an effective force," 


rae Comment: It is conceivable that pressure from: ‘sucti an organization could 
' soften ‘the official Saudi attitude toward, labor unions. See despatch No, 183, 
April 30; for other fod of official interest. ‘in. labor unions. vo 





(8) Norman. Har : cutive Vice Prosiitent of ARAMO 





The Arwnco B Board of, Directors. meeting “sn. the United States in wid-itay named . 
Norman Hardy, formerly Vice President, Field Management, to be Executive Vice 
i Pregident. Although~local: company officials and: Hardy himeelf were.in some doubt. 
~~as to the precise significance of the change, it © rt apparen ‘that it places him 
.. dn a higher category of Vice: President, perhaps in lipe for a future tor position - : 


in- the company . 
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the Shaikh of Qatar was*the guest of His iseety te-igath, ‘May sae 


Hit 
ber horace 
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the. ‘suggested Britiah yoda for the potiphanhe Py The Acting 
Head of the Saudi Fo: M Ottioe was told at. the seme tine that "Lateaskdor Parkes 
is ready to resume discussions with Prince Faisal at any time or place (in Saudi - 
en of the Crom: Prince's. ehoosing. - , 


The agenda consisted. of ten points, as follows: ry 


eo . 1) Question of the boundary” between Saudi Arebia dnd Kuwait, 
° and between Saudi Arable and ‘the Saudi) bian-Kuwai ti neutral sone; 


a) Question of islands claimed by Kuwait, and Saud Arabians 


Ay 


3) ‘Question of islands claimed by Kuwait’ and of other {elands 
appertaining to the’ sacle al zones’ 


Ngee of-pre mhantig: n joint Santi ~tuwatt- coumurt we 
:= sof at reac he 3 e : 


5) Question of the Doundary between Saudi apatite and Qatar 
6): Question of the seabed frontier ‘between Sandh Arabi and Bahrain; 















sti c ons Neiaibad Saudi. 


Soa 


nad ie and ‘Kéen, on ‘the: other 


sa ok et Tes situation in the Middle East, and 
16 external internal threat pened by Communism in 


, Oa: the one: hand, and : 








9): Questions arising out of the Buraimi ‘disputes and . i 4 
| 10) Matter of the’ dimelecel of the British Anti=Locust Mission. 
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| The UKG has agreed. that Buraimi be moved from ninth to fifth place on the 
agendas end has authorised Ambassador: Parkes to go to Riyadh to discuss the 
’ proposed agenda with Crom -Prince Faisal, (See London's Embtels awe and 5516, 
rpta info Jidda 61 and 82 , sii May 295 1956) 0 


2e Shabma. Inoident > 


During the fortnight the BBC has reported that a truck convoy. from the north 
was intercepted by Radrtnent troops near Shabwa in the Eastern Aden Protectorate. 
Radlo Mecca and AlwBilad al-Gau@iyah criticized the BBC. broadoast as a breach of 
the’ BBC-Radié cca Truc fated that the individuals seized near Shabwa. were.. 
Hadramis ‘on a visit to their ‘families for the 'Ld ebFite holidays, and that the 
vehicles in question were ‘not Saudi 






. The British Embassy believes that the Shabwa incident (in. ‘fact, according. to 
the British Eabassy, there have been two indidents) is related to Saudi gun-running » 
_ activities to the tribes of the Aden Protectoratese (See Embassy Despatch 199, — 
- May 28, 1956, entitled "BBC and Radio Meova Exchange re British Interception of 
‘Trucks Entering the Eastern Aden Protectorate fran the North — the Shabwa Incident"). 


END ‘SECRET . 
BEGIN UNCLASSIFIED 


"ie Saudi Comment. on “Carvent b Bra Policy". 


ad! s May 27 issue printed: an editorial entitled "The Current Arab. Policy", ? 
ook 88.38 thane’ the tremendous progress the Arab states have made towards 
coperstion. It attwibuted this development in ‘large wessure to the Cairo 
Conferences; asserted that present Arab policy is a rejection of outside 
‘control: over Arab lands; ‘and stated that Arab unity will do mch-to prevent an out- 
break of war in the Middle East, 










The ‘editorial gave King Saud a large share of credit for the initdation of 
this policy, which,-it said, has caused the United States to pursue a policy of 
fulfilling its © obi gations towards the Arabs, in spite of Israeli pressures in an 


election year. (See Embassy Despatch one June 2, bie eulines "Saudi Comment 
on "Current Ardb shtick 








A - 1ations. 





Lage tion | to the ninth General Assembly of the World Health 
Jenev during ‘May, was headed. by Dr. ‘Rashad » the. 
r members were Dr. Hasan Nesif, Dr, Anwar ‘Hashin, and 





ation of the Int pal, quarantine 
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“Quarantine Station, special measures need no longer be taker with respect to 
the pilgrins. The decision of WHO will be put into effect as of eatery 1, 1957. 


| in health ‘services a the Middle East, and with the establishment of the Jidda | 








Se Locust Control Developmentss 
‘The British Anti=Locust Misaicn has not yet left Saudi. Arabia; its meubers . 


are waiting for. export permits for their ‘equipment, which were requested early 
in May, according to an official of the British Embassy 


.The British official told an Enbeasy, officer.that the place of the British 
team.has been peered by one Saudi and: tao Egyptian locust control teams. He 
anid Set ‘he. Ei rom Phecoaal thus ‘far have done ee their mettbers » he said, 


"Camps “in pa jenae e° 


On May. 19 three Auster Planes piloted y Pekistanis arrived in Jidda, These : 
equi Lor's aaty understaisis that they wii be 
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the supper was well <tyniied ly Saudi notébles and the ae | 
COPPBe * ; 


British Celebration he Queen's Birthday. 


‘On May 31 { the British ‘Zebabay onlaboated the Guesnta birtidiy~ 
by observing a holiday and by: holding: a reception at the initia: 3 
from 6330 to 8:00 Pee 


ECONOMIC 
le Port Congestion. 
Over the pest six months Jidda ee has become. snoreaningly congested. A 


ily’ 13 “shipe with 

e Although this is ‘normally the. 

grimage, the congestion basically 
nhage being handled has ‘outgrow 

“geason which has now begun, these 

el the arrival of di ae cated —y 











pense ft Mone The t warned that tie minim penalty 
for violating nea o regulation wuld ‘be "oolifd Bbation or the money involved. 





ref. ae of. the rieceat aisha continuing 
‘Fiyels and ite inability so far to attack. 
lance between the value of the silver content 









n officers of the Isreel cott offices in 
‘Riyadh’ ‘fron May 19 oa ° Accor ing to 
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ee eee : 
| the local press, the conferenue was convened to discuss the pore ens . 
-whose- Tsrael are inconsistent with boycott policy; ‘matters c 
companies which have terminated their relations with Israel in compliance with the 
wishes of an Arab state; and the general subject of boyoott regulations and policy. 


. The Minister of Commerce s Mohammad Al4 ‘Resa, headed’ the Saudi delegations 
Other representatives at the confererice, according to Al-Pilad of May 28, were: | 
Dre tAbd aleKarim al-Aeidi, Dirbctor General of the Office for the Boycott: of Israel; 
Colonel Mahmud Lafat, his deputy; Lt. Col, 'Usam Hilmi al-Misri, Director of the ; 
Egyptian Regional Office; Sayyid Sami al-Mehayri, Director of the Syri: 
ss -e gp Matic al-Garawata ; of the Syrian Offices Samet: 
Tahir Salman,:. 
reotor of the Letahese Office; 
- abd ALish al-Dabbas pte t ordanian Office; Muhammad 'Abd ‘al-Kafi . 
al=Gamin, Director of the Dibyan Offices Yacub al-Husayni, Director of the Yemeni 
. Offices ikihemmed Mahmoud Mahjoub and Hugayn ‘Jabir, Secretaries to: the: Director General 
who are attached to the Arab Lesgue; Giiie Zahran Isna'41 Zeahran, Representative 
of the Saudi Ministry of Commerce;. amin ‘Jawab, Director of the Saudi Office; — 
and Wasfi Amin al-Sa' di, Raprenee: Fer the pave Ministry 0 of Commerce s 


. W 



















‘During the moriths of. April and May. pilgrims began to arrive in Jidda for the 
Haje Most of the early arrivals were from Pakistan, Indonesia, and other areas to 
the east. The General Supervisor of the Haj announced -on May 6, according to Al-. 
Bilad of May 21, that as of that-date 20,718 pilgrims had* arrived by seas Laee 
by alr; and 286 by car, a ase total of 22,221 pilgrims. 
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TO : | THE DEPARTMENT OF STATE, WASHINGTON. __ ___dune'2, 1956 
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suBsecT: Biweekly i i Sg olitical and Economic Develorments 
Arabia Capw-l veiggments Jn 


a[- « Beoal SOx DAtu- Beh lo1 Comme 


(1) British. Concern over Possible Effects of Bahrein 
Enquiry. Report : 
(2) Bahrein Labor Law Committee Agrees on Recommendat \ 
_ ° Employment Statistics Sought. . 
(3) Visits of Ruler of Qatar and Son to ‘saudi Arabia 
(4) No Bahrein Branch for.Bank of° Cairo 









TRE | 


« 32 * British. Consemn over Possible. Effects of- Bahrein Boari_of_ 





in: a eniewemstien n with ‘United States. officials on May 26, ‘Sir Bernard Burrows 30) 
Political Resident forthe Persian Gulf; reiterated British concern that publica- !. 
tion of the Bahrein Board of Fnquiry's report into the March disturbances might 
have an "incendiary" effect. He said that the Board had found impressive evidence O 
that the police had fired without orders, and without aiming, and that they fired O) 
a large number of Shots, resulting in the deaths of six people. He gave no indica- 
‘tion of the date on which the report will be made public. (See despatch No.. 203, 
June 2, for a complete account .of Sir Bernard's remarks. ) 


End CONFIDENTIAL “ . 
- Begin UNCLASSIFIED . . re secant 


(2) Eahretn Labor” Law Committee Agrees on aera Bnp ent Statistics 






Oy 


b usaite to the Bahrein Government Official ; Gasette of May 10, recently 
received by the Consulate General, a spokesman for the Labor law Advisory Committee 
_ (despatch No. 146, March 10, and previous) stated on May 6 that the Committee had 
reached "complete agreement" on all matters discussed and that preparations were . 
being made for an. wEloynent census, 










In a talk over Radio Bshrein. on May 29, Ibrahim Ali Husain. KHALFAN, identified 
as Director of the Labor Department, outlined the Government's need for employment — 
statistics, explained’ the methods it would use to obtain the data and called upon 
‘all_persons to cooperate and assist the Government in the venture. He set forth — 

Guat need for the statistics as follows: 


TAWah1 :JMS 


REPORTER 
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UNCLASSIFTED (continued) 


(1) "The’ Government intends to make Lapielation in order to organize. sorte 
men and “employér relations. . .°. It-is difficult, however, to make legislation 
that. will serve the best interests of both the-employer and the emplayees without 
first te correct information on the state of labor in the country." 

(2) ‘Accurate information on existing vacancies (a) is needed to "help the 
Governmernit*to plana wise policy. regarding the employment of foreig.labor" and 
(vb) wil). be valuable for organizing and expanding educational and npofpetianad 
training. 


(3) The infomation will bale the Labor Depaartagenst find rissa jobs for 
' Snemployed persons. 3 ' . 

ah Tnférmetion on. the Length of time a- person . been employed at a par- 
ticular kind of job wih be of value to the Labor Department. 


Commenit : Little or nothing was ‘heard of the Labor Department until this 
‘spring when notices began to be issued giving -statistics on unemployed persons 
and listing vacancies...Its actdvation is presumably linked ‘to the work being 
_done..to- draft_a—labor- law-and the-inereasing activity of the Bahrein Labour Fed 
eration (see despatch No, 146, March 10). “os 


oP 


It is hoped that information can soon be. ctiteviined on the current status of 
the Lele law “being drafted by the Labor Law Advisory Committee. 


ind UNCLASSIFIED : coer | 
_ Begin OFFICIAL USE ONLY - - se 


(3) Visits of Ruler of Qatar and Son to Saudi Arabia | 


. ; , 
After a stay of seven days in Riyadh where he was given top V.I.P. treatment 
.by King Saud and other members of the Royal Family, the,Mufti and the Ulama of 
Saudi Arabia, the Ruler of Qatar, Shaikh Ali ibn Abd Allah AL THANI stopped briefly 
‘at Dammam. on May 26-27 and returned to Qatar by car, It is reported that he plans 
to oe Syria at a later date (see: also despatches Nos. 198, May 26, and 203 s 
June 2). 


on June 3, Shaikh Ahmed ibn Ali AL THANI, heir epnevent of the Qatar ruling 
house, arrived at Danmam after a 9-10 hour trip by car from Doha, ‘ He reportedly 
came on behalf of his father to greet and pay his respects to Amir Saud ibn 
Jiluwi, Governor of the Eastern Province, on his return from Burope. 


_ It is interesting that the "Buraimi Shaikhs" now resident in Dammam were 
. prominent guests at local functions for the Ruler: and his son, At the dinner 
| given Shaikh Ahmad, they. were ushered forward by Amd.r Saud ‘to shake*hands with | 


“| the Qatar a ee’ 
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(iy No Bahrein Branch, for Bank. ‘of Cairo 


“The Bahrein. Official Cazette of May 24 announced andecision of - the’ Admini is= wat 


trative Council to refuse a request from the Bank of: Cairo to open a ‘branch in 














~Bahrein, It stated that the decision had een reached after studying:a letter. 

‘from the Eahrein National Bank and the recommendations of the Chamber of Commerce. 

_ The matter would be reviewed, the annbuncenent, PENENGESS when the saetaaiae Bank 
was functionings . ; more; . - 

End ‘UNCLASSIFIED — . i ee wa " a a et 

Begin ‘OFFICIAL "USE ONLY. See 3% aa 


"Commas ‘these ‘are two British. banks: now. operating in. Bahrein, and it is 
_understood that. other foreign banks. have been refused permission to open branches i 
there. .The Bank of Catro has, a branch in Al Khébar, Saudi. Arabia; its manager is © 
‘2 Mahmood A. MARDI, a-Bahreini who has been active, in the Bahrein Nationalist 1 move- , 
~~ thent and is fis ceed described as ‘anti-Western. ee. cee 


: ’ 
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Si Se ee oe a ae “GPO 90 3504 cil aT. 
Me. Fortder called to check the. accuracy of: a Christian Sederice Monitor . article, 
on | ‘Saudi. Arabia. The article appeared in the May 27. issue and concerned moves whi 


=e Saud as made of a pro-western character. 


ae Hens said that: the article was. accurate as far as ’ the Hejaz Railway was | 
concerned but that it was not. wholly accurate in, its’ other comments as far as the 
Department could tell. Mr. Newsom mentioned that the ypartment had no information 
thet Saudi Arabia wes going to esteblish diplomatic relations with Nationalist 
China, He said, in addition, that there was no indication that Azzam Pasha was 

- returning to the United States -in connection with the Buraimi dispute. Mr. Newsom 


seid that as: fer as he mew, talks between the British and the Saudis were- - proceed~ 
re s; y : 4 
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ACCESS RESTRICTED . 


The item identified beton has bean withdrawn from} this file: 


File Designation, 
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From 





In‘the review of ‘this file this item was removed because access to it is 


restricted. Restrictions: on records in the National ARON are stated 
_in general and specific record group restriction statements which are 
available for examinagion. The item: identified above has been withdrawn 
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ohn Memorandum of Conversation, . _ 


: SUBJECT : * 


yess | 





Situation in Saudi Arabia . 
Mr, David D, Newsom - NE 


COPIES TO: 





NE (4); WE {1), OLY (2), Paris (1), Jidde 2) © st 
es , ; ‘s :< eS ye 
es a Sy 





: a 
~* Mr. Raguenet- called to enquire about: recent developments in Saudi Arabia. Oo 
> 

e 


een the United Kingdom and Saudi Arabia and the talks between the eo 
United tes and Saudi Arabia were proceeding“and Ske’ conclusions had not been 8 
reached in either. . wes , 


. Mr. Newsom:said that. there were no-major developments for the moment. , Both the 
talks ae 


; , ™~ 
Mr. Newsom mentioned the success of the French company: in drilling for waterQ) 
at Riyadh. He said there was some difference of opinion, apparently, between q 
geologists on the extent of the water. Mr. Raguenet said he would give the De- QO) 
partment any reports he might receive on this matter. 
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"SUBJECT: ‘Biweekly eee of Political and Beonomic Developments in Bastern Sead t Keavda | 


ie | CONTENTS | . E. “Ts 


(2) Musa'id Comni.ttee Continues Study of labor Problems: 
(3) ‘Arab League O11 Official. Visits Eastern Province 
oe TV Sets. Approved for Saudis. 

(3) "Fy Sb. John Philby Returns to King Saud's:’ Court 


@) King Saud Visits Eastern Province after Gulf Cruise 





King Saud arrived in Dammam on May 29. ana imniediately. bosirded hs a Pes i? 
a week's cruise in the Persian Gulf. During the cruise he vibited Ras Tanura, 
where he went. ashore and visited ARAMCO installations, and called at Mina Saud in 8 
the Saudi Arabia-Kuwait Neytral Zone. According to Radio Mecca on June 2, J. Pa 
GETTY, head of Pacific West&rn Oil Corporation, visited the King on the yacht at | 


Mina Saud and told him of. the recent discovery of oil at a new well aii! miles. 
- inland, » 


Upon the King's return to Deanna on dune 5, a large reception wan. held at the 
Railroad Station, and a number. of dinners have since been given in his’honor. It 
‘4s interesting to note that the Buraimi Shaikhs and Talib bin Ali, the brother of 
~the Imam of Qnan, were given great prominence at all of these functions: For exam- 
ple, at the June 5 reception they were listed on the program’ and were presented ~ 
‘to .the aie ahead of the dmerican Ambassador, 


On — 9 ing Saud was invited to & banquet at ARAMCO's -Senior Staff- Dring 
Hall in Dhahran. Earlier in the day persons on buses and‘in the company schools ‘ 
were reported to be passing word ofa meeting to be held at 6:00 at, the Labor- 
Office in Dhahran. That evening about 200 workers -gathered for the meeting and 
then moved to the main gate of ARAMCO's compound where they awaited the King's 
arrival from Dammam. They shouted slogans against the change from Company bus © 
service to contractor buses and displayed a.banner reading "Welcome to the King 
and Death to. Tmperialists and Traitors." They threw: stones at some Americans. 
who attempted to photograph them. When the royal cavalcade of cadillacs returned 
to Dammam the crowd shouted its slogan and the King stopped his car. and sent two 
of his guards to seize a banner. His Majesty is reported to be disturbed by the 
; | Bepaty "bis ‘of these disorders and to have discussed’ them critically with. the 


y Director of Publit Secprity from the ‘Eastern. Province. (See “mibsequént 
iin ch for. further details.) - 









(2). Musa'ig Committee Co 


night in Hofuf, .and then ‘pumion to sack 
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The King is scheduled to depart froi’ =o early on .June 12; spend the 


9% 








= a ; ry & 
“ARAMCO 1 pepranenkauieds sanéis to meet. with ‘he Musatid: Committee - (see 
despatch No, 200, May 19) to present the company's views on labor and related 


‘problems in'the Eastern Province. Little“info:mation is’ available as yet on the 
‘course of the discussions except that they have been’ extremely wide in scope. - 
‘The company . repregentatives also feel that the committee: members have sought and. 


“to a large measure have gained an understanding | of the complex problems involved. 
- One. point :which they believe - they have. gotten across to the: ‘committee is that — 
' ARAMCO cannot be: considered as an entity. apart ‘from the country's economy's Yor 


4 


example 7 a wage inerease for ARAMCO workers ‘wild. inevitab ‘ly tend to: kena wages 


and prices in. general to inerease, | ok: 


A group of workers Fr’ reported to ‘Pave’ called on ‘Prdesa Muse'id ‘this wank; 
presumably to talk about the work of his donmitted, Musa'id is said to have. . 
told them that. he was. “looking into their rights and their rights. would be pro— 


tected." eee to the a 2 ‘the group was somewhat at at the. 


siessieiil er oe | 

| The fing. bola ARAN co officials’ Bhat: Suinée Misatid would wha in etna for 
a few days after his departure, It is. expeched:, therefore, that the ‘cammittee 
will conclude its h earings around June 16." 


End. CONFIDENTIAL 


_ Begin UNCLASSIFIED 





the Diseotor of the PetroLeum Bupee of the Arab heniue decrataictat: General, _ 


| Muhammad Salman, is scheduled to arrive at Dhahran on June 10, He will tour 


ARAMCO installations and then visit. Bahrein, Qatar and Kuwait, followed. by brief 
stops at Riyadh. and Jidda, before returning’ to. Cairo at the end of the month. | 


He is making preparations for the First Arab Oil Week to be held in Cairo in. March 


1957. ‘The O11 Week is reportedly Beanned* to coincide with the Siu ere 


Congress of the Arab Countries. 


End UNCLASSIFIED 
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Begin OFFICIAL USE ONLY 


onme ae ARAMEO officials ballin that. Salman's flying. visit will not rng 7 
to obtain a full. re but is likely to result in his acquiring mis- 
s about oil contearEPe and their operations: in this area. 
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(4) - ry Sets Approved for Saudis’ 


According to local government and other sources, the Saudi Gosia’. has | 
sarictioned . the import of television sets by Saudis. The action is believed to 
have been approved. by the King himself. At a recent dinner, the Ani: of Al Khobar 
said that "of course" he would purchase ea set for his home. Americans, both. in . 
ARAMCO and ‘at the Airfield’, have been permitted for some time to amie the sets, ~~ 


. and there are a large nurber in all of the ‘ARAMCO communities. 


End UNCLASSIFIED 


Begin. OFFICIAL USE ONLY 


2. 


Comment : Businessmen, doverninent officials and others in — and AT. 4 


‘Khobar are ex pected to purchase TV sets in ‘large numbers as they can rarely 


@ 5 


enjoy. a motion picture or other form of entertainment, This will vastly increase 
the informational and culturel impact’ of’ the: United States Armed Forces. TV..Sta- 
tion at Diahran Airfield,. which will’ celebrate ‘its first. ie aaa ‘on dune 15, 


(5)- i. St. John Philby returns to King Saud's Court, 


ft es Becces tives ‘by: King Saud. on board his- yacht~al Mansur on 
of the guests was‘H, St John Philby, known also as Hajj Abdullah Philby. Puilby | 
was sent.out of the country last year because of his open critipisns: of moral. . 
conditions in Saudi, Arabia... Philby seems to bé back in good ,standing at the 
court, seemed in excellent spirits, and. was being greeted warmly—by old: friends. 





Jamal Husaini’ on June:10 told an. officer of the Consulate General that Philby had 


written from Beirut to the King’ saying that he could not be happy’ anywhere but in 


Saudi. Arabia and requesting permission to return. Husaini said that. the King — 
promptly assented to his return, © An ARAMCO: source repor that Philby still, seems. 
to speak his mind frankly, at least in’ private, concerning the royal family's — 
extravagant style of living. ARAMCO has also learned that a new book by Philby 
is.to be pieieeoes before the end of the year. ‘ 


¢ For tHe saint's “4 ty 
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Grant V, McClanahan =~ 
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Copy to Amembassy JIDDA . . | ‘ 
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; reportedly included“ ‘an sonouncenentt that chu talks with the Ruler had been 


“ Daring ‘a ‘wank vigit ‘to ‘qatar, officer of the Consulate General obtained 
information on the craven! petrol y ¢ 
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‘nportation fren fas ‘Tanure. 
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| OFFICIAL USE ONLY (continued) at. | | 


Quan and severe] other states would become nenbers of the Arab League before 
the end of 1956. | 


-(b)-. _Aecerding- See the same. monitor,- _Jexusalen-on. June 17 broadcast a 
report that two clashes had occurred between sh forces and "Quani national- 
ists." No-dates were given but one was said to have taken place when Britain 
sent an armed force into the Shargiyah District to-collect: taxes. from. the resi- 
dents, The report.said- that the (ie representative in Cairo, Sayyid ITFAISH, 
would report: the incidents to the Areb Lea (See despatch No. 203 of June 2 
for a British bid a of disorders in this rere area.) 
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: oe ar the Forti ht 





King Saud. Gi 
s Majesty tiers the Eastern Pucetititicncceveseseetexe Be. 
2. Argentinian Barey Presents Credentials to His ji esty. a= 





Political 
lo=Saudi Talks in- Riyadh on Proposed. Agoridas.sses00 
2. ShabwaInckdéntesssocccessacescvecracivesscesteccoceerd ee 
3. Saudi Official Denial of Intention of Recognizing a Yo 
‘= Red Chine ccccccvccccesccscccccccsesccccccsepesssceeego3 
lh. Radio Mecca Comment on WHO Decision to Remove Special - 
‘Haj Rostet lone vo.0ussdkesae¥eesebadeonsesncavaesvenrs 
5 Saudi Comment on the Palestine Question ani the ; 
* Hammarakjold MissLoniess,cccoscscccccccccccccccccccccoe  # 
66 Saudi Comment on Jewish National Homeeccccccccccccccce 4 
Te Saudi Conment on Algerian ‘Situationesscccoscsccccccccces hS ; 
8. British Locust Control Missioficsccccccccccccccccscceee : 
9. Return of Philby to Saudi ee ena oA aOR REINS 5 
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Economic 
Le New Marking Regulations for Saudi CepettScscixvcescues 6 
2e Aramco-Saudi Government Price TE Gigniiacawaawiaen bm 


Milit 

- a Arabia Purchases Five Additional Aircraft 3 
. Saath, Arabia Purchases Four Dakota Aircraft from Egypt 
to Present to SyPLRv cccccccccccccseccccscsscccsccocece 

ager of. Egyptian: Brigadiercseesecceccccecceveseseces 7 

he Sau ar Students in Egypt eccccsccccocsccvccesece 7 

Se Coen of Second School Year at King ‘Abd al-Aziz 
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| BEGIN CONFIDENTIAL HIGHLIGHTS OF THE FORTNIGHT ? : . 


Anbassador Parkes flew to Riyadh on June 11 to discuss with high Saudi 
. officials the proposed~agenda for Anglo-Saudi substantive negotiations; he re- 
turned to Jidda on June 15; 


Accor ding to British. Enbassy , Jidda, dasiek ie Saudi denials that SAG had given 
arms to Adeni tribesmen, it was clear that the tribesmen involyed in the Shabwa 
incident had received: arms in Saudi Arabia. Some of the tribesmen involved allegedly 
had testified in writing to this effect; ace 


. On Ja 3 Al-Bilad printed the text of a Radio Mecca denial of a report that 
Saudi Arabia planned to recognize Red China and to enter into diplomatic relations 
with the U.S.S-Re3 >: f : 








He Ste John Philby returned t to ‘Saudi Arabiae 
END CONFIDENTIAL . 


BEGIN UNCLASSIFIED 





On May 29 His Majesty. left Riyadh for a hallo of the Eastern Provinces He gave 
a.dinner party aboard the; new royal yacht "Mangur," named after his favorite seven 
year old son, on June 7, to which local notables and the American Ambassador were 
invited. On June 13 His Majesty. returned from Dammam. to: Riyadh. 


26 ‘Angontinian Envoy Presents Credentials to His Majesty. 


On June 11 Senor’ Penske 3 Frias, Argentinian Anbassador to Egypt and 
Minister to Saudi Arabia (resident in Cairo) evens his credentials to His Majesty. 


END UNCLASSIFIED 
BEGIN CONFIDENTIAL 





dec = Oriental Secretary John Canbridge, 
h.% 3 cials the proposed agenda for the 
gotiabions. Off vials of the British Enbassy 
ine 13 : unwilling:to place the iten "questions 
raimd disp te wicker than anh place on ‘the teenie, and 

audis pro y.would contime to be ‘unwilling to enter into serious 
| discussions unless that item were moved up to first. place. | 


On — nu Iitiaenaiess Parkes, ace ont | 











flew to peg to discuss ee ei 
oon ‘Anglo-aads, substant 


Ambassador Parkes and Mere Cambridge retumed to Jidda on June 15.6 
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Fro: 


| 2. Shabwa. Incident. | 


. Dorin the fortnight Radio Mecca made another broadcast on the Shabwar se 
dent. The June 3 issue of ee ai -Seudiyah reiterated that the tribesmen 
involved in the incident were warkers, not warriors, who had been employed in ~ 
Saudi Arabia, and who were returning to the Protectorate area.for the 'Id ale © 
Fitr holidays in vehicles owned and driven by Hadrenis vad Adenise 





The broadcast stated "we challenge any British official to prove that the 
Saudi Arabian Government had supplied these persons with arms," and suggested 
that SAG had. no knowledge of the matter and so coul@ not. be held responsible. 
It asserted that SAG had on more than one occasion fefused to sell arms to the 
tribésmen of the Aden Protéectorates. {See Enbassy Despatch 206, June 9, 1956, 
entitled "Further Radio Mecca Corment on the Shabwa Incident"). 





An- official ‘of the British Embassy - told an Embassy - officer: on June 12 that 
the Aden authorities had taken written testimony from some of the tribesmen 
involved, wherein.it was admitted that the tribesmen had received the arms in 
Saudi Arabia. The official said that when. the matter was verbally brought to: 
the attention of Shaikh Ibrahim: Suwwayil, the Head of the Saudi Arabian Foreign 
Office, he was- taken off base, expressed wig iad genuine surprise, and let slip 
a phrase “but I thought 1 we had pats ‘a stop to those rscirlisieaaalei 


0 


| END CONFIDENTIAL | _ | , | | Si 
, f , 
3e Seads, Oericiat, Denial of Intention of. Recognising | Red China. 






recogmiaeng vomminist China. The Speselan newspaper AleAbran 
League Secretariat. as ite source, had stated that SAG piamned to recognize Red 
China and to withdraw recognition of Nationalist omaes ‘and was about to finalize 
arrangements for the exchange of diplomatic missions with the Soviet Union. 


- The Radio Mecca broadcast affirmed that "a responsible Saudi official" had 
stated. that this information was absolutely untrue, ami that SAG's policy on 
7 € od Embassy Despatch 205, June 6,.1956, entitled 

cial ‘Statenent Asserting SAG” Contemplates 
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| enable the pilgrins visiting the Jidda-Mecca area for the: yearly Haj to ‘perforin 
their religious observances with more ease and comfort. . (See Embassy Despatch 
208, June 9, 1956, entitled "Radio Mecca Comment on the Removal of International 
Hygienic Restrictions Imposed. on Pilgrims ‘Performing the Haj"). 


Se Saudi —_— on the Palestine Question and the Hamarsicjold Mision. 


A Bilad item in the Mecca daily's International Situation” colum on June 
7 commented on the Palestine situation and. the Hammrskjold Mission, and suggested 
that the "second step", if taken by the United Nations, will mswer the question 
whether the attitude of the Security Council towards the Arab states has changed 
as:‘a result of the strengtbening of Arab diplimacy. (See Embassy: Despatch 209, 
June 11, 1956, entitled "Saudi Comment on Solution of Palestine Guestion through 
United Nations Efforts"). 





A. Sortie ‘Bilad. comment on this matter anpeaved in the June 10 issue. . ‘This 
comment noted that Mr. Hammarskjold had recognized "the main issue in the Palestine 
case" to be that of the refugéés, and queried whether "the next step" will be 
taken with only "humanitarian and political considerations in mind",.or whether . 

Mr, Hammirskjold."is going to take into eee tot the question. of the legality 
of the Zionists in Palestine as a result of their military. occupation of an Arab | 
land". ‘The coment. svegested tiat-the Security Council 48 now in-a position to 
# be able. to‘adopt.a new policy om-the ‘basis of the facts discovered by Mr. Hammarskjold, 
and that, since Zionist influence in the Security Council seems to have bécome 
less effective, the Arabs:can afford to be- somewhat optimistic. (See Embassy 
‘Despatch 210, June.13, 1956, entitled ieicenel Sandi Comnient, on Palestine Question _ 
and Hemmaraicjold Mission"). 


6. Seni Comment on Sewish National Sens, 


The concept of a Jewish national home was deciaped in a Bil article. in 
the June 10 issue. The article said that it was more logical to argue that North 
America should be returned to the Red Indiens than to argue that Palestine, after. 
2,000 years, should be returned to Jewish control, ani suggested that "it was 
ridiculous to see the United Nations and the Security Council accept the establish- 
ment of the rule of gangs of European Jews by force". ae 


' The article concluded with the. comment s "What is Hammarskjold going to do? 
We wait his next move impatiently". | Embassy Despatch 21, Sune 13, 1 1956, 














- 





manne "Sandi Editorial on the Idea of a Jexdsh eT 
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4 
The. comment was also critical of the use by —— of wato: Sie which, » | 
“it. said, was harmful to NATO in Siropé, and which meant that !"the/defense of 


’ ‘the free world apainst the so—callec communist: danger has. -changed into-a defense 


Ne 


of colonialism", (See Embassy Despatch 21h, Sune us : 1956, entitled "Saudi. 
Comment. on the Situation in Algeria"). 


END UNCLASSI FIED 
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“BEGIN OFFICIAL’ USE ONLY | 
8. British. Locust Control Mission. 
The British ‘Tooust’ Control hiAucedivet still, has about’ five pe em in Saudi. 


Arabia; they expect to leave before the end of the month, according to an official | 
of the British Enbassy. The official told_an Embassy -officer-on-dune 13 that the 








~- equipment Which the British team is removing from the country has passed oe 
customs without examination, and that the Saudi authorities have- heaps most . _ 
courteous in their treatment of the. mission. | a ; 

ie British official didn't ‘seem to feel that a very strenuous plea would be 
‘made by Ambassador. Parkes for the retention or return. of the mission (it is the 
tenth and last item on. the British proposed agenda: for Anglo-Saudi negotiations), . 
but: expressed a pessimistic view with respéct to the effectiveness of . locust 7 








control in in Saudi. Atebia in the absence of the mission. 





Se a Return_of- 


He Ste Jolin B, Philby, “kien in Sandi Arabia under his Husln name. of Abdullah 
- Philby, returned to Riyadh during the fortnight : a8 a result of an apparent reconcilia~ 
. tion with His Majesty based, reper bedly » upon his een: that he had been in 
error in, critical ning the regimes i. ¢ 


ofauat Arabia, — 





/ | Philby was ordered to ‘leave , Saudd Arabia by virtue of a royal decree of April 
‘16, 1955.5. because "he was pursuing ‘a course of action which was both inappropriate 
and: tactless".: His Majesty, ‘by the same decree, gave him the cle he had... been 
occupying ‘in. Riyadh.. 


The Englishman,’ who has devoted mst of his 1ife-to et ng wi aveRs about 


Saudi krabia, and who was a great friend of the late King "Abd aleAziz, had been 


_ critical of the regime of King pools ant 3 it was said that he. Migiked and wrote 


himself irtto banishment from Saudi Arabia". (See Embassy Despatch ame May 19, 


| 1955, entitled nSaudi Arabia's Philby"). - 


During the ‘paate year Philby has lived in ania He has taken a strongly pro= 
Saudi stand on the ‘Buradmti. ntl ' ; 
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le New Marking. Regulations for Saudi. Inports. Tie. on 





C Ministry of Finance anmoinosinenit appearing in the June 5 issue of ‘Al-Bilad 
forbids. the use of the official emblem of Saudi Arabia (two swords-and the palm) 
and pictures of persons on any type: of merchandise. Such merchandise may be 


aanory tod only with pictures ae flowers, ) trees and similar representations. 


a 


me ‘Saud Arabia. Purchases Five dai tiotial Aircraft from 


COMMENTS : \ 






Marchante and Secoatans’ — been noon three months, beginning May.25, in 
which to notify their dealers abroad. Merchandise not ear iii to this epilee 
tion on or after August 8, 1956, will be seized. 





* 2. Aramco = Saudi Government Price Talks — 


Price, talks between Aramco” and the Saudi Arabian Government have “been in 
progress in Jidda during: “the past week.. The Aramco representatives returned to 
‘Dhahran on June 16 but are’ expected back to continue the discussions on June Ae 


END UNCLASSIFIED > 
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‘On June 12 Captain *Quaja. of the. RSAF flew a .SHORT SEALAND exptablan ennk Cairo 
to Jidda. A Saudi Airline’ Captain stated that the aircraft had been purchased by 
the Saudi Air Force from Abd’ al-Rahman Aboud, reportedly the richest man in Egypt. 
Captain Quaja stated the Egyptian Air Force had checked him out in the aircraft; 
he said he had not made hed sea, Seating ; faced Tren only landed on the Nile. 





‘Saudi Arabia has paroled poner Dakota ie aircraft from eyo which Sac in 
turn wit present to the Government of Syria. 


The source of ‘this infornation believes that these four aireraft are the 
remainder of a group of. five: purchased by Egypt from TWA at the time Persian Airways 
was dissolved. The aircraft were later <r with a iar built seats and 
used by MISRAIR. | 





~—Phe-Saudt- sinistiry-of-Detenee-axt- Aviation wishes to modify four additional - 
Dakotas belonging to Saudi bs legen for use as troop transports. The airline is 


above-mentioned aircraft to. meet. 
‘advisors are determined to. 
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| >. ae Recall of & tian Bri. adier. . | | 








arygeniae Rhmed al-Gharib’ Zayed, former ranking ‘Egyptian officer “sedorniind 
to the Saudi armed forces > has been recalled to Egypt. He departed from Jidda 
on or about June 6.. — . 


Brigadier Zayed is to be saeei ed as Yirector of Military Organization and 
Armament of the Egyptian General Staff, The source did. not know whether he would 
be replaced here. Brigadier Ahmed Abdul Zoghby is now the ranking Egyptian officer 
in Sant Arabia. ‘a . 

During the initial meetings of the military group, held in connection with the 
Dhahran Airfield negotiations, both Brigadier Zayéd and Brigadier Zoghby were very 
much in evidence. e US 1G personnel believed that , they were | vesponsible for 





7 ae 


he Sant Mastery Starts in Bert. | | ae Soe 


‘During the course of the Dhahran Airfield emieetone the Minister of Defense 


and Aviation stated that he now had 1800 students in oe in Egypt in various ~ 


of De 


military schools. 


: On April 22.Riyadh ‘Taha, Réitor of backbad Magazine (Egyptian), published an 
article in that magazine in which he stated: 


"During our stay in Saudi Arabia we hed an’ opportunity to satay: first Bist 
information about the Saudi Armed Forces, There.are 1,150 Saudi cadets’ in, Egyptian 


Military Schools and.a-comparable number in Ewropean’and American military institu- . 


tions.. Hundreds of Saudi soldiers have réceived aviation and paratroop training. | 
The Saudi: Arabian Armed Forces today gonstitute the cadre’ for a future’ giant Saudi 
military machine", og 


The- actual ‘number of Saudi entante: in Egyptian military schools cannot be 
determined; however, information available indicates that the number given in this 
report is far from accurate. It is extremely doubtful whether there are over forty 
Saudi cadets in ‘training in the ‘US and lic ay 


END CONFIDENTIAL 
BEGIN sie oaicelcnian 


- of Sesond School Year at 









kh Ministry of Defense’ and ‘Aviation announcement appeared im the June 1) issue . 
which stated that the school year of the eevee College at Riyadh 
May 30. The first school year of. the college began sin September 1955, | 


b jAes Ms] 
| although the } dollege was not formally dedicated until December 22, 1955. (See 
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~Nalitary Colle ge at Sra 


“ite 8  ursgexzameous 
le : Educational Developnents in Saudi Arable 


The text ‘of a Radio eons. broadcast was printed in Al-Bilad's June 12 denis 
as an article entitled "The Real Facts’ About dcational Progress in Saudi. Arabia". 
Although the article was not specific-as to time, it indicated that 2,310 new 
‘schools with sate students,.have been opened in Saudi Arabia, employing 3, aol 





_ teachers end 3,400 other members of the administrative-or-teaching staff. 





The article. stated that King Saud has given’ Some of the royal palaces in Mace, 
siaia and Riyadh for use as_schools, | and that His Majesty had ordered ‘that plans 
should be undertaken to establish a university in Riyadh. In this connection, it ~ 
said, His Majesty had brought Egyptian experts to Saudi Arabia to give advice on 
the matter. (See Embassy Des atch nee Pr June 135 1956, entitled "Educational 
Developments in Saudi drebiam). . 
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parers 1 “shy paketit ener a: thaneelves would. paren is a 
ve : ty vated persecution and hardahip because of their adherence 
to the national. cause, 








(2) He critigised the Government's recent announcement, that GC. W.-R. Saith 
Wagia personnel for the Behrein Administra- 
= : Ls have found a few "noble 
nationals" to Sead ‘for eradaing to other Arab countries from whicli they could 
peor in three or six months oely qualified to ‘occupy mam Government 
pos: tions. 


(3) He praised the recently organised Scouts. (Arande Kashafeh) and urged 
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is reportedly still at large. Rumors that persons arrested were harshly treated. 
' June 17: Patronage of contractor busses jumped to approximately normal, 
ending eleven weeks" boycott. action. 

June :18-19: Efforts to organise a striké-déacnstration resulted in. absen- 
teeiem of 25 to 30 per cent in - an and Abgaiq, 10 per cent in Ras Tanura 
(normal absenteeism is 2 to & per. eee Absentees straggled back. June 19. 

June 21: Royal Decree forbidding strikes in concessionary or public inter- 
est companies read to ARAMCO workers as they left for week end after receiving 
pay. Rumors current that morning that workers would not return from homes in . 
villages and towns after week end. The Royal. Decree establishes following mini- 
mum prison terms: 





Participants Inciters 
among three or more workers 1 week | “1 year 


(b) Styike or demonstration to . aa 
. press demands l year . : 2 years 


(c) Employing force, oiiaett, 
. terror, threat, disturbance ; | - a 
to facilitate (a): or (b) | * 2 years - oO, 3 years e 


The decree also permits exployers to discharge workers penalised under the 
above provisions ‘ahd authorises provincial Anirs to order the discharge and depor- 


tation (from the Province) of such. persons. 


June 23: ARAMCO worker turn-out more than normal . Complete calm and public 
order ee 
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(3) New Prodyetion Record for ARAMCO in May 


A new all-time pecs was set by ARAMCO in May when crude ofl production 
averaged 1,121,298 barrels per calendar ‘day. The previous records, set in oe 
this year and in November, 1955, were 1,054,091 and 1,041,096 respectively. 
average production for the first five months of 1956 was 1,039,916 barrels aan 
calendar day. Crude.oil processed at the Ras Tanura refinery averaged 232,533 
barrels per calendar day in May, compared to the average of 218,374 in the first 


_ five months of 1956. - j 


End: UNCLASSIFIED 
Begin OFFICIAL USE ONLY _ 














(4) New Saudi Import _ Restrictions Concern ARAMCO 
ARAMCO has been officially informed that it. and its employees are to comply 


with the new om overtuaett order prohibiting entry into Saudi Arabia of any "goods 





Jal compodities" which bear pictures: of human beings ch. ear the 
seal, ‘The order, a-decision-of-the Cotingil: of Mintsters/on 1 5 


or @ 


aera 


. Government. 
oy sanctioned by “Royal Order on April 15, gives merchants three months to coniply. 


The company is concerned lest the Governierit. seek to apply the prohibition 
to such items as baby food with baby pictures ‘on the labels. It is seeking 


° clarification of ‘the order's applicability. ‘to company and employee imports. 








the Mini ster of Commu cations, Prince Sultan, and members of his staff made 

a two-week visit to. Dammam eérly in June to study measures to alleviate conges- . 
then atthe port, He is re orted to haye decided in favor of (1) constructing a 
causeway and truck road to the cttthe si fier w yi ints out from the main. Dammam 
pier; anid Lidieny hing spi ‘main. He is also said to 
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has been.rumored about to retire, was named ‘Chief of Polite in Hofuf me the 

Al Hasa paints). 

Comment ARAMOO officials are-plessed by Aqil's appolntuent as they Have had 
r 


good ons with him in the past and consider him an energetic,. capable offi- | 


cer, 
For the Consul General: 


Gre: MS Cametro 


Leen Grant V, McClanahan 
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1 Anglo=-Saudi: Talks in ‘Riyadh on British Proposed Agenda. eevossvell 
2. Saudi Reaction re Egypt's June 18 Evacuation Celebrationessecseliq5 
- 3 His Majesty Congratulates Nasser on Election as President -.. 
of. Egypt, and on the Completion of Evacdatdoneec.csccoces meeed 
he Saudi Comment on Zionist Propaganda and Treatment of the 
Arabs in TSVAClecocveccccewwcceicccccccsccscccccsvescccceceeeD 


Economic 


Ds. Visit of Saib Salam to Saudi DU Kis keenuiedansannensseceusnsaales 
* 2. Aramco=Saudi Government Price rane oan oes 


36 New Saudi iiniaies for the Transport of Cementecsscccceeseee 
Military y | 

1. Military School - be aced at BUPGLAAhs +++ esseerseerereeseoee6 
Miscellaneous  & s. 7 ~ 


» Pilgrim hittin for ft Ei nenespsasuessatenegetessmtansbanananaeel 4 
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" Anglo-Saudi talks: held in Riyadh June 12-l £ failed to result “in Bgeement 
on the British-proposed tenwpoint agenda; Crown Prince Prince Faisal présented ‘, 
Ambassador Parkes with the alternatives of placing a-full discussion of the. 
Buraimi question as item one on the agenda y or of meeting four-preconditions 
to discussion of the agenda. Parkes reserved his position, and has Sought 
instructions ‘from his Governments 

















. | King Saud has congratulated Lt. Col: Nasser on his election as President 
of Egypt and upon the achievement of evacuation; a Saudi Arabian delegation 
headed by Prince Fahd attended the evacuation celebration in Cairoy 








_at the 





' ferred to an important post in ek 





END CONFIDENTIAL | 
2” KING SAUD 
BEGIN OFFICIAL USE ONLY. 


1. Philby Back in King's Good peace 


H. St. John Philby has been reinstated in his old position as a friend of 
the. pare family; he has, seiniabieiel. no official status. 


King Saud was in the Eastern Province when Philby arrived in Riyadh, and 
due to an oversight or mistake on the part of the palace protocol staff, his 
arrival was ignored for two days. When his presence was called to the attention 
of the King's uncle, Prince Abdullah~ ‘Abd al<Rahman; and of Crown Prince Faisal, 
they were horrified at the oversight, and immediately gave him a warm welcom. 
Philby then went +o Dhahran where he was greeted warmly by His Majesty. 

iy 


. , 
Palace Protoool ‘Office to Receive Two tian Advisors. 





- When. Shaikh Salah Islam was dismissed in May as Chief of ee Protocol 

-| (Embassy Despatch 186, 1, 1956, entitled "Dismissal of Shaikh Salah Islan, 
Chief of Palace Protocol"), he was succeeded by Major General Ali- Jamil, former 
Jidda Chief of Police and. later Head of Seourity Affairs in the Hijazs. The . 
Embassy understands that Jamil's appointment may be only temporary; two protocol 
experts are: expected to arrive soon from Egypt to reorganize His Majesty's 
Protocol Office. — 


EW OFFIGEAL USE. ONLY 





By a decree of June. 8, His | Majesty appetite Sharif Sharaf Rida as toni 
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{Consultative-Council) in-Heeea. aie 


| of state. Prior to his appointment he was a member of the os ai-Shura | 


END UNCLASSIFIED 
BEGIN CONFIDENTIAL 


le Departures in the Ditilomatic Colony, Jidda. 





A) British Official Transferred to Aden. 


On June 2 British First Secretary Horace Phillips left Jidda for 

Aden to take up his new post as Counselor to the Governor of Aden. 
During his three years and ‘two months in Jidda, Phillips has often been 
, Charge dtAffaires during crucial periods of-Angio-Saudi-relations.— At. 
his new post, Phillips eS. be. eck in mass aches the. Governor and 
the Chief Secretary. The ide ! g = i Ltish— 
Foreign Service to a high part re Aden, ‘ahh is ‘mieinthatered by. the 
Colonial Office, was successfully "sold" to the British Government by 
Sir Tom Hickinbotham, the retiring Governor. (See Embassy Despatch 220, 
June 27, 1956, entitled “Transfer of British First Secretary Horace 
Phillips to Adan") « 


Phillips! successor in ‘Jidda will be Ian Beli, who will — = 
‘rank of Counselors Bell, the Embassy el ma ; ow attached to © 
the British Mission an Prague. . 


END CONFIDENTIAL. 
BEGIN UNCLASSIFIED 


‘B) ‘Departure of Jordanian Charge d'affaires. 


‘Yaqub alTaji al-Farugi, the Charge d'affaires of Jordan, left 
Jidda for Amman on June 26. He was relieved at his own request for 
health reasons, and, after a rest in Amman, expects to be reassigned. 
Farugi is a former Palestinian landowner who lost heavily as a result 
of the establishment of Israel. He was assigned to the Jorianian. 
casita! in London before coming to Jidda. 









Faruqi's successor as Charge wi, the se understands, be Dr. 
Muhammed Hijazi e 


8, Saudi Arabia and. Libya to Exchange Diplomatic Missions. 


According. +o a Radio Saudi Arabia dnnouncement the Saudi Arabian and Libyan | 
Ambassadors to Egypt will assume the additional roles respectively of Saudi. Arabian 
Minister to ibys and: Libyan Minister to de-seen Arabiae - 






rns . Mireles ciesetiia his credentials as | | 
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The talks snes took lace: in ‘Riyadh June. ‘qe-1y 1 between Crown Prince Faisal 
and other Saudi officials,:and British Ambassador Parkes failed-to result—in— 
agreement on the British-proposéd agenda.. Although Ambassador Parkes suggested, 
as a compromise, that the item "questions arising out of the Buratmi dispute"! 
be moved from ninth to fifth place on the agenda, this suggestion Was not . 

_ acceptable to the Saudi. negotiatorse 














Prince: Faisal faced Parkes with the alternatives 1) of discussing -Buraimi 
-in all its aspects’ first, or 2) of agreeing to four preconditions to discussion 
“of the agenda, set forth in a draft handed to Ambassador Parkes by Shaikh Yusuf 
Yasin on the’-evening of dune 13. = four preconditions were 1) withdrawal. of 
troops from spu 3 
property, and compensation for Consens 3.3) returning. to the local, inhabitants 
the conduct of affairs and the duty of maintaining law and order; ‘and h) the : 
setting up of a neutral supervisory. conmittee to oversee the affairs of om dis-= 
puted areas unbal- settlement of the Lapse would be achieved. 












When Anbassador — pointed out that Sir Antholny Eden nad set forth hele 
position on thé Burdimi question in‘his October 26, 1955 statement, Prince  _ 
Faisal observed that there was no point in continuing the discussions if the 

' British were’ unwilling to budge from that position. ‘ 


assador Parkes reserved his position, and said that he would seek 
instructions from his Government. As of the end of the fortnight, gi ae 
‘to the British. Embassy, the British Foreign Office was continuing to st 
the matter. (See Enbassy Despatch 221, June 21, 1956, entitled Transmitting 
Record of SAG=UKG Riyadh Discussions on Proposed Agenda, June sites 1956"), 


END CONFIDENTIAL i . . ) 
BEGIN UNCLASSEFIED 


. - . , . aN 
2s Saudi Reaction | re 's June 18 By at on Celebration. be. 





Although June 18-was not declared a lithe in Saudi Arabia, King Saud’ 
sent his son Prince Fahd with a delegation of notables to Cairo‘for the occasion. 
The-Prince-made-a-broadcast over Radio Cairo, which was rebroadcast over. Rad:io 
Saudi Arabia, wherein’ he’ congratulated the Arab people on the achievement of 
evacuation by the Egyptian Government, suggested that the time would soon come 

‘aim, keegan ‘Algeria, and the south and east of the Arabian 

gre : reatest sister, Egypt's on the glory and-prestige 
bestowed. upon her se Allah. (See. massy Despatch 223, June 25, 1956; entitled 
"Transmitting Translation of Prince Fahd's Spesc Cairo During t 
Evacuation Celebration"), A Saudi military 
huridred men, headed by Major General Ibrahim al-Tassan, took part in the ane 3 


oa tg % 
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| - Al-Bilad al-Saudiyah carried two rye on 1 the occasion, which : paatned | 
"l the achievemerits accomplished by: the ere * revolution in four years; observed 
that the Egyptian péople have found a leader in ‘Abd al-Nasser,:"who'is aware 
of e in history"; and suggested that closer Egyptian-Saudi cooperation 
pak effected a change in international diplomacy. (See Embassy Despatch 222, 
235. 1956, entitled "Saudi Reaction re Egypt's June 18 Evacuation Celebration") ° 


3. Hie Mages! 





Co gratulates Nasser_on Election as President of gypt and on 


Sucnnea to a Radio Saudi Arabia attain the » published in the June 26 
issue of Al-Bilad, His Majesty sent a congratulatory telegram to Gamal 'Abd 
al-Nasser on. the occasion of the latter's election as President of Egypt. In 
it he said: "We are pleased at the election of Your_Excelleney tothe Presi- 
“ones of the Repubise of sister Egypt 2 = at the confidence of the. dear. 






of your ‘actlon ‘gether™ in yous We are very iieaped: at the evacuation (or British 
troops) from our sister country. . 
ae... present to Your Excellency my heartiest congratulations, and I pray to 
God “that He will make you successful, and direct your.steps to.the welfare of __ 
_ sister Egypt and of the Arabs. I agsure Your. Excellency of the cooperation of — 
your brother and" of his nation with you,-and of his true brotherly ties for 
“the glory of both countries and of’ all th¥ Arabs. May God lead us to the glory 
ami honor at which we ain.! ona 


a 
fo) 


he paaes Conment,_on. Zionist Propaganda and Treatment of the Arabs in Israels 


AaB! of’ June ah contained an article on Zionist propaganda and on hes. 
trea tne: Arabs in Israel. It labelled as false’ propaganda a statement, which 
it attributed to the wife of the Israeli Ambassador to Canada, that Israeli banks. 
were holding tax funds, collected from Israelis occupying Arab homes, for the — 
account of refugees. 


It asserted that the principal cause of Arab-Israeli tension was Israel's 
__denial that there was a case for the refugees, who, it said, had been driven from 
their homes "under a heavy shower. of bullets", and-have not been returned to their 
homes despite a number of UN resolutions declaring their right to-do s0, and to 
compensation. It also asserted that the Israelis are treating Arabs who have 
remained in Israel in a very harsh manner--restricting their movements and-malging 
oppressive their living and working conditions~-in order to drive the rest from . 
Israel. 


In conclusion, the article suceetiod that the Israelis wuld soon face the 


consequences of their actions, since time is moving fast in this area, and "the 
biggest power on earth will never be able to stop the ne , 


ie | ECONOMIC 


1. Visit of Saib Salam to Saudi. Arabia. a. 7 
Mr. Saib: Salleni’; Lebanese Minister of State 4, vacnestly visited Saudi Arabt 


~, 


Page. __ 6 _of os L Page_____of 


oe a 


ine -# (Classification) i Bios 
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[3 in order to discuss with ite Saudis Tapline's new rn tra wae Despatch 
1, May 55 1956) for Seterenere. pipeline transit charges payable to Saudi 
“Arabia, Jordan, Syria_and Lebanon. An official communique published -in Al-=Bilad 
on on June 27, stated that:a meeting was held in Riyadh on June 2) between Mr. = 

and fhadich Mohammad Surur, Mirtister of Finance and National Economy,. to 
otecune ti the basis for- allocating ‘the transit fees received from Taplins among 
the countries concerned. The communique furthér stated that agreement .was 
reached and that it would be discussed with the other two countries involved, - 


Jordan and Syria. According to the press, Mre Salam left for Beirut on June 25. 
20 Avamoo~Saudi Government, Price Talks. 














price. talks between. Aranco and the Saudi Arabian Government were resumed 
on June 25 and’ concluded on June.28 The Embassy does not have’ full details yet 
as oe She ee oF A tae boty sre Na eahesfrsbschin with officials of both 











. 3e New Sau di. Regilations for the Transport of Cement 
In @ an attempt to. regulate the arrival of shipments of cement in Jidga port, 








.ameunoéa. that on and after ier oa Sol eataadl 


arrival of ; niarge arene ‘of cement in Jidaa this spring was one. of the contribu- , 
oy, se to the current congestion in: Jidda ale (Embassy Despatch 216, June: 
» 1956 


~ 





HOLTTARS 


le Military School to be Opened at Buraidah. 

According to AlsBilad's June 2h issue, the Saudi Arabian Ministry of 
Defense -is making ; to open a military school at Buraidah. The Embassy 
understands that this is one of nine schools to be opened throughout the: country 
to prepare primary and secondary steed students for the Military College at 
Riyadhe 





le Pilgrim Arrivals for Haje * aie ag | . 
a As of June 27, a total of 72,05 pilgrims had arrived in Mecca for the 
"1956 Haj, according to the General, Supervisor of the Haj. a 
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: ir. Burdett delivered to Mr. Bailey the signed ortginal and one copy of the, 


Secretary's reply to Selwyn. Lloyd's: letter of June 23, 1956 on. Saudi Arabia, for 
; transmiftal to the British Foreign Secretary. . Mr. Burdett — gave Mr. Bailey — 
another copy of the letter for the British Embassy. 
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SUBJECT: 


Transftitting Text of "Free aouak tat Handbi it : ve |. 


I, sarge Es MOA S| 








sy oF this office bop a few Fie ago. 








* 


~“ 
“The handbill refers to the + Popetinchiiine Hadi and speaks of the fact that a 
‘the pilgrims will at that time séo" for themselves how the wealth of Saudi > 
_ Arabia is being squandered. by its: rulers ,, who have come to neglect ae precepts;: 
~ ef their - religion... All this, it contends, is taki: : 
F on™ must 









ve away the dogs of the Saydi ieee pe order 


td obtain a ‘bit of food. The "Free Saudis" stafe that “improving’ the bad 2. 
situation of the country and putting an end to, bribery, corruption:and . - ~jy 
feudalism are all that we-ask of Saudi Arabia's rulers." If this does not 1 
take aaaee they warn, "ye shall find ourselves obliged to demand the ie 


establishment of a new government which will take over the ee and lead, 
it to Bronparety and progress....'"! °- 


3 





Enclosure: iL . . 
Tranglation of “Free Saudi" Handbill 


Copies to: 35 
Jidda waarab 
Damascus Tripoli 
Beirut. London 
‘Cairo 


4 


A! 
Z| 
EB 
ye Tl 9h 
__* SF 





8h 4 Wd 


? REP 
SA .* ACTION. COPY__DEPARTMENT OF. STATE 
nn He ctin fice mt rem this permanent record sony to DC/ le th an enreenent of cio taken 





Page a Se é Page ______ of 


ane a UNCLASSIFLED . | 


(Classification) From 


“pransiation of Free Saudi. Handbill 








For the Sake-of-a Free, Clean Nation. 





Bism R 


God said in His dignified Book: “work together for. virtue and godliness; 
do not work for vice. -A part of their wealth is a right to the. poor and needy. 
You will not be virtuous if you only pray before sunrise-and sunset, but only 
Af you.also believe in God-dnd.the other life and the Angéls and the Quran and 
the Prophets, and if your wealth makes you love eee relatives — = are 20 ae 
- ho ees How, do: othe nae) the res and ask rirty 





These and other waclarutnaty? verses that God seiiactind to His Prophet (God 
Bless Him) to: illuminate the right way, are repeated by Muslims throughout. the. 
world. These verses were revealed in this pure spot of the Arab tsiand where | 
peghle s now gachey to ‘ask God's” ut and the remiss 






sad smliaatoos of the ‘pitahion. Of ‘course they. will see that. some répairs 
have been’ done to the Holy Places, but they will understand that these repairs 
have only been made. recently and after the intervention arid firiancial aid of 
some Islamic Governments. They will’ see that the wealth of the State is being 
lavishly spent within’ and without the country in. an anti-Islamic way; and that 
the Saudi’ Arabians rulers, who imposed themselves as guardians on these Holy 
Places, ‘have meinterpreted. and tieglected the rules of religion in many phases, 
violated the sacredness of the Prophet ( God bless him) in his Holy Tomb, and 
disdained the ashes of the Companions of the Prophet and the virtuous people. 
They. will see that there is no Treasury for.the Muslims in the: home of the 
Prophet: (God bless him) and in the place from.which the light of Ielam sprang 
out; the State wealth is at the disposal of foreign consult. 
persons, and is Spent on corruption, - @ rulers' pleasures; and 
that the Mohammedans have no right of any share in this wealth. They will 
hear -Amirs’ of Saudi Arabia boast that the. whole wealth of the State is 
--theirs' and that no others. have any right to share it with them. On what — 
principles do they act ?. ‘How could they, if they are Muslims, bestow what 
—they-do not actually own? The pilgrims will also see how the hungry masses 
of the population, after driving away the Om rush to eat surplus food 
thrown by the Amirs of Saudi Arabia during their feqsts. “Had the wealth of 
the country been spent according to the, Commandments of God and the Prophet 
(God bless him), the situation would. have’ been improved. Starvation, poverty 
and misery would-not have been the outstanding character of Saudi Arabia, which 
distinguishes it from all other brother countries, and dogs would not have been 
driven away from apne food to énable a human being to wis 3 his seul and body 
rin 
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"Tints has” a beteht Light. This list will find its: way through the Spiiceens 

of be fet and a blind Sanotanen.. re pa the bad situation of the ‘country 

Saudi arabia’ s eulere. But if they? inuiet on. adsobeying true Telamic religion _ 
andsocPal regulations, we ‘shall find oursélves obliged to. demand the establish- 

‘ment .of a-new Governinent which will take, care of the country and lead it. to 
prosperity and progress,. and which will follow the Commandments of God and the 
instructions of Prophet Muhammad (God bless him); Almighty ‘God said: "Those . 
who: disobey God, disunite what God ordered to unite,’ and to be corrupt on aarti 

. invites perdition." ~~. a 








ane Justice and Arab Public Opinion are at our Side. 





Life to Liberty; Death to Tyranny. 


The Free Saudis. - 
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THE PORTNIGHT 





His Majesty arrived in the Hijes on July 7 to perform the Haj, which 
will take place July 17 - 20. Approximately 170,000 foreign pilgrims, 
according to the best present estimate, have arrived for this year's | Haj; 3 
about 230,000 TORahee pilgrims attended last year's Haj. 








On July 9 "Abd al~Rahnan Azzam; as representative of the Saudi Arabian 
Government, and Foreign Secretary male Byes _ began. informal discussions 
' in ‘Tontion’ regarding Buraimis 


The Saudi Government has removed the last vestiges of boycott from 
American Express eaeeene in Saudi Arabias 





pe a? 
| | eg KING SAUD 
a His Majesty Performs the Haj. 


Qn July 7 iis ‘Majesty arrived in Taif from Riyadh. After remaining a ‘few 

days in that city, which is the “summer resort" town of the ‘Hijaz, he pro= | 

‘ceeded to Mecca on July 11, and thence to Jidda on the evening of the llth. 

‘On July 13 His Majesty returned to Mecca, where, on the. evening of July 1, 

he received . leaders of. the. ; de world attending this year's Haj. On July 

15 Wis Majesty performed the traditional washing of the Ka'bah, His Majesty 

then’ returned to Jidda, and on July 16 proceeded to Arafat to open the Haj 

ceremonies on July 17. It is not expected that many meybers of the Royal my 

will perform Sd E this year. 


2. King to Preside over Islamic Conference dn Septenber, 


Le Conference will be held. in Riyadh in 
Sounedl 5. President, 















lered Ate rehinehisn as Saudi Arabian 
ands that in late June His Majesty 











Le 


Welcomed in Saudi Arabia). 








ae daly 32 “stpaja- Staiievoddin, “the. Siades” of Paiisten, i pre~- 
sented his credentials anew to His Majesty, an act necessitated by the 
estebli shitent of ‘the Islamic Reptile of Pakistan on March 23, (See Embassy 
of Islamic Republic of Pakistan 








On the same day. the first Minister of Tunisia to Saudi aratiia, Tayyib 
al~Annabi ’ ee = credentials to sg Majesty. 
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- Commeni ? Officers of British Panne Has, in eee a with 
sey Grea tended at. first to play down the significarice of the Azzan- 

: iE. strbted, however, that they -had received no guidance 
ze that the Porsiee Office ‘apparently 
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Majesty as ale oad ae ee of Arab’ debe af July 3. that a \. 











ee ee ‘purpose of the King’s visits to other Maslim countries (he plans 

_a visit to Indonesia and Afghanisten‘in August and September) is to acquaint 
himself with the: ‘problems. of these countries, and to asaist in the develop- 

ment of ee erative policies among Islamic states. (See Embassy Despatch 6, 

_ duly 75-1956, entitled “Official Statement that King Saud Advocates Arab 
Unity and Maslim Political Cooperation®). 
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On July 9» the baycott against Anersocep : aoe re tions ‘ 
Arabia was lifted as a result of in#tr fons f rv 
office. It will be. recalled tha hat after t 







| 1 Exprese!s ‘Jeraeli office had been definitely 
closede “The instructions from the Prime. Minister's office removes this | 
liniteation. — . ‘ 
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a Dougie" service cemasihattes visited ‘Saudi Arabia from June 30 te | 





July_10-in an “effort- to sell the Airlines six DC=6B's. — After: discussions 
with the Minister of Defense and Civil Aviation, the Director of Civil 
Aviation, and Airline: officials, it was apparent that. although the Saudis 
wanted the aircraft they were. hesitant. to commit themselves in view of 
Douglas. delivery dates 4e8.. first plane could not-be delivered.before May 
1958. ° The firial outcome of the visit.was that the Saudis decided to post~ 
pone final, consideration of the matter until the King -had tested the DC-6 
which he planned to obtain from Aramco for his state visits to Indonesia 
and Afghanistan in August. — 
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1. Bad. ) s. Two M24 r Planes to. Government. 


be anpoel of Broadcasting; Press and ; 
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the seein ‘of the suctleiae of. the ‘Haj will commence this year on 
July 17, and.will continue until the morning of July 20. As of July: 15 
i approximately 170,000 foreign pilgrims had arrived. 


During the past month,’ and especially during the fortnight, Jadda was 
the scene of unusual activity. in connection with the arrival of the pilgrims.  ~- 
The road to Medina was burdened, ‘by the: considerable additional traffic. caused- 
by the side trip made by many hajis to the tomb’ of the Prophet-in that Citys 
busses and trucks laden with | } and baggage were seen constantly go 
renin. eaeyiog the The tc the sity of fe pflgtionges. Hates vere. 

> ‘vehicles : ‘ 







A detagntion of of r etight p persona Hie siaaniicie the Islamic Sisseiuins intend 
the pilgrims booklets describing the a and 


objectives *f. the Congnose. 





cet Dhahran 
Dept. please pass London, Aden, Tehran, Karachi, Ankara and Arab Caps. 
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had been made of anyone ‘designated 








Page_____of 
Desp. No... 














(Gaasbfcaton) 


ni as saad ee | SOURCE: . Translation of Hanib 
: , (Transiat ion from arakis: by 


_PROGLAMATION NO. 56 
Issued by. the Cc. N. ¥s on ‘Jane hy 1956 
O Bempected Mationale , ‘ : 


-. ' We announced. in a previous aicticia aie that. the Commi tee had. decided: to 
S eet up. its own scout poe We are happy today to inform the nationals that all 
nm proceedings and arrangements. for thése troops have: been, crowned: with 















eucdess. 


eas 


“The aias of our sewahe wll be the aims of the international ne movement 
everywhere, Naira we my xu these: — co as follows: : 


° 











2) To train y young wen » in first aa, 
3): To tradi. young | ia ‘in n fire-fighting. 





Hie aims like these deserve every, encouras a8 
ig a, eager’ to rate their country ant per: 





a As for ‘the’ conditions pertaining to these scouts, they are: 
; 1) Payment of an entrance. fee of Rs, ‘5e 
2) Payment of © monthly subscription of Rs. 20 
+3) That applicants for earélnent should be Arabs. 
ds) That they dowd be not, Joss than 16 years eld. 
5) That, ‘they. shoud ae aks + to eased their onn scouting uniforms. | 
. ae's activities should 
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FROM Anepican Embassy, Jadda : | ara , = 
; an oo , WO Bo | 
TO Pe THE DEPARTMENT OF STATE, WASHINGTON. August 2s 1956 e 5 E ta 
. ybassy Despatch 19, July 2, 1956, ee "Fortnightly Review of 3° u. 
-REF : Byents in Saudi Arabia, J i- 15 F 
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Fortnightly Review of Events in Saudi Arabia, July 15 - 31, 1956. 


SUBJECT: 


Ps 
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| “BEGIN siiaieneaaa na ~ HIGHLIGHTS OF THE FORTNIGHT | 
— On 25 the Ambassador was granted an auttense by King Saud to 


discuss the Dhahran Airfield problem. 
_ His Majesty performed the Haj... \ 


Saudi reaction to Egypt! s nationalization of the Suez Canal Company was. 
along the lines that Nasser's action was "a very courageous step." 


According to official report, 220,722 foreign pilgrims and approximately 
400,000 Saudis. performed this year's Haje 


KING_SAUD 





On July 25 the King received Anbassador Salenkth:, Mr. Hancock of the — ; 
Defense Department, and Mr. Jenkins, Counselor of Embassy. His Majesty and «~ 
Shaikh Yusuf Yasin discussed with them problems relating to the continued - - 
use by the U.S. Government of Dhahran Airfield.. (See Embassy, Despatch 26, 
July 25, 1956, entitled "Dhahran Airfield Negotiations; 3 Audience with King 
Saud, July 256") 
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2e His Maje aty Performs the Haj; Speech at Arafa e 


On July 17, the Day of Arafat, His Majesty offered prayers ah Arafat, and - 
then spoke to the assembled Muslims. He said, that "we plan no 


evil by calling on Muslims to unite, for Islam is not: religion of evil or 
of aggression. Our object in calling for unity is to have a strong Muslim 

world that will be able to fulfill the message of Islam. (Thus) we have-called 

the Islamic Conference to meet in this Holy country,...to discuss ways and 

means by which we can achieve these purposes It is, our hope that there will 

be agreement in-this forthcoming Congress, and we will be able to plan the 

way to be followed in settling our problems and checking aggress 

the Muslin world. In this era of international strife we hope to unite our. 

effortSeeeewe Will be the friends of those who want to be our friends and the 
- enemies of those who choose to be our enemies." 






His Majesty left eg’ on the evening of July. 17, and ncaa the night 
adwaaram 1 . Lifah. ee the dawn prayer on July 18, 
at aie He. spent sons Bay and the 
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3e His Majesty Assists Pilgrims to Return to Their Countries. 


According to the Embassy's inh Consultant, King Saud has ordered that a 
committee be formed to aid impecunious pilgrims to*return t« their countries, - 
and that 20,000,000 riyals should be spent on this project. Up to August l, 
according to Al-Bilad of that date, 55,056 pilgrims had returned to their 
countriese 


POLITICAL 
le Al-Bilad Comment on Yemeni-Agen Border Incidents. 





nd—Yemen- iden border, mented wink the: Arab “Teace 1 was eine 
to do "re gating the sera aggressions on brother Yemen," and asked what 
the Arab League is doing to strengthen the Arab Collective Security Pact. 
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| Qe Saudi Reaction to Egypt's Nationalization oe the Suez Canal Company 


The July 27-issue of Al-Bilad daxeted as a last minute news item the 
information that "last night-President 'Abd'al-Nasser issued a decree | 
nationalizing the Suez Canal Company". On the evening of July 27 the Saudi 


_ Arabian Broadcasting Station broadcasted, with comment, excerpts from 
President Nasser's Alexandria address. The text of the broadcast was printed 


-in Al«Bilad'!s July 29 issue under the headline: "Echo of Historical Decision 


in Speech oF President Nasser on Nationalization of the Suez.Canal", 


The Balad item praised Nasser's achievensnta in overcoming what it de= 
scribed as the "armament siege", and circumventing those who "conspired against, 
Egypt with réspect to. the. High. Dame". It sata that t had nationalized the 
Canal company because the Canal was Egyptian, built by Egyptian hands, and 
because it was not right that. ante from its sedvee on should go out of the 
country. The item then gave excerpts from Nasser's speech, and concluded by 
remarking that “the speech has left a great echo in the whole world." 


An editorial comment by Sulayman Qadi in the July 29 issue of Aispilad, 
dealing with the forthcoming Islamic congerence 9 observed inter iia: 
"the last failure of 'colonialistic' in the Middle was” ey 
na alization of the Suez Canal ( o” It is significant, however, that 
no editorial on this subject, as ‘stoke has Scoomersse 
_ The Embassy's Arab Consultant has reported that he heard a broadcast from 
Cairo. after nationalization was declared which quoted Crown Prince Faisal as 
having made a favorable comment on this development to the local corresponient 





| of the. Egyptian Broadcasting Service. The Consultant said that although he 


had heard of no other official reaction | in this fie ies the general — 
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| among Saudis with whom he had Adio was that Nasser! s move was "a very | 


30 Editorial Comment on Forthcoming Islamic Conference. - 


courageous stepe". 


The reporting officer discussed this subject with an official of the 
Protocol Section of the. Foreign Office at the Belgian party on July 28. 
The official, who was educated in the United States, expressed the opinion 
that Nasser was going too far in his recent policies. He observed, however, 
that many of his cdlleagues in the Foreign Ministry, who had been educated 
in Fgyrt, applaud Nasser's policies. 
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Pe ecg ae 
K lengthy editorial by Sulayman Qadi, entitled "The Islamic Conference 

is the sign of the Holy March towards Complete Unity", appeared in Al«Bilad's 
July 29 issue. The writer observed that His Majesty, in his July I} address to 
the pilgrims (Embassy Despatch 2), July 2), 1956, entitled "Transmitting - 
Translation of King Saud's Mecca Address of Welcome to the Pilgrims"), had 
implied that the forthcoming Conference has important aims and purposes.. He 
said that the aims of the conference are distinct and clear. -- to better the 


position of the Muslims, to unify their policies, and to heal the damage left 


by "colonialism". Commenting on-thé existence of dissention and struggle 


i Me sary has’ plagued the world for hundreds of years", he suggested that the 


Tslamic Conference will mark the transition to a new epoch, "free from 
the burdens of two world wars, and from the atmosphere of Hulagu, Genghis Khan, 
and Timurlane.". He said that "it is a movement to a new Hattin, which will - 
eradicate the remaining vestiges of the time of the Crusadese" (This was a 


_ reference to ‘the battle of the Horns of Hattin, jn Galilee, where Saladin 


conquered the army of the Crusader’ Kingdom of Jerusalem, July , 1187, and 

drove the Crisaders into a few coastal cities;:.an earlier reference to this 
battle was made by a Saudi writer in the Saudi Arabian Broadcasting Magazine 
for March, 1956 == see Embassy Despatch 141, March 21, 1956, entitled "Saudi 
Comment on 'Big Three' Meeting in Cairo"). The writer concluded with the 
grandoise phrase that-"The Islamic Conference will be the strongest union 


‘known to human society. since the dawn of history", 


he Belgien National Holiday Celebrated in Jididas 


On ‘the evening of July 28 the national holiday of Belgium was gelvtrated 
at a light buffet dinner given in the garden of the Legation residence by. 
Charge' Georges Puttevils, The celebration had been postponed a week Ste 

July. 2k) bepsiite of the Eade. The event was well attenied by the 4, bis 
‘Saudi. notables, including HRH Prince Sultan 





> the Sided 0 of the Foreign Office in Jidda, and Shaikh Muhamad untesib, 4 the Chief 


of Protocole 
6 
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During the 1956 Haj, according to Al-Bilad of July 2h, 220,722 foreign 
pilgrims performed the. pilgrimge. Of these, 65,h9) came by car; 31,11 
by air; and 12,087 by sea. ‘The Embassy underatends that upwards of 00,000 
Saudis performed this year's pilgrimgse 


An announcement. of the Directorate General of Broadcasting, Pross and 
Publications A1-B ‘of July 27, stated that ac 
ter of Health: 201 pi ms died during the Haj proper, the Se rated 
and Muna, 11) from sunstroke’ and the other 87 from "ordinary diseases and 

old age". During the same period last year, according to the same announce~ 
ment, 397 pilgrims died. _ ; 


203 ‘Sa audi Delegation to Arab Teacher's Conference, . 


. Saudi Arabia sent a delegation to the first Arab Teacher's Geciteraine 
which opened in Alexandria, Egypt, on July 21. 


30 Prime Minister of “Pakcistan' Returns to His Countxy. 


. On Jiily 28 the Prime Minister of Pakistan left Medina for Dhahran enroute 
to Karachi, ‘The Prime Minister, who had become somewhat il] after the i 9 
rested for a few days at Taif, ‘and then visited the sia lis tomb -at 

before returning to his countrys. 
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FROM : American Embassy, Jidda 


TO ; THE DEPARTMENT OF STATE, WASHINGTON. 





Noe 1). His = Royal Highness briefly ddscussed ‘Si following nattere ; m 
fod Airfield: ss 
The discussions are contanuing 8 een DAF Agreement. SAG . 

has asked that: some provisions. of the 4 ent be amended. In case Oo 
agreement is reached, the duration of. the ‘Agreement will not exceed § O 
five yearse — ~ 
; @ 

| 

WN 

0] 

0) 


2) Natdonalisetion Sues Canal Cempeny: 


This step was the vtght of Egypt, especially wine that country 
has annemced that it will guarentee free navigation in the Canal. 


3) Aswan Demt : 
The U,S..U.K. decision was not in the ddidomeite of the two countries. 

It was their duty to consider the feeling and interests of the Arab 

world. 


4) Poured 2 
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a 6) oderel Union of Bgypt and Syria “ | | 


It is the wish of every Arab te see all Arab states unified. 
Syria's step is one tewards-such unification, and is consistent with 
the wishes ef. Saudi Arabia. (Faisal added that SAG has ne ebjection 
te unification of Arab diplematic representation in states where there . 
is, at present, no Arab mission). 


7) Cade: 
Neither the Security Council nor the United Nations have been useful 


in achieving a satisfactery selution of this case., The Arabs' weapon 
is = mak is oe victerious .when people —— their rights. 
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Prince Yetoni*s"é Seateniat aiaeitio Different 
International Political Affairs. 


. The Prince has made a valuable statement regarding different international 
political affairs, in which he casts _— on current developments that might 
interest the readers: 


2 


by saying that “the cc which was issued at the: one of that conference is 
very Japortant Rime St. cluded general ples wi m ‘observed “by 
7 iy, and whi rie aethen SEata sente tia qhtte enough for vs that 
Tugesdavis Anaad . _ jedned the-natiions of ‘the Basidung Conference. . Se it is the. 

’ em country to accept the decisions of the conférence. On one hand 
“alec opened the way for all Eurepein nations to Jein the Banjung 

Confeginces on the other handit has been proved that the déciaions of the 
Bandung Cenference are consistent with the eel interests of all cise seid 


‘America's relations with the Aceh , station 4 4 ~ = 












H.ReHle senemchaa. on ‘the “decteion of the British and the 4merican Govern- 
ments regarding refraining from financing the high dam project by saying that 
this decision does not serve the interest of: the two ceuntries, and that it 

" was the dfity of the two countries to Consider the feeling and interests of the 
Arab world. 











eH.  answe: da question. regarding wen is his opinion concerning the issue 
of the nationaligation of the Sues Canal Company saying that the nationalization — 
of Bayt, especially since Egynt has announced that it will 
avigation in the Canal. 
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- The Islamic Confer ann ; 


H.R.H. said that the Islamic Conference is g to be held next | 
Septesber in Mecca under the presidency of HeM. the Sing. This conference | 
’ will not discuss political issues since it is only concerned with the sisi 
of the call of Islam. 


MaiecelLaneous Matters: 


Concerning the Dhahran Agreement, HoReHle said that discussions are still 
‘being carried on since one month ago with regard to the refewal of the Dhahran 
base agreement. The Sauii Kingdom has demanded the amending of sane provisions 
of this agreement, and therefere the discussions began. It is expected that 
in case that an agreement concerning the renewal is reached, the duration of 
the: agreement will not-exceed five yearse - 





& a 
Prince Faisal announced that the Saudi Kingdom will submit the ; Send 
issue to the Securit; in the event of the failure of its discussions 
carried en now with The Security Council will not be the only way 


to solve this issue, putit: is the first step, after which we will be excused 
to'resort to other means. _ , 


Prince Faisal concluded his statement commenting on’ the decision of the 
Security Council riot to accept the Algeria. case in its agenda saying that 
-neither the Security Council“nor the U.N, are useful with regard to this case. 

weapon in this case is right, right. which is always victerious aslong as 
there are papi who aré claiming te right. ~- 
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b tered siatine- isa Railway eccecccccccccce 





MILT'TARY 
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| BEGIN CONFIDENTIAL HIGHLIGHTS OF THE FORTNIGHT 








<a Although SAG has made official statements supporting Haseei in his 
nationalisation of the Sues Canal Conpany.. and has ‘peated printing of pro- © 
n editorials in the Saudi. ‘press, the Embassy has good reason to believe 





wat Kihe Saud is ‘seriously conmerned over the natter, and hopes to exercise a 
moderating influence on developments. 


The, Prime Minister and Foreign Minister of Syria visited King Saud on 
August oa to discuss the Canal issue. 


~The Ministry of Communications on Sirus 12 opened the bids for construction 
_ of the Riyadh-Medina-Jidda Railway. There were two ‘bidders; Morrison-Kmdsen, 
an American: Company, made the the lower bid. 


te Stand on KatLonaLiantton SUG. 











His Maseaty, baw one on resend 3 in super of Nasser! | 


if Lisat: on of. the | 2UCZ . £ Company 
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principles of neutrality and coexistence, ugust 12, 19 

and also earlier eee Ae a -and5li}» : ~ : 

On dngust 





ns. f80) sste of the: yorda": ay Des wis 37) 
et 13, 1956, entitled "Crow Prince Faisal's Statement to Siac Bast News 
Agency on- ‘Gurreht Political eer 





-- editorials on the Ca 






message to Nasser ‘through ‘ : 
of Egypt's stand, and:8i t of his Ind 
pin was. evidence ‘of. this rt. The second editorial, ‘oy ‘ Sulayman, Qadi, 
sted that ant Aster “nations, the USSR ‘and nations hint Eastern Europe 
‘participate in the pion Conferences 








did. ot bee out. of hand, hb police’ ans apparently, e 
18. eal 15, 1956) . ; 
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I Je Visit of Prime Minister and Forei Minister to Saudi Arablae | 











oe Lugust-10 Prime ‘Wiuistar i isali and Foteign Minister Bitar arrived in 
eet and were received by Ew Saud at eg Dy on the Scrip? day e They — 





of the Syrians and ‘of His ‘twere in nifoomt, and "that xing Saud had 
“expressed full support: of Eaypt and extreme concern over the question", which- 
he hoped would "be settled in a just manner, consistent with the legitimate’ - 
rights of Egypt". (For further information on the'visit, see Exabtel 68, 
August i 1956, and Dhahran's telegran 28, sept 16, 1956). 


END CONFIDENTIAL 
BEGIN OFFICIAL USE ONLY 








le Bids Opened | for Riya dhredine-Jidda Rat néy: 


On August: 12 the Ministry of Commmuni.ca tions opened, in a closed meeting, the . 
bids for the construction of the dda railway. There were only two 
bidders. The Morrison-Kmdgen bid was Jow, with $1 g871,358, a8. compared with 
the Frenoh-~Germdn~Itelian combinets bid of. $229,552,901, The adjudication is 
expeoted to be: completed within a month. 





END OFFICIAL USE ONLY 
BRGIN UNGIASSIFIED 
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ny De co 7 Minister of ne leaves. dngust 16 for 
dels = oth to review the rapier rpm ae ft 
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; Lacaettnge to a paratrooper officer attached to the Bayptiain sttttaity 
mission’in Jidda, Brigadiér Zoghby, ranking member of the Egyptian mission 

in Saudi Arabia, has been authorized by Prince Mishatal to request that five 
officers and five non-canmissioned officers attached. to the Saudi: paratrooper 
unit be permitted to go to the US in order to observe paratrooper training and 
operational techniques. On returning to Saudi Arabia, the observers would . 
_be expeoted to introduce up~to=-date techniques in the paratrooper school. The 
Embassy’. has stated that it will recomend. approval of this request. 


Conmeiit : ja 


a 














It is unclear whether or not. several, whe are officars would be included 
‘in- the observation team, The Bg any idly at- first. opposed ‘the idea 
“of observation in the U8, 4 ‘tha: " obsanvat 
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"3 Asoording to. AinBited of August a, ie ae pilgring hed returned to miele 
own c¢c 
END UNCLASSIFIED e . 
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cc: Dhahran 
“Dept. please pass London, Aden, Tehran, Karachi, Ankara and Arab Caps. 
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Assistant Secretary of State n ees 
Department of State bs 4 
Washington, D.C. Ses 
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7 wmgest Li, 8956. 
cE RS UNAL : 


Jy dear sarry... 


- iT was wost grateful for your telephone call from 
eras telling ae the latest ncws from the Seedi front and als. 
wubsequent | S Hensal ie 


for your telegren,. 
: asked me to repl 


om his 
behalf and to thank you for all the trouble you are tal 
I am sure that you understand that his tine $ now scmewhat | 
heavily. committed, 



















The news news yew give of the nore athena. attitude of King 
Saud and Agsam Sank tore Ee a our side the only 
develo;mentia since yeu were here t ow ef te. Sedde 
has now written to Prince Faieal waki ‘come coeneessicons tc the 
Saudis ead the pusitian of Buraimi on the agenda, and alec offerin, 
Seiten ts try to" aevirs Lis aprecmans to the Fepetrfetion cf te, 

e o secure his @ te re on_cof as 

waay 68 pose setble ef the Burainl exiles, We Segnte yet had | reince 
Feisalts reply. : 


we were interested ja. sce {a's euggvetion that further discussion 
eo ea end also to -_— ora a 


of the idea treubl 
think we +P firet consider the *prebles Siem inthe tigne cr ef the” a 


z. Rey ter-& hewever bg ef ager e may voll have 
affected the Saudi ebtitude and the Lena of 
pono la has possibilities, end 1 think” afi ‘igus ‘expiere wa tien 


1 liked the eatract fram your articis on Suez, The mere the 
Lic om beth sides of the Atiantic can be made t«: understand the 
implications ef ners action, the better for us all, | 
ith Kladest regards, 


, ; . Yours ever 


{s/ omglae tsddecrvarker 


(a, 4, Soddaerarker ) 
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: DEPARTMENT OF STATE 
Memorandutff of Conversation: | 
< DATE: September 7,1956 
SUBJECT: Situation in the Near East 5 ° 


Mr. Duce, Vice President, ARAMCO 
PARTICIPANTS: ° Ss Se 
¥* , Mr. Newsom, NE 








COPIES TO: NEA, NE | ty “4 — eg 
CC’ ce | ie: 





..* 
Mr, Duce telephoned from New York. to. = that, he eA 3 a@ number ms is 
-' of. ARAMCO employees ready to leave for. the field and he wondered - hi 
- whether ‘there was any new development in the Suez situation, He. 


| ~I 
referred particularly to a medical comission going to Saudi arabia oe 
and scheduled to leave September 12. 


Mr. Newsom said that, as. far as he knew, the ee was not 


discouraging travel of persons with legttinate business to the ) Meer 
— %e 


(Mr, Sounce: Baw Mr. Duce isatis on September. 11 and explained that 
there: had been some slowing. down in movenents of U.S, Government - 
personnel and their depe: “to Egypt and to Jordan. ‘Travel to 

' Saudi Arabia was currently ‘normal and any decision regarding the 
sending of ARAMOO personnel would be one for the company to take. ) 
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FROM. American Embassy, Jidda =. 5 : KS 
TO. THE DEPARTMENT OF STATE, WASHINGTON. ‘ eo 1956 

Embassy Despatch 3, August 20, 1956, entitled "Fortnight! of 
REF : ; 


Pe 


KING SAUD : 
le Prime Minister Nehru to Visit. His Majesty in egietes sivcnanasl 
2. Visitors to His. Majesty 
‘ a) His Royal Highness Prince Zaid ibn al-Husayn of 1Bittensiinnace? 
b) Ambassador WAAC sn 60400 cone nnekhssdanncseohensesecesgeed 
¢) Professor George PSE a tisk rseehy bets esa seawereesnyeES. 


POLITICAL = ; 
le King Places §10,000, 000 at Egypt's ‘istidti cs svtewiestin toes 
2. Saudi Newspaper Comment on Suez Canal Company Nationalizationeses.3-l 
3e Reaction in Jidda'to Opening of London ConferencOcesccccccccccocell | 
4. SAG Reply to British.Note of July 29 of Buraimi and the Disputed 






Events in Saudi Arabia, August 1-15, 1956". 


| Sibee le 
TABLE OF CONTENTS: PAGE i: a | 
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Se Recall. of Egyptian AMDASSAdOr ce cccccesccccccccccvecscccesccovseed 
6. Yemeni Recognition of Communist - Chimde. coccccccccceccccccscvcpece 
(Te Indone sian Independence Day Celebrated in Jiddaesecereocceccccesed 


_ ECONOMIC 


1. Postponement. of Deadline for Bids for the: tArefat-Taif Roddeceeed _ 
2 Plans for Deep Water Pier at. Yomboscoccvcccceecoddvccceccecsoeced 
3e Adjudication for Bids for the Riyadh-Medina-Jidda Radway. oooee6 


MILITARY 






le Nevdy-appoint inted Cotmanier ica Guard Regiment Seeks MAAG 


for T THINING 00 s0000 +00 Dpsillhiddervereereseereooecsees sOn7 


Qe New Chief of Arny Sectdon, weit 3 MOG aneessiedytangenn tied 


NEOUS | : | \ 
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| BEGIN SECRET HIGHLIGHTS OF THE FORTNIGHT | | 
| ‘His Majesty has extended $10 000,000 in credit to Egypt. 
faz 


» on August 31, replied to the British note of July 29 on Buraimi and— 
the di d areas; SAG's position seems to be. the. game as at the time of the. 
Riyads.discussions, June 12=-l. “ 


The opening of the hendent Conference on August 16 was not observed in 
Jidda, except by some members of the Egyptian commnity, who. attempted a 
demonstration. The demonstrators — dispersed by the ReEseee 


END SECRET 
BEGIN CONFIDENTIAL 











eerie nepimsactenmeate ae 


Lee: » Prime‘ Minister Nehru to Visit His Majesty in Septenber. 


Rumors. that. Nehru plans to visit Saudi Arabia in the near future were con- 
. firmed-by’ a Béded item in the August 26 issue. The item stated that, in response 
SLL Atty ig by SAG, the Prime Minister of India will visit Saudi 
bér 2, 1956. 






‘Prime Minister Nehru, according to Shaikh Yusuf Tasin, is expected to stay. 
for four days. The visit will be a state visit in response to.-an invitation ex- 
_ tended: by King Saud when he visited India last year (Enbtel 10), August 2; 1956). 
nia Saud, it will be yecalled, visited: India November 27 - December 13, . 1955 
v Hcg 4 Despatch 106, February. 1, 1556, entitled "Review of Events in Saudi 
' or December , A700"Y «| Nehru is thus paying His saciid a return visite 


a CONFIDENT LAL . 
BEGIN UNCLASSIFIED _ 


Visitors tio His Maje tye 


a) His Roe Hgioeee Prince Zaid ibn 1 al-tusayn of Iraqe 
Baefer Traqi A plane on eo 26, on 
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de “prother", 
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| b) Anbassatior Wadsworth. “ - - . | 











. On Monday, August 20 » His Majesty _receivec Ambassador Wadsworth at 
‘Riyadh, and invited him to dine at the royal » according to Al<Bilad 
soe Roget 21. His Majesty.also received the Ambassador August 23-2. 
sador returned to Jidd@a on August 2), after also visiting Dhahran. 


c) Professor George Lenczowski. ; 

On Tuesday, August 21, the King received Professor George Lenczowski 
of the University of California, ‘according to Radio Mecca, as reported in 
Al-Bilad, August 22. 


END UNCIASSIFIED | ° 





| POLITICAL | 
ie King Places: aca a at Beypt's Disposal. : 


Under Lies above headline , with. a picture of King Saud directly under the 
aif Baudivah of August 30 front=paged a statement, based on 





¥ gency and the Middle East News Agency, that, as a 
result of a oouferense’ between President Nasser and Saudi Deputy Foreign Minister 
Yusuf Yasin, King: Saud had "placed at. the disposal of" Egypt the sum of $10,000,000 
in order "to increase oF Bs, dollar credit and to facilitate: trade relations". 
(For comment, see Enbtel ina 3, 1956). 


END CONFIDENTIAL = 
BEGIN UNCIASSIFIED | 


2e Saudi Saree. Comment on Suez Canal Company Nationalization. ‘ 


A Bd 2d editorial of st 16, conmenting on the “opening of the London 
Conferenge, asked for a " ji: t decision" in London, and, observing that Egypt has 
cuatankeed. freedom of Canal navigation, queried why difficultieswre being raised 
by Western governments (Embassy Despatch 2, August 18, 1956, entitled "Trans- 
sammie Text of Bilad Editorial on Opening of London International onference") « 


_ Bijad's August 17 issie noted that "the Egyptian comunity" met at the. 

An Bwbassy residence on the preceding day for ‘five minutes of silent medi- 
tenon: Was mourning for the holding of the London Conference". The August 20 
issue of AleBijad carried the text of a telegram sent by the Egyptian Embassy to 
King nar him ial his areca * "of this historic Arab issue". 







, heme e for the formation of a council to suparvioe navi- 
gation in the Sues ‘Sank ong with administration, opened with some 
| Biiad remarks by way of introduction. ‘The tenor of these remarks was that = 
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Pron a ees 


| the United States! plan involves the theory of nternationalization, baste ina ia ; 


different form, it was -opposed—by the -USSR,— Ceylon, India, aed Indonesia. 


A Saudi Arabian Broadcasting item appeared. in the same ‘ite which stated 
that Saudi Broadcasting's correspondent. in Amman had reported that Jerusalem 
newspaper: See iri its August: 8 issue, had praised King Saud for his stand 
onghe Suez issue, and had commented that King Saud has semaine 
generously. towards achieving a sett lenent of the crisise 








spied! $ issues of August 26 and: of August 27 contained editorials by 
Fuad on the ending of ‘the London Conference. The gist of the first — 
editorial- was. that Egypt is "to have the last word", since the. Conference de- 
cided that Egypt should be approached by a five-man committee with’ proposals for 
a settlement-of the issue. The second editorial suggested that it would be * 
te 4f the.Western. nations regarded nationalization as a fait accompli, 
from aggression. towards’ Egypt, and recognized Egypt ; 


8 t 
cxpreased: the hope that the committed would” ‘approach its’ task. mith on, regard 
_ for right and peace." 


END. UitcLAsSIFIED | 
BEGIN CONFIDENTIAL 


36 Reaction in Jada to. Opening of | London ‘Conference. 


The opening of the London Conference on August, 16 was not.observed in Jidda. 
No government offices ‘or business establishments. ‘were closed. Members of the. 
Egyptian commmity, however, met at the. Enbassy for five minutes of 
silent meditation. ‘Some then procesded’ to. Mecca to prey for the Arab cause; 
a group of about one hundted, however, proseeded’ ‘downtown, shouting "long live 
Nasser", ‘and making unfavorable comments on'the London Conference. The police 
dispersed them without difficulty, and put. some in jail. _— were + Seem 


yr“ 





released. 


Since August 5 the United States, ae and French inbansies have been 


under guard. At first these guards we plainclothes;' as of August 16 + 
have been in uniforti. = Enbtel ae Tngust = aah ye ° ai ia 





Ye ascteelone of June erie ise., 

une ak or discussion of “the question 
aking u any other’ matters of differance 
wn, June al, 1966, éntitied "Tranamitting 







Resera of BAg~UKO Reed Discussions on eens Agenda, June 12-14, 2 1956") « 
ED CONFIDEN TLAL 
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fu. BEGIN SECRET , : | 


On August 27 the Pakistani Ambassador gave a dimer for Chiefs of Mission 
in honor of ‘Abd al-Wahhab Azzam, the- Egyptian Ambassador, who has been re- 
called and reportedly will be retired by his government. On August 28 the 


Egyptian Ambassador paid his respects bo the King at Riyadh, ener to his de- 
parture. : 


"Abd al<Wahhab reportedly is duce recalled because he wa ‘was lukewarm in 
his support of Nasser's-policies, and had had difficulties with Lt. Col.. Khashaba, 
the Egyptian military attache in Jidda. There have been. unconfirmed. rumors circu= | 
ss in Jidda that Khashaba may be declared persona non non grate by SAG 











paratrooper offic ers in Jidda, YTAbd ; 
al-Wahhabt 8 caicvermit aisaady has been waived twice; the Egyptian’ Government. 
has mrely failed to waive it for the third time. This version appears: to be 
inaccurate, however, since, according to Azzam himself, the age limit is not 
applicable to Anbassadors. (see Enibtel 7B, August 15, 1956). With respect to. 
_Khashaba, an authoritative source. has told an: Embassy officer that SAG probably 
~will wait until. November’ when the Egyptian Defense Department takes its yearly 
transfers of es in the hope that Khashaba will be transferred at that 


‘TINE e be . | | \0 
BEGIN CONFIDENTIAL 


66 Yengni Recognition of Communist, China. — ! “i 


’ The Yemeni Agent in Jidda has. ‘confimed: the fact that his Government recognined 
Red China on August 19 (Embtel 8 to Beirut, August 27, 1956, and Embtel 102 to 
Department, August 26, 1956). Radio Damascus has stated that 'Abd al-Rahman Abu . 
Talib, Yemeni: Minister to Egypt and to the USSR, resident in Cairo, will be Minister 
fae Communist China. 


“END CONFIDENTIAL 
BEGIN UNCLASSI FLED 


Te "Indonesian endence Golebrated in Jidda. 


On, August 16 ‘the Indonesian Legation celebrated the independence of Indonesia 
(the anniversary was Friday, August 16, a Muslim holiday, so, the celebration wes 
moved up a day) at a party on the roof of the Embassy on Mecca Road. Charge 
aes cartet Supangat received Saudi notables, including Prince Abdullah Faisal and 
We ii -Balkhair, the diplomatic colony,'.and members of the local Indonesian 
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1. “Postponsnent of “Dead iss “for Bids For the thratatatad f Road. 


The closing date for the submission of bids for construction of the 
‘Arafat-Taif road has been advanced from Noverber,, 1956 to February 1, 1957 
(Enbassy despatch 56, August 30, 1956). 


END UNCLASSIFIED 
BEGIN OFFICIAL USE. ONLY 


26 Plans for Deep _ Water. Pier at Tatton 


- The Government is currently studying a project for the construction of a 
* the 






The developrent of Yenbo's port is part of the. Government's’ scheme to relieve 
congestion in Jidda's harbor, particularly during the Pilgrimge seasone As 

most pilgrims go to Medina at some time during the Pilgrimage, the Government 
-reasons ‘that considerable pressure on Jidda's facilities would be released if, 
ships bearing pilgrims from areas to the north and west of Saudi Arabia could 
land at Yenbo in the first instance. 


=, 


! As the. Governpent is anxious to. have the, project canis by the: next 
Pilgrimage, it is doubtful if it will be offered for international tender 
(Embassy Despatch 55, August 29, 1956). : 


360 Adjudication for Bids for the Riyadh-Medina-Jidda Saas 


The Government's committee of four=-=an American, a. ‘German, and two Reyptians—, 
appointed for the adjudication of the Riyadh-Medina-Jidda Railway, completed their 
study and handed their report to the Minister of Communications on August 27. 
According to a reliable source, the Minister was to have submitted the report to 
the Council of Minister for its consideration on September 3. The report favored 
the Américan. fim, Morrison-Knudsen maaan Despatch 3, August 20, 1956). 


& 
1 


END OFFICIAL USE ont 
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Le Newly=appo: mandex Guard Regiment Secks MAAG Assistance for Trein- 


On. August 7 King Saud told Lt. Col. Willard A. Woodyard, USA, Deputy Chief, 

Arny Section, gh that he had Dlaged his ‘twenty=two year old son, Musaid, 

2 R Sige ime The . ant, to take effect August: 2, 

; anounced in Alwiiiad on August i. His Majesty stated that his action, which 
% ( ‘au 188 ally from the control of the Ministry: of Defense 
| and Aviation (mien 4 in the futiire will probably only | supply it with equipment), 
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was taken because, Prince Mishatal is too cet with the oe atten of his Hinistry | 
to. give the Hoyal | Guare the at tention it Seseryes. . ere. 








Prince Musaid vencattbeitlsr warthe “ wike the Royal Guard the finest nild-texy 
unit in the Middle East, and reportedly will have access to. more than adequate 
funds to achieve this goal. He plans to build separate quarters for each officer 
of the regiment, to furnish each with a jeep, and to provide a 0-bed hospital 
for the sole use of regimented personnel and bi sin praia 


- Although Prince Musaid has no military background for his new responsibilities, 
he seems to have clearly.in mind what he wants in personnel to train’the regiment. 
On: August 8 he asked Colonel Woodyard for a 10=-man MAAG officer training detach- | 
‘ment, as follows: one ordnance maintenance supervisor, one armor advisor, one 
staff advisor=personnel, one staff advisor--operations and training, ‘three training 
chisel esgic d battalion, | and baci training advisors~-regimental apa. een 






iil. ka. aslead- Goldie. Woodyard for’ sketches of what would be desired. 


; ‘The Prince has the reputation for possessing a violent: “temper, being bull- 
- headed, and is sensitive about his dark skin. He reportedly speaks no > English. 


Comment :  # 
‘This action was ee ara hed by Mishat alts absorption in eagetes of 

the Saudi: Army and Air Force and his reported lack of interest in the Royal Guard, 
Also, he. is physically situated at Taif, while the Royal Guard regiment is stationed 
at Riyadh. The offer provides the U.S. Army an excellent opportunity totrain a 
unit which is close physically and’ psychologically to His Majesty; is.an evidence 

of His Majesty's: desire to retain American military personnel; and, indirectly, . . 
may be an indication of King Saud's desire to see the U.S. contime to use Dhahran 
Airfield. 


END CONFIDENTIAL» 
BEGIN UNCLASSIFIED 


2. New Chief of Army Section, MAAG. 


- Cole Stanley L. Harding, U.S.A., has arrived in Saudi Arabia, where he will 
serve as Chief of Army Section, MAAG, with headquarters at Taif. 


Col. Bothwell is to remain in Saudi Arabia for another six months at the re- 
quest of His Majesty and of Prince Misha'al. He will continue as chief of MAAG | 
in Saudi Arabla during that sa as. the ranking officer of MAAG. 





ie ELigein Depariures ~ . 
| As of “August 27; 163,463 pilgrims had 1 departed for their countries. cine 
| END UNCLASSIFIED» oa Yor the Ambagss , | 
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E” Destroyed in 






After talking with BAPCO, Consulate General concludes that 
measures to prevent - sabotage cannot be made effective on 100 
percent of installations in spite of limited operations are 
and fact that security forces are pressured to help and can tbe 
readily concentrated. ~ Much emphasis, therefore, is laid on. 
prompt post-sabotage repair work. For instance. it is impossg 





ey eg|4stA 3yeumo0g STUL 





rapidly repaired. TransmiesioocL mes are’ vhineeatyle and: isolat- 
ed. Power stations and. pumping plants are less vulnerable be- oO 
cause_they are single units; they are operated largely by non- oO 
Westerners; and. short of military troop concentration probably ~ 
cannot be protected against determined: organized sabotage. '- © 
a 

om 

~j 

Ol 

0) 


Presumably same situation exists in Qatar.and with ARAMCO- - 
Tapline, except that latter has apparently not broached any 
question as to military security protection with local govert™ 
ment and of course is far more cana Ae dispersed. 4 









Security. measures taken, then, -cover Bahrein-Qatar local gova a 
~ ment assistance and in all. areas normal limits as personnel. 4 
“p tection, selective jglant unit ; protection, lish i i max Li 
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R After talking with -BAPCO, Consulate Sexiest: concludes that. 2 
0 "* méasures to prevent ‘sabotage cannot: be made effective on 100 | pr By 
SCA. : s in spite.of ‘limited operations area/.. (/, —: 
OLI forces are. a ae to help. and camcbs* —o\ 

ia eiace’ is laid. on 
CLA ce it is impossible. xt 
OSD: on ate short (#) a section of the 

. or* break in line, can be- fairly - 

DCL/c rapidly repaired. st es are vulnerable and isolat- 
vAwY ed. Power stations and pur s are less vulnerable be- 


Be bad hae as to military security protection with local govern- 


yy “Security theasures taken, then, cover Bahrein- Qatar’ local sorentea 
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- cause they are single ..units;. wim 
- Westerners; and short of milites 
cannot: ‘be ‘protected against det 


p> operated largely by non-. 
: oncentration probably ~ 
5 rized sabotage. , 


Presumably same situation exists in Qatar and- with ARAMCO- 
Tapline, except that latter has apparently. not broached any - 
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tment and of course 1s. fagmndde* widely dispersed.. 


ment assistance and in all areas normal limimsps* personnel. | ae 
\ protection, selective plant unit BEGESSETON, os ea oar ae maximum 
( Pp sible repair” facilities. 
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é' rabia wounted’ ‘about “pis. eee te and. fo x that Teaacn ae 

out Egyptian officers. Mirza felt arly way we. could directly | 
or indirectly convey to King Satdi-Arabta his a dee 1 threatened 
by influence Egyptian officers in ‘Saudi we would be influent ; 
King where he most Susceptit @ to influence. 
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KTH SAUD | _*, 
i. Prime. Minister Nehru! s sti Visit to King Bawls seesonsoeae? 
2. Visitors to His Majesty 
ae Ambassador NE irass cod vevanicadsaibalsiardnovrvel 
De, Shaikh “Abu al-Khair al DESO EAa2 Sasi teeter 


POLITICAL “ne : 


eo 


- de Riyadh Conference’ for #inancial Assistance to JOPdANecccevece3 
. 2e Suez Canal Issue 
= ae Public and Press a a i EN 3~); 
be Official Statement’ on "Users Association" s.ecscscesceelt 
Ce Ten Million Dollars ‘Made Available. to Egypteceee coccee lt 
3- The Establishment of Missions Between Saudi Arabia anal 


SwitSerland. seccccccccvsccvccsvccccccccccscccscsscccsescccs 


9S2Z-6/00 ‘VORL 


ECONOMIC. | | 
t. Rise in US Food and Freight RALCSerereeeseccevecsseeeeveeseed 


le Pilgrim Departuresesceres eeeceser ewoccccocrvece covcce eecececese 5 


eee ‘Dhahran 
| Dept. please pase London, Aden, Tehran, sicoaem t Ankara ar 
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Fro (Classification) Deep. ‘No. 
_| BEGIN. CONFIDENTIAL | HIGHLIGHTS OF THE FORTNIGHT : | 


"Rox Hngar, Jordanian Giief-of Staff; visite! King Swat Septenieris— 
tary Conference in Riyadh Sept 7-9 decided to contribute 3, 600, 000 
s strengthening Jordanian National GOR 






Minister Nehru to vintt Saudi Arabia September 2286 nie 


Ambassador Wadsworth resumed Dhebran Airfield ia ati in si iateai on 
Septanber lle 

END CONFIDENTIAL ; KIND SAUD | 

; BEGIN UNCLASSIFIED ; wes - - 


1. Hsia Misistor Mebrals Wath to Mag Seite | ae oe te 





According to Al-Bilad, Prime Prime Minister Nehru’ “will begin his official visit to ~ 
Saudi Arabia in Dhahran, where he is expected to arrive by an Indian plane on 
September 2). (For background on visit see Embassy Despatch 62, a plmclien’ 8, 1956). - 

. The same day he will fly to Riyadh and remain there. for two days. The morning.of 
September 26, the Prime Minister will Fly to Al Kharj-to visit the King's farm, pa 
the ammunition factory, and military installations. In the afternoon he will com “ 
to Jidda, where: he will be entertained by the Indian Minister and Prince Abdullah - 
Faisal, the Minister of Interior and son of the Crown Prince. The Prime Minister 
will veturn: to Dhahran on eas 27 and enplane the following day for Indiae 


~ END U NCLASSIFIED 
- BEGIN CONFIDENTIAL 


a? Visitor's to His Majesty. 
fs ae Anbassador Wadsworthe 


On September 11, the Ambassador, accompanied by Counselor Jenkins, : flew 
to Riyadh in a royal plane to continue the Dhahran Airfield negotiations. 

, Talks took place on the 11th and the 12th. ‘The Ambassador and the Counselor 
subsequently flew to Dhahran from-where they returned on September 1- These 
12, 19860 been nts in Consulate General Dhahran's telegram 106, etal 

’ . ; 


END CONFIDENTIAL, 
_ ‘BEGIN UNCLASSIFIED 


be Shaikh Abu al-Khair al tAlawle 






According to Al=Biis Loft September 7, Shaikh Abu: al-Khair Mushin al 'Alawi, 
' one of the Ulema of F in, paid his respects.to His Majesty He was accompanied 
by a group of Pakistani students. 


| 2 moussrrap | te ae . ‘s | 
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1. Riyadh conference for Financial ksststance §6-Jordan. 











Major General’ Ali Abu tule, Jordanian Chief of Staff, arrived in Riyadh 
qn September 1 bearing, according to Al-Bilad of September 2, a private message 
‘from King Hussain to King Saud. (See Embassy telegram 122,.September 5). An‘ 
official press release on Sépteniber announced that the General had "explained 
the situation on the Jordan-Israeli border and the necessity for strengthening 
the National Guard as an effective means for repelling aggressior™. The press 

_velease added that King Saud had thereupon invited Egypt, Iraq, Syria and _ 
‘Lebanon, "being nations (with Saudi Arabia) actually participating in ‘the’ 
defense of that area’, to a conference ab Riyadh on September 7 to discuss "this 
important issue and to reach a resolution with réspect to. the measures to be 
taken". _ 7 


) 2p y the Leaders 
of Of the delegations were Adjutant General. t Abd al pessag. Hemmada , Iraq; Stafr- 
Lieutenant Colonel Ahmad Zaki *Abd-al-Hamid, 3 Colonel George Nofal,. Lebanon; 
’ and Lieutenant’ Colonel al 'Atasi, Syria. Geneg ~ Kou Nuwar was joined by the 
Commander of the Jordanian National Guard, Colonel Adib al—Qasime 





_ 


The official ‘communique pyblished on ‘September. 10 stated the delegates had . 
agreed unanimously on méans of strengthening the Jordanian National Guard. It 
_ added that Major General Nuwar received a check, as the as part ‘of the Saudi 
Kingdom's share in the strengthening of the National Guarde © 


The Ambassador -was informed by Royal Counselor Jamal Hussaini on. Sebteiler: 12 
that the conference had decided that. each of the conferring states should contribute 
towards the purchase of arms for the National: Guard; that the arms should be wholly 
for defense; and that "none should be bought from 'Eastern courntries'', The total 

: oa 1g6e) be contributed was 3 600,000 = - (See nantes telegram 1),3,: September 
1 3 19 e ] se 


King Hussain, according to Sites of September 12, ittaceectiad King Saud his 
appreciation for the latter's assis e. King Saud responded with an appropriate 
telegraphic replye — 


END CONFIDENTIAL 
BUG IN ‘UNCLASSIFIED 


2° Suez Gana Issue. 


. Public and Press Reaguions ; ‘ 
‘The Suez Canal. issue weiaht vias: to doainate political interest in Jidda. . 

The. » publi appears to support. the Egyptian position, both because it is an Arab 

country and because. ie dn, cane appears to find the Egyptian position more 


persuasive. Anti-British ti-French feeling is also a factor. The public |. 
mueas © of Reypt's Bestyion as a to the 









seems a with the eo a 
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| "sabre rattling" tactics of France and Great Britain. - Above all » the public 2 
wants peace. There appears to be general recognition and, to some extent, +. 
appreciation of the efforts of the United States to bring about a peaceful 
solutione The public, however, does not seem to understand why the United - 
States, or any other country for that matter, should support the "Ysers Associa~ 
tion" after Egypt's rejection of ite 


. The controversy has had relatively wide news coverage, but few editorials 
have appeared. In commenting on the Menzies Mission, ari Al-Bilad editorial on 
September 6 maintained that whether or not. the Mission was- successful, the world 
wants peace. The paper continued that the free (anti=colonialist) world could’ 
not. understand the aims of the eee” "who do not seem to mind hurling the 
world into war't, 






ae ‘to ti tS on: Septenber : 9, the Arabic press ‘throughout the area 


oriti¢al ina ? that of the Sunk Canal", ‘Special watever was made to the ns 
million dollars which His Majesty had placed at the disposal of Egypte 


An editorial in Al-Biladts September 13 issue deplored -the policy of 
threat" adopted by Britain ‘and Franee and the attempts of. the’ Western nations 
to "recapture" . the Suez Canal. It stated "if America had encouraged Britain 
and France to carry out their hostile preparations » the world would. have been ~ 
doomed by an endless war'!, 2 


Official Statenent on. ee jected 


The Directorate General of ‘Bioadodating Press and Publication on 
September 17 announced that the Saudi’ Government considers. the "Users Association" 
"impractical and an impligit violation of Egypt's sovereignty". It thought the 

plan would exacerbate the already charged atmosphere-at.a time.when "we are all 
aes to establish an atmosphere conducive to a peaceful settlement which will 
secure the legitimate rights of Se. 


END UNCIASSIFIED: ising 
BEGIN CONFIDENTIAL ar 


» Ten Mill4ori Dollars Made Available to Egypt. 


Fusther official information ‘onvaiiie that seven of the ten million |. 
dollars made available to Egypt by Saudi Arabia was for military equipment=-includ= 
ing 25 Vampire jets--which Saudi Arabia had purchased: from Egypt, but for which it 
was to have paid in Egyptian pounds. The remaining three million was the: value of 
Egyptian pounds accumulated from pilgrim expenditures. The Saudi, Government would 
sell these pounds to local merchants and pay the pe to Egypt in dollars 
(Embassy telegram 123, September Se). 


END CONFIDENTIAL 
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a 
cn The Establishment, of }iissions Ee ‘Saudi iin and - Switzerland. 


The Directorate of Broadcasting, , Press. and unitostdon announced in 


.Al-Bilad on ‘September 13 that a royal decree dated September 6, 1956 has been 
- IsSued for the “establishnent of a Saudi Legatior in Berne; His: Majesty has 





yo ping 
Sivas, martinaagly for food products, since the beginning ofthe Suez crisis. 


appointed Shaikh sain Shaikh al-Ard as.Saudi Arabia's first i aaa to 
Switzerland. 


ECONO! EOONOMEG. 


1. liise in ‘US -Food ard. Freight Rates. 






Loodi, ia ilienti and Ministry of Co rce have been co neerned with th 
space a e rise. in price quotations by United States 


The Embassy has suggested congestion in Sandi ports and “war scare’ buying as 


Spacee 


possible factors in both ‘the rise® in = ae ‘and. shortage of ease aiaie 





Re ee 8 seni _ 
1. Pilgrin Departures. ) 
As of Sep tember ee 1194582 pilgrins had departed for their’ countriese 
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For the Anbassadors . 
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Info ae E £ EF  . 
RMR 10: Secretary of State. Bs 
ry , 5 oOo 
SS. NO: 136, October 9, 9 p.m. OE 
G : ; . Os - 
SP >* 
C SENT JIDDA 105 REPEATED INFORMATION DEPARTMENT es e e 
~ EUR QO 
aks Re explosions Oetober 4 at 1245, 1345, -and eye 
= rstood to be electrical explostons, , ~N 
E pat present reports located point each explosion as. below i. =f 
z drive shaft housing of each of the three Diesels and completely © 


UO? apart from the generators proper which are said to be undawaged.) f 
SCA Reported that King vas in Kharj at time and preparing entrg@in | Ww 
OL: .for. Riyadh. . : ee x ; it . - Oe - 


OCB. Origin explosions unknown birt unusual ‘timing, circumstarices and — 
~ USIA simiiar’ location ‘explosion each instance tend give rise belief 
* CIA ‘they resuited from affixing external GhgPERs » 


L, aa 
ARMY Generators: are GermattS two 1300: and’ ond. 720 KW; plant ion ee 
“"IAVY -without power; ahd spare parts unavailable. Time they will be 
AIR: out presently unknown. French arid other foreign personnel being 
NT held under arrest pending investigation. MAAG oo leaving - 

_ compgund. for other quarters as rings aes # plained. 


While rumors current sabotage as Suez. reprisal, French employees 

-at plant for sometime disgruntled and desirous return France 

and may have sought,this way out. 
€ a eer 
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is 


H 
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es: 
ir. Morris called to reply to an inquiry lir. Newsom had made concerning 4 
radio report of violence on Qatar. wr. Morris said the radio report was an 


inaccurate account of an incident on August 16 when Egypt attempted to foster 
demonstrations of ‘support throughout. the area. 


He said in Qatar, there had = 
an- assemblage of people, but there had been no ‘violence and no casualties. 


He asked whether the Department had heard anything of a report in the 
Egyptian Embassy news letter that Arab announcers for Sharq al-Adna, the Britis 
‘radio station on Cyprus had resigned and that Saudi Arabia had offered to hire x 
them. Mr. Newsom said the Department had not received any report.of this kind. 


Mir. iiorris, in a later call, showed Mr. Newsom a telegram from Baghdad 2 
stating that the British Ambassador still considered it important that Nuri visii 


Saudi Arabia as quickly as possible, but that Nuri was now nl ies with the 
Jordan problem and probably would not .be able to BOs 





ur. Newsom said-he had been. informed ‘by ARAMCO. that Abdulieh Denteby 
reached Dhahran on October 9 on his way to see the King. 
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C. Gildea, American manager SAG RR, -statés Saudi MINCOM Sult ee 
- ns tructed him last. night give top priority to any requests Ye | 
_from Saudi military.~ As.of ten this. morning, ‘no trepeet, no): O¢. 
requests .received, but Gildea has: alerted staff ang: ‘SatioipatesS ‘ 
considerable activity near future.- aes 
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~ 
Consulate’ General - has noted ere number false rumors on} a 
situation here. These may be pute conjecture on part originagors ™ 
or may be tendenttous ;- certain sides may see advantages in ‘ 
inventing tales‘Arabian "sabotage" or “Interference with oo 
imperialistic interests" depending on side telling story,, Ol 
e.g%, radio iustftis 100Z. November 4 says ARAMCO spekesman 0) 
said "company's: big pipeline has been blown up but isha 


* séctiors guarded. "This untrue. | . Me 


I am sure er realizes” good dacpenetion, good interchange 
information and communications, and we think good intelligence 
are available to us here, and that any serious d velopments in. 
area wquld be submitted promptly either by aBEaOO r by one 

Of Uni d States Government organizations in ar Except — 





fow UK aréas, Dhahran.Consulate General area is es with © 
: 3.1 good will toward Americans. = 
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; ; Fr 
HIGHLIGHTS OF THE FORTNIGHT ; ah | 


Bing Faisal of Iraq, Prestanite Nasser of Egypt and Quuatly of le sinee 
and Prime Minister Nehru of India visited Saudi Arabia.e 


Explosion on October l, halted operations of Saudi Arabia's only 
ammunition factory located at Al Kharj. 


‘, 
Financial Agreement signed by Saudi Arabia and tee calling for 

Saudi Arabian purchase of five million Egyptian pounds for dollarae 

BEGIN UNCLASSIFIED —t™ KING SAUD 

1.. Teleg —— Hussat Conce October 10 israeli Attack. 





syipa apapect to tis Octaeber 10 
Israeli attack on Kalkiliyyah, King Saud said "We have always expected such 
action from this oppressive gang since it establishéd its cancer in the body ” 
_ of the Arab nations", The telegrain was printed in. the October 19 issue of 
‘Um AL Sure (official Sandi es — 





The wistte of King Faisal, :. Presidents. Cuwatily aa Sieieate and Prime 
Minister Nehru to Saudi Arabia were the outstanding events of. the period 





under review. The four visits took place between September 20-28, but only 
Presidents Quwatly ayd Nasser were + the same time. All four appear 
linked, if only in terms of time ( ix only the visits of King Faisal 

and Presidents Nasser and Quwatly. were actually comected). There follows 

a brief summary of the three visits. For further details see Embassy a 
number 83, November 5, 1956. 







EDS FABAL'S Visit 


‘The first and shortest of the visits was ‘King Faisal's, 1 who. arrived in 
Dammam aboard the Royal. Yacht. aa ween Alya" on September. 20 and remained for: 
toralea hours. was accompanied | poser Danluji, Chief of the Royal Diwan 

AGGILL kr, Deputy Foreign Minis ‘Among the topics discussed were 
gnds ion of thelt ¥ espective missions to embassies 
King Saud, . security of the ofl 
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amas || 
first step nafftbeen taken to remove the suspicion which has pervaded ihe | 
relations between the two ruling families. The King's satisfaction with his. | 
meeting. with King Faisal does not appear, however, shared either by Crown 
Prince Faisal or Royal Counselor Yusuf Yasin, who will at the most probably 
offer only lukewarm support to future moves for smoothing out relations be-. 
tween these two countriese 


NASSER~= TLY VISIT 
This visit was in response to the Faisal-Saud ‘meeting about which neither 
Presidents Nasser nor Quwatly had been forwarnede Concerned at the implica- 
tions of the Faisal visit, they had sought an audience with the King, which 
was i siti ae after icles a of King Feisale 


—_ of the more spectacular features of the Nasser-Quwatly : Cais Be Maton 






Susaer. wis greeted both at Dhahran and Riyadhe 


Nasser was accompanied by Ali Sabri, Director of the President's. 
Political Office; Anwar Sadat, Secretary General of the Islamic Conference; 
General Mustapha, Deputy Foreign Minister; and Ahmad Said of Saut al Arab. — 

Voeeaign Minister Bitar and Abdullah Khari, Director of Political Affaire in 

the Syrian Presidency, came with Quwatly. 


_During the-visit the statesmen discussed the Faisal vistt, Commnist 
penetration in Syria and Egypt, the Suez Canal issue, the seturity of the 
Saudi and Iraqi pipelines, and a settlement of fhe differences between’ Saudi. 
Arabia and Egypt over the Islamic Conference. 


pporting Master's. basic. position, King. Saud reportedly . 
sennalel se eed to his younger colleague, According to Vice Predident ” 
Ohliger of Aramco, the King warned Nasser against hotheaded action or "a 
policy of defiance and challerige", and told him that if it weren't for the 
efforts of the United States Government at the London Conference, he (Nasser) 
would ai be involved in a war with France and Tie ini 

oad 7" 2 


The Nehru Visit 


Prime Minister Nehru's visit was tentatively planned during King Saud! s 
visit to India last fall. It has no actual connection with the other two 
‘visits, but seems’ linked to them in terms of time and a common concern of . 
the Nasser-QuwatLi visit~-the Suez Canal issue. 


- The Prime Minister, accompanied by the Assistant Secretary to the : 
Ministry of External: Affairs, arrived in Dhahran on September 2); and remained 
3 one Arabia batt 2 ptember 26, during which time he visited Riyadh, 

a “arene Apong “the topics ‘discussed with the 
Yang's were Suez, ha  ereataaae of Moslems in India, and India's Five-Year Plan. 
: — hes given by the Prime Mynister during his tour generally —— 
| ee. 


____ im general it felt that Nehru 
enn g teh th the Sandins 2 exerted a moderating influence inhis 
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On. the. afternoon of October lh, the operations of Saudi Arabia's only- - 
ammnition factory were brought to a halt by three explosions which damaged 
the three engines running the plant's generators. The fact®ry, which is 
located at Al ‘Kharj some 100 miles southeast of Riyadh, is operated by French 
contractors, but is under the command of a former Palestinian Colonel, Abdul 
Hadi, and his Egyptian deputy, Major Mansur al Shuaibi. Some 120 French and 
40 Egyptians work in the factory which produces ammunition for small arms - 
and 61 millimeter mortars. 
END OFFICIAL USE ONLY 
BEGIN CONFIDENTIAL 


a 








The explosives ’ ‘which were planted under the crankshafteof the three 
engines, exploded at hourly intervals beginning about 1:00 peme The 
generators were not damaged but. the engines were. According to reports the 
plant will be out of operation until lcci end of OTS 


A government communique pubiLished on. Oetobar 5 attributed the explosions 
to sabotage and stated an investigating committee had been appointed. “The 
committee is focusing its attention on the French, and two French technictans — 
are still detained. The remaining 116 have left for France. For additional . 
details see Dhahran Consulate General's telegram 136, October 9. The Embassy | 
has a despatch under preparation on this subject. 


2. Visit of Dr. Damiuji ‘from Trage 


avording to a ‘high official source, Dr. Danluji, Chief of the Royal © 

Diwan in Iraq, visited King Saud in.Riyadh from October 10-12 to further 

explain Iraq's position concerning the command of Iraqi troops which might 

_ be sent to Jordan and to report on recerit military conversations between 
Iraq and Jordane Dr. Damluji said that Iraq refused to commit her troops 

to Jordanian ‘command but would be quite willing to appoint a liaison mission 

to function between any Iraqi units sent to Jordan and the Jordanian army. 

. According to another source, this same issue was debated so, bitterly in the 

Military Conference held at Riyadh in September (Embassy telegram 1), 

September 18) between the Jordanian and Iraqi delegations that the latter 


at one point left the room and was persuaded to return only with | great 
difficulty. 


a” 


According to Shaikh Yusuf Yasin, Dr. Damiluji told the Saudis that Iraq 
did not consider herself bound by the resolutions of the Riyadh Conference; ‘. 
that she oe have to consider her other commitments before talking any actio 
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—SandinPakioten Felations ? which have “iaproved naxkedly in recent —_ .* ? 
were given a severe jolt. around the beginning. of October by a vicious Pakistan 
press campaign against the King and the formation of a‘new organization 
"Al Fedaylin Al Islam" dedicated to internationalizing the holy places in 
Mecca and Madina, The Pakistan press, or rather segments of it, were . 
|. apparently incensed at Néhru's visit to Saudi Arabia and at what they: considered 

the King's failure to do more with Nehru concerning the treatment of Moslems 
in Indias shai J to the eaxlaban aaa the charges were — unjusti-_ 
Py ied. ; 7 a 








stan Crisis Over Pakistan Press Attacks. is 











- =Bilad aia aiaat al obviously inspired editorial on October 9 which, ’ 






after” the close-relatigns of ‘the ‘two. sk ge countries, % ee | 
troubled * ‘perplexity: at the reasont ‘Pak ‘sf : 
o is ait and Mosiedss= ee a ae 


; The Government here was sufficiently. ral to senda plane to Karachi 
to withdraw their mission if satisfaction was not received by the Saudi 
- Ambassador in Karachi. ‘Fortunately, the Pakistan Government was dble to* , 
take corrective action and relations now appear to be reverting back to” 
normal e For deserted information see eebasey telegram 201; October 206 


END CONFIDENTIAL 


BEGIN UNCLASSIFIED — "DIPLOMATIC ; 
» Saudi and.- ) Missions 5 ed to. Embs -Levele © 


‘An official commnique -dated. October L announced. the raising of the 
respective missions of Saudi Arabia and Iraq to Embassy level. It is not _ 
‘known yet who the new Saudi Ambassador will be but, according to official 


sources, Ibrahim Suwayil, the acting _ of the esd ain is a likely 
prospect. 


.Sudanese Minister sostgned to Saudi Axabise Pa 


' Minister of the Republic of Sudan, Sayyid Mahjoub Maccawi, Jecsantnd 
_ his credentials-to King Saud on October ube Sudan has been oe 
here boil a Diplomatic Mission. , . 


: . 





s 


Saudi Arabian —— on-October. it at an 
agreement Egyptian Government according to which SAG made 
availat ile to Egypt an amount of dollars equivalent in value to five million | 





- Fapress entatives ofthe Sandi. Arabi: 
Eapreentatives of. fa 








This agreement evidently was the result of. digcussions snd edby an 
_ Egyptian teats Hissjon which arrived becca arabia —: in Septemb 







' ¢@ 
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| the ‘parpoge of wrtiontng means of Seoreksing Egyptian dollar income through 
_ the eels of trade and. remittances. between the two countries. 








ds are to be used by Saudi Arabia for the remittance of at 
least Pag of the salaries of Egyptian contractors, teachers, and other Egyptians 
‘working for the Saudi Government, for the remittance of the. profits of 
Egyptian investors in Saudi Arabia to the extent of 15% of the capital in- 
vested, and for financing an increase in Saudi imports from that. countrys 


END UNCLASSIFIED : m4 
* BEGIN CONFIDENTIAL = * 7 


It would appear that. unc is not mach room for expanding trade between 
the two countries. This may have been-emphasized by a report that the | 
- Feyptlan trade mission had Proposed that Egypt revexport: Iron’ Curtain. ote seal ro 





mente. It: Was .aleo sponse Mah St te inoréase its imports of sugar 
and cement, from Egypte - 


For more information on this subjéct, reference is wie to ‘Embassy's 
telegram 187 of Oétober 16, Sa and to Cairo's despatch mumber 2)), 


Septemti¢r 26 , mai "i | Lo e 
BEGIN UNCLASSIFIED MILITARY. 


Trehefer of Offices of Ministry of Defense to Riya dhe 


In “ine: with Surrent Saudi. Arabian Government policy to expedite the’ 

transfer:of Ministries to Riyadh, Py ster of Defense, 

' closed the Defense Ministry Offices at: ‘Tait on. poarmianti 29 and: began load- 
ing.a 150 truck cohvoy, the first part of which’ began the overland trip to 
Riyadh on October 1. —This move has now been completed. Facilities in Taif 
are to be maintained on a standby status for periodic utihisation and asa 
summer headquarters. (Taif is ‘located 5500 fect above sea level.) ‘ 





Aruy MAAG he rs commenced it move to Riyadh on October 2 and will 
complete operations October 31. . Adequate living quarters have beer pro- 
_ vided on Airport Road in the form of two new houses, and temporary office space 
cone ‘two rooms in the Royal Military Ace building plus all of the 
t house. This office space is imme liately adjacent to the temporary 
“Mnistry, offices. | 


END UNCLASSIF 
BEGIN OFFICIAL U USE ONLY 








a ~) 





This is one of the early moves in a planned series to coeatAiee: 







all ay ame nt agencies in Riyadh, thus affording the King closer control 
| over ‘the afense establishment. ) ; . 
|__END OFFICIAL USE ONLY = * a Of 8 Pare, | 
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Major General D. A. D. Ogden, Inspector General, U. S. Arny Headquarters, : 
visited Jidda October 20-21 and inspected the Ay wrekr-sed MAAG headquarters 
at nearby Taif. 


For the Ambassadort 


a ¢ " Robert Be Hough ne 
Second ne of assy 


SS 















/IRPOUCH ‘ CONF IDENTTAT, DO NOT TYPE IN THIS SPACE 
PRIORITY (Security Classification) iian 0° ffl- 1936 
FOREIGN SERVICE DESPATCH : VKG fu, 52 
¥h 7 Bhetes 5e/ 





FROM : American Embassy, Jidda 92 
, ; DESP. NO. = 
TO ‘: ° THE DEPARTMENT OF STATE, WASILLNGTON. November 19, $956 | zge 
“j DATEG a L 4 
REF: Dhshran = 136, Sttober 9, 1956 — Mes 3 ny 
> a3 






SUBJECT: 


2 %q ian yemmced eas 


’ 
-« Pp 
° 
ie es |: 
a : 
x - i... 
— 

t 3 or; 


| On October , at Al-Kharj*, explosions damaged | the three diesel “wate. 

ge powering the eee jof Saudi. Arabia's only ammunition plant and brought" § 

si or mplete standstill. Yasualties were few and reportedly: not 
spony “The aseatice is expected to°be repaired by the third week in November. <¢ 
. On” October 5 the government, publicly attributed. Ka explosions to sabotage, gpd 
announced ‘that an. investigation of the incident was underway. Two French 

a from the. French sperateed | plant are the principal suspects. 


* sa Description of. the Ammung ton Plant 


The plant. consists of ‘tere fncbortesdacte producing small arms menatttos 

and the other 81 millimeter mortar ammmition. The technical operation of 
the two factories has ‘been contracted to two. French firms; Mannurhin’ ahd Brandt 
The Director of the French mission, Mr. Bard, was in Paris when, the’ incident ; 
occurred: and his deputy, Mr. Chapedelaine, was in chargé. The plant and the 
area is under the command of a former Palestinian, Colonel Abdul Hadi, whose 
deputy is an Egyptisn, Major Mensur Shuafbi. According to a repa't “Prom our 

MAAG mission, the o pleat employed 120 Frenchmen, 16 Egyptians » 6 Germans, |; 
Italians and 0 Saudis. 


s 





- 


A section of. our MAAG mission is stationed in Al-Kharj. and has quarters 
in the plant compound. The group moved to other quarters shortly after the . 
incident in order to avoid ay involvement. | 


- Danage to the. Plant 


The concensus is that. the explosions: occurred an hour shies beginning 
around 1:00 pems on October, and resulted trom enecaee 2 ees under the 
crankshafts of the three. engines. Each engtoe ie in tendem with 
generator, and both are embedded in ra’ ‘The. generators (No. 1-1300 
KW; No. 2=1300 KW and No. 3=720. KW) are. of. iss manufacture and are 
located in a line in a central power station h is separated from the two 
ea of the ammunition factory by. RONSE Hy Mepyires qardse 3 m 


ities Sate 
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Z * A1-Knar is located  erereey one hundred ine southedst wR is oniesacan 
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| According to.Aramoo, which at the King's request sent on October 8 a | 

, team of seven technicians to assess the damage, the explosion made a hole 

twelve inches in diameter in the crankcase pan of each of the three engines. 
After the explosion all the oil was found to have drained from the engines. 

The Chief of the Army Section of MAAG, a German expert brought from Beirut 
by the French firms involved, and Aramco all agreed that the sabotage was 
crudely done, The Aramco team described it as "a planned explosion of © 
‘external force, crude in fabrication and amateurishly done.'t Apparently 
there was no damage to the generators themselves. 


No one. seems to have been injured directly by the explosion, although 
reportedly some of the staff suffered -minor injuries in fighting the re~- 
sulting fire. 





moter pains was s exparbet ta. be. secabie by the first, xeak. in Sisaibey while 
work on the other two is expected to be complated by about the third week in 
November. The Aramco repair team also discovered severel unbalanced electrical 
circuits in the central power panel wiring, ‘which are being repaired also. 


omer 


Saudi Action and Position 


The Saudi Goverment arnencel ‘the ‘explosion | on Radio Mecca on October 5e_ 
The announcement, which was published the foliewing day in the press, reported 
that preliminary investigations. were being carried out (a copy of the ; 
ammouncement is attached as enclosure 1.) The incident has not been reported 
in the press, sine, as far as the Embassy is awares 





The. Committee: of. Ingyiry. appointed to investigate. the incident. reportedly 
is headed by General. .Tassan, Chief of Staff of the Saudi Armed ‘Forces, 
‘ and incIndes, according to the French: eS the Egyptian legal adviser to 


‘the Saudi Defense Ministry, Husin Khayrullah, and several Egyptian police 
advisers. 


4 


- From. the. be a the Sandi Anvestd gation hes focused on the eae 
Frenoh teqhnt ane ding to s MAG report of October 6 Ch 
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| According to the French Ambassador, no communication between any | ; 
member of the French. Enbassy staff and their nationals at Al-Rhar} ha. has been 
permitted by the Saudis. The French Ambassador was not able to speak to 
the 118 technicians expatriated until they arrived in Riyadh en route to 
Jidda, and the Saudis still refuse to permit him or a member of his staff — 
to visit the two remaining Frenchmen. ; 


. During his recent visit to Riyadh (October Te Ambassador Wadsworth 
discussed the problem with Royal Counselor Yusuf Yasin, with perticular 
regard to the refusal of the Saudi Goverment to bein the French Eubassy 
to contact its nationals. In reply, Shaikh Yusuf maintained neither. the 
interest of. the country nor of the investigation would permit. such contact. 

He noted that King Saud was in Al-Kharj at the time of the incident. He . 
audi position had been discussed with the Government! s legal 









advisors whe found it consistent with international 





Shaikh Yuguf asserted that French complicity was certains. the Government 
had evidence of contact between the culprit and "a party in France." He ’ 

intimated that the investigation was almost complete, that the guilty one | 
would be tried said: and that“he would be granted: al Legal eo 


Frenoh ed and Posi tion 


_ The French (itennadon states that ne ns strongly seiteantall to the . 
Foreign Office, both orally and in writing, what he considers to be the ‘legal : 
basis of the Al-Kharj investigation. Hia three. main adel were: 


1) Placing the: French staff under detenticns 
2) Refusing to permit them to communicate with their Embassy; and 


3) Appointing Egyptians to a Comittee of Inquiry which is investi- 
‘gating non-Sandis. 


In reply to written and oral representations on October 1), the Ambassador 


was inferse ea on October my bat sited arg Head of ‘the. Pereion oc pays 
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,On October 29, the French Aubassador went to Riyadh to. discuss the ot . 





‘1-Kharj incident. .Accerding to him, he asked to see his people at Al~ 


Kharj. His request was refused. He then asked if one er two could came 
to Riyadh to see him. The Saudis refused this request’also, When he threatened 
to tell Paris that he was being denied the right to perferm his diplomatic 





fanetions, | the Saudis areebiacreriat and a day or 80 sarc ~ of the 120. 


French employees were ase brought to Riyad nbassad 
turned with them to Jidda. on November 6 and they left thareutter- for Francie, 





According to the Ambassador, the Saudis refused. to give him any inform 
tion concerning the fate of the two remaining Frenchmen or the status of the 
inquiry. He is deeply concerned that they may be tortured. The Ambassador 
told. an Embasey officer that the Saudi Embassy staff in Paris which would be 

ng As of the break in one relations between the ire 

es. (Eabesiy- despa ; 


do so until he is able ee ocaplete a Gaak’ in Saudi, Arabia. "Me fecle strongly 









. that the most important part’ of this task is to secure the release of ‘the . 


two ney ; 

7 Sp tion 
The French Ambassador thinks the Reypbians 3 were nn for the 
incident in order to discredit the French and leave the field clear for the 
Egyptians to. operate the factory. “In this’ connection, he attaches particular | 
significance to an article appearing in the July issue of Saudi Arabian jens, 
issued monthly by the Saudi Arabian Embassy in Washington. (XZ copy o 
article is attached ‘as efclosure 2.) The article, entitled "Coordination. of 
Armament Factories in Egypt, Saudi, Arabia, Syria and The Bia atatea, "Lt, 
Colonel Hasan Ragab, - “Deputy Minister— pA: nt Factory 
Affairs, stated that the trilateral and. bilaterel defense sliaboas among 
Egypt, Saudi Arabia, Syria and The Yemen will greatly influence the coordination 
of the work in the armament facteries in these countries, The Egyptian Deputy 


Minister of War further stated that a coumittee has been famed to coordinate 
the training of werkers in theee factories’ ae i 


fs 











As to opportunity for pdanting the explosives, the French Ambagsador 
points out that the plant is operated by three eight~tiour shifts. The foreman 
of one of these shifts is an Egyptian—the other two French. - 


For the Ambassadgr: « 


- Enclesures: . a red le eniins 
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of Ercamasting,: Pee ‘ant Publications "arounaed that “three explosions 
took place successively, at five minute. intervels, in the electric 
generators of al-Kharj factories, at: 6230 noon, on Thureday,. October },, 
1956. . No casualties were reported. Preliminary investigations proved 
that these. explosions were planted by Someones An investigation is ‘being . 
carried on to determine the real. “have 
been taken to repair promptly the damage rebalting from these eerie oie 
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| — from SAUDI ARABIAN NEWS, issued monthly by the Saudi Arabian | 
Embassy, 05 Lexington Avemie, New -York—17, New York. —— 


Vole 1 Noe. 9,- July 1956 
Goorticntion of Armam nt eogvertes in Egy 












ypt Saudt Arabia Sy 








Lt. Col, Hasan Ragab, besitian Deputy, Minister of War for Armament - 
Factory Affairs, stated that the trilateral and’ bilateral defense alliances 
among Egypt, Saudi Arabia, Syria, and the Yemen will greatly influence the 
coordination of the work: in the armament factories in these countries, The - 
‘Egyptian Deputy ong a of War War further stated that_a committee has been 
fom. to cones ne _ tredining. of pais in Rai pashan a8 to 


Lite Col. Ragab added ‘that Egypt is ‘the ‘only, ‘coantiryin 

East which has factories that chain ‘the raw materials necessary for ‘the 
mamifacture.‘of arms, Furthernor >» Egypt now manufactures all kinds of 
ammnitions including phi -piry hay for aircraft and artillery. As soon as 

_ “the steel aaa, is established, Beyet ‘will be able to make tanks and other 

. heavy ANB e 
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' Embassy Despatch 90, November 1, 1956, entitled “Combined Fortnightly 
Review of Events saudi Apabia for Periods September 15830 and =” 
ct = ‘ 















HIGHLIGHTS OF _T ; = 

, : . vo 

KING SAUD 3 e+. f I 
le His Majesty Inaugurates New Teléccimmnicativons SystemSececccccceced 


2e King Grants Audiences to Chiefs of Misslonecccocccerccecsccccecesees | 
30 New esc vena ma Riyadh to be Dedicated by His sa iis i yas areal f 


POLITICAL 


~“ 
a : : @ 
“le Bitches dicey en Sbeieg Dosti hsaecneno seine . 4 
2. Saudi Reaction to Arrest of Five Algerian Léaders by French occa . 
3. Visit to Saudi Arabia of Jordanian Foreign Minister .  - 
nj _ ~ ‘Awni "Abd. sitalisaginggiiatiuassnoabn cruedennesucire esenaal 8 
oa he Yenen Princes ee Saudi Arabiaesscssseveecescesesessscees basen ~, 
>. ok 
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-) _. lw Ban on Use of Animate Objects on — Liftedeseesseecooregre reall 
, . 2. Prices of Basic Commodities in Jidda AVCAaccccccccsccccec pes enh pece 
\ ‘ 3. SAG Imposes Foreign Exchange Restrictions. eccedcccccccsevecseccccelind 
\ hie Bids to be Accepted for Ral Lroadeccocesccvcesecccccsccccccccces ceed 
‘ 
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Se Gasoline ROTA. ch n6s ad ceucecskeutsbeeds Ghee tebee vee eoerccceree 
y 6. Commercial Air Flights to Jidda Resid cocnce ¢ecseatensapocsesvea? 
v Te Saudi Customs. Tariff. Amendedleccccdccccccccccccesceccceucccevoneces 
S. IREX Begins Survey Work on Hejaz RAUB. 3:00.09 000d900-000.00 c0cceee0 
| 9. New International Telecommnications eet tiel Established by 

F Saudi “Avablacesccoscccceccecocope @. cess cebtieavuitexeaees 
pas 10. Latest Report on Riyadh Water Dev FLUC Us co ccccecscsccccec® 
lle 50. KW Transmitter Purchased from hy: a 
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) 1. Saudi Armed Forces hee eee ee coool 
, = ‘Tegaty Mini ster of Defense and Aviation Appointedescccceseee 000d 
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"HIGHLIGHTS OF THE PORE NTCHTT 


His Majesty's response to the Israeli army's advance into ita terri~ 
tory was to order general mobilization of the Saudi cia forcese 
At his October 2) audience with His Majesty, Auassador Wadsworth was told 
_ by King Saud that he did not want the Buraimi issue "to continue to hang fires , 
- His Majesty indicated that if new talks proyed fruitless he intended to submit 
the question to the UN General Assembly. - 
Following the gioant of five Algerian leaders by the French authorities, 
- His Majesty announced.that contributions would be accepted for a fund for the 
benefit of the Algerian revolutionaries.’ His Majesty made the first contri- 
butdon--one million x riyals (about $250,000) .. 3 


env 











ly His Majesty - rates New Tel.ecommundeations stems. 


At Riyadh on October 17a ceremony, "cena over by King Saud, waa held 
‘to inaugurate telecomminications traffic between Saudi Arabia and a-number of 
Westen capitals. His Majésty spoke over the Saudi. telecommmnications. network 
ba his chiefs of mission in Washington, - ae ee Madrid, Rome and Ankara. 


For details see Economic Section,’ Tten Fe : 


END UNCLASSIFIED iw te. oe. Oe ici 
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i Grants Audiences ke Chiefs of Missions. 


“pin the fortnight His Majesty received the deste British, Frenchy 
Lebanese’ ‘and Pakistani Ambassadors, and the Jordanian Charge d' Affaires. 


Re U6 Fg. Secnesttios October 2-26, see ‘Bibaaiy Despatch 78, October 29, 
1956, e sador's October 2), and 26 Andiences with King Saud. Topics 
of Discussion: Syrian Oil: Refinery, Saudi-Pakistan Relations, Dhahran Airfield, 
Buradi and Suez." 


END CONFIDENTIAL 
- BEGIN UNCLASSIFIED 


30 New Ho tal in Riyadh to be Dedicated by His Ma estye 





‘dasaiiiax kis the Saudi Arabia Broadcasting Station, King Saud will dedicate 

during November a new hospital in Riyadhe The institution will be opened-for use 

-4n Janvary, 1957. “According to the Department of Broadcasting, Press and Publi- 

cations, the hospital will.be the largest and most modern in the Middle East; 

it will he housed in a modern four-story building, will contain },00 beds, and . 

have 30 doctors on the staff. ‘The Saudi Arabian Government expects eventually : 
| i establish at Riyadh a Cop begs of Medicine. ' 


UNCLASSIFIED 
END SECRET. 
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: he Buraimi. 


At Ambassador Wadsworth's October 2) audience with Kirty bert, ti His Majesty 
pointed out that he had deferred action on Buraimi because of the Suez Canal crisis 
and-its implications for the United Kingdom. Since the Suez situation had-become ‘ 
less critical, however, His Majesty said that he did not want the issue "to con-. 

\ time to hang fire". He said that he was amenable either to direct negotiations 
or arbitration; -and observed that-if he obtained no satisfaction from new talks, 

‘ he intended to submit the issue to the coming session of the United Nations General 

Assembly. .(For further information see Embassy Despatch 78, October 29, 1956, 

- under Section 3, Buraimi, and ial telegren 217, October 31, 1956.). 

ts 

END SECRET 

BEGIN ‘CONFIDENTIAL 


26 Saudi. Reaction to Arrest of : Five Algerian Leaders by. Frenchs 


The. Saudi ‘Government reacted sharply to the arrest of five Biieten revo~ 
__lutignary léaders: by the French to show its sympathy and support for’ Algerian 
‘independence. .On October 25 the. Government sent. a memorandum to the French 
Ambassador ,issued.a press statement on the subject. The memorandum expressed 
the: Saudi Arabi Government's "deep inberest’and concern" in a matter’ which, it 
said, would render more difficult efforts fora "peaceful solution of the Algerian 
“prob em, It called for release-of the prisoners, (Embassy Despatch_78, October 
“295 1956; entitled. “Ambassador's October 2h and 26 Audiences with King Saud"). 





~ On October. 27 it. was ‘announced that His Majesty had ge ag the week 
October 28-November 3 as "Algeria Week", and Sunday, October 28, as "Algeria 
‘Day's, It-was also announced that daring “Qigeria Week" contributions would be 
accepted for a fund for the Algerian revolutionariés, and that His one had 
opened the fund with a donation of one million riyals (about $250,000). On the 
- first day of ‘Algeria Week", according to se, a total contribution of 
2,230,000 riyals was. received. : 





The Government eemcetieitia has. requested contributions of all ignite and of 
Aramcoe The National City Bank branch in Jidda has advised the Saudi Govern- 
ment that it is unable to contribute. Aramco's Jidda representative agreed to 
pass ‘the request. to: Dhahran, but suggested that it was. unwise to. involve Aramco 
in Saudi politics. He pointed out that in 1955 Aramco sold 20,000,;000- barrels 
of ofl to France, and that Mii market might be lost if Aramco was involved in 
oe Soe ase 


| Aunt—'thd-al:-Hadt. 


Seaton Minister tym tba ‘aaa, of Jordan, was received by. His Majesty 
=v at Riyadh on October 18, at. which ign the present situation in Jord was ~ 
discussed, as well as the Jordan-Lraqi tary: ‘of early October, His 
Majesty stated that he was interested in n strengthening Jordan so it could resist | 


| ee 
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possible Israeli aimcntan, and that Saudi.. Arabia would fulfil, its douhiinen! s 
towards Jordan in accordance with the decisions of the Riyadh Conference (Em 
telegram 1),3,: September 18, a 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 


le Yemeni, Princes Visit Saudi Arabias 





On October 30 the Yemeni Princes Ahmad ibn Saif al-Islam al-Husayn, Ismail 
and Yahya ibn eee, and Saif al-Islam Ismail arrived in Jidda from Yemene 


BCONOMIO ver es S 


Ls Ban on. Use of . Animate Objects on Imports Lifted. - 


During the inst week of October, ‘the Saudi Government issvied an order to 
the Directorate General of Customs annullirig the regulation: promulgated in June’. 
which prohibited the display of: animate objects on merchandise imported into ~ 
Saudi Arabia. (See Enbassy Despatch hh, — 18, 1956, and Despatch 82, 
October 31, 1956+) cs 


2; Prices of Basi Cc Commofities in Jidda Areas oh ae ‘oe ae : 
Since the outbreak of hostilities in the Middle Easts®a periodic check has 

been made on the prices of basic. commodities in Jidda.s To date in the native 

‘markets there has been no serious increase in retail’ prices. of staple foods,. 
‘such .as ‘rice, sugar,—flour, tea and coffee. .An attempt to. increase prices of 
these commodities. was nipped in the bud by the Government, which issued a’ | 
notice warming merchants against. raising pricese.- This warning: may have Little 
effect if a real ‘shortage occurs or Near. East conditions worsene 





There is some ‘evidence of’ scare buying and hoarding, but this does not 
resently aappeee seriouse: The foreign community has’ reportedly engaged an nai 
toying. resiilted in comparatively large price increases ranging fro = eas 

15 to 75 percent in canned goods, tobacco products, and Luxury itemss 





Wholesalers of staple foods. are confident that riers stocks of rice, 
sugar, and flour are adequate for some time, and feel that there will ‘be no 
cause for concern if shipments from India, Thailand and the East contime un- 

interrupted. 


Imports of perishable items such as. fresh vegetables and fruit still con- 
tinue from Asmara by ship, although air freight, used also by the Embassy , has , 
Bboppeds 4 as have all shipments from Bedrute 


36. Sag J0ses Fore: Exe triotions. 





Following. the velvcesk: of. hostilities in the Middle Rast, most of the ae 


in Jidda stepped all sales of foreign exchange. On November 1, the Ministry of . 
Finance ordered all banks to halt. meren exchange Sider janet those 


is , | et Jo. 
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| “transactions spose ely approves by the Ministry. ae — market rate for a 





es five riyals taal dolar. ‘(See Enbassy Danguton 88 ’ fnaeoter “135 ; 


lh. Bids to be Accepteid for Radiroed. 


On October 18, the Ministry of Communications announced that ‘it would 
erere bids in Riyadh February-10,-1957 for the construction of a railroad 

from AL-Kharj'to the ammnition factories: and then to the town of Al-Sulaymaniyyah. 
The railroad will be twenty-two kilometers in length. Specifications may be 
obtained for the price of 100 ‘riyals from the Department of. Railroads, Ministry 
of Communications ’ DetaNs ; 





Z Gasoline Rationing ° 






ats. and to stop what appeared 
to be a-run on gasoline service stations, the Saudi Government in rs 
week of. November requested Aramco to. restrict its sales of gasoline from the 
bulk storage plant in Jidda. Sales to service stations were not to exceed 
- normal. sales made during September but did drop considerably below that level. 
' There apparently have -been ‘excessive purchases made by consumers for hoarding 
purposese There is also some h by service stations in anticipation of 
- thé. imposition of a new gasoline tax (see Section 7). .Service stations are 
not otherwise restricted in their-sales,. but in most Cases are voluntarily | 
rationing sales to five gallons! or less per customer. ° 


According to an nibs official there was a bb dites picrleis but it 
_ has since been relieved by the. arrival of: tankers er Ras Tanura. 


- 36 





Following the ‘slosare: of the ‘cai in Beirut and Damascus, commercial 
. flights to Jidda from those ports ceased. Recently, however, Air Liban’ announced 
. that it has resumed flights to Jidda cen eee. Kuwait, Basra, Baghdad, 
Adana and Beirut. Air Liban traffic from an-to Jidda will be carried by 
Saudi Airlines. The total flight wil take about 15 hours and will cost approxi- 
_ matély 675 riyalse 


Also on November rat TWA’ resumed US-Dhahran flights. These flights to 
Dhahran had been suspended following the outbreak of hostilities. The Royal 
Saudi Airlines have not yet resumed commercial eepne outside the Kingdom. 


Te Saudi Custions Tariff Aingnded. 





Qn October 26, the “Looal press announced that extensive changes in 
Saudi.customs tariff had been ‘made by a Royal Decree dated October 19. 
amendment will come into effect on November 17 and will result in the exemption 
or reduction in duties on various foodstuffs and other essentials and “in the 
‘increase in duties on a number of non-essential items. (Despatch follows). 
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The Decree also minmaed a new domestic tax on Senese amounting to six 
girsh Wigesraen & $=06) per gallon to be effective on hone al and to be 











‘tion of the Hejaz Railways “The Sabanay had been unable to obtain any confirma- 
tion of this report and assumes that reference.is made to IREX, the American . 
firm awarded the contract for ane survey projects 


9. New Tibeviesentan.” Telecommiications. stems. Established. by Saudi Arabiae 


On Ostobax 17 a new radie-Wélephans-telaprerh service was inaugurated. : 
between Saudi Arabia and rt ace Western eee ‘This marked the successful 
comp. =y emens & Halske AG. 

. Initially,’ “following the installation of this siavibe: ‘all calls to Western 
countries were routed through: Hamburg and Parise However, it. is understood . 
‘that terminal agreements have recently been’ reached between Saudi Arabia and | 
Italy, the’ United States, the United Kingdom, Germany and France, in’ addition 
. to’ those already ade with Egypt,. Syria. and Lebanon. Traffic 5a ae with 
all these countries ae still iar tek discussion. “%y 






Because of the lack of an experienced ‘Saudi staff, eaeein wil provide 
about eighteen’ technicians for a period of two yparne 


A former telecommuntcations. picteas to the Saudi ‘Arabian Government. has 
stated that the Saudi Government is now contemplating the use of ultra HF in 


any future developments of seiephote:s and telegraph service ‘throughout Sandi. 
drabia. 


| 10. Latest Report on Riyadh Water - Bewslopnent e 


The October 1) issue of the Ai-Yamamah (Riyadh weekly) eeriiaN ig a pepe ’ 
made by the Hydroliqie Afrique Company on its preliminary analysis of the water 
found by that firm in-Riyadhe The analysis confirms the data reported by the 
Embassy in its despatch 155 of April 5, 1956. Of greater interest, however, is 
‘that the analysis.shows the yater to be potable. The single deep well completed 

, by the firm is presently pro@icing at the rate of 1,500,000 gallons per daye 


“" ‘A representative of the French Embassy informed this Hubessy that the. 
French company's report is substantially correct. The comment was made that _ 
the King has guaranteed the safety of the personnel of the French firm ‘in order 
to ensure the continuity. of work on. this project. ae eal 





4 + 


As ore seet dees by the ie \eas. the Saudi. Roeticaiet has ee 
from Siemens & Halske a 50 KW medium-wave transmitter en a sanee: of two 
_thousand kilometerse 


= my ' ‘ 
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: ‘—~ | ' 
- This order was placed without the usual open tender arrangement, esumechily | 

“Because of the ee need for improving broadcast coverage in Saudi Arabia 

etter of credit for this transmitter has already 

been opened and installation is expected to hs. made within six months. Even= 

tually ‘this transmitter will be salad of an overall prejeey that has not. yet 

been approved. Ps " 





, Comment A Local. businessman haf“anggetted that this-order-was-given- ae 
Siemens because of the excellent work done by that firm on the radio-telephone- 
telegraph project (see Item 9). The high quality of that project was also 
‘mentioned to the Embassy by an Aramco. technician. It appears that Siemens & 
Halske have done more than absolutely called for in the specifications and 
have thus greatly impressed the Saudis not only with German equipment and 
technique but also with German business methods. This approach, which might 
profitably be emlated by United States firms, has evidently already paid off. . 
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For further information on Item 11 see~ Enbtel 153, September 25, 1956. 
—" wanna 


oF Soe og Aa ve. Temata 
1. Saudi Armed Forces Mobilized. 
Pepe ee rah 


It was announced in Al-Bilad on October 31 that King Saud had ordered 
paige nie a mobilization of mudi armed forces as a result of Israel's attack 
te. The prnphicahant cont: 1ed by stating that His Majesty had informed . 
Préat dent Nasser that all £ and resources were available ‘to assis 
Egypt in repelling aggression, and that he had asked the heads of other Arab 
states to mobilize their rcese (See Enbtel 213, October 30, 1956)» 





' During the past several days truck convoys ‘of troops and foodstuffs — 7 
been observed traveling northwards out of sir their. probable destination is 
Tebuke ; ‘ 


Comncttts So far as the ‘pees can determine, troop mobilization is for | 
defensive purposes only, despite King Saud's statement to Nasser. The Govern- 
ment's policy thus far has been’ one of sympathetic neutrality and "watchful 
waiting" vis-a-vis Egypt's involvement with . ‘Anglo-French forces. . 


Local reaction has been strongly syupathetic to Egypt. Although there 
have been a few small pro-Egyptian demonstrations which have been quickly |. 
broken up, there have: been no demonstrations or attempted demonstrations — 
against the British or French Embassies. .This is in line inal the Govern- o 
ment's prohibition against demonstrations. 
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: eputy Minister of Defense and Aviation icine ai : — ; ‘ 


' According to Al<Bilad of ee 19, which hitavel oa wingsiwastt of the 
Department of Broadcasting, Press and Publication, Hgeety by decree.of - 
‘September 16, 1956 instructed the Prime Minister to appo Shaikh Muhanmad 
ibn Salih-as Deputy Minister of Defense and Aviation. Shaikh Muhammad ibn 
Salih once was private secretary to Prince Misha'al, the Minister of Defense 


and Aviation, and then’ became Director General of the Ministry. Heretofore 
there has been no Deputy alate in the Ministry. ; 








For the Anbassador: 
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Embassy Despatth 93 of November 20, .1956 entitled "Fortnightly Review of 


TO : THE DEPARTMENT OF STATE, WASHINGTON. 






Ever s in. Sauct Arabia Roteber 15 = 31) 1956". ak.” ore. Ufo./ Ze 


: . 7} 
SUBJECT: , — Fortnightly: Review of Events in Saudi Arabia, November 1-35, | go 
ee OMEDROTIAL: INDEX ie eee 

HIGHLIGHTS OF THE FORTNEGHD..+ssssssseeesseseeesterseseenseens eee IM ry AcH: o 
eh er ety "shad ey > Gerhv7 





ay =z Damasdos 
“I) Radio Mecca Broadcasts King Saud's events "NM... St) Teme 
to President Eisenhoweresscevcccvorcccdvevcecegsevccesdee G eo |’ 
2) His Majesty's Part in Beirut MOWADE dues cavscvascsecsurte 2 : . 
3) King Saud Hospitad Opened in RLyadhs oveceoessccesveccedare 2 
iy) His Majesty makes Donation to Egyptian ; : 


Red PANGMNIES Capi ux cide ceinh vl onavhcexeenenipened naga 


y 


fas i Saudi. Reaction to Anglo-French Action in Egypt — . 
a a) Popular Reactlonecececcevcccveercscerccccvecccscvece 
Severance of Diplomatic Relatlondeceseccccccceccces 

2) French’ Workers at Al-Kharj Ammnition Factory 


~ Repatrdatederescccseccoacescesenseccvsccoccvececcceereccs 


Jad Comment.on,US Ban on Shipment of Arms- 


oA 
\9 ne ee 





pL uSe Abb edb amin vobeten vies egaeuetnatse eeeceoe 


wy ‘4) “Saudi Writer. lists Matakes of "Western Colonialisw'...+. 


ew Ww Ww 


0 


> 
- 
“oO 
_ 
= 
N ) 
gt 


Ps 
ECONOMIC 

y ] T) Saudi Arabia Restricts Sale ‘of Petroleum to 

¢ A eas England and FYANGCs eveesccccccccccccccsocsccsaccccccesece 

\ aa ; _2) Income Tax Law Amendedeeccacces Pere caccvccevecsecccces cece 

‘ . ; 4 New Defense Tax Law Promulgatedecccccccevcvevccveusccocce 

k Givil sil Ut che siin mba ect teh ededecomemaci ch Mnoak” . 


es, MILIT : | Bik ) , 
“) ? SY Sec Military Movements ccc seccscsess boc cvccccrcccovce 6 
. 2 Egyptian Planes in Saudi APAbiSseveceveeseedvovereeoscees 7 


\ .  eTsoRLLANEOUS eR ees 
_ Sete ter of Commerce Volunteers for — Dn OO” ae 


~\ Armed eccrine: Og 7 


Ae 
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- His Majesty seranipated 4 ia “the: Beirut Conférence of P Novenber 13-1h. 














There is ‘widespread feeling in Sandi Arabia that after the-recent action 
-,in Egypt, the United Kingdom and France are "finished in the. Middle East". 


On November 6 Saudi Arabia severed diplomatic relations with the United 
Kingdom and France. 


During the fortnight’ Saudi patie oe movements ‘ance the Jordanian 
border were considerable; during the same period a considerable number of t 
Egyptian planes ‘arrived in Saudi Arabia. It appeared likely. they were dis= ~ 
parser to avein destruction on : ee cima po co ¥ , 








“le Radio Mecca, Broadéasts_} Saud's Teles ram to Presid nt Eisenhower. 





On November 3 Radio Mecca gave “the ‘text of His Majesty's telegram to 
-President Eisenhower, wherein the King thanked the President for the United: 
~~ States' attitude in the Security Council towards. the recent events in. ‘Egypt, ~~. 
....and requested him to take positive action to stop | opin ression against: Egypt.’ 
' The Directorate General of ERoe cone rE Prese’'an ications also a 
the text of the telegrams » 


3 





26 His esty, Partic a in Beirut Me 


, ‘On November uu King Saud ieft Riyadh ‘to attend the Beirut : Contexence of 

the heads of certain Arab states. The Conference, according to’ the aepetorate 
General of Broadcasting, Press and Publications, was held November 13=1), and 

was designed to study the. situation "resulting from Anglo-French-Israeli aggres= | 
sion against Egypt, and to come to an agreement concerning the measures to be 

taken in order to support Egypt, aggression against whom is considered to ba~——_~—_ 
‘aggression against all the Arab states". — 


The Conference issued a communique oh November ae bps to the 
- Directorate General» whisk was comparatively moderate in tone. The: text was 
il<Bitad al-Saudivah of November 16, but will not be repeated here, 
since Embassy” Beira t will ‘undoub edly. have sent the text to the Deparnatits 









36 King Saud Hospital Opened in _ Riyadh 


According to ALB: ad of November 12, the King Saud Hospital in Riyadh 
eee its doors to is ents as of that dates 
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le Saudi: Reaction £5; lo-French Action in in. Egypt. . 


en Popular Reactions Feeling in Jidda aes more articulate esata 
officials an sinessmen was strongly condemnatory of Anglo-French action, 

. and overwhelmingly in support of Egypte The impression among-such persons is | 
that the United Kingdom and France are "finished in the Middle East", Nasser's 
popularity remains, high, and the stock of the United States continues sound 
because of its stand on the issues (See Erbtel 257, November 10, 1956). 


B. Severance of Diplomatic Relations: On November 6 the, Saudi Arabian 
Government notified the: British: and French Embassies in Jidda that as of that 
date ‘diplomatic relations between their respective countries were severed. -The - 
earners = samen aes ga yi pon pELeS al a 5 arcane of the alitpnent of ie 





Government Severs Relatdons with France’ Be Britain"). 


On November 13 ‘some British Embassy. personnel ‘left Jidda ‘te ship for Aden; 
- on November 17 the British’ Ambassador and ne tii pasate, left by plane for 
Aden. : . -@ . 


‘ Some ‘French personnel left Jidda during the week of Hovenher Al-173 another 
ssnibe of ‘the’ staff plans to leave. around November 20; ‘the French Ambassador | 
_apparently hopes to be able to remain in Saudi Arabia until the release of the 
Piper Frenchmen detained at Al-Kharj. (See. Enbtel 280,. Novembér. 17; 
1956): . Wes 


The ‘United ele Se interests. fr Sandi Arabia are vies be protected by 
Pakistan; those of. France, by Italye- 


as] French Workers: - A1-Kharg Ammunition: pero. Repatriate “- 


“On November’ l, one hundred and eighteen of the one hundred and twenty French 
workers at the Al-Kharj: ammnition factory, where the explosion occurred recently, 
arrived in Jidda. They were ‘accommodated at the Kandara Palace Hotel for a few 
~~aays, and then emplaned for. France. “ 


The remaining two’ Frenchmen are ‘at ‘Marj, where they. are. under cauniaae 
apparently pending the outcome of the investigation into responsibility for the 
explosion. The French Ambassador has been unable to communicate with them. - He 
has expressed reluctance to leave Saudi Arabia, in spite of the severance of 
diplomatic relations, until they are released. (See Embassy Despatch 92, November 
19, 1956; entitled "Explosions at Al-Kharj Ammunition eas ) | 


’ END CONFIDENTIAL 
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Al-Bilad a of Riven 5 3 commenting on a Bennet report that: the iaten 
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sign if it proves to be true". — 











- 


Shaken has stopped au a of arms to. oe boa that " this is é good | 


he Saudi Writer Lists Mistakes of "Western Colonialist, a a 


An ‘unsigned article which appeared in Al-Bilad of November ad. listed certain 
‘mistakes made by "Western colonialism". which, “he said, were foolish, and which 
have benefited the Arabs, as follows: 1) dathironing for a time of the Sultan of 
Morosco; 2) the exile of Archbishop Makarios; 3) the arrest of the five Algerian 
leaders; and };)} the "aggression" against. Egypt. . The writer made the point that 


rather than benefiting those: perpetrating them, Li arousing deep resentment ae. 


worked to the. a amas of the " SOLaRERSAA YE" 





4 


On. rhevisiae’ 64 ‘the > Sandi, Arabian Govessipest severed items relations with 

' Bngland-and France.. At the same time, it issued‘an order stopping the loading and | 
- supplying of petroleum products to all British and French: ships and: to all ships — 
of any are i ite destined’ for British “and French. ports. 


BD UNCLASSIEI 
BEGIN LIMITED OFFICIAL USE , 

The immediate. result of this order was a cessation of all such, deliveries, 
including those to Bahrein. Aramco has been. discussing this order with SAG 
‘officials and“is hopeful that it will either be amended or given a liberal 
interpretation, However, SAG recently tightened the restriction by forbidding - 
shipments of oil +6~atl British and French’ colonies. . 


Aramco has. so far found it neoessary to reduce produeti.on by approximately - 
forty per cent (production on No 20 amounted to 687,000. compared to a 


| ““hormal 1,1 willion barrels per day) beoause of this order and saicieks ieuaalall 


- because of the. temporary shortage of tankerse io a 





This. reduction in production will. obvLously. affect SAG income’ arid to & greater 
cause of g overhead » than the production cut may at 
ptember estimated that tax payments to 
million (equivalent all currencies), 
pa of. Fae igreae million (less 
thr Ps aralie at which 














ma to ayy lamp ‘to ‘the vetohing poin . 


For more information on  thds subject, reference is made to Embassy despatch 
89. of November 10, 19566 


END LIMITED OFFICIAL USE ge FES > 
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2 Income Tax Law Amended. 





The Yorsber 11 issue of the Al-Bilad  puabethieia a evel Decree dated 
October 19 amending the Income Tax and Zakat Laws of Saudi Arabia. 


' The. amendment reduces the tax free patton of inc ome from the previous 
twenty thousandRiyals per year to five’ thousand per year and increases the 
tax.rates on a progressive scale. Previously this rate was a flat five per 
cent, but now amourits to five per cent on income ‘not exceeding twenty thousand 
Riyals, ten per cent on that portion of incame not exceeding fifty thousand 

_ Riyals, and twenty per cent on all: incane above fifty thousand, The tax 

mpl to all non-Saudis and should be. collected Py the employers 

| aS 
on OL : be 


covered a: a ‘epectal eyilanent to s the pax ae ‘operating in’ Saudi Apabia. ied 
increased from a previous flat twenty per cent to a progressive tax ranging as 

_ high as forty per cent on the net profit exceeding one million Riyals per yeare 
This will presumably affect. those companies giving services to Aramcde 





The _new amendment was made retroactive to. August 8, the beginning of sa 
Hejiri year 13760 This. will: ‘undoubtedly cause some'resentment. _ 
& ) 


30 New Defense Tax Lew | sop ated. 





The Ue: al-Qura of October 26 published. a Royal Decree establishing a 
special levy apeicrainh to as beencninS) for national. defense: © (shevihed) inicgonass 


to seven per cent on any amount over “T5000 per moni. 


According to caren A of Fipeme | officials, the Saudi euployees of the | 
yee Ib; tin Rabie. on the first of each aonth 
Departuer an 1 Income Tax of the Ministry of Finance, It 

nder the portion of the Zakat (religious "tax") payable to 
the. Miaeey of hee, annually must also be cellected:by the employer, The 
Embassy has verbally informed the Ministry of Finance that Foreign Service 
regulations prohibit the Embassy from making such deductions from the salary of 
its local employees. 


he Civil Aviation. 












¢ 


On. November 15, MISRAIR lines (Egyptian) resumed Cairo~Jidda commercial 
flights thrice weekly and. eeneoines that Thane may be increased to four 


per week as of November 21). m y aa 
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| 2 mane Airlines | tesporariy resumed A daty Rayon fights a Cairo a = 


6 


‘The Arab Airways (Jordanian) is sa cael to resume weekly flights to Jidda . 
from. Amman on November 266 


_Air Liban is still comtetcens non~stop’ commercial flights to Ji.dda mee” 
Libya and the Sudan. 


END UNCLASSIFTED a | — 
BEGIN CONFIDENTIAL Pia P | 





=" au i. tary Movements. 


‘During the fortnight, ‘and. especially the period Bovesber 2=7, Saudi troop 
movements towards the Jordanian border were considerable, .Large military and. food 
convoys. used the road to Medina, ‘céntinuing aiong the Medina=Tebuk track, where °" 
heavy transport activity was observed, Saudi Airlines planes have been utilized : 

" to. smuttle military. personnel and equipment between Taif and Tebuk.. Prince Misha'al, 
Minister of Defense and Aviation, ‘and’ Major General Tbrahin alefassan, Director 

. General of Civil Aviation and'Ghief of Staff of ‘the Royal Saudi Air Force, have 

a ‘Spent mach of the past “two weeks at Tebule. ae a 
By order of His Majesty, : training centers have: been established at various 
places in ‘the Bingdoa, and volunteers for ‘the Saudi army have been called for. 


—_ 






According to Wd, the response has been very satisfactory. His Majesty, 
according to of November 5, has ordered that all volunteers are to be — 
accepted. Eg Br. gadier Zoghby is in charge of training of volunteers in 
Jiddae 


Saudi troopa. renixtiedly: are: poor in discipline but high 3 in morale, and there 
is an apparent: in sis _fervor.among then that. augurs ili f on Arab=Tarae]i———-- ——— 
~—~yrelations. 





7 





‘Types: "weapons “observed oe ‘possession of Saudi. arny units are as follows: 
Ml-and Enfield rifles, bazookas, .30 and 450 caliber machine. guns, Browning 
automatic rifles; Thompson: ‘sobmachine guns, 60 and 81 mm, mortars, and 30 mn, 
Hispano Suiza type 831 anti~artillery guns. 


It is probable that many of the troops have entered. Jordan, trayeling along 
a route paralleling the Hejaz Railroad bed. According to a reliable’ eport of 
November 15, there are now as..few troops at. Tebuk ‘as: there were before’ the 
trouble: startede ‘The’ presumption is ‘that they are now in. Jordan. ; 


| END CONFIDENTIAL . : ; ’, | 
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*S. Egyptian Planes in Saudi Arabia. 


- On November 2 five. Russian=byi. 1t Egyptian twin jet bombers, IL-28's, landed 
at Jidda Airporte By November 5 nineteen such Egyptian bombers arrived in Saudi 
- Arabia; twelve of them were observed at Taif. On November 12 two. ais at Jidda, 
. presumably having flown from Taif. | oer 


‘During the fortnight five Il-12!3, Russian=huilt Egyptian panotex transports > 
“shuttled in and out of Jidda, 

“Although therewas considerable speculation and concern as to the possibility 
that. Sci oher pphae abrpiugs being -used- on-miLitery miseions, ‘and were: ‘using: vidda : 
as 2: bas O. OTS NG in Q wal Hore 52 b A 4 
ment between Egypt and Saudi "hrabia to avoid being destroyed. by ‘Anglo-Frehoh 
attacks on Egyptian airfields. His Majesty on November: told an. Aramco official 
that he had given permission for. these military planes to come to Saudi Arabia 
on’ condition they be grounded here and placed under. guard, and that ‘the Egyptian: 
pilots would leave the country. (See Enbtel 236, November 5, 1956)e:>. | 






"END ‘SECRET ‘ : . 
Peay UNCLASSIFIED | : &. 
. . _ MISCEIZANEOUS 
ple Minister of Commerce Vols tee for E tien Arnett Forces. 
7 ‘Wanister’ of Comuieaa Muhammad Ala Reza » while. tn Cairo ’ “tlagoasiul a request 
$0 Kirig Saud for pemission to join the Egyptian armed forces, according to Al~ 


Bilad of November 9, The King granted him Peers oe to the same 
sources ~ ta a 


END UNCLASSIFIED 
tt ae we For the kabassadari 
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i. Visit of President and Prime Minister of Patten aaa 
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| ae ae “HIGHLIGHTS OF THE FORTNIGHT ralaee eS | 





President Mirga and Prime Minister Suhrawardy of Pakistan visited 

' King Saud in Riyadh November 21-22. His Najesty assured the President 

- that the incident of the recent attacks upon him jn the Pakistani press 
was past and should ‘be forgotten.’ fe 


Saudi Arabia’ is concerned at Iran's ass sertion that Arabi Island in 
the Persian Gulf is Irv.ian territory. - Iranian forces are in occupation 
_ of both Arabi. and Farsi Islands, -in cigar) of Saudi claims to 
sovereignty thereto, & 
: The French Ambassador, | ‘who had planned to oe in Saudi Arabia, A 
eras ’ open the reienne of the two french. noon aces detained ‘ato 
y pe : . WO VEMDe © TT ica 
the Bathe, in the ands: ‘of the Higlian Minister. 


_ BEGIN SECRET aS _ * KING _saup 


oe Visit of President and. Pring Hinister of Pakistan. 


Perhaps: the most prominent event of. the period: under review..was the 
November 21-22 visit of President Mirza and Prime-Minister Suhrawardy of 
Pakistan to Saudi Arabia. The visit, according to a statement of Pakistan 
_ Ambassador Khwaja Shattabuddin which was. printed in Al-Bilad al-Saudiyah on‘. 
: November’ 22, was.not official in the strict sense of the tern, but rather © 
an expression of: fraternal feeling between the two Chief's of State ‘and’ the: 
peoples of the two countries. 






| Ambassador Shahabuddin told Counselor Jenkins, " however » that Président 
Mirza:-had told King Saud that ‘the. principal motive behind the visit was to 
insure that the wound caused by recent attacks on King Saud in the Pakistani 
press was fully healed. The King assured him that the incident was past 
and should be forgotten. Other subjects discussed were: Saudi-Turkish 
relations; Egyptian-Pakistan relations; President Nasser's dangerous ties _ 
‘with the U.S,S.R.; 3 the danger of ‘the spread of Soviet influence in the area; 
the Baghdad Pact; andSaudi friendship for Pakistan's friend, the United 
‘ States. Governnent. (See Embtel 2955 - November 25, 1956, and Dhahran's Tele~ 
gram 2h9, November 26, 1956). ; 


The Saudi press and radio acclaimed the distinguished visitors, and 
Alias of November 21 printed biographies of the President and Prime 
uister, and an article on "Industries in Pakistan", 


According 0 Al-Bilad of November 23, after leaving Saudi cate: Presi- 
dent Mirza sent King Saud a telegram wherein he assured His Majesty of : 
Pakistan's support for all efforts of the King’on behalf of Muslim interests 
and for the realization of Muslin. social His. soci is. aaa of: i inl 











| stated that it was his aim to strengthen relations between the two countries 
in accordance with Islamic teaching, and that he hoped that Pakistani-Saudi 


friendship would be an: effective factor in spreading Pane See 
throughout the. world. 





Omg 


Ze Ambassador Wadsworth Granted Audience by His Majesty. 


Ambassador . Wadsworth visited Riyadh November 22-25, and had discussions 
with His Majesty, Crown Prince Faisal, Royal Counselor Khalid Abusal-lialia, 
Defense’ Minister Prince Mishaal, aniFinance ‘inister MuhammadSurur. . He, 
found the atmosphere friendly, and His Majesty appreciative of the policy 
of the United States re the recent crisis tn Egypt. (See Dnahran's seein) 
ali, November 26, 1958, which lists subjects aaeareels 


END SECRET 
BEGIN CONFIDE 






‘3. King Retuins coe Beisut Conference. 


; On — an 19 His Majesty returned to Rayadh fron the Beirut Conference. 
ile i in Damascus enroute. (See Dhahran's telegram abo, Novémber 26, 1956.) 


en's ee 2 , POLTRIGAL ° i 


le “Arabi and Fare. Islands Dispute with Iran. 


During Septéntier Iranian” forces ‘effected a landing on eon Island, 
an island situated approximately in the center of the Persian Gulf. This 
landing’ was: reported to, King’ Saud on. October_7, with the additional informa~- 

--tion thatsthe lranians were planning to occupy Arabi Island as well, an 

island situated some 50 nautical miles from the Saudi’ mainland, and thus 
closer to: Saudi Arabia than to Iran, Arabi Island is situated about 15 miles 
due south of Farsi. Om October 13 His Majesty agreed to the landing of 
Saudi coastguardsmen off Arabi, meanwhile having sent a note to the Iranian 
Government ‘on this subject, which asseryed Saudi Arabia's claim to both 
“islands. rota 


-On Sloveniier: 4 ‘Tae forces occupied 4rabi Island and ousted the Saudi 
Coastguardsien. - King Saud thereupon sent a.courteous restrained note to 
the Shah querying why, in view of Saudi-lIranian friendship, Iran should have 
occupied the island without first approaching SAG to wanes the matter by 
negotiation. 


On November 23 Royal Counselor KhalidAbu al-Walid told the Ambassador 
that the Shah had replied to His Majesty's letter by asserting that Arabi 
Island had always been Iranian territory, and that the Saudis rather than 
the Iranian were the aggressors. (See’ Embassy Despatch 9,.November 21, 
1956, and 99, November i and Drahran's telegram 223, Chemie 14 and 250, 


fa" November "B6s. 1988) ) = 
4 
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| 2. Departure of Remaining British and French Diplomats. | 


On November 17 the British Ambassador and remaining personnel left 
Jidda by plane for Aden; on November 26. the French Ambassador, Third 
Secretary, and clerk left by plane féw Djibouti. 


“\s 








The Italian Minister has stated that the Saudis have >romised that as 
soon as the French Ambassador has departed, he, in his eapacity as protector 
of French interests, will be permitted to see the two French technicians 
under detention at Al-Kharj. (Embtel 298, November 26, 1958). 








ECONOMIC 
Re aan the San a aie aaa that Kranco sell or oil +5 Egypt : 


for its: Suez. S inaetia, the seine! aie ina ‘was given to the — 
by Mr. Garry Owen of Aramcos 


On November 15 the Saudi Arabian Government requested that eal make 









direct sales of crude oil ‘to Egypt. to meet that country's apparent, oil shortage. 
Aramco replied by. say. be - fi. een of oft Peasy f ymin ape: handled . 
hy. the of ftalter se repr 2 sentatives in Cairo are regotisting with the 
Government of © My mpsnted that CALTEX has _o: gypt ‘one 
tanker for mid- rys that Egypt has proposed sgh its U8. 
blocked funds ‘for capes ahd that this method of payment had: been. turned 


iat tl wes Leper talent. \ 


obab teen during © 
" o's reluctance in 
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Aside, from the limiting factors mentioned above, Mr. Owen said that | 


_/teamco aleo perceives formidable Wifficulties in selling oil to Egypt 


arising from the current sho of tankers ‘and possible restrictions on 
ship movement in the Port Suez areas 


BD LIMITED OFFICIAL USE 





BEGIN ‘UNGLASS IF TED 


On Rovenber'. 1, > 1986, 1 the Saudi eviten Government announced restrictions 
on foreign extharige traisactions (Embassy, Despatch 88, November 13). On 
November’ 12, ‘the Ministry of Fihance tanned, further restrictions and controls 
on imports and. -on- trade-paymente. . 





Bills for collection were accepted for pagent through r 13 
without prior Ministry of Finance permit. Following that date, the. importer 
mast secure Ministry of Finance permission ibe accepting imports against 
bills for céllestion. This, of course, does not mean that the banks will 
have cient foreign exchange at the time the, bills are. presented and 
some -in paymeniy to exporters will undoubtedly occur. 








Letters of credit establisied prior to November 10 may be negotiated by 





banks, and normalamendments for. changes in tn fretght costs, etc., may be made. 


bee 


‘However, after that ‘date, the import secure a permit to open a letter 
of. credit from a committee: astak lished gh the Ministry of Finance. . Here too 
insufficient foreign exchange alloted to banks by the Monetary Agency may 
my. the opening of letters ‘of crédit. 






pars of cigs ke pemsite are riot. required for: the impor taeice of 









motte have been nade ‘that shortages exist in these items in Saudi Arabia, 
athens ‘such shortages may be nore oe exist thas reals 


Sands troope now in Jordan ia estimated at 7 ¥0 


| 
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26 Egyptian Piesaa re Saudi Arabia. ‘ 


The flying of Soviet built Egyptian IL-288 (Beagles) has been desultory 
during the reporting period. Aceording to a‘reliable source, thew#tiave been 
for Hight ‘test purposes. ; 


36 Reowilt tredning in Jidda. 


The training of army recruits is being conducted at the training center 
established in atent area south of the Jidda. airport, where paratrobper 
training has normally been conducted, The Egyptian officer in charge of 
paratrooper training, epee OG as in charge of the programe - 





| 

















MISCELLANEOUS 
1. Sandi Contribution to Arab Conses. 





During the fortnight contributions continued to be received by committees 
establistied for that purpose for the relief of the “victims. in Algeria", 
according to various issues. of Al=Bilad 


The Port Said Committee, to aid. the victims of Port Said, inaugurated 
its drive for contribiitions at a gathering on November 28 at.the Kendara | 
: lah Feis 





















Palace. Hotel in Sidda. , Minister of Interior | ,ah Faisal, hea 
egress: egypt, is direc : f, Syria, Sandi 
irabia, Sees, ieee, sara “Tunisia and every Ayab country...We are - 
all fighting the battle of all Arabs against Colonialism", ee ee 


Mahmd also spoke. 


a of November 30, the committee began ; 
wos, in which Prince Abéaliah partici- 
; ‘market Place and streets. 


real air $i Vein ‘cn Miveabax 16, to Malan 
on reser 26, to Beirut on November 27, and to. 





ber 23, to Damascus 


Asmara. via “Port Sadan on November 26. 
| END UNCLASSIFIED ore F 
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Memorandum of Conversation 
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Situation in Saudi Arabia | oe 
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Mr, Newsom said it was his impression that conditions were satisfactory 
and that the King: had pursued a nmioderate policy throughout the recent ° 


' crisis, Mr. Morris said the Foreign ie also, had this impression. 





__ Newsom said the wugimry quite understood ‘their POs 


Mr. Morris asked wmthat there were any indications that Saud was. cy 
moving away from the Egyptians. Mr. Newsom indicated any public 


, U. 
difference. was improbable at this point. There were rumors, he said, 


that the Saudi Minister of Defense, Misha'al, had been replaced. 
Misha'al had alwayg been among the more pro=Egyptian , of the AL 


Mr. Newsom. said, in answer to another gestion, that Nuri Said & 
appeared to be still firmly in control in Iraq, although the long-term. 
prospects of his remaining in power were uncertain at the moment. rc 
+ Mr. Morris said the. U.S. Navy. ‘had ‘talked. with the British Politicge 
Resident in the Gulf about Naval visits to Kuwait and the British Pr: 
authorities had tended to discourage such visits at this time. Mr. "=F 





= 

= 2 

cae Zs 

at J 

wey poloscnr | @ 
da hall “a 








SUBJECT: 
. Mr, Willie Morris, British Embassy © 
PARTICIPANTS: > eas : : : ; ; 
Mr. David D. Newsom, NE : “ 
fa, 2 oe 
; i ie Cw o> ; 
7 COPIES TO: NEA(lcc), NE(3cc), BNA(1cc), NAV¥(1cec), Tondon(1ec), Jidda(lec) ¢) 
ec , ee “ae” @ <* “ QO 
he 
i} 
é 
fs 
wi. 3 
Mr. Morris dria about current conditions in Saudi. Wevia. ‘en * 


, (Pott faa ‘09 of 











: Form, D8-888 DESPATCH NO. re 
; ibe ; //6 
-DUARTMENT OF STATE ee ; 
sit : ve , fl REPROOUCIBLE 
1 ! . 
a 





AGENCIES NONREPRODUCIBLE ENCLOSURES FILE NO. 







ba 60/12. (252 Zo 







ra 
Mis) Jad >. | 
ae 2 _ oe | 
STE ED rE $ 
— Wave RMR |. 4 . iy : 
aa \_ ae 
i. ee 
senigt Se ee | 



















== 








REF, 





“eee 
ForDept, 


Use Only 


» SUBJECT: 


7 


. Z ‘ J “RE > Sy; 
~ Amembassy, Jidda . EF. 3 115 LuP} 














AIRPOUGH _ | SECRET 


~~ PRIORITY : (Security Classification) > 


FOREIGN SERVICE DESPATCH 


DO NOT TYPE IN THIS SPACE 


36a. tfta 1756 














DESP. NO. 


THE wera: ostare, WASHINGTON. , . December 17; 156 pms . 
Embassy . Despatch’ 103, December , 1956, entitled "Fortniptly rm 
Review of. Events in Saudi Arabia, November 16 - 30, 1956" 3 ann 


ACTION _ DEPT. Teor 

















WEA 417 C4, a = “4 a Fy 
i ale pees o Me se. =F ae fe = ser. aS 
4—F 19 Cx 25D AAmMY VMAVY Ari. 006 Usif-™ hides 
Fortnightly Review of E¥ents in Sandi Arabia, December 1 el, ; of ix 
Tamenn  BacndaD FRipoe | ee 
.  KARACHT rg ‘ oe 2 ~ 
. TABLE OF CONTENTS . Avaceca - | Pade Lae 
——_—_—— AA, Py ae Bawesces oe : 
"HIGHLIGHTS OF THE FORTNIGHT ssuvecasessesversseseeseessssvesesaes x , ae = 
KING savD ‘ sd ce! 
' 1. Ambassador Vadswortti! s Visit to Riyadh, Date Sabeeeseees 2 ye 
2. Ambassador Wadsworth and General Tunner Visit His : ey 4° ~ 
Majesty's Hunting Camp Near RasScccccncccccccvecccvocece =" o | 00 
Be American Columist ay [a Visits Saudi Arabia. 2 a . 
‘ , , he 
POLITICAL Als 
Le Deputy Foreign Minister Shaikh Yusuf Yasin Discussed =, oO 
_ With Ambassador Quéstion of Farsi and Arabi Islands.e... 3 «| & 
2. Saudi Spokesnan's Clarification of SAG's Stand ori # | ~ 
Baghdad ORES EERE, SOME od ne eer 3 , f\) 
36 Prince Faisal's. Comments to Ambassador on Palestine “ 
rege ei ous te, tac glenn barsdded vakaiareesiGe tied ' , 
he Country of Destination Requirements re 011 Shipments - 
From Ras Tanura Not Applicable td ve Navy Ships..esse.. he “I 
5. SAG Instruction that U.S. Navy Vessels Need Not: Ply Ol 
Saudi Flag When Visiting Saudi. PovGiteiwenvee neko suewnns h 0) 
6. Arab League Assistant Secretary General Visits 
Saudi APSMs eetenrerdess sews tysernizecesuteare karte bes 5 = 
ECONOMIC ° w 
” 


le Sandi Avebian Airlines to Buy Dbesrevverscseseersss eee 5 


MILITARY ‘ 
1. Resignation of Prince Misha'al as Minister of Defense 


isin 8 "jae selaecs Ueda labia iipeidninasanadbaalia 5. 


MISCELLANEOUS 
ae New Weekly Newspaper Appears in Tide. COoo Ceo oo O RL OBEDO®D 


hey tae iar Education in Saudi APG Bs on 0s wos sane seennns 


gts Baas rnecossesncanehsessssusshoesene sees 
he posal. oF s' for Egypt rusdie. clashed chee 
See Arrival of*New Egyptian a0 Coe rocorrccvcaaseveses 


a Vp  feiayer/ : 
GBSelKk,Jro/MiDesVoigne/en | seoRET J 
RRO saa cu = poe) 

) 


EPORTER : pe “J 

















Page 2 ‘a sacs ‘Page ___of 
Despe 115 | “SECRET ml Encl. No 
From Jidda * si ~— (Classification) —— Desp. No. 
” . Fro; 
. : ve . —— 
BEGIN SECRET | | 
, ‘HIGHLIGHTS OF THE FORINIGHT 


er the fortnight King Saud received. Isidscintece Wadsworth in 
audience at Riyadh on December hs and at his hynting camp at Rass on 
December 136 


Coliunist deiioktiy Thompson visited Jidda December 12 ~ ‘vs fron. 
whence she flew to Riyadhe 


On —_— 5 Al-Bilad al-Gandiyzh published an. ‘official statement 
‘reaffirming Saudi Arabia's opposition to the Baghdad Pact. 


Prince Misha'al, Minister of Defense and Aviation, has resigned. 
. He will be replaced by a High Military Defense Council directly under 
KS} ® 


KING SAUD . 


le Aubassador Wadsworth! s Visit to Riyadh, December 5.- 6. 


- On December g His Majesty received the Ambassador in pnlincia The 
latter, on this occasion, presented -te the ‘King Rear Admiral Monroe, 
Commander, Middle East Force. The Ambassador held discussions With His 
Majesty and Crown Prince Faisal onthe same.day, and with the Crow Prince 
and Deputy Foreign Minister Yusuf Yasin on December 64 ise anata 
Despatch Do, December 10,1956). 


- 





and General. ee p Visit His Majest; 





7's Hunt: 


‘On Déseaber a3 the Ambassador flew with Lieutenant General tumer, 
Commander=in-Chief United States Air Force,.EBurope, to His Majesty's 
hunting camp near Rass, southwest of Anaiza. ‘They were received in 
audience by the King, and returned to Jidda on the same evening, aver 
whence General Tuner - flew to Dhahran. 


Among the subjects discussed at Rass were: 1) King Saud! s statement 
expressing appreciation for the United States position in the Middle 
East; 2) threats to Tapline; 3) news of damage to Kuwait oil installations; 
hy difficulties in Libya as a result of Soviet: and Egyptian activities; 
5) arms for Saudi Arabia; and 6) U.S. relations with France, Britain and» 
N.A.T.O. (See. Embtel 338, December 15, 1956). 


ENDSECRET 
BEGIN Neos eae | | 
3. Amagloan Columnist. Dorothy Thompson Visits Saudi Arabia. 


. On December 12 Miss Dorothy ‘Thompson. ant party arrived in Jidda. She 
was received at the airport by Shaikh Abdullah. pore rams Director General 
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for Press, Radio,and Publicationswho gave a dinner in her honor on the 
‘evening of December 13 Shaikh Abdullah also personally conducted her 
onsa tour of 'Jidda on December 13 which included a visit to his offices 
to observe the handling’6f information media, the King Saud Educational 
- Town and the Jidda Quarantine Station. She was described as "a friend 
of the Arabs" in an article of her visit appearing in Al=Bilad al- 
Saudiyah on December 1). Miss Thompson left Jidda on December 15 for 

» where, the Eeuenay understands » she will be received in audience 
by King Saude 


END UNCLASSIFIED 
BEGIN SECRET . 





‘ Anbassador Wadavort ‘discussed the question of Farsi and Arabi Islands 
with King Saud and’ Shaikh Yusuf Yasin during his visit to Riyadh, 
‘December. 5-6. His Majesty characterized Iran's action’in occupying the ~ 
islands as “both unreasonable and: unwise", and Shaikh Yusuf observed that | 
he believed.Iran should. withdraw from the islands and "allow the issue 

to be submitted to ne otiation or arbitration". * (Dhahran's telegram | 

280, December 7, 1956). 

END SECRET -. BEGIN CONFIDENTIAL 


2. Saudi Spokesman's Susettiontion of ais Stand on hidad Pacte 










On Decenber 5 Ae Bils ye published the statement of “an 
official spokesman" isaling wi Tumors that have been spréad by radios 
and press’ in order A crete disturbance in the public mind". The state- 
ment asserted that the Government's opinion towards the Baghdad Pact is, - 
‘as it has always been, that this pact does not serve the: interests of 
Arabs ‘and Muslims, and has been-a cause of dissention among them. The 
statement also asserted that Saudi Arabia's Arab policy is based upon 
its agreements with its sister Arab countries and upon the dictates of 
Arab patriotism, and that its attitrdde towards all Islamic. nations is 

_one of fraternal feeling, which implies helping and. cooperating with all 
Muslims in their different countries. . 


The Tebaany ‘indadatents from Shaikh Abauleh Bal khair, . Director 
General gor Press, Radio and Publications, that the restatement of the 
Saudi position on the Baghdad Pact at this. time was the result of rumors 
which have been circulating locally and abroad that Saudi Arabia might . 
be a candidate for adherence to the Baghdad Pact. (See Embassy Despatch 
113, December 11, 1956, entitled "Official Spokesman Reaffirms Saudi. 
Opposition to Baghdad Pact"). 





END CONFIDENTIAL 


| suomer | 
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3. Prince Faisal's Comne ts to Ambassador on Falestine Question. 


On December 6 —_ Prince Faisal silty at length ‘to a eee 
Vwadsworth on the Palestine question. Disturbed by reports that the. 
United States may seek in the General Assembly an Arab-Israeli peace, 
he observed that the Israelis, in his opinion, were behind all 
disturbances in the area, and that it is because of the existence of 
Israel that the Arabs have lived in .a state of crisis for the last . 
eight yearse Prince Faisal stated that the Arabs do not plan military 
action against Israel, and asked that U.S. aid to Israel be stopped — 
and that we refrain from exerting pressure on the Arab states to 
end.ze = coca He es kori to Israel as the number one eneny 





Qreiiess 


suggested that if the United. States desired Ara cooperation: in fighting 
its number one enemy, the Commnists, it should help the. Arabs fight 
their ee one enemy, Israel. Seo Dhahran" s —— 286, December 
Ts, 19 e.-: 


END SECRET 
BEGIN: CONFIDENTIAL 





on Resear 6 Shaileh Yusuf Yasin pronised Ambassador Wadsworth that 
,he would send: instructions to the customs authorities at Ras Tanura 
that the country of destination requirement (see Embassy Despatch 13, 
~ July-17, 1956, entitled "SAG Note ‘on Customs Regulations re Shipment of 
Oil from the Eastern Province") was not applicable to U.S. Navy shipse 


An Aramco official discussed the sacle on Vacuiies 11 with Shaikh 
Abdullah Tariki, Director General for Petroleum and Mineral Affairs. 
Shaikh Abdullph stated, that there was no need for the Navy to furnish’ / 
Certificates of Delivery in each individual case, but suggested that 
there wight be an all=inclusive statement made, perhaps every six ~ 
months, by the U.S._Navy inspector at Ras Tatura, that deliveries of 

- ofl to the Navy were for Navy requirements orilye 


3. 






Neagels Need Not Fis Flag When 


On neseaicee 3a ee of the Ambassador in Riyadh was told 
that Saudi Arabian port authorities had been instructed by SAG that . 
U.S. Navy vessels need not fly the Saudi-flag- Poser aio si Sarg aa 

ports. He was also told that such vessels might fly the flag, ey s 
wished, as a matter of courtesy (nana hecinoaie Eigeeaber hs 1956). 


| to Jidda - J, 
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6. Arab Leagu e Assistant Secretary pare Visits Saudi Arabia. 


. According to atthe al-Saudiyah of December 12, on December 13 
Ahmad al-Shr qairi, t Secretary Generalof the Arab League, arrived 
-in Jidda from Riyadh ts "peettten al1'Umrah (Performance of Pilgrimage 
rites in Mecca outside the Pilgrimage period). He had been in Riyadh 
since early December. Prince Mut'ib ibn 'Abd al-Aziz gave a dinner in 
his honor .on December 12, and on December 13 the Chief of Crown Prince 
Faisal's Diwan, Shaikh Ibrahim al-Sulayman, gave a luncheon in his 
honor; on December'13 he went 8S Mecca to pee al-'Umrah. Shugairi 
left. Jidda on December. Uy for Cairo, ¢. ; 








— BEGIN CONFIDENTIAL 


Comments ‘The Syrian Charge a'Arfaires told an aie officer on Decenber 
Shugairi had come to Saudi Arabia to discuss the question of a | 
| Joint Arab position in the General pr on’ the ce issue. ” 


‘END ‘CONFIDENTIAL ; 
' BEGIN OFFICIAL USE, ONLY ; 
_ BOONOMIC aii 


le Sandi ee Airlines to Buy DC=66 ' 


The Saudi Arabian Aivlines ' reported that in November it had rebaived 
instructions from the Minister of Defense to commence negotiations for 
. ‘the purchase of one Douglas. Dob. This plane will presumably be for the 
_ use of the King. | 


Mofiamed arid Mahmoud Zahid and Brothers, isis for Douglas dtecrert, 
,cabled in mid-November to Douglas regarding this order and were informed ~ 
‘that delivery could be effected early in 1958. .Th® Zahids have asked 
. the Embassy to render assistance in obtaining an earlier delivery date. 

It was stated that an earlier delivery date would result in the purchase 
of six or more planes at.a later date. There was an implication. that if 

- delivery could not be made before 1958, the airline might have to approach 
. another suppliers . 


END. OFFICIAL USE ONLY 

BEGIN CONFIDENTIAL | 
MILITARY ‘ 

Resig 


le tion of ——— Mishatal as Minister of Defense and Aviation. 





- On Decenber § King Saud conirned to Anbassador Wadsworth that his 
brother, Prince Misha'eal,-had resigned as Minister of Defense and Aviation, 
due to i11 health. ‘His Majesty said ‘that he pEapeee would "concentrate 


ce ce er 
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on rebuilding and developing Saudi Arabia's forcese I am establishing a | 
_ High Military Defense-Couneii-to-be under my direct. orders within. the 
Royal Diwan" (Embassy. Despatch 110, December 10, 1956, Enclosure No. L)e 


Comments’ It is probable that Prince Misha'al's resignation was 
requested. He was hunting on December 5, and probably still is, so his 
health would not appear to be too bade It is known that His Majesty has 
not begn satisfied with Prince Misha'al's performance’ in his job, for he 
is lazy and technically unqualified. ‘Further, he was willing to purchase 
arms from Iron Cu n countries, and has taken a hypercritical attitude 
towards U.S. milit. aid to Saudi Arabia. Both of these factors may 

have contributed toy his ouster. (See Embtel 322, December 12, 1956). 


END CONFIDENTIAL 






MISCELLANEOUS 
le New Weeldy Newspaper neni in’ J4ada. - | | oN 


On: Decenber 8 the first issue of Al-Hira, nanied after the cave near ~ 
Mecca where the Angel Gabriel tame to the Prophet Muhammad withthe first 
verse of the Koran, appeared in print. According to its first issue, 
the publication, edited by Salih J. » i8 a non-governmental weekly 
newspaper, issued in Mecca by Al -Tagarat Library, and ‘printed in Jidda. 
(Despatch follows). ee ~ 


2e Progress in Baseation in Saudi Arabia. 


An article in the December’ 5 issue of Al-Bilad’ by Salih 'Abd al~Aaiiz 
al-Salim commented that the Ministry of Education is intereated in intro- 
ducing practical education along with the theoretical program into the 
Saudi educational curriculum. The writer also observed that the Ministry ' 
plans to take steps to provide education for girls, in order to develop 

a better society and to put an end to the attitude which makes ne 
lh men seek wives-outside the aia 


3. New Amir of Jizan. 


_ Prince Turki ol-Sudairi has been appointed the: newAmir of Jigen, 
according to Al-Bilad of Deceniber 9e 


he Contributions for Egypt and Algeria. 


‘of December 2 stated that the first list of contributions 

“lief of Egypt (Port Said) totalled 971,000 Saudi Riyals; and 
that the total. amount of contributions to date for Algeria totalled 
1,383,258 Saudi ees 





. . o 
al . 





His Excellency ‘Aba al-Jawwad wa Tabalah, the new Egyptian _ 


£. c 
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- G. B. Robert Meyer 
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| ‘ HIGHLIGHTS OF THE FORTNIGHT | 


On Sameies S07 ‘Pest Quawatht and Foreien Hinister Bitar of Syria held 
discussions with King Saud at Riyadh. 


Ambassador Wadsworth had both a private and a formal on with iis 
Majesty on January ¥3 and another audience with His Majesty on January 13. - 


King Husain of Jorda® conferred with King Saud re Medina on January 16. __ 
, King Seud's reaction to the Eisenhower plan was generally favorable. 


‘During the fortnight an Israeli reconnaissance party landed on Saudi terri- 
tory at Ras ‘Fartak, near the Strait of Tiran at the entrance to the Gulf of . _ 


3 





‘The Soviet Union has appointed an Ambassador to Yemen. 


A Soviet delegation passed through ‘Jidda on its way to Yemen. 


END SECRET 
BEGIN OFFICIAL USE Ont 


- xnG KING SAUD 


_—_— 


' De His Hajosty's Forthcoming Visit to Washington ne 


King Saud will leave: Saudi: Arabia on January 17 for Cairo, where > after 
spending a few days in consultations with President. Nasser, he will proceed to 
Naples. The King will embark on the S. S, Constitution for the. United States 
on January 19 or 20th. 


END OFFICIAL USE ONLY es 
_ BEGIN SECRET: 


2. Visit of Quiwathi and Bitar to Riyadh. eile ii on 


; On January 5 President Quwwatli and Foreign Minister Bitar of Syria arrived 
in Riyadh for a two day conference with His Majesty, accompanied by the Commander- 
in-Chief ‘of the Syrian Army and Assistant Secretary General of the Arag League 
Ahmad al-Shugairi. They left Saudi Aries, on ee 7 for State visits to 
Pakistan and India. 


- Ambassador Wadsworth, at King Saud's request, went to Riyadh on Saunas 6; 
and a three-hour discussion on the same day between thé-two Chiefs of State and 
the Ambassador dealt with the threat of Commnist subversion in Syria, ‘and with 
Syrian foreign policy in‘ the light of the Uisenhower Plane 


President Quwwatli-denied-that Syria would go. Comanriist, and argued that its 
E foreign policy.was based Upon Syria's needs and national nn Foreign 


SECRET —. 
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| Minister Bitar stated that there should be,no fear that the Syrian Socialist | 
Party would become Commnist, and referred/fts: policy as one of "positive 
‘neutralism",. 


King Saud commented that he. wanted bhi scnsiow Warne to hear~directly 
from President Quwwatli's lips a statement that Syria would never go Communist. 
He added that even if Quirwatli and Nasser should go. Commnist, he never woulde 
. (Sée Dhahran's Telegram 334 to Yepartment, from Ambassador Wadsworth, January 
10; 1957, and Dhahran's Despatch 57, January 12, 1957)» 





3. Ambassador Tadewortn! s Audiences with His Hajesty. m. 


a) Private Audience, Horning of January . . , oh " 


At the private: audience. ith His liajesty granted Ambassador, ° fadsworth the 
3 








1) President Guivatli's ponetiion to the Pi apiitigets plan; 
r Syria's objectives; ° 


- 3) Cooperation of Egypt,.- Syria, Saudi Arabia and Jordan} 3 and 
4) Syrian oil ei problem. 
| For further. datetts, please refer t6 © Dhahrgn's Despatch - Tatiana 12, 
#19576 “v a ‘ . New 


Ld 


o 


b). Tormal budlence,, Woon of January 1 ‘ 


On January 7 the hubassador had a formal audience el King Saud at. which 
~ the il sas basis were discussed: ca ie . 
1) His Majesty" s Visit to the United States;. 3 
2) President. Eisenhower! s Message. to Congress of January 53 4 
g. Fa 3) Hungary; a 
4) Farsi and ‘Arabi Tal ands and 
.~ SS) Arms for Saudi Arabia. 


With respect to the second: point, His Kajesty ocraiiiitead that President 

. Shukri Quwwatli had raised with him the question: why the Eisenhower message — 
dealt only with Communist aggression, ‘and not any aggression, from whatever 
sourcee The Ambassador replied that the January 5 speech dealt only with one- 
threat, that. of the U.S.S.R. against the Middle East, but that.on January 12, 
in his. State of the Union Message, President Eisenhower would deal with the 
"broader problem of our foreign relations as a whole", He added that the 
United States is not endeavoring to fi11 a "power vacuum" in the area, "for it 
does not believe that one existg...We will lend our suppor} in your efforts to 
strengthen yourselves, if you ask us for it". His Majesty * 
appreciated "the danger of the Commrist threat", but -suggested that "the. 
Middle Eastern peoples have other fears and are anclously awaiting assurances | 


| regarding them", | 
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i Farsi and Arabi Islands, His Nadenty aaurenaeil the desire that the : | 
problem be worked out before the Shah of Iran makes his state visit to Saudi 
Arabia in March. (See Embassy Despatch 138, January 15, 1957, entitled 


_ "Audience with King Saud, January 7, 1957")« 





‘tO no. 


c) Audience at Hunting Camp _on January 1 . 


This audience was concerned primarily with His’ Kajesty' s forthcoming visit 
to the United States, with special reference to Presidential protocol. (See 
Embassy Telegram 3155 January ths 1957). 


he King Husain of Jordan iecbane with King Saude 


Ring Saud told Ambassador Wadsworth on January 13 that on ae ‘10 ‘King 
Hussain of Jordan had telephoned -him, and that the two monarchs had since ‘agreed 
‘a general discussion either in Medina on January 16, or in. Eeyp . 
January 17-19. 
END SEOGRET he fs 
BEGIN UNCLASS IFTED 


. Al-Bilad a1 Sautivah of January 15 reported that King Husairi would visit 
King Saud in on January 16. Al-Bilad-of January 16 indicated that King 
Saud on the evening of January 15 had received the Jordanian Arab aid ‘delegation, - 


‘consisting of Shafiq Arshidat, Minister ef Justice, Salah al-Din Togan, © 


_ END UNCLASSIFIED ‘ 


“2. Reaction to Eigenhower Plan. 


Minister of Finance, and ‘Abd Allah al-Rimawi, Minister of State for Foreign 
Affairs. 4 Radio Mecca broadcast on the evening of January 16 stated that King 
Husain had arrived in Medina during the afternoop, and would leave on the 
evening of January 17. sae to the press, Saudi aid for Sorgen was 
discussed. 

} 


BEGIN SECRET 


- 


POLITICAL 





King Saud's favorable reaction to the plan was ‘stated to Ambassador Wadsworth 
- during several audiences granted the. sain sia by His. Pi ads 8 on January 7e . 
(See item 3, under KING SAUD). | 


Press reaction during the fortnight was limited to one article, published 
in the January 12issue of Al-Hira. The article, by political commentator Sulayman 
Qadi, was mildly critical of the plan, and characterized it as "a second phase 


of the Baghdad Pact". However, it: added, "We believe the President means well — 


by his policy. We know that the United States is not a colonialistic state, 
and that it is like a ‘good-hearted rich man who spends generously without being 
eager to make a big profit". The article also stressed: the necessity for the |: 





‘Arab ‘states to meet their problems in a united bloc, with a "defanse emanating 
_ from the area itself which will secure. «independence of action"» _ (See Embas 
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| Despatch 10, January 16, 1957, entitled "Article ‘on Zisenhower Plan and 3ashdad 
Pact in Saudi Veelly aa-fira®; Smbassy Telegrams 382; January 15,1957). iran 


Ze Saudi-Tsrael4 Tred dent in Gulf of Aqaba. 


On January 13 King Saud told arbassador Wadsworth that several Israeli gun- 
boats had landed a reconnaissance party at las Fartak, near the southern end of 
the easter (Saudi Arabian ) shore of the Gulf of Aqaba, and had fired upon Saudi 
troops, wounding one soldier. The Saudis returned’ the fire, he said. King ‘Saud | 
added that a full report of the inciden® would be ‘sent the Embassy by the Yoreign 
hinistry, and added that he had directed the Saudi representative at the United 
Nations to inform the Secretary General of this development, and” to send him a 
communication thereon for ciréulation to members of the Security Council. (See 
Embassy ‘telegram 377, January 1h, 1957). 





aaa ae ee eee 
———~¥ Balad item published + in the January 13 issue stated that the Directorate 
General for Broadcasting, Press and Publications. had dented an Israeli version 
of the incident which alleged that Saudi, forces had opened fire on Israeli boats. 
It asserted that the Israelis had first opened fire on Saudi forces, and that the 
latter were ‘obliged to reply. (See mbassy Despatch 137, January 15, 1957; 
entitled "Saudi Broadcasting Directorate! Ss Statement on. ieociesiieaicleaane Exchrange 
of Fire in the Gulf of Agaba"")« . 
This incident is the third pepowbed winhdbean of Saudi Arabian ‘territory by - 
Israel since the attack’ launched on Egypt last October 29. Both other incidents 
occured at Haql near the northern end of the Gulf of Aqaba, on November 2, 1956 
(anbassy Telegram 233) and on Novenber 27 (Dhahran's Telegram 263). 


32 Question of Farsi’ and Arabi Islands- in the Persian Gulf. 


_ When Ambassador adonctcth, in accordance ‘with the Department's Telegram 1,70 
of January:5, 1957, informed King Saud that: the United States Embassy in Tehran 
had been told by the Iranian Foreign Minister that the latter hoped that the 
Shah of Iran and His Majesty could work out the Farsi-Arabi problem during the 
former's forthcoming visit to Saudi-Arabia, His Majesty expressed the hope that 
the problem could be solved prior to such visit. He suggested<as the only 
practical solution, that Iranian forées be withdrawn from the islands until the 
matter dould be settled by negotiations (Embassy Telegram 371, January 13, 1957). 


On ‘January 1) Royal Counselor Shaikh Yusuf Yasin told hibaneaton Wadsworth 
that His Majesty had heard earlier in the day from Tehran that the Iranian Govern- 
‘ment was willing to withdraw its forces from Arabi Island, provided Saudi forces 
would not reoccupy the island, and to conduct negotiations re the islands at a 
mutually acceptable time. No mention was made of Farsi Island. . His Majesty, 
according to Shaikh Yusuf, had answered the Shah by expressing a willingness to . 
negotiate, but had suggested that one of two alternatives precede such i eel a: 
1) Saudi oacnpahinn of Arabi; or 2) Iranian withdrawal from Farsi. 


coming visit to the United States, had requested a ten day postponement of the 
—_Shah's visit to March 13 (Bnbassy Telegram 389, January 16, 1957). 


END SECRET. | 


Shaikh Yusuf also told hin. Ambassador that. His Majesty, becaxen of his oy 
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dre “Soviet Delegation to Yemen “Passes Throtigh Jiddas 2 - 


On January 12 a Soviet. detiwenbinn of seven men and one woman (a wife of one . 
of the members), three of whom carrical diplomatic passports, . arrived in Jidva 
by: Misr Air. on ers way to Yemen. They left on January 15 for Yemen by special 
flight of Yemeni Airlines. “The official purpose of the trip has not yet beert 
ascertained, and Saudi officials have not displayed any~ knowledge of ae fact — 
that the mission passed through Jidda.e . 





1 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 





Se “Soviet Union 4 ints Amb ssa 


The Saudi ‘Avabfan Foreign el Bulletin. of — 6 stated that the Soviet’ . 
Ambassador in Cairo will go-to Ta'izg at the end of January in order to present 
his credentials to Iman Ahmad as his Governnent 's first Ambassador to Yerien. 


Ss Statement, a new Japanese Minister on SaudicJapanese Relations. é ‘y oa 


The new Japanese Minister to Saudi Arabia, Yoshida Tit gies, in a statement — 
broadcast over Radio Mecca on January 1, said tifat he hoped-that Saudi-Japanese . 
cooperation would: shortly take a more practical form in the political and "38 
economic fields, and observed that "I wish to tell you that my Government adel 

: Arab nationalism and wishes it luck.and early success''s 


: ECONOMIC c 
le Annual Vehicle Fee to be imp osede os sata 

The Ministry of Interior recently announced (AL-Bilad, January 10) that an_ 
annual. fee or tax will be. charged owners of passenger cars and trucks. The. fee 
will be applied both to Government and privately owhed vehicles. A fee of fifty . 


Riyals will be placed on passenger cars, one hundred Riyals on trucks up to * 
three tons, and one hundred and fifty Riyals on trucks over three tons. 


- “Except for. the nominal fee now. charged for a circulation permit, this ie 
the first vehicle tax ever assessed by the Saudi Arabian Government. This fee 
is to be collected and used by the a ie municipalities, presumably for the 
maintenance of roadse 


28 audi. Government Mi —— — in Circulation. 





The Staton Agency. announced in the January 7 issue of Al-Bilad that the 
Government was planning to place a | large number of new céins Into ‘circulation, 
in order’ to discourage the hoarding of silver Riyals and other coins which, are- 

| presumably sold at a profit as ‘Pilgrims during the — “> | : 


a 


. 


| 
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— Comments. The disappearance of coins in: Saudi Arabia is an old problem nich 
wid prob ably continue. spear as Gresham's law has any validity. The smggling 
' of silver Riyals from the Kingdom because of the difference in their face and 
intrinsic values also continues. It has not been possible to determine the 
extent to which this occurse . 


' 3. Bids for the Construction of Schools Solicited. 
The Ministry of Education ‘announced in the January 10 issue of Al-Bilad. + 
that it is now accepting bids for the construction of six secondary schools to be 
located in Mecca, Medina, Riyadh, Dammam, Jidda and Taif. - 


’ Comment: This is an indication of the soviiaats being placed by the Saudi 
Government on development of aicee educatiqnal ayanee in the Kingdom, at least 





Le : : eal 


The Foust aus of the Saudi’ ‘Cement Company , four brothers of King: Saud a 
members of three leading commercial families, recently. announced (Al-Bilad,.. .. 
January 15) that’ they have. subscribed eleven million- Riyals of the firm's total 

- capital: of 20. million Riyals, and that in February or March the public. will be 
invited to subscribe the balance of the capital, i.ee,.nine million Riyals. 


A Saudi’ Cement Conpany Fossad ° 


eee Details regarding this project will be forwarded by the Bfbassy 
- when obtained. The company was formed following the issuance of a-Royal Decree 
dated March: 9, 1956, granting ita concession to produce cement in Saudi Arabia. 


' 5, American Firn Placed on: Saudi. Boycott Liste 


The Jaiuary: (16 issue of Al-Bivaa reported tint the Kinistry of Commerce had 
__. placed the Dayton Rubber. Company of Dayton, Ohio on the proscribed list as a 
result of the firm having violated the Saudi ‘Boycott ‘Regulations. 


Comment: Details have not been published and the Embassy doeg not know why 

—“*this firm has been placed on the boycott list.’ The Embassy will continue to ~ 

watch the boycott activities of the Saudi Government and of the Arab air » and 
endeavor to keep the Department informed. 





6. The Ministry of Communications che on Pro 


. The Ministry of Commnications recently reported that paving of the road 
.. . between the Port of Yenbo and Badr (a town located on the highway between Jidda 
and Medina) would be completed before the beginning of, the Haj Chine 29, 1957)5 
and would facilitate the use of Yenbo for moving pilgrins. Plans for as si 
_ the port of Yenbo are also being studied. 


It was also’ ainogaced that the per‘iod for peceiving bids for the. 


* construction ofthe Mecca to: ‘Taif-road-has been extended in- deference to. those 
i firms wishing to walt: until. a ‘Suez Canal...is cleareds ; 
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The Ministry also announced that the Riyadh-Medina-Jidda railroad tender | 
had been awarded to the Morrisson-Knudsen “ngineering Company, but that a 
committee had been formed by the Prime Minister to discuss minor details with the 
American firm before awarding the contract. — . 


END UNCLASSIFIZD | # . Mi 
| BUGIN CONFIDENTIAL 


Comments “On aia 15, the Minister of Commerce informed an Embassy “official 
that he strongly doubted that the Riyadh-Jidda project would be carried out, 
because of lack of funds. He is opposed to this project on the grounds that a. 

, righway would be-more useful and cheaper to constructy. and also because the 
* Saudi Government lacks the “finances to pay for ite (This conversation with the | 
Minister will ba reported ina subsequent despatch). 





Saudi Government Interested in Constructing Granaries and Mi11s6 s 


During | 4 ‘conversation with the Minister of Sommiatioe on January 15, an 
Embassy official was informed that plans are being made ‘to construct two: 
flour mills and two large silor or granaries, one each at Jidda and Dammam. 
Each, silo-is to have’ a capacity: to store twenty-five thousand tons of wheat. 
The Minister hopes to come:to an agreement with a foreign: firm.or consortium of. 
- firms to handle the importation and storage of. Saudi Arabia's, entire. wheat 
requirements, the ‘milling of this wheat, and the sale of. both wheat and flour. 
‘ to Saudi wholesalers. -The Minister of Commerce would like to secure the names _ 
of any firms or alias ele that ‘een be interested in such | a .venture. . 
(Despatch follows). 


END CONFIDENTIAL | = i a | | | - 
ENGIN UNCLASS DPTED . - Pa 
| ee | ‘ MILITARY 
None | 
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1. Minister of Health Attends meeting of WHO. 


Dre Rashad Pharaon,. ‘the. Saudi Arabian Minister of Health, left Riyadh early 
in the fortnight for Geneva to attend the ne of the Executive Council of 
the World Health Organization (WHO). 


2. Opening of Orphan ages in Saudi Towns. | \) 


According to eons. Of var ly the Divebksvabe teenth? for Broad- 
casting, Press and Cations has announced that orphanages have. recently, ‘been 


opened at Ahsa, Dammam, Jubail, Hail, Buraida, Anaiza, Kharsa, al-Majma'ah, 
Sharqa, Zulfa, Pawel. eal sesish al-Wadt, and ees and that Srphananes | 


CONFIDENTIAL 


ral 











, Page 9 : “Ss - Page ___of 
Despe 1) UNCLASSIFIED . .. Enel. No 
. : ; FE; 
| will shortly be established in some other areas of the ‘Kingdom. sal | 


END UNCLASSIFIED 


Soy Fie | ty Leda fe 
ae Alfrea le S. 
i Charge aAffaires aeie 





CC: Dhahran — 7 - 
— > 3 ? > —_ 
Ankara and Arab Capse 
4 
—_ 
ra 
\ 


Mold PIN 
box J? 


We 








" 4 
~ ACCESS RESTRICTED 
The item identified below has been withdrawn from-this file: : i 
File Designation q US 225, 
a 
Date 
From 





~ In the review of this file this item was removed heoqean donenst to it is. 4 
restricted. Restrictions on records in the National Archives are stated 

_in general and specific record group restriction statements which are 

available for examination. The item identified above has been withdrawn ji 


_ because it contains: 


oa 
— 
— 
<= 
= 
i 
> 
= 
> 
- 
= 
© 
4 
— 
me) 
™m 


, Xl Security= Classified Information 


B. 4 C7] Otherwise Restricted Information 


- Authority 





NATIONAL ARCHIVES AND RECORDS ADMINISTRATION ° , , ; Ps FORM 14009 (1-86) 











"7 -" . . * fe —- . = -— : 
-.r roucn [ SOFEFIDENTLA&aL DO NOT TYPE IN THIS SPACE 


PRIORITY (Security Classification) S362. eo /°L¥¢57 
FOREIGN SERVICE DESPATCH XL PFboa 2553: 


oe ATE OF ae 


FROM =: A{CONGEX, Dhehriin, Saudi arabia 9 ——~ : : 
; January 23} 1.96 Pe ea] 
TO : THE DEPARTMENT OF STATE, WASHINGTON. - eae rad is | eel 


- y + UA, \ 





ie. em {ee- Z 247-8 P-4 Yfp-1 efes / &- 
Use Only ¥ F OTHER 
ae 0 CVA-42. US1A- 10. 064-4 ARMY-~ OSD ¢ 


SUBJECT: PRO“GY PTI! AWD aANTTs 2500 PROPAGAND&a IN THE: SASTUR PROVINON . 














#4, 
On Jahuury © the arabian anerican Oil Company obtained copies of two. Z 0) 
propaganda Leaflets that apparently have been circulatin; for some time aaong = 
arab couuunities in the north-eastern part of the Lastern Province. Virtually $f .e 
‘nothing is known of their origins. «although the eoapany is intensely interestes O 
in the :nanifestations of anti-.ramaco and pro-Nyyptian sentiment they contain, | O 
it appears unlikely. that the ‘company will be able to learn much concerning then ~_ 
beyond what little information it-has alreaiy obtuined. — 
The older of the.two leaflets cane to the conpeny's attention when a copy . > 
was brought ‘to Chahrun from ul-Khobar. An English transletion nade by Arwaco is | aN 
avpended as Enclosure Xo. 1.. Apparently thé’leaflet hzd been circulating, since oO 
august, 1956, for its principal ovjective is to elicit support for a general ~J 


strike of arab workers.on august 16 as 4a demonstration of solidarity in behalf 

of President Nasser's uationalization of the Suez Canal. In addition to support- 

ing the strike (which did not materialize in Saudi Arabia), the leaflet also de- 

picts Aramco as "colonial, Zionist and Griminal," attacks the "shameful and nega— 

tive attitude" of the Saudi Government following rationalization. of the Suez Canal; »>W 
and condemns. the royal decree prohibiting. strikes and labor unions in Saudi rt) 

drabia. It is signed by "The Local Committee for the working Class," a title 

which the company is inclined to believe is hol] y fictitious. 


The second leaflet (Enclosurs lio. 2) is of Bae origin, though it ~ 
also first cane to Arinco's attention on January 6. a single copy was ‘ound 
att:ched to a powerline pole in the Saudi workers! cwop in Rus Tamura, additional 
copies probably having been .circulsated among, workers housed in the camp. Repro- 
guced on legal-sized paper from a hectograph stencil hand-written in arabic, the 
broadside shows little evidence of elaborate preparation or wide distribution. 
it is, however, yuite effectiveky written. The author directs his attack primarily 
against Aramco, but he also-condemns as subsidiary targets the Royal Fanily of 
saudi arabia, the United States and, mites ge the régime of amir Saud bin a 

' Jiluwi, Governor of the iastern Province’ In contrast to the "greedy colonial- = 
isu" of Aramco and the United States, President Nasser is hailed as the "sincere 


(I) Dissatisfaction with the stern rule of the anir is suggested by the para- 


a 
graph which begins, "Dear Saudis, look at what happened to your brothers in at 


‘oa 


aie uN 
* 


. prison. . .." On the few past occasions of anti-Aramco demonstrations in th 
| Saudi labor force, the amir has caused the arrest of suspected a eat 
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| hero of the arabe, ead the “vorikers in sister o ris." ere yortrayed az 
aravs “ho have cuccess? fully revenged théeas2lves 2 ainst the "Crasjins colen~ 
juls." The les flet is cigned by "The Uentral Colanittec-of the torkers.'! 

ie 
Tne General tone of the second handvill sui ests @ Conwunist origin, . 
but deere is no c¢iirect evidence to suostantiate such en assumption, nor does 


the conpany know of 2 group stylin, itself "The ventril Connittee of the < Jorkers.: 
youpany officials SEQ ineLined to douhd that such jt group exists, believing, 
rather, that the cutauor of the leuflet way oe an individual member of the ideal 


Satath Party, a group whose influence is considered strong suong the Palestinian 
employees of Arauco. There is little doubt that the author is well acyusinted 
with the coupany and may well be ar enployee, for the riinkaun salary: and living 
allowance figures given in the fourth puralraph are substentially correct, erhilke 
Bhs reference : in the third nance a to vAsieing "“yorld combries" indicates 





. The second handbi1ll bears an apabic date eyuivelent to Ngvexvber 22, 1956, 
its simultaneous appearance with the august. nandbil1 on January S thus dogs not 
necessarily signify a sudden upswing of nationelist or Conmngs tsordented pro pu- 

ganda in this efrea, since the-two hancbills actually were separated in tine b; 

about four months. aranco is perturbed none the loss, for the dissenination of 

such handbills indicstes the continuing existence of factors inimical both to 
the company's welfare and to political stability in the Eastern Frovince.: 


» For the Consul Generel: 





James J. Ferrel 
2 anerican Vice Consul 
anclosures 





1, Hnglish translation of untitled leaflet procuced in sugust, 1956 
(OFFICIAL USD ONLY); 

2°. imylish translation of untitled leuflet dabed jlovember 22, 1950 
(OFFICIAL USE ONLY). 
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Ene lish Translation of ‘rabic HandbillL (untitled) 
ul-Khobar, Saudi arabiz on January oO, 


Found in 
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To every Sauci citizen wherever he may be, to the merchant in his 
shop, the laborer at his work, the peasant on his farn, the enployee in his 
office. ‘To the nother in her hone, the widow in her hut, the religious in 
his hermitage s and to everyone in whom there is 4 supercilious (sic) heart 
beat and wno r engnhage the invortance of Thursday, august 16, 1956. 


This: is & cay on which th ab state ot py stand and 
ace enerel strike in all utilities, protcstin;, disapproving and afflicting 
(sic) the open sfid shameless conference cf the ivestern governments. Because 
t 
4 
v 





he ‘reason of this conference is to mit e# plot apsinst Ganul sbdul Nasser, 
he hero of ouez Canal nation Wigetion un? the hope of the arabs. 


.f: 


On this dey all the utilities und oii: Baatiitdes In the oil fields of 

the Arav states stop working in a sacred strike which warns and threstens tae 
» economies of the oreedy ia in case it intinidates, tunpers or attempts to 

uttack. . ? 

2 ls . . * 

Yron Ugypt to S¥ria, cordan aml Lobenon; Lron Kuwait to behrain; even 
She governaient of pects in neighborin, Iria, all. starm firmly in supporting 
pbdul Nasser's blessed step in nutionelizing the Suez Canal, ‘xcept this vast 
recion which is fructified end exploited A the colonial, Zionist and criminal 
araneco conpany, this conpany: which takes = a the xeulbh of this country. to 
help and ,rotect its ttonist puppets and nel pere, 


while pas seeteeeseonent in this arub rezion takes « nepebtive stand enc 
', lags belind the arab world, we, the Saudi nationals, ‘should ceclare Thursday, 
_sugyst LG 4sthe dey of the Arabs. we have a sacred tusk to proclain our 
fULL support to our arab sister, Egypt, assisted by the rest of the arab — = 
world, . : 


Je. should express our great resentment of the shaneful and negative 
attitude of our government. ie also resent and disupprove the open royal 
decree which outlaws strikes and denonstrations. Tpis is one of our legal 
rights through which we can express our resentment and cisepproval of the old- 
fushioned deeds of the zionist aramco, which sucks our blood willingly or 
urliinely. ; . ; 4 


rt 4 


ig raise our voices calling you and stretch our hands to you: asking! 
you to walk out on a general strike on Thursday, August 16. I, is our obliga- 
tion to the rest of the Arab World. Long live Arab unity, long live the free 
people! annihilation for shameless colonialism, and death for the dirty 


spies destitute of conscience. 
THS LOCAL COMMITTEE. FOr THE WORKING CL 
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The tiné haS gone to put an end to the greedx colouialisn that “onina 

us. The time has cone, cfter the measure has overflowed, ‘to put un end to. the 
miserable Life which our noble Saudi citizens live today at the hands. of mean 

coloni:zls. Our glorious history’ is‘e alling upon our conscience to-rebuild and 
revenge by every .acans thosé who decéived us and brought us to such a state. of 
Sisunity, to reunite “nd combine our efforts so that we may keep pace with the 
rest of the free netions toward respect, glory and ‘dignity. 





4iCe Ys, ‘€ a & ALIN [~) c ~ 
cajonisl .wnericans enough? Mvery colonialisn on earth bases its firs t pillars 
on glie economic exploitation of peoples. ‘pis type of colonialism weighs on 
our chests, . exploiting our Wealth and SESSA 


Is at right for the alien americans to enjoy your. wealth, and to visit 
the wordd countries at your expente and ine ,. my -brother? “Amerdieans bosst that 
the standard of living in their country is the highest in the world! ‘ihy are 
they here then? I, it just.to rob us of our living, freedom’ and dignity? ihy 
don's they go back and live extravagantly in their own country and not.at the 
expense of a peaceful and noble nation? ! 
The average income of a worker among these mean people is above" y550.00 
a month plus ne living allowance yeas 3 in Saudi.riyals which, in no case, is 
less than SR 900 « month. , 

If there is a privélege for any person in this world to enjoy the wealth 
of this country, that. privilege should be yours, uy respected Saudi citizen. 
’ fhero is no justice in this world, as the democracy claims; and if there is any, 
why then do they exploit us-under-this horrible way'of American colonialism? ° 


They tive among us, and the standard of Living is-the same for everybody. 

‘ They are paid very high salaries, food 4llowances, and are given houses and 
additional thinzs, whereas you and I live in the same area, pay the sane prices, 
and ane. forced to live with our fanilies with so little money tHat it cannot : 
even be mentioned! - i 


This colonial Aranco company has exceeded the bounds in exploiting. our 
wealth. It insults our noble people in their glory and pride. The only reason 
for this i&% the weakness of the rulers of this country, who care for nothing but 
their personal pleasures. 


Dear Saudis, Look at what happened to your brothers in ‘aii. They are 
in a heartbreaking situation. What crime did they commit? It is only because 


, they demanded your stolen rights, and demanded to keep your sei aia and repu- 
| tation as a great. -people. | 


/Now unite 
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ilow unite ‘and declare war on the yreedy colonizlists. | Throw out the 
rabile of low people fron various nations who accumulated: in a place called 
America, then came to invade.the country of the arubs, “the cradle of Islan, 
under the veil of deaocracy and pexce. 


we urge every. sincere and true arab to prepsere to revenge his nation 
and himself apainst the invaders, and enulate the sinccre hero of the drabs, 
President Ganal .bdul uwasser. 


‘ 


Renenber that the workers in cister Syris’ are oppressed people like you, 
yet they revenged theaselves and the Arabs against the cpraspirg colonials. 


wake up before it is too lute! Seize the. opportunity and always reneuber 
Saad siageen aed si sane of freedon and respect is more: honorable then a Life of 





THE CENURAL COTTER OF THE WORKERS 
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DATE: Jamary 29, 1957 
| i 
SUBJECT: ' Two French Technicians Imprisoned by Saudi Government 
‘ . | : 
: | | Tr 
PARTICIPANTS: Mrs Francois de Laboulaye, Counselor, French Lnbassy 5 Sm 
' Mr. Stuart We satiated Deputy Director, NE 





— 











llr. de. Laboulaye came in today and left the attached Aide-Memoire 
“concerning two French technicians employed at the Munitions: Plant at Vo 
El Kharj in Saudi Arabia, who have been imprisoned by the Saudi Arebian ~ =. 
Government on-the charge of sabotage. Mr. de Laboulaye said the Embassy 


had beerr instructed “to ask the Department to take up the case of these N: 
' two nec with King. Saud when the latter is here. u 


a 
she Rockwell. said that he thought it might be ee to mention 


J ree . 
the matter during the course of the conversations with he King end ° 
his entourage.. v 
Ww 
~ 
oe 
1 
; ats : es fu 
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January 29, 1957. ~ . a 
oats 
8 = 
=~ ; 
NY pa 
Ww. . 
__| LNEAsNEsSWRockwellscrc/timm - ‘3S “? 
wi 1/29/57 ; OFFICIAL USE ONLY ‘ an” ; - Rs 








FL/rl eS Ge Oe ‘, . k' 














. ol 
(y) pesca 
a &. a S&S f wt. GO o£ i ’ é 
— 5 e . 
. PP ‘ 
~ ———-- 
: Pa Oy Oa » 
e 2 . 
¢ 
& la svite de série: Inciderts qui‘se-.sont yrodvits 
; CO 
: ae av début du iis d'Octoore 1956 davs 1a ecartone:erie d'l: hardj, ex- 
/ , ce i: * 
. 4 
st tt on eG a aaa ' 
; - vloitée nar Les firmes francaises Brandt et Lanurhin nour ie compte 
, ; nu 
av souvernenent saculier, deux techrictens francais, i. Vallat 
; ; é; ane es ees 
v ’ : . . is , 
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de sabotae.. 
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Malgré ses efforts, ofa lézatior. d'Italie, q:i proteze, nos intérets , 

"4 es 
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cepuis la rmipture de nos relations dipiomatiques, ne semble pas avoir 


pu leur étre d'un grard secours. Le sort de MM. Vaiat et Dulondel 
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O. 
“” 
r Mm 


inspire de vives inquiétudes, d'antant plus qu'a l'origine Liinstrucdy 
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tion de l'affaire a été confiée & des officiers de police égynttens. ; 
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Washington, D.C., 
January 29, 1957 


AIDE - MEMOTRE 


4 


Following serious incidents which occurred at the beginning of 


October 1956 in the El Kardj. cartridge factory, operated by the French 


- firms of Brandt and Mgmurhin for tha adi Arabian government, two French 
technicians, Mr. Vallat and Mr. Dulondel, were incarcerated in Saudi Arabia 


“on the charge of sabotage. | ‘ 
The families of the persons conesstaed have heen irunitsally without 


news of ‘then ‘since the time of their incarceration (October 20). Despite 


~, 











i, 


its stforts,. the Legation of Italy, which has been protecting our interests te 


since we broke off diplomatic relations with Sandi. Arabia, has, it appears, 


‘. 


been unable to be of ch be2p to then ‘The fate of Mr. Vallat and 


Mr. Dulendel is causing great anxidty, the more so because, in the beginning, 7 


the preliminary investigation of the ‘case vas entrusted to Reyptdin police 
officials. 


A démarche by the American Government in favor of our two compatriots, :s 


which would be in support of the steps already taken by the Italian ae, 
- representative at Jidda and which, on the basis of the comonly accepted | 
| rules of international law, would appeal to the magnanomous spirit of the 


Saudi Arabian Sovereign, would be greatly appreciated by the French 


Government. 
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French Embassy mi 29 on siiailadians ‘auirval from Paris asked Department to 


‘ 


j intercede with King Saud.on behalf Vallat and. ‘Dulondel French technicians: , 
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SL ihar} Munitions Plant who ji prisoned Saudi {fp 
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Department informed Embassy it would seek aes des bring a0 is S oe 
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According Italiana’ Legation source, Italian Charge had 30-minute 
interview with Valat and Dulondel on January 22 at-Al Khar]. & 
First time two men permitted see representative their interedig , 
either French or Italtan, since placed under’ house arrest last 
October (Embassy despatch 92). Intervdews “held presence Sandi 


Colonel and Egyptian Captain. - 


Source statec two meh living in separate houses. within which 
have complete freedom.of movement but not (repeat not) allcwed 
outside. Christmas telegram to Valat only written materiai 
permitted two men from outside world. Not (repeat nct} 

_ allowed radio. Source stated quarters and food adequate and 
_in geneval men treated well. . 


he 
w “ 


Source did not (repeat not) know when or if men will be tried. 
Source requested American Embassy Paris not (repeat not) eg. 


mention above to French (presumably pending théir ré¢eipt = 
Italian report). | : ‘. ‘. 7 
ese: 
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tae "HIGHLIONTS OF THE FORTNIGHT . 
On January 16-17 King Husain om King Saud conferred at Medina. 
King Saud signed "The Arab Solidarity Agreement" in Cairo on January 19. 


King Saud left Naples on the SS CONSTITUTION oe the United States on 
January 20. | 


A Saudi Trade ‘Finaien is expected to leave for Pakistan shortly after 
February 7 


END OFFICIAL USE ONLY | . —_ | a 





| | : aoe 
1. Visit of King Husain. , 


“ OnJariuary 16 ‘King Husain of Jordan met .King Saud at Medina, where the 
two monarchs conferred on Arab el to Jordan and on the Eisenhower plan for 
the Mddle Easte we, ; 
. A member of. the Jordanian ‘delegation. accompanying King ee ; Minister 

of State for Foreign Affairs Abdullah al~Rimawi, told a representative ‘of. the 

. Saudi Broadcasting Station that "we believe in Arab nationalism headed by 
King Saud, King Husain, President Nasser and President Quwatly, and believe , 
that the hopes of the Arabs will materialize. The chief of these hopes’ is that 
Jordan will be granted financial support so that it will be able to do without. 
British, aid and will be able to abrogate the Anglo-Jordanian Treaty.". These 
remarks were broadcast over Radio. Mecca, and printed in Al-Bilad al~Saudiyah's 
Janua 17 issue. ~ 


- The Egyptian Anbassador left Jidda for Medina on caine 113 3 during the 
evening of January 17 King Husain left Saudi Arabia. ' 


King Saud. Signs NArab Solidarity Agreement!’ at Cairo. 


On Jeunes 18. King Sead flew from Medina to Cairo, where, on January 19, ; 
he signed the "Arab Solidarity Agreement" (Egypt, Saudi Arabia, Syria and Jordan) » 
which provides that Jordan will receive annually 12,500,000 Egyptian pounds 
(circa $35,000,000) from the other three Arab states to replace. the present 
British subsidy. According to the text of the agreement, which was published 
me tad on. Jamary 21, Saudi. Arabia's share of the aid amounts to 5,000,000 

zy pounds. Egypt is obligated to contribute a similar reese and Syria, 
to coritribute 2,500,000 Egyptian pounds. 


: . F- . “oy ; bs : 
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Comment: . An editorial published in the January 21 _— of Al-Bilad * 
characterized the meetings with King Husain and’ President Nasser as having re- 
sulted in'a united stand against colonialism. There has been no editorial 
comment on the agreement_itself. A statement of the King on the agreement 

, published in the Egyptian paper Al-Ahram appeared in Al-Bilad on January 21. 
The King said, "We are very pleased by. this step which we took and which is 
considered a great move toward practical unity. 


Public reaction to the. signing of the agreement appears somewhat epathetic, . 
probably because some such action has been eres since the British and ican 
intervention in Egypt. 


36: King Saud Einbarks for Visit to United States. 





Bary ' : ge eft 
“for alee, veers, on January 20, he cataxiced on the SS CONST IPOTION, exensube 
to the United States. In the abserice of the King, Crown Prince Faisal will 
act as head of the Government. 


‘See Section 1 of Political. 


END UNCLASSIFIED - 
BEGIN CONFIDENTIAL 


he King Saud to Visit Spain. 


Radio Mecca announced on’ — 1 that King Saud would visit Spain on 
February 10. | (inibassy Madrid's ealeeerae 781 of er 23, 1957). ’ 


\ END. CONFIDENTIAL, - 
BEGIN DNGLASS IF TED 


Be King Invited to Visit Morocco. 


7 On Seniisie 22, Al-Bilad Secentiad that the King received in Genoa a. delegation’ 
from King Muhammad Vwho invited the Saudi King to visit Morocco. The paper | Q 
understood that the King accepted the invitation with thé proviso that the 

timing of the visit would be arranged later. 


| POLITICAL 
~ 1. Reaction to King Saud's Vieit to United States. 


King Saud's visit to the United States has —_ the dominant theme in the 
local press the past two weeks, and a popular topic of conyeraption. There — 
have been two editortals, the first of which appeared in d on January 
21, 1957 - Mtitled, "These Glorious Trips are Made for B of Arab 
Issues", it ained that the purpose of this trip, as “an the: oee,° of 

; others, was "to inform himself (the King) on affairs outside the country” in 
order that "he may ‘be better: able to serve. ‘the’ Avete." The second’ editorial ; 
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[ appearing in Al-Bilad on January 31, followed the same line. After praising 
the: King as the logical spokesman for theArabs and their Cause, the editorial 
concluded, "The American. ‘people can solve the problems of the world if they 
welcome and.listen to the advice of their friends, and if they admit the facts 
as explained by the appropriate sources." 


_.._$4nee the King left. Saudi Arabia on Jamary 18, Al-Bilad has r run a daily 
detailed summary of his activities. The monitoring or Voice of America 

_ broadéasts and Saudi Arabia's excellent international radio=-telephone service 
have made this possible. Shaikh Abdullah Balkhair, Director General of 
’ Broadcasting, Press and Pub}ications or his deputy have aa aa reports back 
t6 -the Directorate each night. = 


On January 26 » Al-Bilad enphagised tees extreme courtesy. and deep feeling" 





Eisenhower! andcundes intention to meet the: ise ah ‘the ‘airport. The: ‘paper 
_ noted that King Saud would be the first head of state whom the President has 
personally met. 


‘The Mayor of: New York's refusal to meet the King has not anoonred in the 
- local -press, - -al though hany . have heard of it over. the radio and read of it in | 
other Arab Paperse. Its fg sor so far doés- not appear serious. 


"The teiirian generally seems pleased with the visit’ There appears, however, 
general expectation, which the Embassy has endeavored to discourage, that the 
‘King will receive very large amounts of financial and Slay assistance 2 
Pa ‘the latter. 


END UNCLASSIFIED 
BEGIN OFFICIAL USE ONLY — 


2. Reaction to Ei senhdwer Plan. 


There -has been no further editorial comment on the ‘plan. (Embassy des 
11 of January 19, 1957). Al- Bilad on January 28 reported that Secretary. ies 
testified before a Congressiqnal Committee that American soldiers would be safer 
“in the Middle East without the assistance of British and French soldiers. The 
report maintained that the Secretary wished to emphasize that the utility of 
British and French soldiers in the Middle East had been minimized by "the recent 
_ Anglo-French aggression." - . 






In general, politically articulate Saudis seem.to be awaiting the ‘decision 
of the Arab Chiefs of State concerning the plan, and more information as to its 
‘practical application,. before committing themselves. . They tend to welcome the 
offer of economic. and military assistance, provided it would not involve the 
entry of foreign troops-into the Middle East. Saudi thinking in this, as in» 
other respects, however, is strongly influenced oy what appears in the Egyptian 
Frese and over the Egyptian Radio. : . 
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| 3. British-Yemen Border Disputes | 4 ne | 


The Yemen Diplomatic. Mi ssion in Jidda has run a.series of statements in 
Al-Bilad on the alleged British aggression against Yemen. The statements ; 
accuse the British oF attacking Yemen and bombing cities and villages. On 

_ January 21, Al-Bilad reported that according to the Yemeni Diplomatic Mission 
in Jidda, 10,000 of the 40,000 _ Yemenis in. Saudi Arabia have volunteered 
"to defend theds native land." The head of the Yemen Diplomatié Mission told 
an Embassy officer, however, that there had been no call for Saudi volunteers 
here, although a few hed Come to the Mission. 





’ Under a UP dabelins » Al-Bildd.on January 28 reported that the United States 
has asked both Yemen and Britain to try to settle the border dispute peacefully. 





There has been-no editorial coment. 


be Italian Charge'Visits Frenchmen at Ai-Rhar). : 


_° On January 22, the Thal tan Chins d' Affaires visited the two Frenchmen 
held under house arrest ‘at Al-Kharj in connection bts ce sabotage of the 
Al-Kharj Ammunition Plant's generators last October The Charge's’ visit 
marked the first time the Saudis had permitted ‘the two Frenchmen to see anyone 
representing their interests ‘since their arrest. — 


eg °° 


3. 


According ‘to. an Italian Legation source, the two ‘men are being relatively. 
well treated, but are allowed practically no ’ contact with the outside world. 
- They live. in separate houses. within which they have ere freedom of movement 
_ but are not allowed outside. 


The source did not know when or if the two. men might be tried. (Gibassy 
telegram 36 of January 31, 1957). sire atl ts 


END OFFICIAL USE ONLY | wee ly OS oa 
BEGIN UNCLASSIFIED. ' 


Se Compen sation for Egypt. 
A Radio Mecca broadcast published in £ ~E 






Bilad's January 2h issue maintained: 
"that Egypt mst be compensated for the losses which it sustained as a result of 
the recent "tripartite aggreesion." It asserted “that. the conscience of the Free 
World supported Egypt during the recent crisis and should now attempt to secure 
‘compensation for Egypt, for "if Bgypt' 8 losses are neglected, others will be 
encouraged to engage in aggressions" Israel was “specific ally referred to in the 
‘broadcast, which asserted:that Egypt should be compensated by Israel and that - 
Israel should be punished "for all the crimes it, has committed." 





66 President Quwatdy passed through. Saudi Arabia. 


A special Sandi Convair was .sent on’ January 26 to Bombay to bring. ee 
_ Qawatily back to ‘Dhahran from on recent ‘state visit to India. The plane return 
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with the President on January 27. The President, after spending the night | 
as a guest of Amir Saud ibn Peat retumed to Syria ona Syrian Plane on 
January 28. 


q 


—— 


1; Ground Survey of H jaz Ratiw. 





.. The Embassy was vacate informed, by/uaualty reliable local i iaceiies source, 
that the Hijaz Commission met in Riyadh in mid-January and received a report 
* that the ground survey of the Hijaz Railway had been completed through to 
Medina by IREX, the: American Engineering firm retained for that purpose. The 
engineering auslyeie and final. =— are expected’ to be-finished within Sane 








ae 






20 Polish Siete’ ba C6 sianked for cadtvalton ijaz Surve an t. 


On January 23, the Directorage General of Broadcasting, Press, and Publi- 
cations issued a bulletin emanating from Radio Baghdad which stated that the 
Hijaz Commission had decided to bay, Sporexinately three hundred thousand Syrian 
‘pounds to the Polish firm 'Cekop. is ‘sum was to be given to the Polish firm 
as compénsation for cancelling its contract.to make the survey for ‘the re= 
construction of the Hijaz Railway (see item 1). 


. The a has not yet been able to confirm this report. 


te New Vater Supply. Found for Sadda Areas ; : 1, 


ry official of ‘the Ministry of Agriculture recently informed the Embassy 
that large quantities of water had’ been found as a result of new drillings 
near Wadi Fatima, the present source of Jidda's water supply. He estimated 
that this new source would furnish the Jidda area with about 125 million gallons 
of water per day in addition to its present supply of about thirty million. 
gallons. The official stated that it would take about two years andapproximately 
ten million aren oe exploit the new find.’ 







Comments It arpears that the conmbant “daiooh for water in Sandi Arabia is 
ally getting results. However, the Government, has only made a beginning © 
in the exploitation of its largest "source", namely conservation. 


he Cement Factory Under Construction in Jidda. 


_ The January 31 issue of AlL-Bila ied that the first — of 
machinsry for a cement factory WiLL arrive sk in Jidda together with 
German technicians. -This factory is owned reportedly by the former Finance 
Minister Abdullah Sulaiman and is located about fifteen kilometers north of 
Jidda on the Medina road. The announcement stated that production will commence 


in the early part of 1958. . | 
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Comments. The reporting officer —! visited, the site for this cement | 
plant’ and found that SSIS EEEEG foundation work had scape been accomplished. 


END UNCLASSIFIED ~ 
BEGIN OFFICIAL USE ONLY _ 


8, Saudi Boy net- tobe Lirted Partially. 


On January 29; + the indixtar of. Commericé “informed an Embassy official that 
jeeps and parts destined for military use will bé permitted importation into: 
, Saudi Arabia. He, stated that, except for this relaxation, the boycott against 
the Willys Overland Company will continue.: (For further information on this 
subject see Embassy despatch 155 of January 30, Maat ie 








“END OFFICIAL USE ONLY rs 
BEGIN UNCLASSIFIED aN 
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66 American. Firm Placed on Saudi’ Boycott Liste 


The January 20 issue of Al«Bilad reported that the ‘Ministry of Commerce had: » 
issued: an order boycotting the Lmporbvation of the products: of the Rust-CLeum - 
Corpe, of Evanston, Tllinois. . 


“ . : ¢ 


Comment t The ibanay has not been able to BEnEIaE De why this firm has been 
- placed on the. boycott . list. 


-_ 
@ 


END UNCLASSIFIED . 4 
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Te Aramco Loyees to Pay Fo / y for Air any Outeide Kin dite 





During the second week ‘of Janay the Monetary Agency 
having agents in Saudi: Arabia to collect payments in Us §. dollars or Pounds 
Sterling on transportation sold to employees of Aramco. *This restriction applies 
only to foreign airlines and on tickets sold:for travel outside the Kingdom. The 
order was issued on the basis that Aramco employees are given cash settlements - 
in these two currencies by the company. Frequently,’in the past, Aramco a 
employees have sold their cash settlements for riyals on the local "black market" 
at a premium, and then purchase their foreign travel tickets in riyals at the 
official rate of exchange. This has resulted ina loss in revenue to the air- 
lines and. a problem of converting their accumlated riyals through the Monetary 
Agency. The riyals so accumlated have not yet created a serious problem, 
but if permitted to continue urichecked could do sO. 






sstructed: all: airlines 






‘8. Saudi Trade Nisei n Slated for Pak: tan. 


The Eabasry: has; recently informed that on or around February 7 a Sandi 
Trade Mission will visit Pakistan for approximately fifteen days. The Mission 
will be ‘headed by Mohamed Al: re ay Minister of Commerce, and will dielude: about | . 
—fifteen others: chosen from Go et ame ent and business odrelens 
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| The Mission is expected to visit factories and development projects and | 
has as objectives the possibility of obtaining Pakistan assistance for 
; establishing ° small privately owned industries in Saudi Arabia and expanding 
ee between the two countries. = 


9 — Oil for a Refinery. ig 


A news bulletin issued on January 28 by the Directorate General of Radio, 
‘Press, and Publications stated that twenty thousand tons of Saudi oil have been 
shipped to Egypt, and that this was the first of a series of shipments amounting 
to 00;000 tons that Egypt wowld import from Saudi Arabia. The bulletin went on ! 
to state that the Saudi Government is buying the oil from. Aramco in dollars and 
selling it to Egypt for Egyptian pounds « ; 











aga “Recording to icanee officials two shipments of about 15,000 tons 
each were made to Sueg by the Overseas Tankship Corp. during late December and 
early January. ‘These ‘were made under a contract signed by Caltex and the 
Egyptian-Governments Payments were made in dollars by Egypt under a normal: 
letter of credit arrangement. Following the second shipment, the Saudi voverment 

_ entered the picture by s an-agreement with the Government of Egypt, ‘in 

which it contracted to se t- 250,000 tons of Aramco oil and 150,000 tons of 
Getty oil (Kuwait Neutral Zone). Under this agreement two shipments of 15,000 
and 20,000 Hons’ of Aramco oil were made. .. The last. shipment left on January 28. 


- Aramco: officials confirmed Shia the oil is technically sold to the Saudi 
Government for dollars, and that presumably Egypt pays the Saudi Government in 
Egyptian ppiinds. The.)00,000 tons of oil are valued at approximately US $13 

‘million. Not all of this, of course, will be a net loss. in foreign exchange 
‘to the Saudi Government, since some will return in the form of tax on income. 


It does put an additional i aeliciaaaas Saudi foreign exchanges especially 
dollar, shortage. , » 2 


END OFFICIAL USE ONLY . ; 
BEGIN UNCLASSIFIED ' . ' 


; MILITARY: 
1. New Chief, Air Yorce Section, TLAAG 


On January 25, 1957 Colonel Donald B. Diehl replaced Colonel Hadley 3B, 
Rliker as Chief, Air Force Section MAAG, Jidda, Saudi Arabia. . 


2. Military Members of King Sand's Party for U. S. Visit. 


On January 17 Major General Ibrahim al-Tassan, Chief of Staff of the Royal 
Saudi: Arabian Armed Forces and Conmander of the Royal Saudi Air Force, and 
Captain, Mohammed Sabri, i left Jidda for Medina to accompany King Saud to 
the United States. 


|__OFFICIAL USE ONLY 7 _ 


- Page 9 





a a ee ee 
_ Desp. 163 . = UNCLASSIFIED | Fad, NeW. 
_ Jidda (Classification) = Desp. No. 
: x* ' . OF 





| "i «%" 

Other military members of the King's Sty included Prince Fahd ibn. Saud, — 
recently appointed Minister’ of Defense, Saudi Army officers Lt. Col. Abdullah 
Essa and Lte Col. Mohammed Taib. Members 4. the Royal Guard making the tour © 
were Lieutenant Colonels liohammed al-Dnibay Hoharmed al-Namlah, Captain Abdullah 
al-Busaili and Lieutenant Fahad al-Mijrad. . 


DIPLOMAT IC NOTES 


1. Establishment of Sauai Embassy in Libya. 


A Royal Decre plished in Al-Bilad on January oh, 1957 authorizes the 
establishment of a Saudth Embassy in Libya. Shaikit 'Abd Allah Tbrahin al-Fadl 
is to be the new Ambassador. In addition, he-will continue his functions as 
Ambassador to lgypt, where he will Lnerorete 








Sayyid S Saddiq hwkanneis Libyan . inbananioe to Tgynt, has been: Libyan Ambassador - 
to “audi Arabia since January 1. He a. in Cairo. (See inbassy despatch 
159 of January 31, 1957). 


a. Establishment of Sandi. Legation in. the Sudan. 


jnother Royal Pouvse published in AL-Bilad .on January 2h, er authorizes 
the establishment of a, Saudi Legation’ in the Sudan. Shaikh Abdul Rahman Rulaisi, 
- until recently- Deputy Minister of Agricukture, has been appointed Saudi Minister. 


Sayyid Nahjoob Maccawi has been-Sudanese Minister here’ since October 30,. 
1956. Gee Embassy despatch 159 of January 31, 1957). 


END UNCLASSIFIED | 








Alfred le S. J 
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Memorandum of. Conversation ! 


DATE: February 5, 195% 
a, 


_SUBJEGT: Visit of Crown Prince Abdul Ilah of Iraq | 


Je Situation in Saudi Arabia 6 \K 44 














PARTICIPANTS: . For Bi ig nce ess ate For Iraq: : 
NEA - Mr, William Rountree IRH Grown, Prince Abdul Ilah 
Ambassador Waldemar J. Gallman ——_ Senator-Salih Jabr ; 
: NEA - Mr. Robert Nenminger Senator Seat a Suwaidi  «. - 
ee 8 —_NEA-~Mr,Hermann-¥. Eiits——— Senet awdat-alohyyubL 
5 ae Deputy Sedndl. Janali ; 
(COPIES TO: The Secretary 7 mo ; Scnaton” Ahmad Mokhtar: Baban 
. NuA - Mr. Rountree © ~ Anbassador Moussa -Shabandar 
NE # Mr. Wilkins cS. Mr. Hashim Khalil, Iraqi Snbassy 
NS - ir, Newson (3) we- ‘ 2 ne 
S/S (2) Ce. nt Coe oe ies a 3 
NEA.-j Mr, Memminger , ¢ . ‘Te ”q 


Coe = na |. 
SS lll lEEeEeEeEeEeEeESESEaESES>SESESSESEECOL_OS OS 


V. Iragi Relations with Saudi Arabia 





rs Dr. Jamali*said Iraq would like to ve on friendly terms with Saudi 
Arabia, and in fact would be delighted if Saudi Arabia would join The b 4 
‘Bavhdad Pact. In any event, Iraq would like to estal/lish cooperation. ‘ \y 
with Saudi Arabia in anti-Communist mitoriee 3 . y 


The striae 3 staked that he did niet think it possible to persuade - : t 
Saudi Arabia to join the Pact at this time. Any invitation to do so Sad 

would probably only be rebuffed. It would be a freat cain, nevertheless, 

if SA could be nersuaded to take a more tolerant view of the Pact. We 

: must work to bring this about. The Prince might be able to nelp on this 

' SCOPE, ‘ t : * 


. The Prince agreed, He. said he was seeing King Saud tomorrow, 


NEASHFELltssav 
2/6/57 © 
Pa" SECRET 
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FROM: Amembassy , Jidda a a.00 
TO is THE DEPARTMENT OF STATE, WASHINGTON. February 19, 1957 

Embassy Despatch 163, February h, 1957, entitled "Fortnightly Review 0 - oe 
REF : 


of’ Events in Saudi Arabia, January 16 - 31, 1957." 
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seein Fortnightly Review of Events in Saudi Arab February a 15, 1954 so 82 
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. POLITICAL O° | 
di. oe to King's Visit to United States, and to cs 3 
” Renewal of Dhahran Airfield Agroementececsedscvccvcccosscsecccce 2 f(A Ee 
2. Newspaper Comment on Mayor Wagner's Refusal to Welcome N 5 i 
King Saud to New York CLES, 0000000 certeenresunsrerunsenenenies 3 | ‘Be 
-3. Newspaper Comment'on Jordan's Action-Iowards Abrogation wath &| 
of Anglo-Jordanian Treaty of LE APOE aN einem 3 9] = 
lhe Newspaper Comment on Anglo-Yemeni Ralationss scccsescovncvcesse . 3 7. 
5. Saudi Writer Asserts Arab Nationalism is Challenge to Islam. 3. 


ECONOMIC 


"Le American Firm Interested’ in Jidda Port Development.ccsscccese hy 
2. Four Warehouses Being Constructed at Jidda Portesssscccceseee 5 
3e Saudi Governnent Orders New Fractional COINBs +e ssereeeveeeres 


_& 


ce » Operations of Royal Saudi Air Force at Virtual Standstilless. 5 


. O Income Tax i ha a lt Se a 6 


re ‘New Police Director for Jiddaeercerecsceccevccecescccesvvvees 


DIPLOMATIC NOTES. 
tion of Credentials by Czeck and Soviet 
ene Representatives to Yamemels ccosccccccnes cosecsovece 6 


ade ea os 


ani say 


























Page 2 « Page <1 
Desp 185 . | CONFIDENTIAL End, Wes 
Jidda 7 : (Classification) ry No. 
; %, ro! 
3 - HUGHLIGHTS OF THE PARTNIGHT ! 


King Saud ended his state visit to the. United States, and made a state 
visit to Spain. . , 


The newly appointed Czeck Minister to Yemen presented his credentials to 
the Imam. The Soviet. Ambassador in Cairo is iaceaniie soon to — his 
credentials as Minister to Yemen. 


° Saudi press reaction to Mayor Wagner's refusal. to welcome King Saud to 
New York City was to attribute this to Zionist influence. The Mayor's action 
was contrasted with the courtesy and warm pabepeton accorded His Majesty by 
the American Government, and peoples 
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KING SAUD 
1. King Saud's Travels. . =m 


- King Saud ended his state visit to the United States on February 90 
He left Washington on that date aboard President. Eisenhower's private plane, 
'. and arrived. in Spajn fora state visit on the" fdllowing day. The visit to 
cia is expected to last approximately 7 to 10 days. 








. ‘Qa February 12 the Directorate: General. of Broadcasting, Press ‘and Publi- 
cations announced in Al-Bilad that. His’ Majesty had had a friendly 
meetirig in Madrid with: an Fi mad V of Morocco, and had accepted an 

invitation to visit Beiiaco ‘and ldbya after leaving Spain. 


According to Al. ad of February 13, Radio Mecca has, armounced that 
His Majesty has accept an invitation from the Bey of Tunisia to visit his 


country. ' 


BEGIN CONFIDENTIAL 





By. the end of the fortnight there hed been no substantive editorial comment 
on Hig. mt he visit or on the renew d v 
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2. New: Se | r Wagner's Refusal to Welcome 






The only newspaper comment. on Mayor. Wagner' 8 refusal to welcome King Saud 
to New York City appeared in an editorial in the February 5 issue of chilsd. 
‘The editorial characterised Mayor Wagner's action as "shameless—behav 
and attributed it to Zionist influence. It contrasted his action with the 
courtesy ‘and.warm reception which ‘- Majesty had received from the American 
Government and the American people (Embassy sg sia 169, February 7, 1957, 
entitled "Ale haunt Concerning Mayor agner's Refusal to Welcome King 
Saud to New Yor | } 








| An article appeared in the February 9 issue of Mecca Weekly Hira. Which 
complimented "the people of Jordan and their young King" for taking steps to 
terminate the treaty. of 19,8 with Britain. The article was eritical of Britain, 
of the Baghdad. ht and of “the Msc egal and characterized the develop- 








- Be eo is. taking ‘place -in the wicls 
: > a 12, -1957,: entitled 
gate ie Treaty with Britain, . 


The first Sandi newspaper ocomentts on the > Angio-Testéot border mite 

3 iruary 2, and had. as its theme British “col . 
gression” against. Yemen. It stated that the British have misrep 
the Youn desve as one invairine a struggle between Yemen and certain: Paice 
of the Protectorate area rather than one involving “aggression against Yemen _ 
by British forces." . 





' The article asserted that Britain has stood in the way of Yemen's devel.op= 
ment, and in fact has odcupied certain areas which rightfully are. part of Yemen. 


‘The article. attributed the Lgtest hostilities along the border. area to. 
Britain. to. regal ‘the dignity which it lost over the Suez Canal 
on lidete ite base at Aden as a source of strength “after it 
Canal bage’ forey a." It also asserted that Britain was putting _ 
pressure on Yemen to Join the Baghdad Pact. 


The article concluded with nation "This new battle is the last 







battle for ae ool ‘lands, and there is no doubt that it 
alis >. “with all its power," even its atomic 











-Page h ‘Page at 


tees 185: OFFICIAL USE ONLY End, Now. 
Jidda | ~ ae ‘ 


(Classification) - , Desp. No. 
" 





N Fro 





February 2) on Arab nationalism is detrimental to Islam. He asserted that the | 
concept of nationalism, an alien principle borrowed from the West, has-a_. 
tendency to destroy Islamic traditions. 


_ The writer stated that Islam is the strongest shield of the Arabs,. wns 
expressed regret that the Arabs, in adopting and emphasizing Arab nationalism, 
have neglected Is He asserted that this development will keep the Arabs 
subject to the effects of "colonialiem" » since the Arab states, although now 
free politically, will continue thereby to be dominated by the traditions’ and’ 
educational pattern. of the *“colonialists." 


Jamal criticized Arab nationalism as tending to ansoues certain ideas which 
are contrary “to Telamic b iancahiscnaady — as aphkag ee al freedom ba 





on in veatent for ‘the’ mosque and the a In fact he 
eabiries,. lent nationalism, if it succeeds in challenging the prestige of 
Islam, will result in the people living Bt any belief or honor." 


END UNCLASSIFIED 
BEGIN OFFICIAL USE ONLY 
. The writer of. this. article is vapinbeniaces of the extreme 
eeeeest school of thought in Saudi Arabia, which is violently opposed © 
to the introduction of modern ideas into, this society. Its views, as expressed 
by the Committees for Public Morality, have considerable weight with the 
Government, and its influence offers one explanation of the slowness of social 
progress in Sandi Arabia. 
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ECONOMIC 


1 American Firm uabaneetes in ida Port Developmen: te 







~The Embassy. was. reoently informed by an official in the Saudi Ministry of 
Finance that a repres Someroy . 
a near ~fubare to: disouss the possibilities ‘of r aeetging and ‘expansion of the 






It - not, known whether ie work wid hes contracted on an Ankemnstional 


ee 
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2. Four Watehoused Being = at Jidda Porte , | pp 
: Constru . whch gs is to commence soon in the Jidda Port area on four warebouses 
‘having. a red area of 23,000. square meters. The prime contract for 


this work was won ss an Sgyptian, Zaki Hosny, and sub-contracted to an Austrian 
firm, Onemac.. 


It is nachanatiod’ that the ae eee, including 30 offices, will cost about 
‘three million riyals to construct, and will be of pressed stressed reinforced 
concrete with maculan system roofs (i.e. aluminum on wire mesh fabrication). 


36 Saudi Government Orders Nevw- Fractional. Coins. 





The February 9 issue of Hire’ carried an amouncement that the Saudi Govern- 
ment has concluded an agreement with Egypt for minting thirty million coins. 
According to the article, the first part of the order will cover ten million 
fractional coins of aes wis and four gursh ‘denomination. 


‘Comments -This report ‘confirms an earlier rumor received in the ‘Seas early 
in January, that Egypt was in the process of: minting fractional: cupranickel 

coins of the above denominations. ‘These coins were to have been issued in 

three months at the rate of twenty gursh to one riyal instead of the present 
rate of 22 gursh to one riyal. This my be the first step in the re-evaluation 
of the Saudi icy 


BEGIN OFFICIAL USE ONLY . 2 
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| ie Operations Of Royall Saudi Wir Force a oa oe tein Standstill. : 


Royal Saudi Air Force operations have been at a virtual standstill since 
the departure of the King, the Minister of Defense, the Commander of the RSAF 
and the Commander of the First Composite Group. 


Interest in training flights is low. However, hopes aon that that. the 
King's visit will result in thé strengthening of the Mir Force by the securing 
of military equipment. 


Meanwhile, the Air Forve's Say C=5h, which was damaged during an air raid 
in eatriss is out of commssi u 
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le AMEXCO Income Tax Problem. 


Caen : 

On February 2 Mr. James Vey of the American Express Company's Dhahran 
office met with Shaikh Ahmad Jam Joom of the Income and Zakat Department of 
the Finance Ministry, in Jidda, to lay the foundation for AMEXCO negotiations 
with the Income and Zakat Department re a tax problem arising out of AMEXCO's 
operation at Dhahran. . 


The problem became critical when in January 1957 the Saudi authorities 
in the Eastern Province refused to grant exit permité to two of AMEXSO's 
ee ra hae One of these employees since has been en permitted to leave, 





an manager . en given to. understand that neither 
he nee any oth hale of his staff will, be granted exit visas until the tax 
matter is settled. (See Embassy Despatch 165, February 5, 1957, entitled 
"American Express Company Tncome. Tax Problem"). 


END CONFIDENTLAL 
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2. New Police Director for Jiddae 


Shaikh Farid Sabban, a distant connection of the Minister of Finance, 
has, succeeded Shaikh ‘Abd al-Majid Shabukkhi as Director of the Jidda Police, 
(See Embassy Despatch 178, February 14, 1957, entitled “Appointment of Now 
Director of Jidda Police’ and Rumors About Town"). 


END OFFICIAL USE ONLY — ? 
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presentation of Credentials by Representatives 


During the fortnight Dr. Arnost Karpisek, the Czeckoslovak Ambassador to 
Egypt, presented his credentials as his country's first Minister to Yemene 


The Embassy understands that Mr. Dimitar Kiselov; the Soviet Ambassador 
to Egypt, soon will present his credentials 48 Soviet Minister to apres. 
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King Saud returned to Riyadh on February 28, after visits to the United 
States, Spain, Morocco, Tunisia, Libya and Evypt. His Majesty left Saudi 
Arabia for these vists on January 17, 1957. 


President Bisenhover's February 20 speech on the Middle East was favorably 
received, but with "wait and see" reservations. 


Newspaper coment on the Eisenhower Plan has become more fuvaseble during - 
the fortnight, reflecting the effect of King Saud's support of the siete 


Newspaper comment on the Tebrua 25-27 ‘tneeting of Arab Heads of State in 
Cairo was that the meeting was held 1 1) ho, exchange points of view and to increase 


__ cooperation"; .and 2) mts: defend peace and to save t 





of war." 


The only newspaper conment on Shepilov's s replacement with Gromyko envisaged 
no change. in Soviet policy, at least "for the tiine being". 


BD OFFICIAL Us CMLY + ! , 3 
ID” UNCLASSIFIED . - 


1. King Saud's Travels. . 3 


His Majesty left Spain on February 17, and arrived.in Morocco on the same 
daye ae = 


On February a he left Morocco for Neath whence he Scope for Libya 
on rebruary’ 22. 


After a two day stop in Libya, His Majesty left for Cairo on February oh, 
and, arrived on the same day» \L 


On February ‘25 conversations were begun between President Nasser, President 
Quwwatli, King. Husain,» and King Saud. "The conversations ended on February 27. 


His Majesty is expected to return to Riyadh on February 28, according to - 
AL-Bilad al-Saudiyah of February 27. 


2. Sultan -whammad of Morocco to Visit Saudi Arabia. a 


According toy the Saudi F oreign News Bulletin of February. 27, Shaikh Abdullah . 
Balkhair has arinounced that King Saud has invited the Sultan of Morocco to visit 
the Kingdom of Saudi Arabia and to perform al-Haj (Pilgrimage) this year, and the 
Sultan has accepted. Al-Haj this year begins during the first week of July. 
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P | , oa POLITICAL . wo | 
$i Saudi Reaction’ ‘to eer Eisenhower’ 8 February 20 Addresse : 

The February 20 speech on the Middle ‘Rast was received with satisfaction 
by articulate public opinion, with the q goreamnae as expressed in the only 


editorial comment (Al-Bilad al-Saudiyah, February 2lr), that "we shall wait to 
see whether the President s action will corréspond to his words." 


END UNCLASSIFIED 
BEGIN OFFICIAL USE ONLY 


(See Embtel 186, February 265 1957). 
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28 Newspaper Comment _on King's s Visit to United States. | a te 
a) Political Commentator Praises Eisenhower Plan Sees Dsieskeat — 





Nore. Realistic =a suit of site 8 ee 


Sulaiman: taa® who ‘had beet: mildly critical of the Eisenhower Plan in an_ 
article in January 12's Hira (Embassy Despatch 10, January 16; 1957), unqualifiedly 
praised the plan.in an. article in February 16's Hird. He suggested that , King 
Saud's visit to the United States, had established United States-Arab. relations 
upon a more. realistic basise n 


Qadi. observed that His Majesty had dispelled "the legend of the vacuum in 
the Middle East," and stated that the United States, as a result of His 
Majesty's visit, "now openly admits the principle of non-interference inthe 
affairs of the Middle East, and also recognizes the right of the dountrise ‘of 
the ‘Middle East to pursue a policy of neutrality." 


The Eisenhower Plan’, he said, "is good for developing the relations between 
America and the Arabs into ‘a policy that can stand against. foreign interférence 
and political subversion," especially since "United States support of the 
territorial integrity of the Middle East nations by military forces has been made 
contingent upon requests for help from countries involved." 
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Comment: The paper's change in attitude towards the Eisenhower Plan fetnaptty 
reflects the. support which King Said has expressed for the Flan’ during his visit 
to the United States. 


‘The editorial also is indicative of a a groving Souling of extiafection in 


Saudi Arabia regarding the trend of United States policy. toward the Middle East and 
of a developing attitude of veil -aweean in the United States Government. ‘FP 
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- How far this encouraging trend progresses. depends in creat part on our | 





policy vis-a-vis Israel. 


[ b) Sauda in Libya ——— King Saudls Efforts in Gated of World Peace. 


Al-Bilad of February 2h published an ‘article by a Saudi writing from 
Tripoli, in. Libya, who praised King Said's efforts in the cause off world peace, 
‘and referred in particular to his recent visit to the United States. The 
‘writer emphasized that King Saud wishes "to bring peace ‘not only to the Arab 

and Muslin nations, but. to the whole world,’ and prices is Re gh s 





religion c can evil in the world be pears ray BF 


% Newspaper Comment _on Cairo Meeting of Chiefs of State, February 25-27. 


Editor-in-Chief Fuad Shakjr of Al-Bilad alsSaudiyati has written two 
comments during the fortnight on Arab*cooperation. - 


In a general comment in the February 21- Jssue, : entitled "Arab Solidarity 
Has Become a Fact >" he attributed to King Saud's efforts the achievement of what 
he called the "real fact" -of Arab Solidarity. He emphasized that one of the 
principal difficulties faced by the Arabs today is "colonialistic aggression." 


In a specific comment’ in Al~Bilad's February 26 issue on the February 
25-27 meeting ofthe four Arab Heads of State in Cairo (Presidents Nasser and 
Quwwatli, and Kings Husain and Saud), Shakir affirmed that "the whole Arab 
people are personified by these le rs," who are "not conferring to plan 
aggression, nor to plot conspiracies, Sut. to defend peace and to save the world. 
from -the calamity of war." He said that the meeting was being held "to enable 
the Arabs to exchange their points of view and to increase their cooperation. 
The Arab world is like one tribe." 


END. UNCLASSIFIED 
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Co nt: ‘These editorials expressthe growing feuding among the Saudis, 
parti the younger ones, that their strength and salvation lies in good 
measure dn Arab unity. They appear Fotatean to King Sand for his efforts in - 
this connection. 
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le Newapaper Comment, on Shepilov Dismissal. ’ 


_ Political Soueebator Sulaiman Qadi, ictbing in Bilad's February 7 issue, 
saw Dee See eee Least—"for the time being, in ‘Shepilov' B* 
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oe by Gromykoe He suggested as a possible reason for the change in | 
Foreign Ministers that Shepilov, a journalist rather than a politician, was 

unable to exploit the “Yemen crisis to the extent Russia has exploited the 

‘Suez crisis." a, , ss 


Qadi referred to Shepilov's last act as Foreign Minister in setting up a onl 
"Soviet Plan for the Middle East," and observed that it was meant to counter 
the Eisenhower Plan. He suggested that since the Soviet Plan ces the 
Arab-Israeli problem on the same level of. importance as other Middle East . 








S. Further Comment-on Arab Nationalism as Challenge to Islam. 


As reported in the reference despatch, Ahmad Jamal wrote three articles 
_ in Hira (issues of January 19,26, and February'2) emphasizing the theme that 
Arab nationalisri is. detrimental to Islam. He ‘wrote a fourth and what he 
termed a "final article" on the same.subject in Hira of February 16, wherein 
he expressed the view that he was not opposed to ‘Arab. nationalism per: se, 
but rather to emphasis upon it rather than upon Islamic teachings. 


Jamal's articles prompted Muhammad Bashmail, Secretary to the Committee 
for Public Morality (see Embassy Despatch 189, February 275.1957, ‘entitled 
"The Commitee: for Public Morality. and its Influence in Saudi Arabia"), to 
write an article on the same subject for the February 16 issue for Hira. 

_ Bashmail took as his theme "We were Arabs before Islam, But =-?7." He suggested 
that emphasis on Arab nationalism had the sole purpose of attempting to 
satisfy non-Muslim minorities in the Arab world, and, alluding to the glories 
of Islam at the height of its power, and to the barbarism of the Arabs before 
they became Muslims, suggested that it was shameful for Arab nationalists 
to turn their backs "on Islam as a religion and a nation." (See Embassy 
Despatch 193, February 28, 1957, entitled."Two Writers Assert that Arab 
Nationalism is Detrimental to Isham"). : ' 


| - ECONOMIC 
1.’ The Bank of Riyadh to be Established. 

Recent issues of the al-Bilad ai jSaudiyen invited its readers to watch 
for the opportunity to invest i e largest Saudi company ever established. 
.The suspense was short lived for on Féruary 27, the same newspaper revealed 
that the largest economicproject in the Kingdom would be the Riyadh Bank. This 


bank, it was reported, is being established to preserve the wealth of the 
country; encourage trade; establish useful companies; and encourage industry. 


| END UNCLASSIFIED peas ae | 
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Comment: The Embassy has been informed that the Riyadh Bank is being 
established with a capital of 50,000,000 Saudi riyals, Its main stockholders 
will be King Saud, Salim Bin Nahfooz (managing director of the National Commercial 
Bank), Mohammed Bin Ladin (the leading Saudi’ contractor and Minister of State), 


Hassan Sharbatly (a leading merchant and Minister of State), and Rashad Dabbagh 
(ex=manager of the Arab Bank). ° 





The bank will establish branches in- “Jidda, Hecca, Nedina, Dammam, end 
Al-Khobar. 
END OFFICIAL USE ONLY - 
_ BEGIN UNCLASS IF TED 


2. Saudi. Government signs Technical Assistance Agreement. . 


The February 22 issue of Al-Bilad announced that. the Saudi: Gevexcnaih 
on February 17 had signed an agreement with the Techfiical Assistance Council 
_of the United Nations, according to which technical experts will be sent .to | 
Saudi Arabia; training courses will be established; and Saudis will be sent on 
training missions to other countsteds ag 





36 New Registration of Firms Redotved irs : ; \ 


About inid-February, the Saudi Ministry of Commerce announced that all 
firms operating in Saudi Arabia mst register with Offices of the Commercial ~ . 
‘Register, which will be located in Mecca, ‘Jidda, Riyadh, and in the Eastern . 
Provinces. Registration wa begin on — 17, 1957. . 


ENDUNCLASS IFIED ae 
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Comment: The Minister of Commerce in commenting on this requirement stated 
to an Embassy official that for the first time his Ministry will be able to know 
how many firms are operating in the Kingdom, what they are doing, and who. 
controls thems He stated that there was no other objective in requiring this 
reristration. sar 3 Pa 


END OFFICIAL USE ONLY 
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lie Activities of the Saudi Economic: ‘Hission to Pakistan. 


The February ‘oh issue of the A=B ad reported that the Saudi Economic 
Mission that left for Pakistan aro ‘ebruary17 (see Embassy despatch 185, . 
February 19; 1957) had met with the: Pakistan Government and discussed means of 
increasing commerce and trade between the two countries and of establishing 
industries in oe Arabia. / | 
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| Se Sapanese Trade Mission in the Kingdom. . | 


“The vebruary 26 issue of Al-Bilad announced that a Japanese Trade Hission 
had arrived in Jidda on February ©] to discuss the possibilities of developing 
economic and commercial relations between the two countries.: Special interest 
was shown in the field of industry. 


E!IM UNCLASSIFIED 
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_ Comment: -The Embassy has been informed that this isa a pritate mission 
invited by Kamal Adham, brother-in-law of Prince Faisal and managing director 
of the Arabian Engineering Company. In addition to exploring trade possibilitiés, 
the mission is said to be in Jidda to discuss the possibility of cooperating 
rv rabiae s re=- 
ported that the Japanese would invest about 198 and the interests eiekaamat 
by Kamal Adham the remainder. 
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Dept. please pass London, Aden, Tehran, : 
Karachi, Ankara and Arab Capsa) ; flat 
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nf’ 
Th. Called on. Bashsyan_this-merting—to-pet—inrormatt on visit to 
‘p . King Saud of Ambassador-at-Large Abdulla Al-Dam@luji who 

UOP returned yesterday from four days visit in Saudi Arabia. 

0 4 


OLI Bashayan said main achievement was getting Saud's agreement 

» to visit Baghdad, Saud is*to come some time in May roLlowing 
CCB Ramadhan. Public announcement will not (repeat not) be made 
N3TA . until after formal invitation. nas béen accepted. 1 


CIA a 





OSD * Damalujt- according to Beshayan reported further that while he 
ARMY ) found Saud "indifferent" to BP Saud nevertheless gave assurances 
Nav: / that he would not (repeat not) openly attack pact. Saud more- 
AIR over appeared to Damaluji to be most sensitive to their respone 
* sibilities he now (repeat now) feels have devolved upon him 
28 a leader of the Arab world. He was found to be far more 
Ma Jalert to the dangers of Communist infiltration. than before his" 
‘ ‘ recent trip abroad. “Damaluji attributes this primarily to ; 
./ Saud! s | Wast.ington,;visit. Saud too for the first’ time in 
Dameluji's exper lence showed real concern over trend in Egypt and 
— ana effect this might have on Saudi Arabia and Arab- 
ld génerelly.- Si 


L uagan quite naturally evinced ddan. wibtataotton over. “Tut 
‘ ane s findings. With reference to Saud's concern ‘ov 
Piling Egyptian and Syrian situations Bashayan. observed 
YGbvernment of Iraq oped this would not (repeat not) lead 
Yipreek" petween Saud and Egyptian and Syrian leaders bed 
ms Telt here that Seud over' the future could become most 


ful intermediary between Trag on the one hand and Egypt see 
Spria on tne other. — 
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FROM: » dda . 10:43 a. a 


10: Secretary of State 
NO; 524, March 13 
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N 
Italian Minister Brugnoli informs Embassy status of treatment (9 
detained French technitians same as reported EMBTEL 326 to 0) 
Department, repeated Paris 33, but satisfactory within those > 





limits, He is urging Saudis live up to commitment they may, . 
correspond with families. “sm “, . Ss oO 
Legal status of case not (repeat not) clear. With Italian ~ 
Legation concurrence Embassy is making SEBS eR _ Anguiey with. GY 
out. implying sentations at this time. 1 believes 


i 
and we concur King is only one who can take foe nitive action, — 
Brugnoli wishes for present proceed cautiously in. finding Gi 
right pane to King, in which he is encouraged by return of C 
Suwayil as acting head of Foreign Office. If efforts through ~ 
Suwayil unavailing Brugnoli hopes make tour Dhahran Riyadh 

visit Italian citizens in course of which he would pay respects 
to King and bring uP subject. He believes At unwise request 
audience specifically this subject. 


noli states French without informing him have also asked 
Pak stanis be alert take-opportunity for helpful action. — 


General Saudi reaction to case from what Embassy 
suggests evidence of philosophy of "tribal reigonat 
in which little if any inoonsi tency @en in is 3. ent 
French kill Algerians why should no (ee ou) FF 
be made suffer. in “at apt even apart from suspic 
alleged lds i nt runs, two Fren mt 
merely antalued, “not ots at eee suffering, and treated far 

better than Arabs under same suspicion wou A be. 


has itty! 








"CJ [PRUspijuo; 


‘dhe 
Enbassy believes US efforts at this time would eubarrass pro- a 
tecting powers current plans, and sugaens s we at. least await 
their results for reasonable time. udis in any event Sous 
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present condition two men and whether US can assist Itelians in any way to 


Embassy would be helpfulgy you are ‘authorized informally and in your diedretion 


! 


\: 


SENT 10: anenbasey, sina 6 7G i « al | 


Rptd. Infot Anembassy, — y 4 gba ? 
|  Shddate S2lg ch 13 gw 





- , Frenchy under instructions from ee Minister have informed us de 
Vallat seriously ill and have Papaees us ask Saudis release both Vallat andy f 


ee 


Dulonde: hile D paztin ent-remainsof opinion matter shou d pursued thre 





Ttelianag we desire on humeniterian grounds sscist as ‘may be eppropriate and bia 
possible. Request you discuss again with Italian Legation to determine 


veel 


secure ultimate release. ‘In event Ttalians believe tnfumsink word from 
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bad indicate USG interest. 
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‘The Shsh of Iran paid a state visit: to Saudi Arabia, March 12-18, 
during which he visited King Seud.in. Riyadh, visited sian” and peaaane 
religious devotions at the holy places in Mecca and Medina 


Iraqi Ambassador-at-Large Damaluji visited King Sand in Riyadh March 
8-12,. and invited‘His Majesty to visit Baghdad after Ramadan. The press 
has announced that King Saud has anpepted the invitation. 


Crown Prince Faisal will represent King Sand at the Tani eLen indepemence 
day celebration on March 20. 


The Saudi Avaidan SA led ei has announced a whrehg pesition against. 
- "the establishment of any sras s Gulf o > 
the international character of ine Gulf. é 


END CONFIDENTIAL 
de. State Visit of ‘Shah of Iran. . 


The ‘Shah of Iran, scommpanied ‘by a pasty of sreruriaaiery ! forty persons, 
iclaie, paid . wis vt visit te lendd. Ari : 
on March. Be in. ert Q 












+ 4n henor of the Shsh on the evenin 
2. whirein he ebserved that he wi: 
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On March 15 the Shah left Riyadh for Jidda. After performing al-'Umra 
(the Little Pilgrimage) in Mecca.in the early evening of the same day, the 
Shah was the guest of the Iranian Ambassador at a banquet at the Kandara 
Palace Hotel, to which local dignitaries and members of the diplomatic 
comps were invited. Prince Abdullah Faisal, the Minister of Interior, sat 
at the Shah's right hand, while Prince Muhammad ibn Saud, who. had been 
assigned by King Saud to be in attendance on the Shah at all times during 
the visit, sat at his left. % 


On the morning of March 16, after a conducted tour of Jidda, the Shah . 
left Jidda for Medina to visit the tomb of the Prophet and to place the 
foundation stone of the House for Iranian Pilgrims. 


The Shah is expected to leave Medina on March 17 for Riyadh in order to_ 
__meet again with Kine Saud prier to his return to Iran on March 18. mi 


END UNCLASSIFIED . . 
‘BEGIN CONFIDENTIAL : . 








The Shah told the Chargé d'affaires thes he had been well received in 
Riyadh, and expressed the opinion that King Saud was a ruler of high integrity 
“whose word could be depended upon. Foreign Minister Ardalan told the Chargé 
that the. Iranians were pleased with the way the visit had gone thus far. He 
observed that the question of.Farsi and Arabi Islands had not been discussed, 
and mentioned, however, that further discussions would be held in Riyadh for. 
an additional day beyond the ee plan, and that the Shah would leave for 
Iran on March 18. 

The Shah made an. excellent —e in Jidda-upon Saudi officials and 

_ the diplomatic corps. (See Embassy Telegram B54, March 17, 1957). 


END CONFIDENTIAL 
EEE area 


2. Visit of ixeg eeicgdises thas Dasingt. 


Iraqi Ambassador-at-Large Abdullah al-Demaluji visited King Saud in 
pads March 812. As a result of the visit King Saud has. accepted an 
tation te pay a visit te King Faisal of Iraq aos to. ae JB 


believes that. the visit will take place after 
app’ ply May 1. The visit will probably be made oie to His “Majesty's 
contemplated visit to Japan. 


END UNCLASSIFIED 
BEGIN CONFIDENTIAL 


ae comment -on the visit, see Baghdad's Telegram 1513 to the Department, 
- infe. Jidda 106, March 15, 1957. . | 
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1. Saudi Attitude re Israel's Pesition in Gaga Strip and Gulf of Aqaba. 
‘ Se St RS ST SST SEARS 


Two newspaper comments on the Gaza Strip and the Gulf of Agaba in 
relation, to Israel appeared in Hira of March 9. One took the occasion 
bitterly to attack Zionism and Colonialism, observing that "the Israeli 
octopus which wants to surround the Arab world. must be eliminated." The 
second comment condemned any plan to internatdionalize either the Gaza Strip 
or the Gulf of Aqaba, and concluded that "there is no justice in the so- 
called internationalization." . (See Embassy Despatch 202, March 16, 1957, 
entitled "Newepeper Comment on Gaza Strip and Gulf of Aqaba"). 


In a statement published in Al-Bilad on “March 16, the Saudi Arabian 
Goverment stated unequivocally that it did not consider the Gulf of Agaba 
to be an international waterway, and that it was opposed to the establishment 
of any rights in the Gulf.by Israel. The statement referred to the Gulf as a 
caravan route for Moslem pilgrims proceeding to the Holy Places of Mecca and 
Medina, and asserted that the Saudi Government regards it as "an Arab closed 
Gulf", which "has no international characteristics, and its water is Arab 
territorial waters." The statement added that the Smdi Arabian Government 
“will never allow the establishment of any right of Israel in the Gulf of 
Aqabe",—and- will take all measures-to-defend-ite histericel_and-legitimate 
rights in the Gulf, and to secure the safety of its lands and territorial 
waters." It was also stated that the United States Govérnment.-had been 
informed of SAG's pesition on this question. (See monn Despatch 205, - 
March 16, 1957, entitled "Statement of SAG Position re Gulf of. f Aqaba"). 


~ 


END OFFICIAL: USE ONLY 
BEGIN UNCLASSIFIED 


RPe itive 
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: ref Broadcasting, Press and Publications which, inter 
as, ¢ four Heads of State had reaffirmed their will "te. 
save their countries from the harm-of the cold war, te keep them aggrt from 
the disputes of that war, and to adhere to the policy of positive neutrality, 
thus preserving their national interests. These Arab hay | 

the fact that the defense of the Arab World mst emanate frem within the Arab 
Nation, in the light of their real security ad apart from foreign pacts." 








Hira of March 2 printed a political comment which observed that "the most 
part of the « eenuni que is the adherénce of the Arab States te the 
me of positive dit ter added that the Heads of State 
. showed a sen that sel : Lahac Lon, the wings of 


____ West ef the policy of the East", : 1 thet ‘tthe irsbe Tae oaat off their 
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weak policies", and, after suggesting that the Arabs "are willing to eat 
with the United. Natjons in the causeof permanent peace in the Middle: East", 
concluded with the remark thats "Therefore, they have taken all possible . 
action in order to solve the crisis in the area." 


" Prince Abdullah Faisal, -in a comment on the Cairomeeting printed in 
.Al-Bilad's March 3 issue, observed that the plan of President Eisenhower (the- 
ean Doctrine) had been discussed at the meeting, and that after such 
discussion the plan would be accepted or refused, since the Arab Heads of | 
State “now the interests of their people better than anyone else.” 


_ END UNCLASSIFIED 
BEGIN CONFIDENTIAL 









; spite of the above newspaper | 
comment, the concept of “positive neutraidty" represents a compromise between 
Egypt and Syria on the one hand, and Saudi Arabia and probably Jordan .on the 
other. King Saud's policy Repent is prowess and saath 


END CONFIDENTIAL | 
BEGIN OFFICIAL ‘USE ONLY 


Se Grown Prince! s’ Visit to Tunisie. 


Crown Prince Faisal left Saudi Arabia on March 18 by air for Tunisia 
to represent King Saud at the first anniversary celebration of Tunisian 
—indepemience on March.20. The Crown Prince probably will be accompanied by 
the: new Saudi Minister Designate to Tunisia, Shaikh Ali Awad, He will 
apend the night of March'18 in Cairo. : 


END OFFICIAL USE ONLY 
BEGIN. UNCLASSIFIED 


EQONOMIC 


1. 50 i Tranamitter Ready for Installation. 


During Leora fortnight the 50 KW medium-wave transmitter ordered from 

Siemens & ske arrived.in Jidda (see Economic Section, iteml, Embassy 
Despatch | 93, } vember 20, 1958). The tratigmitter is expected to be eo 
in. Pe. now under construction in Jidda before the Haj begins ( 

year's pilgrimage month begins approximately July 1). It will ent t the 
present 54 KW medium-wave tranamitter and the 10 KW short-wave tranamitter now 
operated by Radio Macoas\ | 


The March 10 fasion of . 








@ announced the arrival of -the new — 
mitter and reported. that llah Balkhair, Director General of 
Broadcasting, Press and Pub: -had left for Germany to discuss. an overa: 
radio sical project with German firms. 


a a 
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2. The Municipality of Riyadh to. Pave Streets. . ; 


The March 4 issue of Al-Bilad announeed that the Municipality of Riyadh 
would accept bids for. the paving and. asphal ting of about forty~kilometers of 
streets in Riyadh. The bid should also include the installation of drainage 
pipes and laying of SNe Bids will be opened on May 6. 


»END UNCLASSIFIED 
BEGIN OFFICIAL USE ONLY. 


3e ae TBade Mission in Saudi Arabia. | 


Since its arrival .on February 26, (see Economic Section, item 5, 
Embassy Despatch 198, March 5, 1957), the Japanese Trade Mission, which is 
believed to be unofficial although it has received some official treatment, 
- has visited Jidda,Riyadh, Dhahran and other spots in the Kingdon. 


‘Itvhas been reliably reported that the Mission dined at the Royal table 
on March 3 and had a series of discussions with Saudi. officials. During the 
Riyadh visit, an irvitation’to visit Japan was ‘extended to King Saud. The 
Misidon includes former Foreign Miniater Katsuo Okazaki, President of the 
Japan Petroleum Trading Coe, Itd., Taro Yamashita, and. Ministry of International 
big and sig anol official Han-emon Yoshida. It eee pio ‘into the — 











Aramco concession. It was also told that. af the ir see were still interested, 


after makeing preliminary si allie teaete) a concession agreement ane be dise 
cussede 


The ee showed an as in practically everything, and expresged 
a wish to expand* trade between the ‘two countries. “4 


END OFFICIAL USE ONLY 
BEGIN CONFIDENTIAL — 


As sapenene Mission Interested in Waste Gas. 


: During its visit in Jidda the iiranens Trade Mission (see item 5, above), 
asked about the possibility of obtaining a concession to utilize the oil well 
gas now being flared in large quantities by Aramco. 


The Embassy was reliably told that the Japanese were not discouraged in 
this by the Sandi Government. 


The burning of the oi] well gas has been described by an American 
observer: as the greatest single economic waste in the world today. 


It is understood that about six nonths ago SAGASCO, thedmerdioan firm now 
“holding the concession te leit this gee, was were in writing by Abdullah 
_ Taraiqi, Director Generel of Petroleum & Kinerel 7 a that because the | 


“> NN « Pe 
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company has not utilized its concession the Saudi Government felt free to a 


with any other interested firm. 


It was also stated by a reliable source that the er _may in 
the near future promilgate a law which in effect will prohibit Aramco from 
-arbitrarity destroying this product. ss 


This problem may not easily be solved because of Aramco's professed future 
needs for this waste gas for pressure purposes. However, it is‘a subject 
that ig occasionally brought up even. by non-official acini who ‘complain 
bitterly about Aramco's wasteful methods. . } 


END CONFIDENTIAL , 
BEGIN: OFFICIAL USE ONLY ) . . 
Se Saudi Monetary Agency Restrigts Trade. | 

During the second week of March, the Saudi Monetary Agency requested all 
banks by telephone not to undertake any new obligations (i.e. not to open any 
new letters of credit), unless specifically approved by the Agency, until 
bilis being presented for collection had all been settled. It is estimated 
that in Jidda s atene decunents for shipments yalued at 1} million sterling and 


‘petween one and two million dollars are being held by local banks which are | 
_ waiting for foreign exchange. 


_ Foreign exchange for trade and regittance p 90ses is usually ag to 
the local banks by the Monetary Agency every ght. Since the 
trouble, this hag been given with less frequency, and in smaller esinabas The 
last foreign exchange allecation was made during the last half of February. 
Tada was exhausted in a short time. 


Presently only those letters of credit ner Government orders or 
certain ‘staple commodities such as rice are approved. 


Local. bankers are quite concerned about this situation but are contident 
that the foredgn exchange position will improve. It-is-expected that the 
pilgrim season this year will earn about nine to twelve million pounds - ate 
during June and July and that this will alleviate the present strain. 





In the meantime, local merchants are greatly irritated. and are not too 
kind in theiz remarks respecting the way the Government of Sandi Arabia handles 
its financial affairs. 


END OFFICIAL USE ONLY 


6e Saudi Government Relaxes hen 







+ Sale of O11 to Britain and France. 


The March 12 issue of 
__issued orders lifting the 
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of oil to Britain and France. : te | 


END UNCLASSIFIED 
BEGIN: OFFICIAL USE ONLY 


Comment: The Embassy was “4nformed that on March 9 o11 started to flow 
at the rate of 20,000 barrels per day through the pipe line to Bahrein. A 
few days later word was received that sales to British and French sialic 
had commenced. 


Following the Suez crisis and the Royal Decree banning the sale of oil 
to Britain and France, oil production dropped from an average of 1,100,000 
barrels per day to about 600,000 barrels per day. Around the first of March 
daily production amounted to around 615,000 barrels and it was estimated 
that the average daily production during 1957 would reach 713,000° barrels. 
It is-now expected that in a few months time production | may reach 900,000 barrels 
per days ° 


END OFFICIAL USE ONLY 
BEGIN UNCLASSIFIED 
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| TIC _MOTES 
1. SAG Establishes le ation in andi ts Miidater. 





By decree of March 5, 1957 the Saudi Arabian Government has ordered the — 
establishment of a Legation in Tunisia, and appointed Shaikh Ali Awad as the 
Envoy Extraordinary and Minister Plenipotentiary to HM. the King of Tunisia. 


Shaikh Ali Awad, until March 6, wen Acting Heed of the Foreign Ministry. 
In that post he was substituting for Shaikh Ibrehim Suwwayil, who left Saudi 
Arabia in the late fall for several months leave, but returned early in March. 
Prior te the late fall Shaikh Ali was Counselor and Chargé d'Affaires ad 
interim at the Saudi. Arabian Embaszy in Paris. 
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Mr. de Laboulaye, pointing out that Saudi Arabia still had no diplomaticg: . 
relations with Savdi Arabia, said he wished -to ask about ‘certain recent ‘event. 
Mr, Newsom replied=te-queries on various subjects as follows: 


“w 


Saudi. Arabian Position on Gulf of Aqaba: . sd 


“The Saudi brabians made it clear durin« their recent visit to the. United 
States that they desired a restoration of the status quo: ante in both Gaza and 
Aqaba and did not wish Israel to gain any new advantactes by the military action 
against Egypt. As far as the United States knows, however, Saudi Arabia has 
“exercised restraint in public comment on this issue. Prince Faisal's remarks in 
Cairo may have been merely in.response to reporters' questions upon his arrival, 
and not intended as an official. Saudi Arabian Goverrment statement. Prince Faisal 
said what any Arab politician could be expected to say on this subject. 


‘Shah! s Visit to Saudi. krabins 


‘ new 6g 3 queuns0q stu 
ot peusprey og 2Emn 





Lecz-2/Cc*vsel 


‘ While the Department had hot yet received a full account of the Shah's en - 
visit, those accounts received indicated that the Iranians had been cordially ‘“' . 
received and that the visit had been a success, Iranian reports remarked on the: 4 
apprently favorable effect on the ee thinking of his visit to the United ‘"\ _ 


es saan | 5 . | cag im 

King's Reaction to Visit to the United States: _ + eg i om q 
The King has. not only stated on several occasions ‘how  pleasedeye 1 by ae es 

. ge om, 7 ba - 
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his visit, cut he apyears to hava taken several steps won his return wich 

reflect a Zavoracle attitude toward the West. “le has invited President 

Cnamoun to visit Saudi Arabia and hac apparently agreed to visit Irao at a 

later date. He “has acreed to the Jiftin: of tre embargo acainst British 

and Mrench tankers, has encourazed the Syrians to re-open the IPC pipeline, 
- and Rass himself, asreed to the re-onenine of the line to 5ahrein. 


eB 2 


Uhetwan fir PField Arreenents 


The United Bhates and Seudi Arabia have agreed to continue their: 

coopera‘ion at Dhahran for another five years. The United States will vrovide 

certain additional air force and army training services to Saudi Arabia. 
Some equipment, including aircraft, will be furnished on a «rant basis for 
this training prosram. The United States has also a:reed to sell tértain 
military eouiprient to Saudi Arabia on the basis of a plen which catls for the 
vitimate establishment of a Saudi Arabian army of two divisions. The United 
tates is vrovidins services, rather than cash crants, so.a monetary Ligure’ 
for the United States participation is not easily arrived at. Some o* -the 

’ rumors of larse United States expenditures, however, are incorrect; the 
United States contribution in connection with’ the air field acreement over. 
the next five years should not exceed ° wenn, 000. 


Diplomatic Representations: _ 

The Seudis have said nothing to the Department about the re@estaolishment 
Of diplomatic relations with France. Presumably, this will be tinned carefully, 
ae was the opening of the Bahrein nipeline, in order to be in accord with 

he eee or the ot ther Arab states. 
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During the fortnight the Shah of Iran left Saudi Arabia at the end of 
his state visit to King Saud, March 12-18, and.His Majesty received at Riyadh 
Prime Minister Khalil of the Sudan (March 19-22) and President Chamoun of the 
Lebanon (March 2226). ” 


King Saud's forthcoming visit to Iraq has been fixed at May 11, 1957. 


Crown Prince Faisal represented King Saud in Turis at the first anniversary 
of Tunisian independence on March 20. He met on March 24 ith President Nasser 
of Egypt during a stopover in Cairo on his return. . 


A Sehid press delegation, consisting of the Chief Editors of the leading © 


Saudi newspapers, left on March 24 for Baghdad to attend the Traq a 
Week celebrations 


The month of Ramadan commenced on April 1. 
SWeCONFIDENTIAL, - 7 ‘i 


BEGIN UNCLASSIFIED - ie 
KING. SAUD 
Se 


‘1, State Visit of Shah of “Iran. a 
‘ * e 
The Shah of Iran paid a state visit to Saudj Arabia March 12-18.’ At the 


end of the visit a five point ia was issued aaa in summary, was | 
as follows: . 


1) Peace and stability in a Middle East is dependent upon the 
achievement of stability in Palestine, which in turn is dependent 
upon recognition of the ae of the Palestine Arabs; 


2) All international disputes: should be solved by peaceful 1 means | 
in accordance with the U. Be. me 8 


3) Islamic solidarity should be strengthened; 


4) The U.N. is to be congratulated for the successful. role it 
has played during recent disturbances in the Middle East; it should 
be supported and its resolutions respected; the Shah and the King plan 
to harmonize their efforts to support the U.N.; and 


5) There is need for mtaal. recognition of the principle .of the 
self-determination of peoples, a principle recognized by the Charter 
of the United Nations, as the basis for permanent peace in the world. 


(See Enbassy. Despatch 209, March 27, 1957, entitled WTrenaithing 
Translation cf SaulieTranian voiet ee of March 18, ae ‘ | 
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Comment: For further details on the visit see Embtél 534 to Nevartnent, 
larch 17, LO57e ° 


EMN CONFIDENTIAL - 
BEGIN UNCLASSIFIED 


2. Visit of Prime Minister Khalil of the Sudan. 


Prince Minister Khalil, accompanied by the Sudanese Foreign Minister, 
visited King Saud in Riyadh March 19-22.. He was cordially abla ial and a 
series of talks were held re Saudi-~Sudanese Dae 


At the end of the visit a dedash communi. que was issued 9 which. may be . 
summarized as follows: 


> 2 aa The purpose of the visit was to emphasize and strengthen the 
friendly ties existing between the two countries; 
~ 2) The visit gave. His Majesty the. opportunity wineoniiite to . 
congretulate the Sudanese’ Prime Minister’ on the achievement of the’. 
Sudan's independence 9» and to. express his hope that the future of the. 
_ would be progressive, prosperous and stable. His Majesty ~? 
‘Gated -he would ala the Sudan to achieve these aims 5 


3) The King and Prime Minister reviewed internabionat ‘ * Kab and w, 
Islamic issues, and’ found themselves in agreement on an Arab-Islamic 
policy.of cooperation, progress and presentation of spiritual and . 
moral inheritance and ee ; 

4) Agreement was ‘reeched on strengthening Saudi-Sudanese economic 
relations, including increasing mutual trade and encouraging participation 
of Saudi capital in Sudanese developmental projects. A Saudi economic 
mission a ee the Sudan; and . a 


» §) Agreement was xonsbail to raise the diplomatic missions in the 
two countries. to Embassy level. 


Comment: According to the Sudanese Chargé d'affaires, oneof the purposes 
of the visit was to encourage the investment of Saudi nanan in the Sudan. 


Se Visit of President Chamoun’ .of the Lebanon. 


President Chamoun of the Lebanon visited King Saud in Riyadh March 22=26. 
Foreign Minister Charles Malik arrived in Riyadh March 23, and remained with 
the President until the end of the visit. The visitors were cordially entertained, 
and a series of talks were held with His Majesty’ and high Saudi officials. On 
7 ‘leaving, ieee Chamoun Sa niin the hope that His Majesty would ‘soon visit 


__ lebanon. | . 
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| _ A communique issued at the end of the visit nay be sumiarized as 
~ follows: ” ; 
1) The policies of the two Governments are in agreement on the 
following ene and basic princivles: 


Sed for the independence of every ares sountins 


b) ‘Support in their struggles for spsiripetien ct of Arab peoples who 
have not yet achieved independerce; 


c) Shrangiienine cooperation among - Arab states so — can stend 
together on international issues; 
ita omy 
a) Resi sting outside in ce in any y tein in the ndlies or 
internal affairs of any Arab state > in.accordance with the 
Arab League Charter and the Arab: Collective ee Packs and 






~ e) Contributing to the establishment. of world peace in souevdenne 
_ with the Charters of the Arab League and the United Nations. 


© 


2) The two countries are in Sponent on the following natters; 
a) The necessity. of malcing. effective efforts to eliminate nn 
among Arab states; _ 


b) Exerting every effort to enable the Arabs to obtain their full 
. wights in Palestine; 


c) Support of the Algerian rs in their struggle for independence} 


-d) Support of the a ialaaill of the Arabs in the south of the ~ 
Arabian Peninsula; 4 


“e) Full cooperation to restore the rights of the Saudi Kingdom 3 in 
Buraimi Oasis and the disputed areas; 


f) That the waters of the Guir of Agaba and of the Strait of Mran 
are "pure Arab territorial waters"; 


g) To support Egypt on the Suez Canal’ inns} 


h) To cooperate for combatting Communist eer eae and every 
subversive activity adverse to the ideals of the Arab people, 
and to combat colonialist and Zionist activities in their 
countries; and 


i) To make immediate arrangements for the preparation of a payments 


agreement and for out in ning economic, ene red BL. and educations F 
a between the ie oe and Lebanon. . 
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The two Heads of State also agreed to remain in continuous contact and to i 
consult in order to realize the: pring ples, aims and plans set forth in the - 
communi que : . 





Comment: It is teworthy that of the three communi ques resulting from 
the three recent vigits to this country, this-was the ‘orfty one to mention 
cooperation "for cgmbatting Communist principles." : 


4e King's Forthe: ing Visit to oe 
Hira of March 23 stated that the date of King iaarsial visit to ale had 


- been Pixed at 11 Shawal 1376 (May Lh. 1957) 0 


POLITICAL 


1. Reaction to U.S, Offer to- Join Baghdad Past Miltary Committee. 


The only public reaction to -the UnitedStates! offer to join the Military 
Committee of the Baghdad Pact was an article in Hira of March 30, by Sulaiman 
Qadi, entitled "The Bermuda Conference." The writer suggested thet "this was 


- the most important result of the Bermuda talks", and explained that the U.S. 


Government has stated that, in offering - to join the Military Committee, its 
aim was limited, and implied no policy of interference in the political affairs 


. of the Middle East States. He added that, according to the. U.S. Seen. 


its only aim was to. odmbat Communist peneeee ion ef the Middle. Easte 


The- writer did not express his own views on the United States Government's 
actione 


— 


3. Public Reaction to ah Bexenila Conference. 


. . The article on "The Bermuda Conference", referred to in item 1, above, has 
been the only newspaper comment on: the conference. It stated that w the 
United Kingdom and the United States have been in agréement on many political . 
issues, they had disagreed with respect to recent events in the Middle East, 
and the UnitedStates was not informed in advance of the tripartite attack on 


‘Egypt of last fall, The writer indicated that the talks opened in "a disturbed 


atmosphere", and that the British had agreed to the talks in order to bolster 
the wawihg influence of the Conservative Party. He added that "Macmillan 


‘wanted to reach agreement not ‘only on political aims but also on means of 


carrying them out. This is the crossroads at which the talks stopped." The 
writer. concluded that "the Conference has given a new proof that British interests 
in the East have been ended; although the joint communiquehas emphasized that 
Anglo-American policy -is in agreement, this is indeed for heats consumption." 


Comment: There appears to be Little Local antenent in the Bermuda 





Quee 
«Be Crown ‘Prince Feisal's Visit to Tunis: te . 
ud | 


ee Coen ‘Prince Faisal left Sandi Arabia on a March 18 to represent King Sa 


ins semearene on March 20. On 






at the first anniversary cele 








Poge.__.___of 
Despe 220 ia _ Encl. No 
Jidda -_ ‘Gadtetol” Desp. No. 

Fro 





his way to Tunisia, as well as on his return, he stopped inCaim. On March’ 24 | 
he had a three-Hour meeting im Cairo with President Nasser before returning to- 
Sandi Arabia. : 


4. Sandi Press Delegation Visits Baghdad. 


At the invitation of the Iraqi Government, on March 24 a Saudi Arabian 
press delegation left Jidda via Beirut for Baghdad to attend the celebration 
of Development Week in Irage The delegation was composed of Fuad Shakir, Editor- 
in-Chief of Mecca daily Al-Bilad al-Saudiyah, Salih Jamal, Editor-in-Chief of 
Mecca weekly Hira, 'Abd an, Editor-in-Chief of weekly 
Akhbar .al-Dhahran, and 'Vthman Hafiz, Editor-in-Chief of weekly Al-Medina al- 
Funawwarah. 


END UNCLASSIFIED 3 ee —, 
BEGIN OFFICIAL USE ONLY | . : . 


Comment The Saudi press’ delegation may be a kind of eke advance 
guard for King Saud's visit to Iraq, scheduled for May 1l. It's visit would 

seem tobe another indication of iftprovement in Smdi-Iraqi relations. —— = 
recent months. 


“END OFFICIAL USE ONLY 
BEGIN UNCLASSIFIED — 


5. Celebration of Pakistan's Republic Day. 


The first anniversary of ‘Pakistan becoming an Islamic republic was celebrated 
in Jidda on March 23 at a reception and buffet dinner at the Pakistan Ambassador's 
residence. High Saudi officials and members of the diplomatic corps attended, 


Hira of March 23 and Al-Bilad al-Seutizah of March 24 each carried several 
articles on Pakistan, which praise 8 s strong relations with other 
Islamic countries and its stand on self-determination of peoples, and expressed 
gratification at Pakistan's progress in developing its economy. 


BooNOMIC 


le Ministry of Finance Issues Controls on Pilgrims Sterling. 


The March 19 issue of Al-Bilad al-Saudiyah carried an announcement by the 
Saudi Ministry of Finance that foreign currency brought into the country by 
pilgrims must be exchanged through the local banks. A later edition explained 
that this regulation was being made in order to protect the pilgrims and to 
insure that the foreign exchange would be put to. good use. 


Comment: The local banks were informed that sterling brought into the . 

covered “by pilgrims should be bought at a rate of 10 riyals and 4 gursh. This 

terling could then be sold to the Monetary Agency at 10/6; bought back by the 
ean at 10/783 and sold to merchants at 10/9. Sterling was specifically : 


OFFICIAL USE ONLY. 7 
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mentioned because most of the foreign currency eet into the .Kingdom by | 
pilgrims is in that currency. 


Pilgrim arrivals for this year's ilaj began in February and will continue 
until the beginning of the Haj early in Julys 


It is estimated that pilgrims will bring in res 9 ‘to ie million 
pounds sterling during the course of the season. This amount, if adequately 
controlled, should be of great assistance in helping the Saudi Government in 
its present financial crisis. a 
END UNCIASSIFIRD = tt ‘ j 
BEGIN OFFICIAL USE ONLY 


2.4 Minister of Finance Promises Banks oe Exchange. 


On March 30, 31, and April 1, Mohammad Surur Sabban » Saudi Minister of 
Finance, met with managers. of local banks and discussed the present serious 
shortage of foreign exchange (See. Item 5, Economic Section of "mbassy Despatch 
204, March 18). ie stated that the, Government was aware of the critical situation 
and promised that relief would be given in-the next few days. In a prepared 
statenent, Surur said that the Government had no intention of devaluing the 
riyal. This statement ‘Bvidently - was necessary to scotch recent rumors that 

‘ the riyal would be devalued. . Officials.of the Ministry of Finance in discussing 
that possibility recently informed an Enbassy officer that devaluation of the 
riyal would bring only momentaryrelief and that the subsequent inflationary 
spiral that would be started as a result of such devaluation make the ~- 
situation much worse than it presently ise , 


In response 6 Mohammad Surur's re quent for information regardin t- 
standing amounts due on bills for collection, acceptance bills, letters of 
credit, and other documents for payment, the local banks estimated that 
approximately forty million dollars (equally divided between dollars and 

. sterling) would be. needed immediately.. The manager of a local foreign bank 
informed the Embassy that this amount had been overestimated by approximately 
fifteen million dollars... The banks’ are now expe¢ting to receive about ten 
million dollars from the Monétary Agency within the next few days for meeting . 
‘some of these obligations. The banks also 5 sae a normal allocation of foreign 
i to be made about mid-April. 


The banks have been asked to continue for the time being to refrain fron 
opening new letters of credit or to undertake any new obligations. 


” END OFFICIAL USE ONLY 
3. Saudi Arabia Seeking Foreign Exchange. 


| P On April 3, Gary Owen, Vice-President elect of Aramco confirmed ern ” 
Embassy officer that analy in March the Saudi Government had asked Aramco fo 





“PIPED R IAG: Ms rr oe 10 0,0, 


_Page 3 ; eke a 





ieee Gin | _conFIDENTEAL | Encl. No——__— 
Jidda (Classification) Desp. No._—___— 
Fro 





\ 
a loan of seventy million dollars (roughly divided between dollars and | 
Sterling). Aramco refused this request and after considerable discussion 
agreed to the following: Aramco will give an interest-free loan to the 7 
Saudi Government amounting to twenty-six million dollars. Twenty million 
of this has already been given to the Saudi Government -~ 47 percent of the 
twenty million was depositéd in dollars in a New York bank on March 29, 50 
percent in sterling in a London bank on April 1, and 3 percent in francs in 
France on April 3. The balance of six million will be given to the Saudi 
Government on April 15 in the same proportion of these currencies. 


Aramco also’ verbally assured. the Saudi Government. that an additional amount 
of eighteen million dollars willbe made available to the Government during 
May, June, and July. Some of this will be given either as a loan, or as a 
settlement of past fringe claims (see Embassy despatch 180, February 18), or 
clse in some other way. The ‘tengs. have not yet been agreed upone 


Aramco has also recently agreed to settle past fringe claims covering 
the period October 1953 through December 31, 1955. The sum agreed upon 
amounts to seven million dollars and is to be paid prior to May 24. If this 
amount is paid on or before May 15, it will constitute the’ six million dollar 
payment promised in-May (second paragraph above). The seven million dollars 
will be paid in various currencies according to the normal tax schedule 
currency breakdown. 


~ Gary Owen stated that in the near future Aramco directors will visit 
Saudi Arabia to discuss possible changes in tax payments and other oo 


END CONFIDENTIAL - 
REGIN OFFICIAL USE ONLY ee. : 


4e Saudi Governnent Drafts Forres gn Investment semis pion. 


- Duri. ng a recent midnight meeting with Mohamed AS Reza, Minister of 
Commerce, Embassy officers were ‘informed, that a draft law regarding foreign 
investments in Sadi Arabia had been recently presented to the Council of 
Ministers. for consideration. “The Minister did not elaborate but stated that 
he hoped that the favorable wording of the proposed. law would encour are 
foreign investment in Saudi Arabia. 


Be Saudi Economic Mission to Pakistan. 


Hotumensd IVER Reza, Saudi_Minister of Conmarce, during the course of 

conversations with Embassy officers commented on the Saudi Economic Mission. 

to Pakistan (Item 4, Economic Section of Embassy despatch 198, March 2, 1957) 
which recently returned to Saudi Arabia. He thought the Mission, which he had 
headed, had been worthwhile. He did not go into detail but emphasized that 

he was now more convinced than ever that a number of small industries could 
economically be established in the Kingdom. . He mentioned specifically textile 
plants, glass factories, vegetable oil processing plants, and others. 


——END OFFICIAL USE ONLY 
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1. Graduation of Saudi RoyalAir Force ssteetion. 


Cn the afternoon of March 30 the. Royal Saudi Air Force graduated — 
first class of aircraft mechanics, twenty in number, at a ceremony presided 
over by Major General Ibrahim Tassan. Lt, Col. Huffman, Chief of the Air * 
Section of MAAG, sain iarn the ceremony and was seated at General Tassan's 
rizht hand. - 


HND UI CLASSIFIED : , ty 
BEGIN OFFICIAL USE ONLY 

Comment: It is interesting to note that these mechanics, trained By | 
Egyptians, are the first group of enlisted men in the Saudi Air Force, 
Their training, according to Colonel Huffman, has thus far been along theoretical. 
lines only. They will be assigned duties as assistant crew chiefs. 


Re General Smith,. Commander Designate, Second Air Division on. Tempora Dutv 
av Dhahrane ’ 


Brigadier General Dale OQ, Smith, 6'7" and tallest.officer in the USAF, ‘? 
wan 90 “aays temporary duty st Dhahran March 25. The General, vho had. been : 
malt tary escort nett aer to, King Saud dure ng the seein Meiehd ngkon visit, 
had an audience with the King March 2 Re = 


= —_—_— 


- Gereral Smith will go back to the U.S. in ine. It is vlonned for him 
to return shortly thereafter to assume duties as Chief of MAAG and as 
Commander, Secoad Air Division. ; 


Prince Fahad, Saudi Arabia's new Defense Minister, has accepted an 
invitation on the part of Géncral Smith to visit Dhahran Airfield on April 6. . 
END OFFICIAL USE ONLY - 

BEGIN UNCLASSIFIED ' Qe. 


MISCELLANEOUS ~ 


1. Saudi Newspaper Comnent on Education for Girls and Rights of Women. 


; Tyo recent newspaper comments, in Al-Bilad al-Saudiyah of March 20 and 
Hira of March 23, dealt with the subject of education for girls and rights of 
women in Saudi Arabia. The Bilad comment made a strong plea for. government 
action to implement plans for education for girls in Saudi Arabia, and pointed 
out that educated young Saudi men were not satisfied to marry uneducated girls. 
The Hira comment was rather ‘vague, but implied dissatisfaction with the present 
status of women in Saudi Arabia. (A despatch on these articles is under 

.. preparation. 


OFFICIAL USE ONLY 
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* ips ‘“ 
2. Beginning of Ramadan. 


The month of Ramadan began on April 1. Gada a observe:. the month 
by fasting from sunrise to sunset. The month is widely observed in Saudi Arabia. 


» 2 Be Syrian Pilgrims to Perform Haje 
According to Al-Bilad al-Saudiyah of —" 28, the total number of Syrian 
pilgrims to perform the Waj this year is 3,543. They are expected to come. 


' to Jidda on cl SS. Anshun in three Browne of 5 181, on June 21 and 26, and 
duly le | F 


t on 


4. Pilgrim Arrivals. | p 


According to Al-Bilad of March 27, the total number of pilgrims who 
arrived in Saudi Arabia - by March 24 was 8,794. 


EWD UNCLASSIFIED 





G. E. Robert Me 
Second Seoretary of Embassy 


ccs Dhehran : 
ce: COMIDEASTFOR (via Dhahren) 


“ees please pass London, Aden, aa Karachi, Ankara 
Kuwait, and Arab Capse . 
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President Quawatli of Syria, ee by high ranking Syrian eat 
Egyptian officials, visited King Saud in Mecca April 26=27. 


~ 


King Hussain of Jordan visited King Saud in Riyadh April 28-29, 
KING SAUD 
1. Visit of President of. a and’ Hi Egyptian Officials. 


On April 26 President Shukri 1 Quinwatli of a after visiting Cairo and 

- conferring with. President Gamal 'Abd al-Nasser, came to Jidda accompanied by . 
high Syrian and Egyptian officials, The Egyptian officials were. Anwar al- 

Sadat, Secretary General of the Islamic Congress, Shaikh Ahmad Hassan ‘al- 

» Minister of Waqfs, and Ali-Sabri,. Director of. the President's Cabinet 
for Political Affairs. The Syrian officials were Salah al-Din Bitar, 
‘Minister of: Foreign Affairs, Fakhir al-Kayyali, Minister of Public Works, and 
' General Tawfiq Nizan al-Din, Chief of Staff of the Syrian Army. 





The delegations were ‘received at the Jidda Airport by Crow Prince Faisal 
and Shaikh Yusuf Yasin, ahd then proceeded to Mecca; where King Saud, who . 
_ had arrived from. ee to perform al-Umrah, received them at. Um al-Dud, near 


_Mecca.e His Majesty gave a special dinner in théir honor on.the evening of April 
~ 26, and the deli gations 2 left for C ort on. heigl veh of April 27. His 
Majesty and also come idda, saw them off at the 
airport. King smd retreat to "Riyadh later: ¢ on the same day. | 

ee age ma | 5 emai 3 


pe -purpose of the visit.of the. two delegetions» 
; rsuade His Majesty: 1) not to sare ort 
dan his'support to restore the re 
acer atic as Prime Minister and Abu Nuwwar as Otter ° 
told the delegations that he could not agree to Inver vane in Jo 


ice pag to 















presence of the U.S. Sixth Fiset in the Eastern Mediterranean was intended as 
a ee to Syria, to which His Majesty took can ep oag (Seo Enbassy Despatch 
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Re Visit of iieg Husaain of Jordan. 
om pet 2-89 King Hanon of Jordan vetted Kg Sent tn Riya | | 
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Comment: King Hussain presumably visited His Majesty in order to discuss 
_ developments in Jordan and to secure assurances of the latter's continued 
support in view of the dangerous situation in Jordan. His Majesty told the 
Ambassador on April 27 that whether or not he would visit Amman before paying 
his visit to King Faisal in Baghdad beginning May 11 would depend upon what 
King Hussain would suggest. (See Embassy Despatch 246, April 29, 1957). 


Se Ambassador Granted Audience. by King Saud. 


On April 27 heibentindow Wslinearth. was granted a private audience by. King 
Saud in Jidda. The principdl matter discussed was the situation in Jordan, 
especially with reference to: King Sand's position, the movement of the - 
Sixth Fleet, how the United States Government could help’King Hussain, and 
or the Egyptian and Syrian Delegations came to Jidda. 


t 
ae ge 


Also discussed were the Ambassador's forthcoming visit to Yetsing and His. 
Majesty's plans in the. immediate future » especially with respect to the visit 
of. Lt. Gen. Tunner. (See Exbassy Despatch 246, April 29, 1957, entitled © 
"Transmitting Memorandum Summary of: Private Audience with King Saud April 27, 2 
1957, Dealing Primarily with the ‘Situation in aod ) 


END SECRET. 
BEGIN UNCLASSIFIED 


4 Visit of Former British Minister of State Anthony Nutting. 


~ On April 16 former British Mini ster of. State Anthony Nutting, who is 
writing a series of articles on the Middle East for the York: Herald Tribune, 
visited King Saud in Riyadh, and dined with His Majesty. 


POLITICAL 


BEGIN OFFICIAL USE ONLY 


le Public Reaction to Jordan Crisis. 


Although for security reasons ‘the Saudi. public is. generally — 
in discussing such controversial subjects as the present Jordan crisis, it 
seems, from samplings taken by Bubassy officers, that public sympathy here 
1 ae ant datalat tase w than with King Hussain. The reason appears 

; red to be a more energetic hinged of Arab 
than Hus gain he 











arid Natt Linge extant. due a et vaste 
orang t the United States. The movement of the Sixth Fleet to the Eastern 
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Mediterranean has caused some concern here. Some wondered if we were 
attempting the sam type of power politica as the British md French 
during the Suez crisis. Another explanation of the position of the Saudi 
public is that it supports the alignment between Saudi Arabia, Syria and 
Egypt and Nabulsi's actions seems to the public in furtherance of that 
alighment. . 


. «This does not appear tobe the position of the Saudi Gaveinneent which, , 
is outlined in Section 1, King Saud. 


END OFFICIAL USE ONLY 
BEGIN UNCLASSIFIED 


ECONOMIC 
Treaty of Comme ree with Lebanon Signe nede 


The April. 21. issue of the Al-Bilad al Saudiyah announced that economic 
negotiations between the Saudi Government. and a Lebanese delegation headed by 
ambassador Hussain al-Jisr took place April 17-18 in Riyadh and were con- 
cluded with the initialing of a Treaty of Commerce. — 


The article stated that ‘this treaty reflects the intentions of the two 
Goverments to improve economic: relations between the two ‘countries. 


The Embassy has‘ not yet been able to obtain a copy of this new treaty. 


Qe Requests. for Teport Licenses now being Accepted by the TERNS of 


pect: ve ee ot of Comme 2c » Misctce were dnstructe rt ‘their appli- 
cation cover their requirements for the last three seth of the Muslim year 
end of sey oe but not ‘to exceed the average of their previous orders 
or a 


‘The Ministry also announced that: import licenses were no longer necessary 
for products normally produced in and ted from members of the Arab 4eague 
and for certain other staple food products such as wheat flour. 






Goce ce no ‘shortage is still acute in Saudi rae 
5) a is not yet in sight. Except for 
tisvements no new 1 ctters of credit have bast opens 


bas | 7 
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- 3. Unconfirmed Rumors. 


Banking sources recently reported that during the past fortnight the — 
Saudi. Government has received about ore silver riyals minted in 
Mexico 





It has also been rumored shout that Ee the last two months the 


Saudi Government paid Spain approximately U.S, $2,200,000 for arms and 
munition. 


END OFFICIAL USE ONLY 
BEGIN UNCLASSIFIED 


4% New Two-Gursh Piece in Circulation. 


During the third week of April the Saudi Government put into circu- 
lation its new cupro-nickle two-gursh coin. These coins were minted in 
Egypt. The amount minted and put into circulation is not knowm. It is 


reported that a four-gursh piece is now bie minted in Pakistan and will 
be introduced in the’ near futures — 


8 


END UNCLASSIFIED 
BEGIN OFFICIAL USE ONLY ail 


Comment: Although unconfirmed, | 4% is commonly understood that there. 
new coins Herald a change in the gursh ~- riyal relationship. Presently 
_ there are twenty-two gursh to the riyal. It is anticipated that the 
Government plans to change this rate to twenty gursh to the riyal. | 


MILITARY 


—— 
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1. Expansion of Saudi Armed Forces. Discussed in Riyadh. 


At a two hour nee ting at the Minis of Defense headquarters in Riyadh | 
mn April 20, Brige Gen. Dale 0. th, f of the United States Mission at 


Airfield and: f the: Sta Mpitary Treining Mission to 
Maratea Winker of aaee ahad and eight: of his staff 


officers with veipeet to: expensinn pleas for’ the Saudi Arabian armed forces 
during the next five years in i ailaie aliad of the Dhahran Airfield Agreenent 
signed on April 2, 1957. 


The briefing consisted of three separate i ge ae ees for the Army 
Navy, and Air Force. Charts in Arabic and depicting current sta 
and. augmentation. goals for each year, were_dteplayede | 


The meeting took place in a spirit of friendly cooperation, and ten 
copies of the plan were presented to Prince Fahad for study and approval. ; 
The Prince agreed to meet again with members of the Mission after the end 
of Ramadan to indicate his reaction to the plan. 


: __END CONFIDENTIAL | al 


(comers PS 








| _ UNCLASSIFIED ae, Encl. No 








(Classification) . Desp. No_254 — 
‘Fro 
| BEGIN UNCLASSIFIED MISCELLANEOUS ) oe L 
1s End of Ramadan and Beginning of "Id al-Fitr. 


Tanti, the month of faxkinee, ended April 29. The holiday of 'Id al- 
Fitr commenced on April 50. : 


DIPLOMATIC NOTES 
1. Arrival of Moroccan Ambassador Designate. 


_The Moroccan Ambassador Tegignate Mohammad che es arrived in Saudi Arabia 
on the afternoon of April 27, 19576 


Re ey Minister of Saudi Arabia to Tanks Presents Credentials. 


a to Al of April 17, on April: 15 Shaikh ‘Ald Awad, 
formerly Acting He Foreign Office in Jidda, presented his cre- 
dentials as: Minister ‘of Saudi Arabia to the Bey of Tunis. 
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To assist us ina matter of current research 
will you kindly advise us whether Arabia was changed 
to Saudi Arabia in 1932 by vote of the inhabitants or 
by some other’ political action? 
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10: Secretary of State 
No; 6120, MAY 9, 8 P.M, 


SENT DEPARTMENT 6120, REPEATED INFORMATION DHAHRAN 33. 
FOREIGN OFFICE INFORMED EMBASSY TODAY. SULTAN OF. MUSCAT HAS . 


REQUESTED RAF ASSISTANCE IN DROPPING LEAFLETS IN NEIGHBORHOOD 
QABIL IN IN-SHARQIA AREA OF EAST CENTRAL OMAN. IN CONNECTION 


WITH ACTIVITIES OF APPROXIMATELY 150 TRIBAL DISSIDENTS WHO | 
. ARE DEFYING: AUTHORITY OF SULTANtS REPRESENTATIVE FOREIGN 


OFFICE SAYS AREA 1S APPROXIMATELY HALFWAY ALONG LINE DRAWN 
FROM MUSCAT TO MASIRA ISLAND, ~ RAF WILL LEND SULTAN } OR 2 | 
PLANES WHICH FOREIGN OFFICE STRESSES WILL BE USED FOR DROPPING 
LEAFLETS ONLY NOT FOR ANY OTHER PURPOSE, IN ADDITION SULTAN 
EXPECTED DELIVER ULTIMATUM TO TRIBESMEN CONCERNED, ' FOREIGN 
OFFICE SAYS INCIPIENT REVOLT MAY COME TO NOTHING BUT IT-WISHES 


_ DEPARTMENT TO BE INFORMED OF MATTER, ¢-  ecaaad 
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On May, 11 King Saud and part; ft Riyadh for Baghdad, where His Majesty, 
according to the local press, re d an excellent reception. His Majesty 
had not returned to Saudi Ariuia as of the end of The fortnight. 


~The first U.S. jet trainers to be received by Saudi Arabia under the new 
Dhahran Airfield Agreement arrived in Saudi Arabia during the fortnight, and 
a, a performance in honor of His Majesty an ‘Riyadh. 





dena pie er KING SAUD 
4 Gals of King Saud to Iraq 


ie » | ; 

On May 11 King Saud and party, accompanied by an Iraqi Mission of Honor + 
headed by Foreign: Minister Burham al-Din BASHAYAN, left Riyadh: for Baghdad 
aboard a special Sandi plane, accompanied by Saudi. and Iraqi PIanene 


The local press has expressed pleasure at the very favorable reception 
accorded His Majesty in Iraq . 


‘2. King Saud Attends Review by U.S. Jets 


On May 8 King Saud witnessed a performance 1n Riyadh by U8. jet training 
planes, sent to Saudi Arabia pursuant to the new Dhahran Airfield Agreement. 
Ambassador WADSWORTH and Lt. Gen. TUNNER attended the review, and.also the 
dinner given later by His Majesty in honor of the U.S. Training Mission. 





The Saudi Arabian Goveriment note of May 15 has pointed out that ew to 


an Arab League resolution. wheteby the Arab tes have agreed to refuse to parti- 
cipate in a regional conference joined by Foon ‘the Saudi Arabian Government 
and the other Arab Govermments are ane Sg ee position at the tenth General 
Assembly of WHO, now ae in Geneva e present repinnel orgenisation 
of WHO in the Eastem Mediterranean into tap. sub-peameL tess should continue. The 
note states that Israel may seek to have the two sub-conia! teen arrangement: 
otter t and. medeer’s sieks \ of the “ies iy oneatied So rtren nt for. a 
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2. Digoovery of an Arms Cache in Riyadh : | | 
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On April 18 or 19 the Saudi authorities uncovered an arms cache in Riyadh 
reportedly consisting of two machine guns, six revolvers and somavexplosives. 
The Government has endeavored to hush the incident up and consequently, it has | 
been very difficult to obtain reliable information as to what exactly happened. 


Bashire Tugan, a Palestinian who had been working on King Saud's new 

palace in Riyadh as a sub-contractor for a local construction firm was invol%ved. 
He was arrested and, according to reports, confessed, under interrogation by 
the Saudi authorities, to possession of the arms and stated that he had been 
instructed by Lt. Colonel Khashaba, the Egyptian "Military Attaché" (Listed on 
the Diplomatic list as-a First Secretary) to tranship the arms to Iraq: Tuqan 
was subsequently eiiiaen from the country. Colonel aii since returned 
to Egypt. os ' 


- During the April 2627 visit of the Eeyptien end Syrian delegations to 
Saudi Arabia His Majesty told Ali Sabri that henceforth the assignment of an 
Egyptian Military Attaché to Saudi Arabia would not. be permitted. 


It is not known .who else was involved, but most reports received include 
Saudis, Egyptians and Palestinians. Since. the incident, the Saudi authorities 
have been investigating the bona- cheats of certain Egyptians and Palestinians. © 
A hee on ns incident S under preparation. 






ECONOMIC 
ie Import License Regulations Relaxed =a 


‘The ‘Winistry of Finance announced on “May 9 that pharmaceuticals and cement 
are excluded from import license restrictions. (See Embassy Despatch 288, | 
April 16, and item 2, \ Economic Section of Enbassy Despatch 245, May 7, 1957) 


nt: Although a number of products have been excluded from the 
licen requirements, | pepo tation may stil be restricted by the lack of 
foreign exbhange. 


? 





2. Saudi Government Requests Banks to Provide Foreig e 


Daring the first week of Mey , the Monetary Agency requested all foreign 
banks having branches in Saudi Arabia to help relieve the present serious 

- exchange shortage by making foreign exchange available to merchants. The. banks 
were told that since’ they had not invested any capital in Saudi Arabia they 
should be willing to use some of their own capital for this purpose. They were 
assured that the Saudi Government would sell back this foreign exchange at the 
present official rate to the banks at a later date commencing around August or 
September. (See Eabassy . Despatch 268, May 1s, sc | 


— : 
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It-was recently reported by a manager-of the Jidda branch of a foreign 
bank that during the past fortnight the Saudi Gove t had released for . 
circulation about 100 million riyals in ten riyal notes. This had been done, 
it was reported, in order to meet the local currency shortage and the increase 

. demand for currency expected to be made by the pilgrims during the next several ~ 

monthse It was also reported that the Saudi Government had recently placed an ~ 
order with Thomas De. La~Rue, England, for the printing of 100 million riyals 
worth of ten riyal notes. it was not known whether the Saudi Government has 
increased its silver backing for this new ordere 


~ 


é 
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¢ 4 A Larger Portion of National Income for Developmen nt 


An official of the Saudi Ministry of Finance recently told a representative 
of this Embassy that the Saudi Government had decided to spend a total of twenty- 
five percent of its incom for economic development in the Kingdom. It was 
stated that King Saud may issue a royal decree on this matter ral the ‘near futures 


7 UNCLASSIFIED sarserzaneDUy 


a Royel Family and Entourage Moves from Riyadh to Jidda Pic 


According to -an official of TWA, the Saudi Airlines, in a series of airlifts, 
which took ec May 10-15, 1957, moved the Royal Fanily and entourage ‘from 
Riyadh to Jidda.’ The official suggested that His Majesty plans to be in residence 
in: Jidda for several months. 





DIPLOMATIC NOTES 


1. First Moroccan Anbassador Presents Credentials 
iia iia a nichts 5 RR a aol el ect as ae 


“ha May 7, H. E. Sayyid Muhamad al-Ghazi, the new Ambassador of Morocco, 
eee his credentials to His Majesty in Riyadh. 
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2. New Belgian Ghargé d'affaires ~ ad hoc 

On May ‘2B Mr. George Putteville, chargé dtAffaires ad hoc of Belgium, 
departed from Jidday His successor, who had arived in Jidda earlier in the 
fortnight, is M. Victor Lecocq, whose last post was at the Belgian Mission 


in Budapest. M. Lecocq presented his credentials as Chargé d@'Affaires to 
Foreign Minister Crown brine Faisal ‘on May 6, 1957. 
END UNCLASSIFIED 
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The tenth. meeting of the Council of Trucial $Shaikhs was held: 
in Dibai on May 13. The rullers of Dibai, al-"Ajman, al+Fujayrah, | 
and Sharja attended. The ruller of Ras al Khaima, who was in > 
Bahrain, was represented by his son. It is.not known whether. the 
Shaikhs of Abu Dhabi-and Umm al Qaiwan were present at-the meeting. 
These meetings, which aré convened and presided over. by the 
Rerrolaon pele cd at Dibai, have been taking place at six month 


intervals since 1952. 


In this year's budget the British Government has appa pe iaad 
about £65,000 (877,500 Rs) to be disbursed through the Residency 
in Bahrain for development projects in the Trucial Shaikhdoms and 
for support of those projects already underway. One such is an 
experimental far at Ras al Khaima where a wide variety of fruits 
and vegetables are being grown in the hope that its success will 
timulate imitation. In the event that oil is discovered in’ the 

A the Political Agent envisions an important source of future 
ac@me for the Shaikhdoms through the supply of produce to oil 
companies.. A second Hee babe oer regress is a search for 
irrigation water at Dibai. Technical advice on these projects is 
prevered by the Director of Agriculture of the Government of — 
ain. 
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‘ The Council expressed its pleasure at the work of Julian F. 
Walker, formerly Assistant Political Agent and Frontier Settle- 
‘ment Officer, for his excellent work in defining borders between 
the Shaikhdoms. A report was submitted on the smuggling of arms 
into or through the area which resulted in a resolution by the 
Council to put an end to such. smuggling. ae 


END UNCLASSIFIED 
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Participation in these meetings of the Council of the 
COMMENT : Trucial Shaikhs is being encouraged by the Politic al 
Agent in the hope that many local problems can be 
settled in this ostensibly democratic manner. The rullers are — 
playing increasingly active roles. Sir Bernard Burrows, in a> 
conversation with Mr. Schwinn and the reporting officer, said 
that there is no pressure, nor is any. planned, to force a or 
federation of the -Tructal Shaiklidoms and the Council is not 
‘being so used by the British. — ae -_ 







The work of Julian F. Walker in defining the borders between 
the Shaikhdoms is considered highly successful in the Residency. 
sue a much time’ on the. ground talking to old people about 
family histories and allegiances, ownership of. lands, where taxes 
were ‘paid, etc. Qn the basis of such information boundaries from | 
the coast inland for some distance have been amicably established. 
However, the southeastern frontiers in the desert have not been 
defined. The work of Walker, who is now assigned to the Foreign 

ffice so impressed the Suitan of Muscat that he has been re-= 

quested by name to do the same sort of boundary job for Muscat. 

rom likely that he will be returned to the field in the near 
ture. . i 
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: HIGULIGHIS Of SHE FORTNIGHT : 


°°) Nay 15 Eing Saud returned to Saudi Arabia fro. rage | 


~ 


On tay 30 Wis liajest;: left Riyadh to take ap Dis annual neriod of residence | 
a Ta e % 
ia Cidda. 


Crwon Prince Faisal left Saudi. Arabia on June 4’enruute to the United States 
Lor redical treatmente. ‘ - 


On May -30 diy slomatic relations between the Saudi Arabian Go ermens and the 
cay 


Sovermicnt of bhe tepublic of Cliina were established. ; - 
wv 


Tie King addressed an economic and financial conference on June 4. 
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KING SAUD 
1. Return of Wing Saud fron “Iraq 


On Nay 18, King Saud returned to Riyadh from tis visit to Iraq, wisich began 
on Nay 11. The local press has continued tg treat the visit favorably. The joint 
Communique following the visit was published in Al+Bilad al-Sandiyah on Nay 19. 


END UNCLAS SIVIED ‘ 
RGGIN CONFIDENTIAL : 

Comment: In discussing his visit with ‘the Embassy's Arab Consultant, the King 
reiterated much that was published in the. joint communique. He stated his and 
Kings Faisal's active opposition to Communism, Zionism, and inperialism; their whole 
nearted adherence to the principles of the Arab League Charter, the Arab Security 
Pact, the UN charter and the Bandung Resolutions; their determination to maintain 
Arab rights in the Gulf of Aqaba; and their belief that no Arab state should inter- 


fere in the internal affairs of another Arab state. (See Embassy telegram 727, May 24, 


1956)6 “ 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 

2. King Takes up Residence in Jidda 

On May 30, His Majesty arrived in Jidda to take up residence for perhaps the 
next three or four months. On May 31 the King gave a reception and a dinner for the 
Sees COrpSe , “2 


Comment: The King is taking up his amual period of residence in the Hejaz. 


| The Government, at least its leading officials, has also noved to Jidda and will 
| pro bably remain until His Majesty inavess sa is despatch i February 1, eal 
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1. Awbassador Wadsworth Visits Yemen. 


Ambassador Wadsworth, Colonel Eddy cf Sramco,.Judge Urinten and several 
Embassy officers departed for Yemen on May aa by a United States Air Force plane, 
During the visit tne Ambassador saw both the Imam and Crown Prince. 


In reply to an aide“memoire handed him May Rk6, Qadi al-Amiri, Vinister of 
State and Actins Deputy. hola scsi Minister, on May e& told the Ambassador that the Iman 
"welcomed the Uns. ted States Govermnent's pronosal to cooperate in the economic 
development of ma and agrecd to accept a special mission of tcchnical experts to 
determine how best this might be achieved." (For further details see Enbassy 
telegran 746, June 1).. . © 


The Ambassador returned to Jidda on lay 31. ° 
Re Tline ss of Prince Faisal; to visit the United States for Treatment. 


., During the fortnight, mention was made several times in the local press of 
Crown Prince Faisal's illmess. As the Department is aware, Prince “aisal has been 


-. giling for sometime from a combination of ulcers, gall stones, and a sinus diffi- 


culty. “Recently iis condition ‘worsened and for a while he was confined to his room 
He apparently decided on treatment in the United States and left Jidda by an 
Italian shin for Genoa on June 4. From there he expects-to go~to the United States 
on the Anerican Export Line's independence . ‘For further details see Embassy 
telegram 749, June 3. 

It is expected that Shaikh Yoour Yasin will in charge of the Ministry of 
“oreign Affairs in the Prince's absence. 


— 


END CONFIDENTIAL 
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3. Syrian Foreign Minister passes through Jidda enroute to Yemen. 


Syrian Foreign Minister Bitar and two members-of the Syrian Chamber of Deputies 
passed through Jidda on May 23 enroute to Yemen where they were to participate in 
the inauguration of Syrian Airways new flight between Syria and Yemen. 


*. ‘Coren Geneva. Wates Gendt Avastin © % 


On Magy 21, Lt. General Chung Yul Kim, former Chief of Staff of the Republic 
of Korea's Air Force, arrived in Jidda as part of a Middle East goodwill tour. A 
dinner was held in his honor that night by the Ambassador. On May 21 he left for 
Riyadh where he had an audience and dinner with His Hajestye The next day he 
attended the graduation exercises at the 'Abd al-Aziz itilitary college at Riyadh 
and returned to Jidda that night. He left Jidda for Khartoum on May 23, 


| _ cowrrpmvrrat | | 
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Be Visit of Former Egyptian Ambassador to Sandi A Arabia | 





Abdul Wahab tzam, forner Egypt hLan Ambassador. to Saudi Arabia, wisdted Riyadh 
during the period’ under review in connection with the establishment of a Saudi. 
University. (Embassy despatch 154). According to Al-Bilad of May 22, Abdul. Wahab 
oarticipated in meetings presided over by the hinister or Education, Prince Fahad 
ibn Abdul. Aziz te discuss the university projecte 
END UNCLASSITIED: 

BEGIN CONMIDENTIAL aes 


Comment: Abdul Wahab is Cea S greatly respected by His Majesty. He has 
been a Professor of irabic Literature and is considered unsympathetic to the pre-. 
sent regime in Egypte In passing through Jidda on ‘is return to Egypt, he told the 
Chinese Chargé, an*old friend, that he was returnin, to Egypt to recruit’ ices good 
Egyptians" to help with. the establishment of the University. 

END’ CONFIDENTIAL 
BEGIN UNCLASSIFIED 


6. Saudi irabia Eaters cess Diplonetic Relations with Nationalist China 


As of May 30, diplomatic welatious at Embassy level were established between 
the Saudi Arabian’ Government and the Government of the Republic of China. Mr. Wang 
Shih-Ming, Chinese Consul in Jidda since Febauary 25, 1956, has been appointed. 
Counselor of the Chinese lmbassy and Chargé d'Affaires ad interim. 
END UNCLASSIFIED are eee : 7 * 
BEGIN CONFIOENTIAL . 


Comment: It is interéstingto note that although ir. Wang — been working 
for such relations since his arrival here, Crown Prince Faisal, Saudi. Prime Minister 
- end Foreign Minister, raised the issue, himself, in the first part of Maye (Embassy 
sctcician 264, May 15, 1957). 


BOONOMIC . 


1. Government Restricts Remittances to Soviet Bloc. 


During the last week-of May, the Monetary Agency confidentially and orally 
instructed the banks to abstain from opening any credits or making any remittances 
to. the Soviet Union or any of the Soviet bloc countries. The reason for issuing 
this instruction at this time is not quite clear. However, it is generally assumed 
that the order is a further measure taken to emphasize the Saudi Government's anti- 
Communist position. It is not believed that the-current shortage of foreign exchange 
is reason enough in itself to warrant this action. In fact, it is reported that 
Soviet bloc countries have been taking advantage of the exchange shortage by 
offering Saudi firms tempting credit terms. It is doubtful whether the order will 
effectively stop all such importg for these could still be made through the Beirut 

Free Trade Zore or perhaps, in the case of cement for example, throiigh Egypte 


< bee 
i 
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In fact, the inbassy was informed that during the first woek of June a letter of 
| credit was opened’ de soite the new instruction, in favor of a Czechoslovalci.an firm 


Re Saudi Soebennent: may put Government owned food stocks on Market 
— 

Shaikh Mohammad Surur, Saudi. Hintates of Minance, , recently informed the 
Embassy's Arab consultant confidentially.that the Saudi Government is planning 
to p t its-stocks of staple food items on the local market at cost prices during. 
the pilzrimi months of al-Qtadah and al-Haj (corresponding roughly to June and 
July). “It is understood that this measure will be taken if end when local market 
conditions require it. The Government hopes thereby at least to maintain prices 
of staple foodstuffs at present levels, or + pea ate to lower thee - 





. END CONFIDENTIAL 
- BEGIN OFFICIAL USE ONLY ed os . _ 4 
: Ban ‘Exchanve Continues. 


3. Pressure on Forei 





Representatives of foreign banks in Ji-da report that the Saudi Monetary 
*Avency is. continuing its pressure to foree banks to provide foreign exchange 
credit facilities to local importers. In the absence of suitable guarantees 
for obtaining foreign exchange, from the SAG in the future to cover any over= 

extensions made by the banks, this is considered as.a request-for the banks to . 
bring "risk capital" into the country. Strong language and threats are reported 
+0 have been used. An Embassy of *icial was informed on Hay 30,that the- British 
- manager of the Al-Khobar.branch of the British Bank of the Middle East had been 
“threatened with arrest by the Governor of al Nasa Province for refusing to use 
' the bank's ‘own capital on behalf of a merchant Wishing to oven a letter of ercdit. 


In Jidda, it appears that the Aarau, British, Dutch, antl French Banks 
have formed eae solid front in resisting the pressure of the Nonetary Agency in this 
mattere | ! 

The Actins Manager of the First National City Bank of New York, in discussing 
this with an Embassy: official on May 30 stated that he had recommended that his 
New York. office consider cbsing the Jidda branch if this pressure continues. He 
also: stated that he had informed. the Monetary Agency that the banks would be 
pleased to consider giving assistance during the present foreign exchange crisis 
if, such help could be placed on. sound banking principles. He also expressed the 
opinion to one of the reporting officers that the United States Government should — 
loan the Saudi Government about twenty or thirty million dollars to help tide it 
over the present financial crisis. (See Embassy despatch 272, May 22, Economic 
Section, Item 2) et 


: Subsequent to the above a local bank manager informed the , Fliateny that on 
June 9 the Minister of Finance Mohamed Surur, had met individually with bank 

- managers and had asked them to extend credit: to merchants and others having a 
legitimate need for foreign exchange. The lIfinister promised to give a written 

_, guarantee to the’ banks promising that any over-extensions made by the banks would , 
ia covered by the Saudi Government at the present official rate of exchange. | 


~~ CONFIDENTIAL 
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He also promised to make foreign exchanze available to, the banks on a monthly 
basis, and that all such extensions would be fully covered within a year. The 
comment was made by the foreign bank manager that the bunks are now no longer, 
asked to bring in "risk capitel" but merely to extend the usual credit fétidities 
to in iporters and that there apseared to be accentable government vsuarantees that 
foreign: exchanye coverae will be ne, available. 


END OFICIAL USE ORLY . <i | 
BEGIN UNCLASS. IED : : , a 
g 4 P 
A, Heeca-Taif Road to be aoe 
An official of che Arabian Envineerin: Mite I eer. recentl; informed a member 
of the Embassy that his company had been awarded the contract to asphalt the road 
between Hecca and Taif. ‘(A distance of appro: pe 89 kilometers). The firm :, - 
hopes +o commené& work on this project within three months. ARZEN is owned by Kamal. 
Rey Adhan3 brothe#in-law of Crow Prince Faisal. 
* . “~ ‘ : 
5e Jidda-Mecca and J ddaciedina Roads to be Widened. 
+ i , > 
The Nay 26th issue of the Al-Bilad announced that the Ministry of Communications’ 
lad issved an invitation to bid on the widening of the Jidd laeliecca road and the 
JiddasHadina roa. Specifications may ve oitained from the. above Ministry 
~ (Gia ait ‘dori by: 


ge Brou into Kins: 





Controls Relaxed on Foret m™ Excchan 











> Pilcrims 





s - 


During mid-riarch ‘the Saudi Government annownced that Petes currency brought 
jnto Saudi “Arabia by pilgrims must ve"exchanged at the official rate through the 
local banks. (See. Economic Section, Item 1, :Eubassy in sei 220, April 2). 


On a 8, the Saudi HNinistry of Foreiyn Affairs ‘informed all diplomatic 
missions that an order had been issued permitting pilgrims to dispose of their 
foreign currency in came or the open market at any rate. ‘except for a limit. of 
twenty Egyptian Pounds,*there was no limit placed on the amount of Foreign exéhange 
in cask that could be carricd d by the pilgrims. 


It is understood that titis new reguletion was brouplit _—" because of the 
severe criticism raised by both money changers and pilgrims. Presently, the open 
market rate of exchange is runniny about 5625 riyals per. U.S. dollar. as comoared 
+o the official rate of (5275 riyals. 


Te Jihad Tax Discontinued 


“The June 6 issue of the Al-Bilad Al-Saudiyah announced that the collection 
of the special levy for national defense (the Jihad tax) had according to Royal . 


Decree been suspended as of Kay 31, 1957. (Sce Economic Section, Item 3, 
Embassy Despatch 95, November 24, 1956). 


OFFICIAL USE ONLY 
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wes | 
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, ‘ : Pn, . as, _ ad ; * 
i  didItis veported that this tax law was not very popular at the time of its | 


promulgation and that recently more discontent was being voiced with eiuphasis 
on the fact that several ionths have elapsed since the cnd of tne Suez Crisis, 
and there is now no longer a need for a National Defense TeXe 





8. New Controller General of hecounts Appointed 
ty ii 

The June 6 issuc of the Al-Bilad announced that. a recent Royal ewxes, had 
appointed i. H. Prince seein bin Abdul ?ahian Controller General of the Kingdom's 
accountSe ' 





Comments This post was previously held by H. E. Uassan Fagi, former Minister 
to Indonesia. It is rwiored that King Saud found it necessary to appoint lis uncle 
Prince lmsaid to this position because of the necessity to have somecne of 
sul. ‘icient prestige able to have ‘access to the accounts of the various ministries. 


Ge King Saud Addresses Saudi Merchants and Official se 
For the past severel weeks, the Tira, a relatively new weekly newspaper pub- 
‘lished in ecéa, has been running a series of editorials criticizing the operations 
of various Saudi linistrics. The May 18 issue of that publication ran an editorial 
in the, form of ‘an open letter aidressed to the Minister of ‘Interfor., Prince 
Abdullah Faisal, in which that Ministry was severely. criticized for the inefficient. 
operation of ate Departments of Municipal Affairs; Water 1 jorks, etc. On Saturday 
May 85, the ira attached the Ministries of Finance and Commerce for not estab- 
Lishing a sound economy for the. Kingdom and for permitting confusion and waste to 
continue. he article criticised the rise in the cost .of living, the unlimited 
flow of capital from the Kingdom, the absence of. productive investment in the 
oe (as an example of unproductive investments, the. author mentioned Coca Cola 
Pepsi Cola and other soft drink companies), the increase in prices and rents, 
e depreexation in the open market of the value of = riyal, and the negiact: by 
‘responsible officials of their official duties. . . ; : 


On the .following Sestiunttone® June l, the Hira carried a rebuttal made. by a 
‘spokesman for the Royal Diwan, which stated that King Saud was concerned over 
the. situation and in order to find a solution to the financial problem had called 
a financial and economic conference to mcet during the following week. . 


_ On June 4, King Saud presided over the financial and avonontle conference 
atiended by Saudi merchants and Government officials. In his opening talk, the 
King expressed his concern over the present deteriorating economic conditions and 
stated that he had decided to put an end to the situation, After calling upon the 
representatives to cooperate in this matter, the King stated that he had formed a 
committee under the chairmanship of his uncle Prince Musakd which would study the 
problem of improving the financial and-economic situation. 


The King deplored the flight of capital - stated that more a must be 
invested in the Kingdom for the development of the Kingdom's own natural resources. 
(The text of the articles. and speech verenned to_in this item will be forwarded by 
| despatch). | . | 
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TMILJTARY | 
| 8 PA rs , 
1. Graduation Iield at King '&6d al-Aziz Milita oT 





Orv May 2e King Saud atvended the graduation of the second group: of army 
officers from tue King ‘Abd al-Aziz iilitary College at Riyadh. 


DIPLOMATIC’ NOTES. 
1. Swiss Hinister Presents Credentials 


On May 31 Monsieur we L. Pahud presented his credentials to lis Hajes sty 
as the first Swiss Minister to Saudi Arabia. 


END UNCLASSITIED 
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| a “HIGHLIGHTS OF THE FORTNIGHT = | om | 








King Saud paid a successful official visit to Jordan, June 8-13, 


’ His Najestyocontirnues to express concern over the Gulf of Agaba 
question. , 


END SECRET 
BEGIN UNCLASSIFIED 


KING SAUD 


1. King Saud Pays Official Visit to Jordan. — 


On June 8 King Saud left Jidda for an official visit to King Hussain of | 
Jordan, He was accompanied by a Jordafiian mission of honor, headed by Bahjat 
al-Talhuni, which had arrived the preceding day in Jidda, “is Majesty re- 


‘turned to Jidd& on June 13, again accompanied by the Jordanian mission of 
‘honor. ose . “ag © 


« ‘ Of 0. $6 453) gee pe: 

‘In the courge of the visit the two Kings issitied a special joint 
communique + g pilgrims against use of the Gulf, of Aqaba (see Embassy 
Despatch 294,/June-15, 1957), anda concluding joint conimunique, which was 


The local press gave ieee and favorable attentionto the visit. . i 
* f 4 : et a? 


‘published in miles sioceudiyeh on June 14, summarizing the results of | 
their talks. ‘latter c que stated that the two monarchs had reviewed 


developments in the Arab world since they last met*in Riyadh, and had: 


agreed: 1) to continue to work for complete independence and freedom from 


foreign influence in their two coiintries; 2) to strengthen military coopera- 
tion among Arab states; 3) to support the rights of the Arabs in Palestine; 
4) to support the: policy of "positive neutrality" and to refrain from ad- 
hering to foreign pacts; 5) to restire the Hejaz Railway; and 6) to encourage 
economic cooperation between their two countries. The two Kings announced 
that the Gulf of Aqaba constitutes.a “regional Arab water," and expressed 
the hope that dll Muslim states would.support this position, — “* 


[ 
BEGIN SECRET am 


2, King Discusses Guif of Agaba with Ambassador; 


At the Ambassador's June 2 audience with His Majesty, the latter expressed 
deep concern over the Guif of Agaba problem, He. observed that United States 
support of Israel's position re the Gulf was having the effect of-weakening © 
his position in the Arab world, and his efforts to align the Arabs behizid 
United States policy, — " . aie 


His Majesty explained that he would be compelled to call a conférence of | | 
Arab and Muslim states to discuss the Gulf of Agaba problems, and that he 


° 
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‘ ‘planned to do this during the coming Haj season. He added that such a . | 

___.conference would be. ea to criticize the United States for supporting Israel, 
and then commented that this development would be neither to the advantage of ~~ 
‘the United States for Saudi Arabia. (See Embtel 790, June 11, 1957.) 


9G0, VESEMWET nome 
END SECRET 
BEGIN UNCLASSIFIED 


- 3, CINCNELM Visits His Majesty. 


‘On dune 5 Admiral Welter Boone, U.S.N., CINCNELM, visited Jidda, and was” 
received in audience by His Majesty. He dined at the "Royal table on ” the ‘evening 
of June 6. CINCNEIM left Jidda on June 6, - 


° 


END UNCLASSIFIED 
4. King Expresses Suppo rt of President Chamoun of Lebanon. -* 
At’ the Ambassador's June 2 audience with His Majesty, the latter expresséd 
his support of the ‘President of kernals Camille Chamoun. (See Enbtel 7 
June a : i: ) | fg Mee 782 a/. 00 11152 
| POLITICAL 
+ Gulf of Agaba Developments. -_ 
See KING SAUD, item Ze and Embassy Despatch 294, - June 15, 1957, re 


= Saudi-Jordanian ‘communique warning againgt use of -the Gulf ty jEierine 
noted in KING SAUD, item 1). 


ay 


During the: ‘fortriight. Royall wabinee Jamal, Hussaini and Khalid Abu al-~ - 
Walid, as well as legal advisor Abdul Moneim Mustafa discussed with Ambassador — 
Wadsworth's guest, Judge. Brinton of Cairo, the Gulf of Aqaba question, The 
judge suggested’ that a careful study be prepared of. the historic background of 
the Gulf and its use by pilgrims in connection with the Saudi case on its 

legal status. Mustafa plans to join Judge Brinton in Cairo later in the month 
to carry out research on this problem. See Embtel sol, June 13, 1957). 


END SECRET | 1980.74 61357 | 





tn his ‘Sun 4 ‘talk to: gavobante and ‘cenrathnaat officials, King Saud 
announced that he had epee 8 Rae Committee under the. ernie ad of his 
uncle Prince of the Kinga Abn. 2 bdul. Rahman, to study the £ nancial a 
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| Finance Minister Surur, has been never almost daily since its inception, | 


It was reported that. the Conmittee seuenily discussed the following 
three a a ¢ 


a) A new regulation to control 4m orts, This was approved by 
the Committee — n June and put in fect by Royal Decree dated 
dune 22, 1957. cording to the new.regulations,. three Import Licensing 
Control committees will be established: one for the Jidda area, one for 
Riyadh, and-one for the Eastern Province, Each conmittee will be 
composed of eight members: ‘two chosen from the Ministry of Commerce, 
two from the Ministry of Finance, two by Prince Musa'ad, and two by: 
Chambers of Commerce, Each. committee will elect its own chairman. The 
Minister of Finance will determine. how much of the country's income 
_ will be made available to these committees for necessary trade and 
other remittances. The. amount allocated to the committees will be 
divided among them, according to the past requirements of each area, 
Each committee.will have full control for approving import licenses 
arid allocating available foreign. exchange. tmports will~-be divided 
into three cdtegories. according to the needs of the Kingdon. - Luxury 
items, including air conditioning, passenger cars, etce, are placed in 
the third pian : 







. b) A draft for exchange control law. . This proposed law was dis- 
cussed and repor aroused mu ion and disagreement among 
“the: acai of the Reyal Committee. ’ 


It is understood that the proposed law would put the open market 
money changers out .of business and in an effort to discourage the flight 
» of capital, would require that foreign exchange held abroad in private 
Saudi accounts be repatriated at the official rate of exchange and not 
be used for. importing. merchasdisee Details’ of this proposed law have 
not yet been obtained. ‘ as 


c) A hew curnency law, The Embassy was informed that a “proposed new 
j i by Rasim Khalidi, Vice President of the Monetary Agency, — 
calling. for the estabilishnent of a new currency was also discussed, © 
initial reaction by committee members was reportedly one of opposition, 
. primarily because the: propogal did not.assure. adequate backing for the 
currency or sufficient control. This. proposed law-may -have been based 
on a Monetary reform proposal Retin in 1955 by Alexander N. Meheod, 
formerly with the Saudi Arabian Monetary Agency. 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 
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the Council of Mintatane on April 11, 1957 and by theRoyal i on Apri 20, i 
il 4 translation of this new law was recently made available to the 

by the Government Relations Department of ARANCO and will be forwarded 
to: te Den etaae in the near future. 


a 


3. Ministry ofDefense and Aviation Plans to Build vo ort Terminals. 


According to the May 31 issue of Umm al-Qura-the Ministry of Defense and 
Aviation is planning to build a large airport terminal in Riyadh at an estimated 
cost of Saudi Riyals 12 million, The article states that the Ministry also 
intends to build two other airport terminals: one at Dhahran and the other at 
Jidda at a cost. of Saudi Riyals 20-million and 12million sia cera 


4, King Saud Lays Foundation Stone for Cement Factory. 


On: June 5 King Saud laid: the foundation stone: far the new cement factory ~~ 
being constructed by the Arabian Cement bai take located on the Medina Road. 
about 13 kilometers from Jidda,. . 


‘END UNCLASSIFIED 
_ BEGIN CONFIDENTIAL, 





On June 22, eens acca a sokag by the Sait Hintstey of Finance and 
National Eeonomy for tax assignments amounting to forty million dollars, 
Twenty million dollars will be advanced to the Saudi Government by the —, 
' Trust and also by the Chase’ ManhattanBank, Repayment will be made to these °. 
banks by Aramco from taxepayments that normally would™be made to the Saudi 
Goverment during the months of April. throughAugust 1958, 


coment This advance will give the Saudi Government a brief respite. 

' However is commonly-known that the Saudi Government is suffering from a_ 
serious shortagé of foreign exchange thet is a result of overspending and | 

poor management, In spite of the promise made early in April by the — 
Minister of Finance to meet the banks! outstanding foreign ‘exchange obligations 
in four equal-payments, the last.of which was to have been paid by May 16, the. 
‘banks were kept wai until June 24 for the last allocation. (See Embassy . 
Despatch -238, April 16). The shortage has affected imports and prices. 
Grumbling over the: situation reached the King!s ears and resulted in the June 4 
Bara by the King to merchants and officials, (See Embassy Despatch 289, 

June 11, Economic sooner Item 9). Measures to correct the situation are 


already being taken, ° New import controls have been established (see item 1 a. 
above), and a new c acy law.as well as a new foreign exchange control law 
are being discussed, e the King indicated in his June 4 address a personal 


concern in the eomiblie and financial situation in the Kingdom, the public 
now feels that the King is obligated to take remedial. steps to improve 
conditions. This in turm may result in pressure on Aramco, for example, to 

_ give assistance in the form of a loan or settlement of ‘ola taxes’ and other 
claims, or. meaner for assistance from the U, s. Goveriment: or ‘the World 3 





END CONFIDENTTAT, 
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PILTTARY 
“8 - None 
" 
HISCELLANEOUS™ 
1. Pilgrin Arrivals. | | ) . 


As of June 11, 1957, 60,137 pilgrins had urrived in Saudi arabia, 
nccording te Al-Lilad of June 12. 


SMD UNCLASSISIED 
cEGIN COMPIDENTIAL | 
, DIPLOMATIC KOTES 


1, Saudi Diplomatic Shifts, : 


The following are shifts in Chiefs-of-\dssion at ‘certain foreign 
capitals in the process of being made: 
e 
) Shaiikhi Ibrahim Sulaiman es Ambassador to E:ypts . 
) Shaikh Ibrahim Suwayil as first SaudiAmbassador to Iraq; and 
) Shaikh Abdul Rahman al-Fassan to replace Shaikh Tbratvim 
Guwayil as Acting Head é6f the Toreign iinistry.° 


a 
7} 


7 


re) 


Several other changes ere expected, but not confirmed: 


ra a) Shaikh Salah Islam as Minister to ‘urkey; and 
. 5 m : aaa) ; ° x] : : a 4 4 
~ >) Shaikh nayr Addin Zirikly as_first Yaudi Ambassador to | 
Tlorocco. 


“or details, see Embassy Despatch 297, June 12, 1957. 
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RMR TO: Secretary of State | . : 
No: 6» JULY 2, 6 PM : 
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C' SENT, DEPARTMENT é7, REPEATED INFORMATION JIDDA 1, 9s ~ 
L DHAHRAN 1. a: 
To ! : 
a FOREIGN OFFICE OFFICIAL TODAY ASKED EMBASSY OFFICER RE VISIT! 
i. DHAHRAN CONGEN TO MUSCAT. EMBASSY OFFICER REPLIED THAT TALKS = | 
UCP © WITH SULTAN PROCEEDING AND UNDERSTOOD CONGEN MIGHT MAKE SECOND “°. 
SCA VISIT MID JULY. EMBASSY OFFICER ASKED WHETHER PRESENCE OF : 
OLI SULTAN IN MUSCAT DURING SUMMER REELECTED CHANGE OF HABIT OR N 
ocg DUE. TO TALKS WITH US GOVERNMENT REPRESENTATIVE.’” OFFICIAL 
USTA SAID THOUGHT MAIN REASON WAS SULTAN'S CONCERN WITH INTERNAL sh 
CIA RESISTANCE AMONG TRIBES TO EAST OF MUSCAT LED BY TALIB IBN ALI . 3 
OSD (REPEAT TALIB IBN ALI) (LONDON 6120-AND DHAHRAN 555). -OFF!CIAL O 
ARMY = SAID SULTAN NOT REALLY WORRIED BUT CONSIDERED TALIB CHIEF: Oo 
NAVY OPPONENT HIS RULE IN INNER OMAN AND SO LONG AS TALIB FOMENTING = > 
TROUBLE RESISTANCE LIKELY CONTINUE SMOULDER. 
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LIMIT DISTRIBUTION 


Foreign “Off ite~tald Embassy, Lloyd signed Letter July ¢ 
‘to secretary expressing” conturrence of HMG in agreed 


paper prepared at Henderson-Trevelyan talks last ments. 
Lloyd letter pouche by Foreign. Office to UK Embsssy 
Washington today. 
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THE DEPARTMENT OF STATE, WASHINGTON. STE 


| Enbassy Despato& 505, June 27, 1957, entitled "Fortnightly Review 
‘9 agente in Saudi Arabia, June 1-15, 1957", ICA -~10 L-2 
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SUBJECT: Fortnightly Review of Events in Saudi Arabia, June 16-30, 1957. sw 7 , 
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“HIGHLIGHTS OF THE FORTNIGHT i 
The Saudi Arabian Government continues to be concerned shen the Gulf | 
of Aqaba. 


o 


. The Syrian Chargé d'affaires left Jidda for Damascus on June 29, after 
‘a two and a half hour conversation with King Saud, to discuss with his . 
govermnent relations between the two countries. 


King Saud has “appointed his son Prince KHALID head of the Ikhwan al- 
Majahaddin, (National Guard or White Anny). 


END CONFIDENTIAL bs 
BON UMAR oF _ KING SAUD. 


1. His. Majesty Visits Mecca — 


His Majesty proceeded to Mecca on cal 18 to ‘nntone heise win and re~ 
turned to Jidda on June 21. 


END UNCLASSIFIED 
BEGIN OFFICIAL USE. ONLY 


Re Appointment of King's 8 Son as Chief of National Quand 


By royal decree of June 25, His Majesty appointed - aye son Prince Khalid 
as Chief of the National Guard (the } L n-or White Army), to 
= ag vacancy caused by the resign a 

Prince Khalid's appointment. means that the Mind stry of Defense, the 
TaF foar teeta MANGE Gee Cee te des the bitiie a ns ana ce 
Prince FAHD IBN SAUD is Minister of Defense; Prince MUSA'ID IBN SAUD is Commander 
of the Royal Guards and now Prince Khalid is’ Commander of. the National Guard. 
(See Eubassy despatch 2, July 5) ie 


END Orga US. ONLY 









Se Shadish of Qatar and Son Pay Official Cals on His Majesty 


Ou June 15 Shaikh Qasim IBN THANT, son of the Ruler of Qatar, and party, 
paid an official call on King Saud. Several days later the Ruler of Qatar 
himself, having arfived in Saudi Arabia to ‘petons the Haj, paid his ae 
to His eesti in Medohe 
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- The Gulf of Aqaba issue continues to plague Saudi-United States relations. 
Both official and public opinion appear to feel strongly on the issue. “They 
consider that by our position, we are placing His Majesty and Saudi Arabia on 
the spot vis-a-vis the other Arab countries and have not lived up to our 
commitment that Israel would not gain from her action against Egypt last 


‘ November. 


On June 25, the Ambassador was called to the Foreign Office by Acting 
Head Abdul Rahman BASSAM. The latter gave him the Arabic text of the protest 
which Ambassador KHAYYAL in Washington had lodged against. the Department's 
notice to shipping companies concerning Aqaba. On the following day, the 
Saudi Goverment’ issued a statement in which it mentioned that a note of pro- 


‘test had been sent the State Department and that the American Ambassador had 


been called to the Foreign Office and given a copy (See. Enbassy telegram 853, 
June 28, 1957). The text of the note was published here on June 28." 


2. Intensification Saudi Censorship 


Asa ehneile ‘of the Syrian-EBgyptian press campaign . szatnnt King Saud and © 
King Hussain of Jordan, Saudi censorship, particularly concerning bulk publi- 
cations, was intensified during the ‘period under review. According to 
Abdullah BALKHATR, Director General of Broadcasting, Press. and Publication, 


- the Government on June 25. ‘banned certain Lebanese ‘and Syrian papers becaise, 


many other reasons, they had printed articles which involved His Majesty in | 
ee ‘new United States project for solving the Paléstine refugee pro- 
far as the Embassy is aware no Egyptian papers were banned but — 
ie magazines, paeay Ros ai-Yusuf: were cengoreds. 


According to Shaikh Abdullah, the King di gcussed the press campaign with 
the Syrian Chargé on June 29 and Shaikh Abdullah was hopeful that the situation 
would improve as a result (See Enbassy a 360). 


-Saudi- 1 Relations 


“ Squdi-Syrian relations. suffered during the period under ‘review as a result 
of Khalid al AZM'a public attack against the Ting. and the Syrian press soelatte 
against: Saudi Arabia. His Majesty, who for several months has been dissatisfied 
with. the course of events in Syria, withdrew his Ambassador in protest against 
An's remarkse 





» 


On June 29, His Majesty granted an audience to the Syrien Chargé which 
lasted two and one h@lf hours, ibe atance * the Syrian peer ape é 
was discussed (see Section 2) and pres ma mel] Saudi relations (Babas 
telegram 859, June 29, 1957). ‘The Syris-: Ghargé left for Damascus the evening 
of June 29.. He returned to Jidda on July 5. 


END CONFIDENTIAL 
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4. Algerian Nationalist Leader Visits. Saudi Arabia to Perform Haj. 


During the fortnight Nowlay ita bah, Secretary of the National liberation 
Movement in Algeria, and party, arrived in Jidda to perform the pilgrimage. 


5. Egyptian independence Day Celebrated — 18. 


The celebration on June 18 at the* Egyptian Embassy gardens of Egyptian 
Independence day was. an event which was very well attended, both een Saudi 
notables, the diplomatic corps, and the local Egyptian community. © 
Counselor and Chargé ad interim, Mr. Abdul Hamid Hilmi Saboor, pete as host, 
among thoge present was Shaikh Yusuf Yasin, the Acting sai Minister. 

=> 


| ‘ECONOMIC 

END UNCLASSIFIED 

BEGIN CONFIDENTIAL 

1. ARAMCO Directors Meet with Sandi Officials, 


On June 18, ARAMCO directors commenced discussions with SAG officials | 
on various:problems effecting” the operations of ARAMCO in Saudi Arabia. The 
discussions continued on a daily basis through July 2, and were then recessed 
until July 15. Two principal problems have so far been raised by Saudi 
officials, namely: a). The Saudi Government claim amounting to approximately 
#64 million against ARAMCO for back taxes resulting from the sale of-oil at 
the Sidon Tapline terminal (See Embassy Despatch 181, February 18); and b) 

- the Sandi Goverment demand that ARAMCO post prices and engage in direct sales 
of oil as opposed to the present method of having the off-takers post prices — 
and handle the marketing, Neither of these peohiaae was resolved.in these 
initial meetings. 


Morrison-Knudsen Officials Discuss RiyadhinJidda Railroad Frojec e 


During the fortnight under pariee officials of the Morrison-Knudsen 
International Sospare eyo visited Bandi Arabia and held talks with Saudi 
officials, including the Ministers of Finatice and Commnications. It is 
reported that the Saudi. Cfidsls indicated their Government's continued 
interest in having the adh-Jidda Railroad constructed and discussed with 
the visitors possible methods of financing the project. 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 


3. Jidda Roads to be asphalted 


The June 19 issue of Al=Bi3ed sleGandivah announced that as a result of 
HM King Saud's instructions, te MEMGEpEltty of Jidda has invited bids for 


LAD eT Like 1 
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the asphalting of all of Jidda's streets. This will be welcomed by many a. 
seen resident. : 


4e — Government Invitations to Bid ae by 


The following invitations to bid have been publicized in recent issues 
of Al-Bilad al-Saudiyah: 


a) The Secretariat of the “Tenders Committee, Ministry of . 
Defense, Riyadh, announced that it will accept bids for the con- 
struction of three hangars at Taif, al-Kharj, and Tabuk. Speci- 
fications may be obtained from the Tendtrs Committee for 500 riyals 
(U.S. | aes equals 3.75 riyals). Bids will hot be accepted ‘after . 
Jply 2 


b). The same Giaties announced that it will accept bids for 
the supply. of tires and tubes, batteries, and hydrochloric acid. 
Delivery of these products will have to be made to that Ministry's 
branches in Taif, Riyadh, al-Kharj, and Tabuk: Specifications may 
be obtained from the Tenders Comme ote Bids will not be accepted 
after August 4e 


- The Ministry of Defense also announced that it will accept 
bids for the supply of printing materials and printing machinery. 
Bads will not be ac®pted after July 21.°. 


~~ 


The deadline for accepting bids frequently is extended in Saudi Arabia, 


“END UNCLASSIFIED 
BEGIN OFFICIAL USE ONLY 


Se Egyptian to Head Department of Statistics. 


A representative of the Embassy was recently informed by an official 
of the Ministry of Finance that in an endeavor to strengthen the practically 
non-existent, statistical work of the Saudi Government, a former chief of the 
Egyptian Department of Statistics will come to Jidda to head the Department 
of Statistics in the Ministry of Minance and that later several dis nee 
assistants will follow. — 


> te This is a step in the right direction but much will still 
de “on the nature and accuracy of the data made available to the statis- | 
ticianse 


END OFFICIAL USE ONLY 5 tits 
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An official of the Saudi Ministry of Finance and National Economy 
tecently informed a representative of this Embassy that King Saud had 
definitely decided that the Kingdom's entire income derived from oil 
royalties would be used for economic development purposes. (See Embassy 
despatch 272, May 22, Economic Section, Item 4). 


7. More on the Proposed Currency Law 


Embassy Despatch 305, June 27, Economic Section, Item 1(c) reported 
that the Saudi Government is considering a new currency law. A Saudi 
Govermment official recently informed a representative of the Embassy that 
the proposed Law is still being. discussed but has assumed a more clearly — 
defined form. According to its present wording, the Law will abolish the 
form of currency presently being used in Saudi Arabia and establish a new 
currency note to be called dinar to be issued in various denomination. The 
currency will be established on a decimal system (presently ther€xare 22 
Quirsh to the riyal). The comment was made that the. curréncy will™be based 
on gold and that "we will do-away with bi-metalism". In response toa ~. 
question, the statement was made that the new currency would be 75% backed 
by gold, silver, and foreign exchange convertible to gold and 25% backed 
by other convertible foreign exchangee mS 


- BEGIN UNCLASSIFIED : MILITARY 
None 
MISCELLANEOUS 
1. Pilgrim Arrivals 6 


~ 


as of June 27, the total aber of pilgrims sitio Trak nee in Saudi 
Arabia was 111,005. 


2. Prince Abdullah Faisal and Shaikh shikdaeiiall tive? Supervise Haj Attatirs 


Prince Abdullah Faisal, the Minister of Interior, and Shaikh Muhanmad 
Surur, the Minister of Finance and National Economy, are in overall charge 
of this. year's Haj affairs. 


Se "American Pilgrims 


Two American Pilgrims, Charles and Mary Berry of Detroit, Michigan, 
‘arrived in Jidda on June 29 to perform the Haj. Certain minor officials el 
the Passport Office spparently questioned whether they were bona fide 
The matter being wrought by the Embassy to the attention to the Director 

General of the Haj and the’ > rinedgn Office, the Berry's were extended all 
courtesies and their onward jarmey to Mecca was hegre 


~~ 
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. he Governor of Eastern Province Arraives Hijaz to Perform H 


On June 25 Amir Saud ibn Jiluwi, Slower of the ‘Eastern Provinoe, 
arrived in Jidda from Dammam to perform the pilgrimage. ~ 





DIPLOMATIC NOTES ~ 
> de Shit kh Addin Zi IKLY Becomes First Saudi dmbassador to Morocco. 


| » and Bee of June 30 published the text of a royal decree estatlishing © 
a an:Embassy in Morocco, and appointing Shaikh Khayr Addin al- 
Zinikly as first Ambassador to Morocco. (See Fmbassy Despatch 292, June 2). 


"END UNCLASSIFIED 
‘BEGIN OFFICIAL USE ONLY. 





2. Shaikh Abdul Rehman ABIKAN Becomes First Saudi Minister to Yemen 


According: to Royal eintos Noe 1-51-1, dated June 21, 1957, the Govern- 
ment of Saudi, Arabia is establishing a Legation in Yemen and has appointed 
Abdul Relman Abiken as its first Minister. Shaikh Abdul Rehman is not known 
to the Enbassy and. appears to be.a non-entity. At oe ne is a member of 
the Government's Consultative Council. 


END OFFICIAL USE ONLY 
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On July 10, just after tasar prayers, Shaikh Rashid ibn Hamad 
al-SHAMISI ark in thé Aramco hospital in Dhahran; Shaikh Rashid; - 
who was'one of three important Buraimi leaders living: in "exile" in 
Dammam, was old and had been ill. for months. As the chief of the. a 
_Al Bu 1 Ba Shamis, gone of the two divisions of the important Nu'aim tribe ys, 
he was mich respected in Dammam. His friends report that he was ‘ 
an honest, able, gentle, well loved man of fine character. He was 
one of the first of. the Buraimi shaikhs to plead openly for Saudi 
suzerainty. He wrote a letter to Ibn Saud on 9 Ramadhan 1370 (c. 
June 14, 1951) giving allegiance to the King. . Later he "carried the 

‘wishes of his people" to Dammam and then accompanied Shaikh Turki 
ibn 'UTAISHAN, the newly appointed: Saudi Amir of Burami, to the 
oasis in August 1952. The Amir Turki lived with him at ‘his head- 
quarters in Hamasa. be 

Shaikh Rashid's brother, Mubanmad ibn Hamad al-SHAMISI, succeeds 

-him as the chief of the Al Bu Shamis. 


y re 
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COMMENT: The two Buradnid shaikhs of ioe edunce who survive SHiaikh 
Rashid and who live here are Saqr ibn Sultan and 'Ubaid j 
ibn Jumtah. Shaikh Saqr IBN SULTAN is the principal chief of the jj 
AL Bu Khuraiban, the second division of the Nu'aim tribe. His a, 
headquarters were in Buraimi itself. He is a man of smali. to 
_ medium stature who wears a full, untrimmed beard shot wit] Fine 
One soyrce-in the Research Division of Aramco told the re orti 
officer that "he looks and’ acts- like a _shaikh ‘and loves i He 
habitually’ appears in a’ white ghutr'h. (head fay and a, | 


“quality 
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quality bisht (cloak) trimmed with gold. He is said to sian | 
ing, smooth, shrewd, and.able, with greater influence than Rashid". 
However, from the Saudi point of view, he does not have the 
dependability which characterized Rashid. He is willing to play 


both sides and is suspected of doing so in the past.. He is very 


homesick and is becoming a malcontent. A second source in talking: 
about Saqr,. thought that unless the Saudis do something about 
Buraimi soon the "British may get. to him", and Saqr will suddenly 
turn up on Bahrain 


~The second of these, Shaikh 'Ubaid IBN JUM'AH, is a chief of 
the Bani Qitab.. His headquarters were: at dah 30 to LO kilo- 
meters northeast of the oasis. He is also of small to medium 
stature, has a ‘black untrimmed beard, and usually appears in a 
red and white checked ghutr'h. Shaikh 'Ubaid is also becoming 
restive in Dammam but there is little danger of his "defecting".. 
The reporting officer was told that if.'Ubaid had a few rifles 
and.cases of ammunition he would probably go back-to Buraimi now 
and start a private war. ‘He has.a reputation among the Buraimis 
for personal courage and is réputed to’ love a fight for the sake | 
of fighting. bet ae | % ; 


The late Shaikh Rashid.ibn Hamad, because of his sterling 
character, his loyalty to Saad, and above all, his patience, was 


‘probably a stabilizing influénce among the expatriate’ Buraimis 
-living*in Dammam. Although his successor, Muhammad, has. been in 


the Eastern Province for some.time he is an unknown quantity to 
the Americans in the area and his influence on his restless — 


compatriots is difficult to fortell. 
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Raw Following may be used orally in reply to questions only: 
1. Sia Sultan of Muscat, wiile not formally ‘under British protection; has 
A » had close relations with mn United Kingdom and has, in tim’ past, requested g 
; hy UP British aseistance in meeting tribayprovlenss 2 
ear 2. om Area of inner Oman is essentially a tribal area where natters of 
¢ : e sovereignty in tm Western sense have not been of major theciuibeiiets Revolte 
c, cagninet, ‘eam Sultan's rule in dm area } have occurred in kim past. | 
| 36 While a United States does not have direct and extensive informa tion 
- on xm current difficulties, a. Department ‘has been qenae: ‘lly informed by bed 
British. . Tait Metter appears to - a small soslle action involving a limi as 










area and small forcese 

he’While certain of ém participants of thm current, revolt have — 
i : " tly in Saudi Arabia, inner. Oman is not an area where Saudi Arabia 
iiss wcvmeigtis , 


Se Sam United States has no specific information on reports of @ 
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: arms in ‘kam area. It is not uncommon for trib thi& area to obtain a'rms 


a 





_ 
- ar Area where dks revolt has occurred appears to be clearly within a con- | 
cession area of: dee Iraq F etroleun Company, of which approximately one-fourth. owner= 
ship is American. ‘There are. no claims by any other ai iad 
. The Uni ted States hopes: that sen present difficulties can be resolved quid lye 
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IN SECRET | | are 
RGe ihe: OgHIGHLIGHTS OF THE FORTNIGHT ] 


The Saudi Arabi Government continues to be concerned about the Gulf of 
Aqabae, On July 4 His Majesty spoke to approximatelyj1,000 Islamic notables 
in Mecca, and cs imabi to them the. Saudi Arabian point of view on this issue. 










KING saup SAUD 
1. Visit of Egyptian Minister r iin vi e 


.. Egyptian Minister of War and Commander in Chief of the Egyptian Armed Forces, 
Major General 'Abd al-Hakim AMIR, visited King SAUD July 4-6. Among the matters 
discussed was the Gulf of Aqaba problem. (See Political, Items 1 and Re 


END SECRET 
BEGIN UNCLASSIFIED 


2e King Speaks to Islamic Notables in Mecca i 


On July 4 His Majesty gave an after dinner talk (read for hn _ Shaikh 
Yusuf Yasin) to approximately 1,000 Islamic notables, wherein he stressed the 
‘importance of the Saudi position on the Gulf’ of Aqaba, and commented on the 
Palestine refugees, Algeria, aggression in the Southern part of the Arabian 
Peninsula (Yemen and Bur ai md ) » and "positive icici (See Political, Item ‘ta) 


END UNCLASSIFIED ee | sae ' 
BEGIN CONFIDENTIAL 


3e King Informs inbanssiiog that He re Ra = "Vital", 


King Saud told the: inbassador, through Eubassy Consultant Mohammad MASSOUD, 
that he continues -to regard, the Gulf of Aqaba problem as "vital", and is counting 
on the President of the United States to arrange that there shall be no compensa- 
tion for case. as a result of its attack on Egypt last fall. (See Enbtel 19, 
way 6, aire ‘ 

“END CONFIDENTIAL ae 

BEGIN UNCLASSIFIED 


he Visit of Secretary General of Arab League 


On July 1 'Abd al-Khelig HASSOUNAH, Secretary General of the Arab aaa : 
arrived in Jidda and dined with His Majesty on July 2. He returned to Cairo on , 


In-an_interview with the editor. - Se published in that ™ 
paper on July 5, Hassounah made.a plea for Ara scribed the current 
cool relations between certain Arab countries as "only summer cloud", praised 


King Saud's work on behalf of Arab unity, and stated that he himself would visit 
other Arab qounbries after returning to Cairo. | 


r 4) 
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& 


On July 12 King Saud received in audiences N.. Sheikh Ali ibn Abdullah 
AL~THANI, the ruler of Qatar 


END UNCLASSIFIED as hone & 
BEGIN SECRET. POLITICAL 


1. Gulf of Aqaba Developments 

King Saud addressed approximately one thousand foreign’Muslim notables 
after a dinner, in their honor.in Mecca on July 4, and explained his position 
on the Gulf of Aqaba. He made the points: 1) the Gulf has been an Arab 
gulf since a ‘remote time in history; 2) it is an important passage for pilgrims 
proceeding :to Mecca and Medina to perform the Haj; 35) the Gulf is the main 
rateway of Saudi Arabia, and vital to the national defense of the Saudi Kingdom; 
4) Israel has taken advantage of the presence of UNEF troops at Sharm al-Shaikh 
to use freely the waters of the Gulf; 5) Israel has introduced warships into 
the Gulf; 6) by being able to use the Gulf in this fashion, Israel has in effect 
profitted from its invasion of Egypt last fall; and 7) ‘Israel has ‘no rights in’ 
the Gulf , which should remain a closed Arab water area... _s 


. Comments _Embassy Arab ° Consuiant Mohammed Massoud was: told on July, 5 by » 

' Shaikh Yusur Yasin, the Acting Foreign Minister, that he, (Shaikh Yusuf) personally 
had drafted much of the speech. Shaikh Yusuf also admitted that General Amir 
of Egypt, who is head of the Joint Command of the armies of Egypt, Syria, Saudi 
Arabia and Yemen, and who came to see King Saud July 46, was here to discuss 
Gulf ae i si with a view to Arab cooperation. ° (See Znbtel 19 'y 
July 66 


END SECRET 
BEGIN UNCLASSIFIED 


2. SAG Communique on Visit of General Amir. 


’ , 

A communique was issved after the visit of General Amir of Egypt to Saudi 
Arabia, July 4~6. However, it was not published locally in any of the newspapers, 
probably because they were not publishing during the Haj. A copy was given an 
Embassy officer by Shaikh Yusuf Yasin. f 


The Communique stated as follows: . 
"Major General 'Abd al-Hakim Amir, Commander=-in-Chief of the 
Egyptian Armed Forces and the Commander of the Joint Forces, arrived 
in Jidda on July 4, 1957, in the morning. 
"He had the honor of being. received by His Majesty on. the following 


morning, at which time he conveyed to His Majesty the compliments of 
President Nasser, and discussed various Arab issues with His Majesty. 
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His Majesty's views and those presented by the Egyptian Commander-in- | 
Chief were in agreement, and consistent with resulutions made at the 
Cairo, Dammam and Riyadh conferences. 


"The issue of the Gulf of Aqaba was the principal matter dis- 
cussed, and was also discussed at length by the Egyptian Commander~ 
in-Chief and Minister of Defense. and Aviation Prince FAHD3" 


ECONOMIC 
1. Bids Solicited by the Ministry of Communications - -) 


The ‘July 21 issue of Bila Barat a announced that. the Ministry of 
Communications solicits bids for telephone. es and posts between Jidda and 
Medina. Specifications may be obtained from the Finance Administration of the 


Ministry of Communications, Riyadh. Bids should be submitted prior to September 
14. : 


In the July 22 issue of Al-Bilad the Ministry of Communications announced 
that it would accept bids for a two thousand live telephone dial system for the 
Mirsistries in Riyadh. Specifications may be obtained from that Ministry and bids | 
should be submitted before a shea 30. 


END UNCLASSIFIED 
BEGIN OFICIAL USE ONLY 


2e~ Mone tary Agency Official to Visit the United States 


On July 22, the Embassy issued a visa to Rasim Bey AL-KHALIDI, Vice Presi- 
dent of the Saudi Arabian Monetary Agency. Rasim Bey informed the Embassy that 
he will represent Saudi Arabia at the annual meeting of the World Bank which is 
scheduled for September 1. He said.that the formalities for Saudi Arabia's 
membership in the International Monetary Fund and the International Bank for 
Reconstruction and Development may be completed sometime in September and that a 
Royal Decree covering Sandi membership in these organizations has already been 
drafted and will be published in the near future. 


3. Saudi Government Plans Road Development 


General B. B. Talley, rete 2 ‘former chief of the Army Eng. M.E. and now 
.representing the Raymond Concrete Pile Co. of New York arrived in Jidda on 
July 15 on the invitation of Hadj Abdullah Ali Reza Company. 


_ During discussions with Enbassy officials, General Talley mentioned that 
he had been informed that the Saudi Government is now soliciting bids for 740 
kilometers of road between Medina and Tebuk. He stated that bids will also be_ 
solicited for a road between Riyadh and Haradh and Duwadami. - Of particular 
interest, he mentioned that he was also informed that the Saudi Government will 
aa priority consideration to a coastal road sami Jidda and Gizan about | 
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800 kilometers South towards Yemen. The construction of this road has been 
urged from time to time by many government officials because of the ‘a sidan 
deve lopment Peas in Gizan “province. ’ 


END OFF ICTAL USE ONLY 
BEGIN LIMITED OFFICIAL USE. 


4. National Commercial Bank Criticized by Anonymous Letter. >. 


The Jidda manager of a foreign.bank recently showed the Embassy's Economic 
officer a Copy of an anonymous letter written presumably -by a disgruntled member 
of the National Commercial Bank. .‘he letter. which had been sent around the first 
of July to fifteen or twenty: banks throughout the world stated that the. National . 

.. Commer cial Bank, is on the verge of bankruptcy because of bad banking practices. 


‘The foreign bank manager stated that he had informed his head office that 
during. the past six to eight months the National Commercial Bank had indeed - 
engaged in poor banking practices such 4s over-extensions ‘but that it is not on 
the verge of bankruptcy. It was also pointed out that it is highly wilikely, 
in-any ease, that the Saudi Government would permit its only prominent active 
bank to become bankrupt. 


Se Japanese Nission Returns to Saudi Arabia. boo Sod 


e The Enbassy was recently informed that the Japanese Trade liission that 

visited Saudi Arabia last February and March will return to the Kingdom on 

July 31 from Cairo (See Economic. Section, Item 3, Embassy Despatch 204, March 18). 

It is. understood that the Mission will contain fifteen members headed’ by Taro 
—-YAMASHITA and will include Katsuo OKAZAKI, ex-foreign minister. It was reported 

that the Mission will try to conclude an agreement with the Saudi Govermment on 

off-shore oil concession rights and look into other pidine acti project 

possibilities. ‘ 


*END LIMITED OF FICIAL USE ; 
BEGIN UNCLASSI FIED - MILITARY 


le Statement.of Minister of Defense and Aviation Prince Fahd. 


Al-Bilad of July 4 published a statement nade by the Minister of Defnee 
and Aviation to one of its-correspondents. PrinceFahd told the correspondent 
that in August a good number of Saudi pilots would be graduated in Egypt, and 
that ‘a new flying school soon would be opened at Dhahran, to sup»lement the 
one win Jidda. ‘His Royal Highness observed that Saudi Arabia needs a strong 
Air Force, not only for the country's benefit, but also for "the Day to which 
every Arab who is faithful to hig God ‘and his country looks forward. " (probably 
referring to a solution of the Patestine mestion: } 
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The correspondent asked Prince ahd whether Saudi Arabia intends to 
establish a military base on the Gulf of Aqaba. The Minister answered in 
‘the affirmative, and stated that such base » to be used for defensive purposes, . 
wuld be placed under "the joint Command of the Arab armies." When the 
correspondent asked whether the command was still in existence, His Highness 
said that it "is still intact". The Prince emphasized the importance of the 
Gulf of Aqaba, and :to His Government's interest in maintaining péace therein 
for the sake of the pilgrims. 


The prince also made a strong plea for Arab unity. 


END UNCLASSIFIED "ew mn 
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~~ 


’ Comment: The USAF will operate the Dhahran Flying School.- T-33 trainers 
will be used. 


2. Six Saudi Vanpirés arrive from Egypt 
Six vampires belonging to the RSAF arrived in Ji‘da on July 4, repor tedly 
piloted by one Saudi am: five Sidi pilots. 


5 } 


END OFFICIAL USE ONLY 
BEGIN UNCLASSIFIED a MISCELLANEOUS 


1. Minister of Interior to Visit United: States 


t 


Minister of Interior Prince Abdullah FATSAL, accompanied by bin brother 
Prince KHALID and a friend, left Saudi ‘Arabia on July 15 for a short visit 
to the United States. . They plan to visit their father, Crown Prince FAISAL, 
presently in the United States for medical treatment. 


During Abdullah Faisal's absence, Minister of Finance SURUR will carry 
-out his duties as Ninister of Interiro. 


Re Crow Prince Faisal's Operation Successful 


According to RadioMecca, Crown Prince Faisal was operated upon successfully - 
July 11, md is rapidly recovering. 


. Be Pilgrim Arrivals 


As of July 1, the total number of foreign’ pilevins who had arrived in the ; 
_ Saudi Kingdom was 145,952, according to Al-Bilad of July 3. 
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1. Minister to Turkey Appointed , ' 


By royal decree of July 13, Shaikh Salid ISLAM, one-time (until April 1956) 
Chief of Palace Protocol, was appointed Envoy Extraordinary and Minister — 
Plenipotentiary to the Republic of Aurioay (See Embassy Despatches 292, June 12, 
1957 and 186, May 14, 1956). 


END OFFICIAL USE ONLY ; 
BEGIN cieearuairaiaeaal sci 


2. New sahaussdcte of the’ Sudan Presents His Credentials. 
On July 3, Sayyid“Mahjub MACCAWI presented his credentials to His Majesty _ 


as Ambassador of the Sudan to Saudi Arabia. Sayyid Mahjub has been Minister of 
the Sudan to Saudi Arabia since October 14, 1956. 









G, E. Robert Meyer 
Acting Counselor of Enbassy 
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‘ suect: Notes on General Zionists -at 


CUAMITI II ISHN INXMNDOT SIME 


on 


loz at Home ‘ Executive Committee Election 





As an aftermath of the recent struggle for control over the General 
Zionist Party described in the referenced despatches, Mr. Yosef Sapir, 
on July 2h, was unanimously chosen as Chairman of the Execiitive Committee 
which will be respdiisible for gement of external and intermal affairs 
of the Party. Other members. elected, though not uhanimously, were Messrs. 
Yosef Serlin, Israel Rékach, Hatin’ Levanon, ‘Esra Ichilov, S. Zalman 
Abramov, Menahem Zalman Wolff, David ky, and Aaron Goldstein. 

Peretz Bernstein, by virtne of his offite as President of the Party, 
and Mr. I. Tamir, as as Secretary, may ‘participate in’ 611 meetings of the 
Executive. Following the election, announéements were made that Mr. 
Rokach and Mr. naky would not participate. Altheo ; 
factions which opposed Mr. Sapir in the contest for eadership of the 
General Zionists, these two were doubtless elected becktise of their 
long record of service to the Party, with the expectation that they 
would not wish to serve on a committees dominated by Mr. Sapir. 






wdeere 


_ My. Abramov indicated to an Embassy officer that membership in the 
Executive Committee of the General Zionist Party is, almost a full-time ' 
job. It is not known whether he will continue as Chairman of ‘the 
Israel-Amerioa Friendship re 


GZ Abroad - Split Among Diaspora Geheral. Zionists 


The ll-year-old World Cone deration of General Zionists br ch 
large delegation to the Zi L. Co neil. i 
in Jerusalem 


Ls 0¢- L/CO°VY9OBL 







ith pel! “parties 1. The opposing restiens wer 
> oi Stive deottieas were, therefore, taken a] 


Y 
' the Confer eration at the recent couneil meeting. 





fies Zionist General Couneil is the s verning bedy of. Khe World 


ienist Organisation in the interval oaeeres “zlentst Congresse 
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, The split was announced on July 23 at the last meeting of the 
ouncil by Mrs. Rose Halprin, Acting ‘Ayman of the Jewish Agency 
Executive in New York, who was spo’_..... for the group which insisted 
that the Confederation be composed only of Zionis¢s which had no 
affiliation with political parties in Israel. It.is expected that 

there will now be two General Zionist groups in the Diaspora: One 
which remains affiliated with the.General Zionist Party in Israel - this 
will include the ZOA; and one which has no affiliation with political 
parties in Israel - this will include the Hadassah, the newly-established . 
American Jewish League for Israel (Weeka No. 21) and other non-party 
Zionist organizations abroad. ‘The Progressive Party which was a member 
of the World Confederation of Zionists will belong to neither groupe 


' The split among the General Zionists is a manifestation of an 
effort onthe part of certain Zionist circles to broaden. the base of 
' U.S. support for Israel by attracting Jews who do not care for the - 
intricac es of Israeli party politics and ‘have not been ee an 
active part in the Zionist movement. 


For the Charge d' Affaires ad interim: —_. 


“de Nonbh= * 


a William L. Hamilton, Jr. 
\. First. Secretary of Embassy 
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Atiacned is &@ memorandua of conversativa between His Uighness Auir Catud iva 
abJallah ibn cILUVI, Governor of the Easteri Province, aud the Consul General. 

_ The conversation developed no information of value on affairs in the Easter oF 
Truvince, but inasmuch as it was the first of its kind it way break the ground for 0) 
others of a more useful character, . The Amir was in- good humor, relaxel anc con- be 
siderate. He spoke with emphasis only with regard to the existence of labor peace - 
in the Eastern Frovitce. : 2 

: : : - sy 
The Amir obviously is interested in the situation in Qnan and favorable to a, 
the ‘cause of, the nam, The similarity of his question regarding United States en) 
intervention to that put to the Corisul General by Shaikh Salih. ibn ISA two weeks , 
previously indicates that his position is that of the Omani. exiles in Damman. . 
(Incidentally, Shaikh Isa was prominent? among those who greeted'the Amir at the 
airport on his return from Jidda, but he did not appear at the dinner at the Amir- ai | 
ate the same evening, although the Buraimi shaikhs were present. ) 


At the same time, the Amir spoke of thé rebellion as though it were of no i | 
inmediate-concern to Saudi Arabia, and he gave no indication of any kind th rs Saudi | 
Arabia was giving continuing support to the rebéllion, ; 


The Consul General was advised on August fourth by an officer of ae 
ing with local government relations. that shad -a~senversation with’ 
immediately after the departure of the Consul General. ‘The officer/s 
Consul General would be interested to know that the Amir ‘opened th gone 
by saying, "I must be careful that I do not become- too much an Amenican.§ 
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| MEMORANDI . OF ONSRSATION ‘ | 


. PARTICIPANTS 3: I. 1. Amir Satud ibn Abdallah ibn Jiluwi, Governor of the 
—  #astern Province 
Walter-X, Schwinn, Consul General, Dhahran 


PLACE AND DATE: Amirate, Dammam, August 3, 1957, 11:30 a.m. 
SUBJECT : Courtesy Call 


saad . 
Ww. 


& 


celled on the Amir at my own request to pay my respects on his retum 
stay ae nearly six weeks in Jidda and Mecca. 


ag 


ry 
é 
Ei 
° 


pent one conversation by. recalling that I i had been in the Eastern Frovince 
for four months, during which period I had made certain observations regarding 
which the Amir might care to comment. I said first that I had noted the good 
relations that seemed to exist between the Amirate and its officials and the 
Americans in the Eastern Province, including those at Aramco, the Airfield and ~©* 
the Consulate General. I said that peoples raised in different environments and 
under different circwastances did not always get on easily together, but that 
apparently such differences were not a*barrier to good relations in the Eastern 
Province. The Amir said that he too was gratified by the good relations, that 
existed and that he had no doubt of thelr cdatinuance. 


H- 


- I then said that _ I had noted with interest the rapld economic development of 
the Eastern Province, particularly in Dammam and Al Khobar. I made a special 
point of mentioning the housing and the hospitals being built. I asked if the 
current shortage of foreign exchange was tending to impede continued development. 
The Amir replied that Hé~believed that the membership of Saudi Arabia in the World 
‘Bank would alleviate the situation. Ne also referred to the measures taken by 
the King, which he said were helpful. He did not appear to be disposed to pur- 
sue the subject. ; = . 


I then referred to the apparent lack of discord in the Eastern: Province 
among various groups. When I mentioned the lack of labor strife at Aramco: the 
Amir spoke emphatically, "Thank God." I spoke of the presence in the Eastern 
Province of Palestinians and others from abroad. The Amir said that since the 
King spoke to them in a fatherly way no trouble had been experiencei; they were 
conducting themselves loyally. I-said that loyalty to the King appeare& to be 
a strong characteristic of the Province. The Amir agreed heartily. 


I recalled to the Amir that in addition to the Eastern Province I had informal 
‘responsibilities with regard to Bahrein, Qatar, the Trucial Coast and Muscat. I 
said that because of the hot weather I had not visited all these areas but that 
I had several-tines visited Bahrein, when I had met the Shaikh, that I had met 
the Shaikh of Qatar at the Amirate, that I had called on the Shaikh of Sharjah 
going to and from Muscat, where I had called on the Suiltan. The Amir asked when | 


ce . ‘ 
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nen repeated what he had said to me at dinner two nights before, that 
ting crugliy in bombing | women and children in the villages of 
Onan. ‘When I sald that I would be interested in hearing his views on the situe- 
tion, he understood me to ask if he had news from Muscat. - Ec quickly denied . 
having any other" iintommation ULan what was available on the redic. 


cised Muscat. IT told his, that I was there betweon dune 21 and June 24. 
L Rn - 
a 


; Ss 

He then wenb ‘inte a somewhat detailed history of Quen, enphasizing its inde- 
“pendence of Muscat, as confirmed by the Treaty of Al-Sib between the Sultan and 
the Imam. He said that the only support for tie Gulitan in the area cae fron 
the British; without whose amcs the Sultan would be wholly unable to doiuinate 
Cman. He again dwelt on the horrors of bowling. 


As I prepared to leave, the Amir asked ne if the United States would inter- 
vene to halt the fighting. I replied that the Unibed States dic not intervene 
in the internal affairs of other countries, that the arrangeneiits, beivieen the 
vy Sultan anc the British appeared to be valid and not unusual and tial the United 
States, desired prompt and peaceful settlements of all such disputes, which, if 
prolonged, could only benefit the enemies of both the arabs and the United States. 
Tie Amix siiied but made no comment « ; 


The conversation then ended. 
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Mr. Duce. telephoned from San Francisco to discuss the two subjects snianed, 


above. 


“A 


~ 


Whitney had discussed these reports with officials of Jersey Standard and an 
ARAMCO official during a recent informal conversation in the U.S. Mr. Duce 


mentioned specifically an attack-on ARAMCO by Mr. Ludlow, a London Daily Mirror 


correspondent, which was recently broadcast in Washington (over W.G.M.S., on 
July 25, according to later information from the ARAMGO: Washington office). 
said he would arrange to send me a transcript of the Ludlow broadcast. 





~‘%° 1. He said that he was seriously disturbed at press reports from feclana 
‘about ARAMCO's supposed connection with. the Omani war. He added that Ambassador 


S. 
UL iheice-eeh 


He 


Mr. Duce wondered if we had received any reports from London about these 
press stories and if anything could be done about them. He said that attacks 
against ARAMCO keep. recurring in the British press and expressed the belief that 
somebody is pressing a campaign against the company. There is a eas he 


said, to blame ARAMCO for everything that Panpene in Southern Arabia. 


I told Mr. Duce that the British had made clear in official statements that 
ARAMCO was not implicated in the Oman situation and that no rivalry between British 
and American oil companies was involved. I referred to the unclassified guidance 
to this effect sent by the Foreign Office to the British Enbassy in Washington. 
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In consicerin;: possible courses of action by the co.;pany, i 1. Duce said that 
he paged to talk (presuma’ ‘ly by telephone) to Ambassador whitney in New York and: 
plamed to talk to Beeley in the British Toreicn Office sometime tomorrow. (Homer 
Mueller of ARAMCO, tiashington Office, said later thet Mr. Whitney had asked why 
the company did not refute immediately the stories avpearing. in the press. Tis 
was orobably the main reason for ir. Duce'ts telephone cell, but ‘e did not sur; est 
that in his conversation.) 
= I commented that a public denial may easily baokfire and that often the best 
war to treat press attacks is with silence. lir. Duce arreed, and. added that he 
did not want to. upset the apple cart. He seemed to be unwilling, however, to let 
it go at that. lle. wondered if we had had any reports from Dhahran on the subject. 
I told him that I could onl: reca’l a report quoting British officials on Bahrein 
as having no corplaint against ARA CO's handling of news of the Onan disturbances, 
He concluded by saying that he would come in to the Yepartment to discuss the 
matter when he returned to Washin-ton early next week. ‘ 
2. On the boundary question, Mr. Duce said that the discove:} of oil in com- 
mercial quantities in Dhofar made even more urgent the need. to settle the boundaries 
in Southern Arabia as quickly as possible. The discovery will focus attention on 
the area, he said, and other people will probably rush in to tm to obtain con- 
cessions. While ARA: ‘CO has no interest in the aréa, it would be ruch easier to get 
the matter settled before other people enter and their interests become irivolved, . 
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| i . HIGHLIGHTS OF THE FORTUIGHT 


King Saud visited Uthiopia July 19-26, As a result of the visit, the 
Saudi Arabian’ and Ethiopian Governments plan to exchange diplomatic missions 
at Embassy level. 

rig s 


END SE&CRIT 
BEGIN UNCLASSIFI“D 


_4 KING SAUD 
1. Visit to Dthiopia, . 


On July 19 King: Saud and party arrived in Asmara, His Majesty had 
planned a cruise~in his yacht Mansur at the end of the Haj. When the 
vessel’ was delay fed, howevér, he decided to. flyp to Asmara for a brief rest. 


According ‘to the Saudi press, King Saud's visit was not formal. How- 
ever, on July 23 His Majesty vasited Addis Ababa as the guest-of the Emperor 
of Ethiopia, and was, received at tne airport by the Emperor and other high 
officials, On July.26 King Saud returned to Saudi Arabia, 


According to a joint Saudi ~iithtopiari communique on the visit, published 
_ in Al-Bilad al-Saudiyah of July 265 the two rulers discussed mutual coopera- 
tion the development of economic and commercial cooperdtion between their 
two countries, and agreed to exchange diplomatic representatives at Embassy. 


level, The Emperor. accepted King Saud's invitation to pay an official visit 
to Saudi Arabia. No date for the visit’ has been set, 


eee Appointment of Prince Nishaal- as Royal. Counselor. 


On August x. 1957 a decree was published in Al-Bilad which stated that 
King Saud had appointed his-brother, Prince Misheah, Et Miya), Gotmadlon and a 
member of the Council of Ministers. 


e 


POLITICAL 
Le. gaudi-Syrian Relations Improve. - é 


According to the Directorate General of Broadcasting, Press seat Publications, 
King Saud late in the fortnight ordered his Ambassador to return to Damascus 
was Enbtel 115, July me 1957). 


2, Turkestani Leader . Deplores Soviet Oppression in Turkestan, 


Al-Bilad of July 17 carried the text of a statement made by Turkestani 
leader (presumably in exile) Wali Qayyum KHAN to Radio Mecca, in which he 
observed that thirty million Muslims behind the Iron Curtain look to King 

| Saud, as head of the Islam's world, for "liberation and independence", Wali. | 
Qayyum Khan was in Mecca for the pilgrimage. 
bambi” ; 
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1e <SOtandard Oil of Indiana Representative Seeks epeni on eee 





On August. 6, lir. George 7 Jenkinson,who stated theo he was a consultant 
to the Pan American Petroleum Corporation of Tulsa, Oklahoma (a subsidiary 
of the Standard Oil Company of Indiana) and that he was here on a "fishing" 
trin, called on Abdullah ©, Tariki, Director General of Petroleum and ilineral 
Affairs to discuss the possibility of obtaining Saudi Goverment permission 
fof Standard ,Oil to send an exploritory team in this country to seek oil. Mr. 
Jenkinson later informed a member of the Embassy that Mr, Tariki stated that 
the Saudi Government was not particularly interested in granting explorétory 
~ights to any firm at the present time because new types. of agreements were 
being considered. Mr. Jenkinson remarked unfavorably on what he referred to 
as Tariki's rather violent outburst of nationalistic sentiments. He stated 
that under the circumstances he was not sure that Standard ‘Oil. of Indiana 
could work in Saudi Arabia.™° . , 


Re Japanese Mission Riscssine Concession Agreement. 


The Japanese Mission referred to in 1 Embassy despatch 17, July 29, Econ 
Section, Item 5, arrived on July 31 and has since engaged in ‘discussions 
refarding oil concession rights in Saudi Arabia. Details are not yet known. 
However, G. B. Jenkinson, see Item 1.above, informed the Embassy that he had 
been told by Sheikh Abdullah Tariki that no agreement had yet been signed 
and that the area being discussed was located in the off-shore neutral »ne. 
The comment was alsoé made that the Japanese had offered to. pay the Saudi 
Government its share of the ‘protits in Japanese-products rather than dollars. 


END LIMITED OFFICIAL USE 
BEGIN UNCLASSIFIED. 


De Automobile Soe Restricted. 


The August 6 issue of Al-Bilad al-Saudi h reported that the importation 
of automobiles will be probbitted according to sRoyal. Order issued to the ~ 
_. Ministry of Finance, The announcement stated that this order was issued because 
of the many complaints against the unreasonable high prices being charged’ the 
public by automobile agencies and because agents were not keeping adequate 
stocks of spare parts for the cars imported, 


The Royal Order states that no further imports of automobiles will be 
permitted until the agents reach an agreement with the pertinent Saudi 
officials regarding fixed prices and other matters oe ae to the consumer, 
The automobile agents are instructed to import greater stocks of _Spare parts 
for all models, Agents were warned they would-be prohibited from doing — 
business if they failed to comply with this order and that failure to ccomphy- 
.would also subject. them to a fine, -Importers of Agricultural implements who 
___ neglected to import sufficient spare parts~included in this Order, 


1 
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ke voreign Exchange Control Regulation Issued. | 





In despatch 305, Jurie 27, Econ Section, Item 1, the Embassy reported | 
that the Saudi Government was considering a new Foreden Exchange Control | 
Recud@ation, ‘That Regulation was issued “by Royal Decree dated July 15 and 


published on July 19 ih Al=Bilad ae A translation is being 
forwarded under cover of. ey despatch No. 20; ia Te 


| . 

This Regulation is Limited in its application to the foreign exchange 
allocated by. the ilinister of Finmce for trade and private remittances and 
does not apply to the foreign exchange allocated to the various ministries and 
to the Ro; val Family nor to the "free" foreign exchange obtained from other 
than official sources, The exchange market may ve used freely by those who 
wish to buy or sell their unofficial "free" foreign exchange. 

END UNCLASSIFIED . . 
BEGIN OFFICIAL USE ONLY 5, oS 


Gomnents There appears to be considerablY more albeit restrained optimism 
among the merchants and bankers following thé promulgation of this Regulation 
»and the Import Control Regulations. (same “referenced despatch). The usual 
skepticism regarding the Saudi Government's ability to administer such regu- 
lations effectively is shown tut there has been a general sigh of relief now. 
that some promise of order in ‘the handling of at least part of the country's 
_ foreigh exchange income has been made, 


5. Yoreign Exchange Made Available for New Trade and Old Bank Commitments. — 


In previous despatches tie Embassy has discussed the shortage of foreign 
exchange and the resulting accwmlations of foreign exchange obligations 
assumed by the banks, In April-the Monetary Agency promised to meet the banks! 
outstanding obligations (amounting as of March 31 to about U.S. 3h0 million) | 
by selling them foreign exchange in four equal installments, The last 
installment was made on June 2), In the meantime no normel allocations: for 
trade were made but shipments on a D/P and L/C basis continued to arrive, 

‘The banks usually accepted these ami other types uf ovligations at an estimated 
rate of about U.S, $20 million per month. 


On August 1, the bank managers oneit with the Saudi Arabian Monetary 
Agency and were told that these obligations, estimated at approximately 
U.S. 570 million by SAMA would be paid off in installments concurrently with 
the monthly eeanaaeiniee, given to the Import Control Committees for trade 
purposes. 


& 


It was indicated that during the first quarter of the new Moslem year 
1377 (July 28, 1957 through July 17, 1958), U.S. $17.5 million each month — 
‘would be given for all purposes; 25% to the banks for old obligations, and 
75% for new trade (U.S. $10 million of which would be allocated to the Import 
Control Committees) and personal remittances (about U.S. $3 million to be 
allocated by the Emihanes Control ses ahaa 
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MISCELLANEOUS 


1. Muslim New Years © : 


the new Muslir year began on July 28, 1957. 
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e Pilgrim netUrns.e 


‘According to Al-Bilad of August 2 25 the ‘total number of pilgrims — had 
turned to eg ae untries was 105,363. 
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webossador to uototia.e . 


Re wmor re saudi anvassador to Japar.. 





It has pecn reported, on good authority, tauat Shaikh Asad al-tagih, 
formerly saudi arabian vwinuassador in “Vashington, may be appointed as the 
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first, scudi, -irebian imbassador to Japan. 
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HIGHLIGHTS OF THE FORTNIGHT 





His Majesty took up residence in Tait during the fortnight. 


KING SAUD 


le His sect Leaves Jidda for Taif. Taife 


King Saud left Jidda for Taif on “August 9, accompanied by members of 
his family and the Royal Counselors. He is expected to.remain in residence . 
atthe Royal Palace in Hawiyyah at Taif for approximately five weeks. During 
His Majesty's sojourn in Taif, a number of Ministries and government offices 
will maintain headquarters in that towne 


2. Sudanese Dignitary Visits ‘His Majesty. 


On August 5 Sayyid Saddiq 'Abd al-Rahman al-Mahdi, son of ihe Sudanese 
religious leader 'Abd al-Rahman al-Mahdi, visited Jidda, accompanied by 
inembers of his family, a total party of approximately twenty personse. G 
was warmly received by His Majesty, and visited Mecca and Medina. He and_ 
his party. left Jidda on August 11 for Khartoum. 


| On leaving, Sayyid Saaaia expressed the hope that as a result of his 
‘visit Saudi-Sudanése economic relations would be strengthened, and also 
stated that the Sudanese people are oe forward to the day when His 
Majesty will visit the Sude . 


END ‘UNCLASSIFIED : | | 
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1. Gulf of Agaba and Oman. 


During a visit to the Foreign Ministry at 10:15 on August 12 in 
connection with Peter the Great » the reporting officers, who were re- < 
ceived by Acting Head of the Foreign Ministry 'Abd al-Rahman Bassam, and 
by Shaikh Asad al-Faqil; Inspector General of the Saudi Arabian Foreign 
Service: (soon to assume the post of Ambassador to Japan), the problems of 
the Guif of Aqaba and of Qnan were raised. 


On ‘ctv Gulf of Aqaba, Shaikh "Abd al-Rahman indicated that he had no 
knowledge of any plan by SAG to bar access to the Gulf to all non-Arab vessels. 
He ralso volunteered the information that SAG had under study the USG aide 
memoire of “saly 12 on the Gulf of Agaba, and was preparing a reply thereto. 


On wen both Shaikh ‘Abd, al~Rahmap and Shaikh Asad were either — 
or unwilling to .offer anyinformation. 
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2, SAG Plans to Adhere to Geneva Convention of August 12, 19))9. 


_ According to a statement of Radio Mecca, published in Al-Bilad al- 
Saudiyah on August 6, during the recent visit to Saudi Arabia of Mr. David 
otraz, representative of the International Red Crescent and Red Cross 
Society, negotiations were held with Royal Counselor Shaikh Yusuf Yasin and 
Dr. Rashad Pharaon, the Minister of Health. As aresult of the negotiations, 
SAG plans to join four conventions concluded at Geneva on August 12, 19)9, 
as follows: F : .- ‘ * 


m_____Jidda 
BEGIN UNCLASSIFIED | | | | 


1) Agreement to care for injured members of 3 armed forces on battlefields; 
2) Agreement to care for injured members of armed férces-at seas 
3) Agreement on war captives; and’ . 
- ) Agreement on protection of civilians in wartime. 
Mr. Dotraz also discussed with SAG officials the idea of forming a.Saudi : 
Red Crescent Scciety, to be affiliated with the Red Crescent and Réd Cross’. 
Committee, and the problem of care of Algerian refugees in Morocco and Tunisia. 


END UNCLASSIFIED , | 
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te Conorada Petroleum Corporation Representative Seeks Concession Rights. 


Mr..-Christian Dohm, president of Conorada Petroleum Corporation, 630 
Fifth Avenue,. New York, visited Jiddabetween August 7 and 10. In discussions 
with Embassy officers, Mr. Dohm stated that his principals (including 
Continental, Ohio, and Elmerada oil companies) are interested in obtaining 
off-shore oil rights in the Kuwait~Saudi Arabian Neutral Zone. He held talks 
with-Shaikh Abdullah Tariki and later with Shaikh Mohamed Surur, Minister of 
Financee Conorada believes that both SAG and the Shaikh of Kuwait should 
deal with the same company in the development, of off-shore oil. Mr. Dohm 
remarked that Mohamed Surur agrees with him on that point and is prepared to 
recommend this to the King if the Ministry of Finance reaches an agreement 
in principle with Dohm. Later SAG would endeavor to persuade the © of — 
Kuwait to adopt a similar position (this might be complicated by the attitude 
of the British Government). | ee aa 


Before leaving Mr. Dohm indicated that he expected to return about. the 
end of August or early September after consulting his principals who in 
aetiorie 


this venture include Cities Service. 
. . a <2 : 7 . 
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_ COMMENT: 


No reference has evidently yet been made by the Saudi Goverriment or 
anyone else to the Concession Agreement which, the Embassy understands, was 
signed by the Shaikh of Kuwait with the American Independent Oil Coe at 
Kuwait on September 22, 199. According to that agreement Aminoil was 
granted exclusive rights to produce, sell, etce petroleum within the islands 

oy of Kubr, Qaru and Umn-al Maradium including their territorial waters which 
appear to cover that area discussed by Mr. Dohm and the Japanese (see item ti). 


...: An Embassy officer was. told by Mr. Dohm that according to 
Abdullah Tarik no new oil concession agreements in Saudi Arabia would be 
- signed until after promulgation sometime in January 1958 of anew Petroleum 
Lawe An Embassy officer was also informed that no agreement would be signed 
with the Japanese until after SAG had the opportunity of discussing Conorada's 
“proposale 


END CONFIDENTIAL 
BEGIN LIMITED OFFICIAL USE 


ay Japanese Mission Concession Talks Continue. 


An Embassy officer met briefly a member: of the Japanese team now 
negotiating with SAG for. oil concession rights in Saudi Arabia (See Embassy 
Despatch 21, August 8, Econ. Section, Item 2), and was informed that the 
talks are progressing satisfactorily -and that the Japanese expect to sign 
an agreement within two or three weeks. The Japanese commented that the 
concession area under discussion did lay off-shore the Neutral Zone and 
that nothing had been said in the negotiations regarding a barter transactions 


36 SAG Contemplating Improving Parts of Jidda, Yenbo and Jizan. 


An official of the Saudi Arabian Customs authority told an Embassy 
officer on August 13 that as a result of the recent visit to Jidda of Mr. 
Johnson of' the Pomeroy Company of San Francisco, the Saudi Arabian Government 
has under consideration, and is expected soon to act on, a plan for the 
improvement of the harbors of Jidda, Yenbo and Jizane Pomeroy has offered 
to make a survey of the Jidda harbor for $70,000. If this is accepted, and 
if subsequently, on the basis of the survey, Pomeroy and its affiliate, the 
Hawaiian Dredging Company, get the bid, the $70,000 is to be refunded. | 
According to the Customs official,- the plan calls for blasting out some of 
the coral reefs at the entrance to the harbor,’ and enlarging pier facilities. 


END LIMITED OFFICIAL USE 
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Automatic Tele hone Exchange Goes into 





During ‘the atin ght under reviews the automatic dial telephone was put 
into operation Jiddas There are presently ),00 lines connected and in 


operation and it is expected that approximately 700. more lines will be 
sii a during the next few months. 
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Jidda's automatic telephone service was installed by G. E, Company of | 
England about two years ago but never put into operation for religious and ° 
social reasons. It is understood that the present equipment can service 

2000 lines and that it can be expanded to 000 lines. For the present only 
business firms and diplomatic missions are being serviced by the automatic 

dial system in Jidda.s It is reported that the Saudi Government has paper. 
plans in various degrees of completion for establishing automatic dial 
telephage service in Riyadh, Dammam, Mecca and Medina. 


5. Finance Ministry Plans to Send Students to Beirut. 

The Ministry of Finance plans to send six persons to the International 
Statistical Center in Beirut for a six and one-half month course convening 
October 2h, 1957.6 ” | 


END UNCLASSIFIED 


BEGIN LIMITED OFFICIAL USE 


"6. Pilgrim Receipts Being Printed. 


Mr. Charles Astoin, manager of the Jidda branch of the Banque d'Indochine, 
recently informed the Embassy that the Saudi Government had ordered a total 
of 200 million riyals worth of ten riyal notes from Thomas De La-Rue;: England. 
Delivery was to have been made at the rate of 1065 million per week. It,is 
estimated that as of August 1; about 80°million riyals have been delivered. to 
SAMA, It is understood that SAMA has been authorized to put 100 million riyals 
into circulation and to hold the balance. (See Embassy Despatch 272, May 22, 
Economic Section, Item 3). __ to 


COMMENT : 





According to Embassy estimates, based on discussions with bankers and 
Ministry of Finance officials, there are approximately 550 to 600 million 
pilgrim receipts ‘and an estimated 1,0 million silver riyals now in circulation. 
It is estimated that the pilgrim receipts in circulation are backed by 
80 million in gold sovereigns, 100 million in silven riyals, and approximately 
a eo riyals in foreign currencies (See Embassy Despatch Noe 29, August © 
15, 1957). ; : ; 
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| ‘MILITARY 
1. Helicopter Crashes. = 
_ About mid-April, the Saudi Government purchased an English version of 
the H-19 helicopter from the British bubsidiary of Vertol Corp. (formerly 


Sikorsky). The plane was ‘assembled and about three weeks ago a training 
| program began under a British pilot. Although assigned to the Saudi. Airforce, © 
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~~ Jidda 





” the plane reportedly ‘carried the markings of the Saudi Airlines. On August 35 
a Saudi pilot went up to make his last solo flight, forgot to keep his 


rotaries at sufficient rps, and eens the_plane.e That was the .eni of the 
Saudi helicopter fleet. : 


MISCELLANEOUS 


| 


* le Pilgrim mepartures. 


As of August 12, 16h, 523 pilgrins had returned to their countries of © 
origin. . 


2e rown Prince Faisal Receives Prince Talal. 


On August’ 7 in New York City, Crown Prince Faisal received his brother, 
Prince Talal, and 'Abd al-Rahman Azzam, according to Al-Bilad al-Saudiyah. 
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Subject: Call of the British Ambassador today: at 2330 P.M. /\ \ ” Oo 
7 a O 
~ veh b as ins 
An officer of the British imoassy acting*under : instructions from t f oO 
critish Ambassador asked that the following additional information with®! & 4 ’ 
respect to the Oman matter be brought to your attention prior to your talk” ak 
with Sir Harold Caccia this afternoon: (A 
as 1. whe Sultan of iiuscat has previously refused to have oe at g 


all to do with the United Nations. He has now agreed to send. the telegram 
nh gee quoted below to.the President of the Security Council on the understanding 
that he will not communicate again with the United Nations now or in the 
fusure. The “ritish have advised him to. send the message as soon as 


q D possible. ; 7 
‘4 J 


the text is as follows: "ve have learnt of the substance of the letter =~ y, 
sent by Arab representatives on behalf of certain Arab countriés ee O_O 
the convening of Security Council meeting to interfere'in the affairs of 
our country. We hereby bring to your notice our formal protest against 
proposals contained in said letter and invite your attention to the fact. 
that matters to which the letter relates fall exclusively within our inter- 
nal jurisdiction and are’ no concern of the United Nations. Signed: Said bin 
Yaimur, Sultan of Huscat and Oman." 


~ ont oe 


- 


2. A telezram has just been received fron Sir Bernard Burrows in. 
Bahrein speculating on the Sultan's reactions to United States abstention ro 
on inscription of the Oman item. ‘The British stated that Sir Bernard had if 
not discussed the matter with the Sultan. He believes the Sultan is likely! 
to interpret United States abstention as amounting to United States non- 
recognition of the unity of liuscat and Oman. The United States position i 
likely to create difficulties in the negotiation for the establishment of oad ™N 
an American Consulate at Muscat. Furthermore, it would probably make the ee, Xo . 
oe. 
S 7% 
he: 
c 






Sultan even more suspicious of the attempt to bring him and King Saud to- he 
gether. ‘he Sultan understands that such a meeting would be without prej 
dice to anyone's rights. If the United States abstained, the Sultan woul 
think the United States would not exert a useful influence on King Saud 
that the meeting would start the’ Sultan down a path endangering | his claim YH 
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HIGHLIGHTS OF TIE FORTNIGHT | | 


# 2 " 
“The Oman "rebellion" appeared to have been meiled, and the Security 
Council voted against putting the Oman casé on the agenda for discussion. 
The Saudi Arabian Government was Sey to the cause of the Iman, Ghalib - 
ibn Ali. . 


- 


_ SAG protested to the United Nations and the British Go¥ernment ayainst 
use of the buraimi Oasis by the British during the recent activities in Oman. 


KING SAUD 


1. His iajesty Returns to Jiddae 
- On neat 29 His Majesty returned to Jidda fraya Jaif, where he had spent 
several weeks at the summer resort of tne Hijaz. 


2 Ambassador a “ranted Audience. by His Hajesty. 


On August 31 King Saud —— the Ambassador in adiencee Among the 
subjects discussed were. Saudi-British relations, Syria, and Aqaba. For 
further details see as Despatch 10, cies 2) 1957.6 .? 


END CONFIDENTIAL a 
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POLITICAL 
1. Oman | 


Sir Bernard burrows, British Political Resident in the Persian Gulf,: 
confirmed that by mid-August: "rebel" resistance in Oman-had been broken by 
the Sultan of Muscat. and Oman's forces, stiffened by a force of British . 
troops. and Trucial Oman levies under Brigadier Robertson. : The Imam, Ghali» - 
ibn Ali, his brother Talib,’ apparently the real soul-of the "reyolt", and his 
supporter, the tribal chief Sulaiman ibn Himyar, apparently were in flight in 
the hills with a price on their heads. According to a Bahrain report: of 
August 18, the British forces were being withdrawn) to Kenya and Cyprus. 


a A report from Bahrain of August 16 stated that. Omani prisoners had admitted 
‘that they had been trained for seven months in the Saudi Army, where they had 
been sent by Talib ibn Ali, They added, according to the same souree, that — 

they had sailed in a body of 200 men, each armed with a rifle and 200 rounds of 

ammunition, in two launches, and had landed on the Batinah coast of Muscat: and 

Omans from whence they had proceeded overland to Nizwa in inner Qnan. 


Pursuant a an August 12 decision of the Arab League Political Committee, 
the.Oman case was submitted to the United Nations! Security Council. On 


August 20 the Security Council voted. against putting the case on its agenda for 
discussion. The vote was 5 to h, with the United States ee and China | 
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not voting. the U.S.Se:te” supported the 4rab position thet the U.N. should | 
act to stop British, “arrression" in Omah. The Soviet deleyate suggested that 
the United States might be backing the british on Oman. 


END UNCLASSIFIED 
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As early as July 29 Royal Counselor Jamal Hussaini had told the 
Ambassador that the Saudi vosition on Oman was that Muscat and Oman were two 
separate Arab countries, formally recognized as such by the Treaty of Sib of 
1920. On August 21 Acting Head of the Saudi Toreign Ministry 'Abd al-Rahman 
ssam eonveyed to the Ambassador a message from King Saud on this matter. 
The message was to the effect that King Saud expected the USG to support the 
Imam Ghalii:s because his cause was just and because the british had committed. 
‘averession against hime It added that the Oman-refugees had in fact been 
placed in the Saudi army, since that was the most convenient way to extend trem 
nospitality, "so they might eat", but that when they wanted to return to Oman, 
they were given no arms. Bassam asked why the USG had abstained during the ‘ 
UNSC vote, and commented that he feared that only the Russians would reap 
advantage from this abstention. 


EXD CONFIDENTIAL | . 
BEGIN UNCLASSIFIED | a, : 
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2e SAG Statement That There is No American Military Base in Saudi Arabia. ~ 


The Saudi Arabian Government's Directorate of Broadcasting, Press and 
‘Publications asserted through Radio Mecca on August 29 that there is no 
American military base in Saudi Arabia. This assertion was printed in an 


article in Al-Bilad al-Saudiyah of August 30. The statement apparently was 
aimed at refuting a Hadio Yairo broadcast. 


The statement referred to Mbiased news and rumorsee.(which) seek to 
disturb Arab. minds everywhere." It said that the Dhahran Airfield, the © 
target of these rumors, is purely a Saudi airport and is al controlled by 
foreigners, — nor is .it a base for foreign forces. 


It weed by stating that "in view of di ii hemied eng friendship, 
letters were exchanged between the SAG and USG Foreign Offices which provided 
for certain facilities for the passage of American planes, which are to be re-= 
fueled, with limitations on times and numbers, and all under the supervision 
of. the Saudi command of the airport. This agreement was confirmed by letters 
dated April 2, 1957. There is no agreement aimed:at creating foreign bases 
in Saudi Arabia, and there nevor willbe, by God's help. These are the real 
facts." . 

The statement added that it is the policy of Saudi Arabia to maintain its 
unimpaired sovereignty, and that its foreign policy is based on "positive ; 
naptrality", as indicated inseveral unilateral statements and in joint 
__comnmuniques made with mahy other Arab states. "This paIee is extremely far____ 
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from foreicn pacts, Tne Saudi Arabian Government is working diligently | 


for cooperation among the Arab States in all matters that will help them 
maintain their independence ard keep from inclining towards any foreign 
alignment." ; 


END UNCLASSIFIED | | | , 
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3. buraimi 


On August 25 Al-Bilad published the text of a note sent to the United 
Nations and to the British Government, wherein the use of Buraimi Oasis as 
a stagins fround for British forces during the recent operations in Oman was 
protested against. The note asserted that British activities were a violation 


- of the Buraimi arbitration agreement of 195). (See Embtel 176) 


END CONFIDENTIAL . 
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4 ECONOMIC 
1. Reactions to Import Control Regulationse | i” 


' The business and banking community continue to question the ability of 
the government to equitably implement the exchange and import control regu- 
lations promulgated by the royal decree of June 22, 1957. Bankers estimate 
the commercial arrears: have been reduced*about $e5 million during, August, 
following a release of $17 million by the Saudi Arabian Monetary Agency 
(SAMA) under the 25 percent for old commitments, 75 percent for new trade’ 
formula (See Embassy Despatch Noe 20 of August 7, 1957). This leaves a backlog 
of payments totaling about $65 million on the bank's outstanding obligations 
prior to July 2, 1957. If the SAMA were to continue allocations as promised, 
the backlog would be liquidated in from eight months to one year depending 
on the magnitude of commitments from bank to banke This is assuming, of course, 
that no "new type" arrears develop from transaction after July 2h, 1957. 
-Banks here have already committed all of the 75 percent allocation of exchange 
for new trade and have. extended credit beyond this allocation. 


END LIMITED OFFICIAL USE 
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2. Saudi Arabia Becomes a Member of the IBRD and the IMF. ae 


Saudi Arabia became; a signatory to the International Bank for 
Reconstruction and Development and the International Monetary Fund on August 
26, 1957. Rasim Bey al-Khalidi and Sayyid Salih al-Shalfan will represent 
the SAG at the annual meeting of the IBRD in Washington on September 26,- 1957, 


CONFIDENTIAL 





: K. Encl. No.5 _ 
~ (Classification) Desp. No.____— 
From___sJidda = 
page ae : ° ee 
3. Aramco Wace Increases. ] } 


Aramco has announced wage increases averaging 9 percent for all non- 
American personnel effective August 2, 1957. “ithe increases, which will add 
an estimated $2.3 million to-the annual wage bill, were based on studies which 
indicated improved ‘productivity of workers and ascending living costs justified 
the.yoluntary action of the companys 


END UNCLASSIFIED 
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he Trag-Riyadh Water Pipeline. 


Mr. Robert Smith, Vice President of Aero Service Corporation, Philadelphia, 
is now in’ Jidda discussing the proposed . water pipeline survey on behalf of his 
"company and the engineering ‘company Tippetts-Abbett-McCarthy-Stratton.e He 
has presented a prospectus prepared by TAMS to the Ministry of Finance and is 
engaged in discussion with the officials concerned. ~ : 


END LIMITED OFFICIAL USE 
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or Signed for Radio Transmitters. | 


‘= Representatives of the — firms of Siemens and Telefuncken and 
Minister of Finance Surur signed 4 contract at Taif on August 25, 1957 for Js 
two radio transmitters, one of 250 kwts. and one of 100 kwtse, to be installed 
at Riyadh,.and two at Jidda, one far‘150 kwts, and one for 100 .kwts. Construction 
will begin in six months and the installation will be completed in about three 
yearse . 


- A 5O kwt. transmitter installed at.Jiddaby Siemens will be inaugurated 
by H.M. King Saud on September 3y-1957— 


Ge Formation of Saudi Arabian Herchant Fleet. 


The Red Sea Trading Cémpany of Jidda has recently  unaned the merchant 
ship "al-Sharq" of 3,500 tons which, it is reported, will serve as the nucleus 
of a Saudi merchant fleet. The company plans to purchase two other ships in 
the next two months and has placed orders for the construction of two others. 


7. Saudi Arabian Participation in Damascus Fair. 

Sheikh Mohammed Surur, Minister of Finance, departed for Damascus on 
August 31, 1957 to open the Saudi Pavilion at the fair and to EeLEeNaDS Saudi 
Arabia at opening ceremonies ie 
END UNCLASSIFIED. 
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1. Prince “ahad Visits Dhahran to Yedicate RSAF Flying School and to: Enter 
into lechnical Discussions: re Expanded merican Military raining Propram 
in audi Arabia. } 3 





= | . 
a) RSAF Eiying School: | * 


On Avene 2h, Prince Fahad ibn Saud, the Minister of Defense and Aviation, 
accompanied by General fassan, Chief of Staff of the Royal Saudi Armed Forces, 
left Jidda for Dhahran to participate in the dedication ceremony of the Royal 
Saudi Flying School. This school, which has been in actual operation since 
late July of this year, has the mission of training Saudis in jet aircraft 
operations and maintenarce.e At the present time there are eleven Royal Saudi 

| Air Force student officer pilots undergoing training in T-33s. As of the end 
-.of the fortnight, seven of these pilots had soloed in these jet trainers. Six 
Saudi mechanics also are undergoing maintenance training in these aircrafte 


At the end of this course of instruction, whiclt will last for each student 
until, he is qualified, it is planned: that some students will undergo further 
training in F.86 type aircraft, while others.will become instructors in T=33s. 
The ultimate objective is for the Royal Saudi Air Force to operate the school 

‘ with its own’ personnel. . 


x 
s 


_b) Technical Discussions: 


. Prince lahad, General Tassan, and their party were given a briefing on 
‘August 2h, by General Dale 0. Smith's staff on the Diiahran Airfield's role in 
_ the U.S. ~ Saudi military. training program. General Smith presented the Prince 
“ with nine proposed technical agreements designed to assist the training program - 
for the Saudi Arabian armed forces pprsuant to the April 2 Agreement. 
The subjects of these eranosed agreenents were as follows: 
1) United States Construction for Air Training Program; 


2) Provision of Qualified Students to U.S. Sponsored 
Training Programs; . : 


3) Saudi Arabian Military Preparatory School; 
hi) ‘Training Practices; 

5) Royal Saudi Air. Force School Turnover; 

6) Responsibility for training Equipment; 


7) Mission, Ceiling on Per‘sonnel and Equipment; 
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8) Liability for Accidents; and ed 
$) Definition of Training Areas.. 
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le Pilgrim Departures. 


As of August 25 a total of 186,015 pilgrims -had returned to their’ 
' countries of origin, accordinz to Al-Bilad al-Seudiyah. 


DIPLOMATI C NOTES 


1. Saudi, Legation in Sudan Becomes eee 


By a,royal decree publiphed 4 in Al-Bilad on August 235 — Saud ordered 
that Shaikh 'Abd al-Rahman al-Hulaisi, Saudi Minister in the Sudan, is to be 
promoted to Ambassador to the Sudan, and that the-mission is raiséd to Embassy 
level. 
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HIGHLIGHTS OF THE FORTNIGHT 


His Majesty left Saudi hoatie for a rest and health cure at Baden-Baden 
on September 7 and is expected to be gene for about one month. 


Acting Foreign Minister Shaikh ee Yasin has officially protested the 
use of Dhahran Airfield as a transit pels in the routing of’ U.5. military 
-aid to Jordane ; 
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BEGIN OFF eae USE asa 

‘KING SAUD 
1. His Majesty Takes Health Sure : a) ot 


King SAUD left Jidda by air on September 7 for approximately a month's 
rest and health cure at Baden-Baden. It has been reported that His ss saa 
- may have stomach trouble. 
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le Protest re VOR 3 Broadcast St tin Milita Aid for Jordan 


2. de 





wered was 


Qn September 1 hehe etl Minister Shaikh Yusuf Yasin expressed hfs 
perturbation to the Charge' at a VOA broadcast the tenor of which, he said, 
was. that U.S, military aid to Jordan was being routed via the Dhahran Airfields 
He said that he had asked. for a full report ori the matter from the Saudi 
Arabian authorities at. Dhahran, and added that, when he received clarification, 
he would have an announcement made over Radio Mecca either confirming or 
denying the reporte . 


“Shaikh Yusuf stated that while SAG was happy about Jordan receiving 
military aid,.it regarded routing such aid through DAF as contrary to the . 
Dhahran Airfield Agreement. He informally protested: the VOA broadcast, and 
added that, if the report was found to be true, SaG would lodge a formal 
protest at use of DAF for this purposee 


END SECRET | 
| BEGIN UNCLASSIFIED 


2 Saudi Arabian Delegation to Twelfth General Assembly, United Nations. 
The delegation is as follows: | 


. Ahmad SHUQAIRI, Minister of State, Chief Delegate; 
sacoaaet ‘Abd al-Rahman-BASSAM, Under Secretary; Fonoff, Assistant Chief oe 
PELEEO TS 
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| ; Jamil BAROUDY, Permanent Saudi Representative at United Nations, 
Delegate; 
Omar BALIQ, Permanent Saudi Represcntative at United Nations, 
Delegate; 
Avni DAJANI, Conferences Section, Fonoff, Delegate; : 4 
Omar Abu KHADRA, Attache, Saudi Consulate General, New York, + 
Alternate Delegate; 
Mohamad SHARARA, First Secretary, Fonoff, Alternate Delegate; ; 
Mamdouh ADIB, Second Secretary, Saudi Embassy, > Beirut, 
Alternate Delegate; 
Ibrahim BAKR, Saudi Consulate General, New York, Alternate 
Delegate; 
Mamun KABBANI, “Saudi Consulate General, New York, Advisor; 3 
, Ziyad SHAWWAF, Attache, Saudi Embassy, Damascus, Advisor; 














and 

Faisal HEGELAN, Third Secretary, Saudi’ fubassy, Was hington, 

Advisors 
ROC COME =i a — a 
ae SOON rare ge a a 
36 Statenent on Syria. i oe : oN 


of the Saudi Broadcasting tion in Washington had reported that His Majesty 
King Saud, through his diplomatic representatives in Washington, had dispelled 
fears. of the United States Government regarding the Syrian situation. The 
broadcas¢ added that.a message had been sent by His Majesty to President 

' Eisenhower on the subject, and that a "high American official" had told the 
Saudi Broadcasting Station correspondent that if normal relations are resumed | 
between the United States and Syria, it will be because of the efforts which 
His tagerny is making in this regards 


‘A Radio Mecca broadcagt of Santas 1 stated that the correspondent 


' The text of the broadcast, was tein in Al-Bilad sieSaudiyah 0 of 
September 15. 


‘END UNCLASSIFIED | 
BEGIN CONFIDENTIAL - 


ECONOMIC ~ | 


1. Implications of — Fluctuations in Free Exchange Market. 


The value of the riyal has undergone extreme fluctuations during the 
past ten days, touching 6625 to the dollar on September 12, and then dropping 
back to 5¢30 on September 16 when speculators sold dollars and the Saudi 
Arabian Monetary Agency (SAMA) tardily released official exchange to the banks. 


SAMA released. the equivalent of $16.5. million to $17 million in sterling 
to the banks on September 1). This was the a apres exchange 
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: Aocatlon under- the Teno 25 forma. oe previous Fortnightly Review). No 
- dollar exchange was released SAMA officials state privately dollar obligations 
of the government including military expenditures, royal. family expenses, debt 
service and subsidies to Arab countries make significant dollar allocations to 
the private sector unlikely for the remainder of the year. 


As no corrective fiscal measures to curb goyernment expenditure appear 
to be under consideration riyals will continue to move to a discount in re- 
lation to dollars and sterling. With riyal means of payment increasing, | 
demand for imports remains in excess of the sapariay of the banking system to 

' supply exchange. 


END CONFIDENTIAL 
BEGIN SECRET 


2. Kuwait Neutral Zone Concessions. 


_. Rumors persist that the Japanese have secured a SAG‘concession for off- 
,  shore-oil exploitation in the Neutral Zone. This Agreement would be based on 
an 80%=20% formula in favor of the SAG, However, the local Onassis representa- 
' tive states that the King has offered Onassis these off-shore and seabed 
concessions and that.SAG is postponing all decisions in this saeiaiaeall until 
Mr. Onassis sa sia to the offers 


END SECRET 


BEGIN UNCLASSIFIED = 


3. New Fractional Currency Issued. 





The SAMA has placed a W qursh (22 qursh to 1 riyal) coin in circulation. 


le Developments in the. proposed Trag-Riyadh Water Pipeline. 


A number of American engineering companies have expressed-an interest 
in surve or construction phases of the much publicized Iraq-Riyadh water 
pipeline. (See Embassy Despatch Noe ), September 5, 1957). Many of these 
firms are commnicating with the Ministry of Finance to express interest in 
bidding on the. proposed development project. 


END UNCLASSIFIED . 
_ BEGIN OFFICIAL USE ONY 


t: The competent officials now state that while this and other 
water exploitation projects such ag the Riyadh ground water investigations 
are highly desirable, financial limitations coupled with the international 
boundary complications and formidable technical obstacles’ make = considera- 
tion of sugh ambitious proposals unlikely. 


| Modest expenditures for predininary survey work may rte made, howevere 


[" ‘seer | . 
ae v . 





2S | | CONFIDENTIAL 8 Gig Mao | 


- (Classification) Desp. No. 


" | .3 39 ' MULTTARY 5 o | 


le American Planes and Tanks Arrive in Saudi Arabia. 





hited States military equipment has arrived in-Saudi Arabia. On 
September 1 twelve F-86Fs arrived at Dhahran Airfield. During September }-5 © 
five My? tanks were offloaded from the SS Hellenic Victory at Jidda. Thirteen 
more are to bé offloaded from the same vessel on its arrival at Dammam. 


END OFFICIAL USE ONLY 
BEGIN CONFIDENTIAL ° 


2. Egyptian Naval Officers at Riyadh. 


United States Military Training Mission pamaneane’ have observed five 
Egyptian Naval officers in Riyadh. There has to date been ae, “amenities as 
-to the purpose of their visits. 


END CONFIDENTIAL . | ie 
BEGIN UNCLASSIFIED ) 


36 wey Egyptian Advisers Return from Vacation in Cairo. 


_ Maje Gene Ahmed Zoghby, Senior Egyptian Military Adviser to Saudi Arabia, © 
and Major Ismail Munib, military doctor, both of whom are seconded to the 

Saudi Army, Paratroop Corps, returned to Saudi Arabia September 13 after having 
spent most of the summer in Cairoe They have reported that Major Ali Sa'ad, 
Egyptian pangs instructor, will return to Jidda within the next week. 


o 


< : " MISCELLANEOUS Son - 
None 


DIPLOMATIC NOTES 





None 
END UNCLASSIFIED 
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Ze) (#) developments in his coungry He gladly agreed. In S Gcdnt 
O _he might develop. own views @imely, I refrained as much as 
EUR possible from questions or cOm> 





?~ + 
JOP Sultan began by saying that 4; pce Saudi Arabia was friend <<] 
OLI of US he was bound assert all tear ip mg country had but © 

' ne cauge and one inspiration, Sm pebia. It had not treated 9 
ocB Talib and his men simply as refugeds>te-Pypm traditional Arab > 
USIA hospitality. was due. Taageeey as he’ ’ tisoners taken Oo 
CIA ‘since fall Nizwa,. they had t 11, O 
Osp drilled and supplied with i, 
ARMY Un!ced States. EX (Oo 
NAVY diificulty would \ 
AIR countries there were. foalish N 

trouble. He recalled that in Sar * = 
down many rebellions. But unti “J 


Sultan's forces could easily handle all a ial a that 
stile ; 


yuo) 


No one bmumenwmcgta * him‘ for putting down rebellion with help 
of British. It was his duty to protect peace of. country. again 
‘gangsters. Furthermore, "Kings . must be pekpectad. " 


At this point I asked 
to circumstance 









nalities, press and radio 
about Oman similar to 

Sultan 

It was 


an if he attached any significance 3, 
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arming ore's enemies. ‘ he) 


I then asked Sultan if he sa any way by which difficulties 
between himself and Saudi Arabia might be resolved. Instead 
of reacting in a wholly negative fashion, Sultan replied by 
recalling that he had met Prince Faisal many years ago (1920). 
and that, at instance his father, he had in 1939 entered into 
formal correspondnece with. Saud, involving primarily exchange 
ID messages. He also recalled his father had gone on HAJ in 
1933 and had stayed 3 months in Mecca with Abdul Aziz. ‘He then 
said he did not know How differences could be resolved, but went 
on to indicate in long discussion Buraimi that he would not again 
agree to arbitration, to which he ae in (1952 only because 















of British pressure and US inter ° 


I then asked him his siesin’ reg@a ay Imamate. He replied 
Imamate had lapsed and that h& no intention revive it. 
When I remarked treaty of Sijg Ag@@meblished NEW YORK TIMES 
seemed indicate Oman not ing ment but only autonomous, 
Sultan said it was not treagggggm agreement, that he regarded 
it as belonging to past aggre invalid. He dwelt on fact 
Ghaleb had carried Sultay Beessport and. ‘pate his taxes. 


_ Toward end conversatioy ee reverted to statement all 
countries have traitors; Ming he had seen literature published 
in Baghdad of people whatilled (#). : 
: SCHWINN 
RHK/2 it ‘ =p ' / wy - 


* As received, will be serviced upon request. 


(#) ‘Omission, correction to follow. 
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Sultan. began by saying, that although Saudi Arabia was friend: . 


. since fall Nizwa, they had bean recruited into armed forces, | 


At this point I asked Sultan ‘if he attached any] signitig 
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Cc. 


O£.US ‘he was bound assert all troubles in oe country had but | 
one cause ard one inapiration, Saudi Arabia. It had not’ treated 
Talib and his men simply as refugees to whom ‘traditional Arab 


hospitality was due. . Instead, as he knew from prisoners taken - 





drilled and. supplied with weapons, some of which came from 
United States. Except for these traitorous men, no serious 
difficulty would have arisen. True, in Oman as in other © -: 
countries there were foolish people who seek to stir up , 
trouble. He recalldd that in Saudi Arabia Abdul Aziz put 
down many rebellions. But until these men came to Oman,’ 
Sultan's forces could easily handle all difficulties that 
arose. a 
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apne § could biage him for putting down rebellion with help : 
British. It was his duty to protect peace of qaeey “sg 








to circumstance Saudi’ Arabian: 
had refrained from making. prop: 
that emanating from some other sour 
vigous he attached no sign ieance whatever to this. 


-’ ,and that, at instance his father, he had in 1939 entered into. 
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simply a tactic. The Saudis had armed his enemy. Obviously .. 
they would avoid further compromising themselves by egging 

him on. Propaganda of the mouth is bad, bu€ not so bad as 
arming ones enemies. \. 


I, then asked Sultan if he saw any way by which difficulties 
between himself and Saudi Arabia might be resolved. Instead. }, 
of reacting in a wholly negative fashion, Sultan replied by 
recalling that he had met Prince Faisal many years ago (1920), 
formal correspondence with $aud, involving primarily exchange 

ID messages. He also recalled his father had gone on haj in 
1933 and had stayed 3 months in Mecca with Abdul Aziz.. He then 
said he did not know how differences could be resolved, but went 
on to indicate in long discussion Buraimi that he would not again 
agree to arbitration, to whitch he consented in 1952 only because 
of British pressure and US intervention. 


I then asked him his views regarding Imamate. He replied 
Imamate had lapsed and that he had no intention revive it. 
When I remarked treaty of Sib as published NEW YORK TIMES 
seemed indicate Oman not independent but only autonomous, 
Sultan said it was not treaty’ but agreement, that he regarded 
it as belonging to past and hence invalid. He dwelt on fact 
Ghaleb had carried Sultanate passport and paid his taxes. 


Toward end conversation ‘Sultan reverted ts statement all 
countries have traitors, saying he had seen literature published 
in Baghdad of people who called* themselves. free Saudis. 





LMS: BDW/1 













CONFIDENTIAL rs a3 
j a* 3 
-~, e wo 
pore tee ec CONTROL: 19148 < : BS 
Bi et oe eal oe le -m. w fe 
: gona ened =e 
wlfin LS. September 29, 4 p.m., from Dhahran ~ Py” 3 
5 
oe a tactic. The Saudis had armed his enemy. Eu 
they would avoid further compromising themselves My 
him on. Propaganda of the mouth is bad, but not sq f ry, EG 
arming one's enemies. | Fat 
bog 
I then asked Sultan if he saw anyyway by which. difficulties F 
between himself and Saudi Arabia Ment be resolved. Instead 


of reacting in a wholly negative fashion, Sultan replied by 
recalling that he had met Prince Faisal many years ago (1920) 
and that, at instance his father, he had in 1939 entered into 
formal correspondence with Saud, involving primarily exchange 
ID messages. He also recalled his father had gone on fiaj in 
1933 and had stayed 3 months in Mecca with Abdul Aziz. He then 
said he did not know how differences could-be resolved, but went 
on to indicate in long discussion’ Buraimi that he would not 


agree to arbitration, to whicK_he consented in 1952 only because 
‘of British pressure and US intervention. 


I then asked him his views regarding Imamate. He replied 
mate had lapsed and see che had tio intention revive it. 





Chaleb had Sultanate passport and die his taxes. ‘) 


Toward end conversation Sultan veverted to statement all Ma 
had seen literature ws 
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| HIGHLIGHTS CF Tile PORTNIGHT | 


' On September 27, His _HNajesty returned to Saudi Arabia from his visit ‘to 
Germany, Switzerland and Syria, flying from Damascus directly to Riyadh. 


His Majesty. during the fortnight bie continued his concern over the Syrian 
situation «nd has taken steps to influence cevelopments there through moderate 
Syrianse 


In a surprise move the Minister of Finance ordered Goverment salaries paid 
ir gold sovereigns on October 26 


END. SECRET ; | | . \ | 


- KING SAUD 


1. His Majesty Returns to Saudi Arabia 


_. On September 27 King SAUD returned to Saudi, Arabia. He had stopped, enroute 
from Baden-Baden, at Lausanne, Switzerland for five days, and then visited Syria, 
where he conferred with President QUWWATLI and other Syrian offic dials. From 
Damascus ifis Majesty flew directly to Riyadh. 

“ 


2e Text of His lajesty's Statement During Syrian Visit 


On September" 29 Al-Bilad al-Saudiyah published the text of King Saud's 
statement made during his visit to ae An Enbassy translation thereof’ reads 


as follows: i en 

bs "It was good that I was able to make this personal visit to os 
Sister Syria to see its annual fair and to visit its President, 
government and generous people with whom we have brotherly ties. 

This visit was:made at a time when rumors have been spreading, a 
matter which disturbed: our Syrian brothers and all Arabs. 


"On this occasion I desire to announce clearly and vlainly 
and with all sincerity, that I dislike aggression against Syria 
or any. other Arab country from any source, and I will resist, 
with my brothers the Syrians and the Arabs, any aggression launched 
against. them and their independence. I deem it impossible for an- . 
Arab to be guilty of aggression against another Arabe With the help 
of God our Arab forces will cooperate to defend our freedom and 
. independencee 
"Any aggression against one of us will be against the others; 
our ability to defend ourselves against suéh agyression will not be 


| my effective except,by cooperation. I am sure, from what I have ob- | 


served during my stay in Syria, at Syria does not. constitute a 


. _ danger mando 
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. . danger against any of its neighborse & is incomprehensible that | 


some think that il doese Its Arab policy is based upon the rules 
of the Arab League Pacle its relations with the Arab countries are 
guided by the pact, and by the Joint Defense and Economic Treatye 
-Its policy towards other countries is based on the UN. Charter. 


"J feel that Syria has a sincere desire to cooperate with all - 
its neichborse May God help us pretect our Arab country and secure 
its dignity." 


, Radio Mecca Broadcasts Egyptian Newspaper Report on King Saud's Attitude 





A Radio Necca broadcast of September 21, printed in Al-Bilad on September 22, 
stated that Egyptian newspaper Al-Akhbar had published an annduncement by King ° 
Saud, reportedly made to a newspaperman in Geneva, Switzerland, that His Majesty 
and his sons are ready to defend Syria to the last drop of their Wood against 
any. aggressione ‘ 


POLITICAL. 






1. Crown Prince YPaiisal May Dela 





Return to Saudi Arabia 





According: to Mr. Robert HENRY of ARAMCO, ARAMCO Dhahran received a cable 
from Vice President DUCE on October 2 which stated that Crown Prince FAISAL 
plans to remain in the United States for another sixty days. " 


BND UNCLASSIFIED 
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Comment: Nr. Henry stated that it had been rumored that Faisal did not 
wish to return to Saudi Arabia unless King Savd would give him a freer hand 
in the conduct of the Goverment. He speculated that Faisal's negotiations 
with President EISENHOWER, authorized: by King Saud, might be an indication 
that His Majesty intends to give Faisal greater authority. e 


END CONFIDENTIAL 
BEGIN OFFICIAL USE ONLY 
2e Press Comments on Eisenhower-Faisal Meeting 


.Al-Bilad of September 2), attributed to Crown Prince Faisal the following 

_ statements as made during his meeting with President Eisenhower and Secretary 
DULLES: 1) Syria does not endanger the security of any other Arab state; 2) 

there are no indications that Syria will go Communist;~and 3) Saudi Arabia is 

not worried about the Syrian situation. (See Embtel 33) to Dept., September 26) 
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Acting Foveign Minister Shaikh Yusuf YASIN, who had protested orally on 
September 11 -a VOA news broadcast whi.ch had annouriced that American arms for 
Jordan had been sent via Dhahran (see reference despatch, Political, Itom I), 
brought up the matter again with Ambassador WADSWORTH on September 17, He stated 
that he had ascertained that the VOA broadcast was true, and consequently was 
preparing ghote of protest over the use of Dhahran Airfield for this vurpose. 
he added: "I now formally inform you of the decision of SAG that, as regards 
arms, neither their entry into nor their transit through Saudi Arabia is per- 
rittede" (See Enbassy Despatch 57, September 2), 1957 entitled "Shaikh Yuguf's 
Views on the Transit of Arms through Dhahran Ai-field and other Subjects. ny) 

The protest, dated September 2), has been received by the Embassy, and will be 
the subject of a following despatch. ' 





le - $Waikh Yusuf Expresses Concern to Ambassador re Alezed USG "Leaka; 
press" of. hing paud's August 25 letter to President bisenhower on Syria 








to the 


At his September 17 interview with Acbing Forci.gn Minister Sbaikh Yusuf 
Yasin, Ambassador Yadsworth's attention was called by Shaikh Yusuf to a story 
orinted in the New York Nerald Tribune, European Edition, of Sepbember 1-15, 
‘1957, which cormented on King Saud's letter of August 25 to President Fisenhower ~ 
on the Syrian -situatione « Pom 7 

Shaikh Yusuf observed that no official statewent had been ade by SAG re 
His Majesty's efforts, and that His “ajesty, in attempting to further the cause 
of moderation, has not wished to oven tvis' actions to misconstruction. Ye added 
that His Majesty "does not like it when the USG publishes anything regarding his. 
efforts. Such publications camot be to the benefit of either the Uni‘ed States 
or Saudi: Arabiae It is not to their interest that it be Said }e-is working. for 
an understanding, because, on the one hand, this openes the possibility of his 
veing accused by Syrians -of. interferring Inthe internal affairs of Syria, andk_ 
on the other, sone Anericans might say .that His Majesty is endeavoring to irnose 
his views on United States policy." 


Shaikh Yusuf continued by observing that: "The fact that we make cone 
remarks against certain Syrian leaders does not mean that we, will oppose Syria 
or keep silent if there is any aggression against Syriae On the contrary, if 
. there be any such aggression, we will be with Syriae What we do is to alwise 
the Syrian leaders « e « You have nut is in an embarassing position: if we keep 
silent, what you have published will cause trouble; and if we answer, that too 
will cause troublee Our’ Embassies have asked us for insteuctionse So we invite 
NSGts attention, to all of thise™ (See Embassy Despatch 57, September 2);, 1957)... 
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curvoy of Vattonalist China to King Saud ani Jidda aon September 5, expects to - 
leave for Nayadh on Coxaher 9 for an audience wilh Mis Majesty. During Une 
Sudicnee he plans s to ask “ls haje 8 Uy. if 34 will te convenient for the Fo eign 
“Vinister of Vatie nalist’ hd na to visited. Arata duringthe Foreign hinistects. . 
forthcoming trip So the Hiddle Uasbe The Foreign ‘inister ex ects visit Tran, 
traq, Jordan and Tehsrion, in addition to Saudi Aralyias. a wa" . 
: Diag, 
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AleBilad Publishes Announcement of itepresentative of Oman made in New York 


On Septe moer 22 Al-Dilad published a news report from New York which stated 

that Shaikh Luhamiad al “HARITHY, Head of the Imanate of Oman Office in Cairo, had 
annowneed on his arrival in New York that he would cooperate with the Arab dele- 
atiorgto the United Nations to raise the question of British Aggression against 
oes in the Uelle 





1. Payments of Governnent Salaries in Gold Sovereigns 


On the surprise order of the Iiinister of Finance, Shaikh Mohamad Surur, 
salaries of iat personnel were paid on Getober 2 in Saudi. Arabian cold 
silhiaccitin. dain 


END UNCLASSIFIED 
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Comment: Based on any responsible government Liscal operations criteria 
this action is unsound. This i's especially true at the present time when gold 
and foreign exchange cover for an all-time high riyal circulation of over 600 
million stands at only @ to 25 percents Further reductions in cover by this 
type of administrative action can only contribute to a further weakening of the 
riyal, additional capital flight and general deterioration of the economic 
system which has been giving every: indicat tion of steadily declining health during 
this yeare (See BEnbassy Paige 87, October 3, 1957) 


TEND CONFIDENTIAL 

BEGIN OFFICIAL | USE ONLY 

2. American 011 Group Discussions with SAG.on Off-Shore Oil Concessi.ons 

* ' . de ‘ . Y 
Mr. Christian F. DOHM, President of the Conovada Petroleum Corporation of 

New York (the group consists of the Ohio Oil Co., Cities Service, Amerada 

. Petrolewn, arid Continental) again visited Jidda during the fortnight. Further 
discussions were held with MinFin SURUR and Director General of Petroleum and 

Mineral Affairs Abdullah TARAIQI on Kuwait Neutral Zone oil concessions. Mr. Do 

arted for Kuwait via Beirut on September 29, 1957. 
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Comments: These pre Lim nary discussi.ons have heen, encouraging according to 
Nr. Dohm. We has the impression SAG officials are now aware of the many rami- 
fications of this problem and have decided to move more. cautiously in negotiations ° 
with all interested p: artic Se , ; 
Shaikh Abdullah visited Kuwait during September to discuss coordination in 
concession negotiations, and is reported to be most satisfied with the results 
of these conversationse “ 


It would appear that other oil groups pasties off-shore concessions, in 
particular the Japanese (see reference ‘lespatch) , “will not secure concession 
rights quickly, although runors of a Japanese-SA3 agreement are rife in Jidda 


END CONFIDENTIAL 


BEGIN UNCLASSIFIED . > he 


3% Novement of Government Officials to Riyadh 


The Directorata General of Economic Affairs completed the move to Yiyadh 
during September.. Movement of the remaining sections of the Ministry of Finance 
- and National Econony acc completion of office and living ail in the capi tal 
“Ci, tye ‘ ; : . 


_ END UNCLASSIFIED = 
BEGIN CONFIDENTIAL ) “4 
he _ MILITARY 


le Anti-Mireraft Artillery of oe Spanish*Origin Airrive's ‘in Bam. Arabia 


Six 10 Biron sch stelancvattt artillery guns , reportedly of Spanish Geidatantien P 
arrived by freighter at Jidda on September 29. They were taken to the airport, 
and. five were flown to Taif in C#123se : _ ; 

Comment: -SAG evidently feels that.US AA guns, viI@ ID, » 9, and 128mm either 
will not be wufficient (16 of each type are to be delivered) or will not arrive 
soon enoughe The Saudis repeatedly have accused the USG of delaying tactics, 
‘particularly with respect to AA guns and ammunition. . 


END CONFIDENTIAL 
BEGIN OFFICIAL USE ONLY 


Re Egyptian Fara troop Instructor: Returns to Jidda from Cairo 


Early in the fortnight Hajar Ali SA'AD, who with General ZQGHBY and Major 
MUNIB, are in charge of Saudi paratrooper training in Jidda, returned to Jidda. 
General Zeghby and Major Munib had returned earlier (reported in the last fort- 
nightly). Colonel Mansur eeeenaeD Key Air Force advisor (Egyptian) also is bac 
in Jidda. : | 
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¥ 
le Settlenent of .AMIEXSO Income Tax Problem 





During the fortnight Acting Director General gf the Income Tax and Zakat 
Department asked Second Secretary Selak to call at his office. The purpose of 
ri request wasxto inform the Enbassy that a final deternination had been made ~ 
with respect to the American Express Company's income tax assesshent (Embassy 
Despatches 165, February 5, 1957 and 229, April 9, 1957).. 


On the basis of a re-examination of the problem by the Eastern Province 
tax authorities, made at the direction of the Director General, the total 
assessment was found to be 96,634, rather than }98,660.8, as originally 
demanded. This assessment was approved by Finance Minister Mohammed Surur, and 
the Diréetor General of the Income Tax and Zakat Department so informed the 
Rastern Province Tax authorities on August 5, 19575 advising them to inform 
AMFXCO accordinglye (See Bnivassy De spatch ch, Sep tember 18, 1954, entitled 
Saetiaenent of AMEXCO Income Tax Probleme) 


END OFFICIAL USE ONLY - = 
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P HIGHLIGHTS OF THE FORTNIGHT = . | 

King SAUD paid an official visit to President CHAMOUN of Lebanon on 
October 10 3 His Hageaky is ras to return to Saudi Arabia on or about 
October 21s 


An official atoinatnneant was made by the Saudi Arabian Government , that 
it does not wai ‘hi the Eisenhower Doctrine. 


_ SAG believes that USG's position on the ere of Aqaba endangers Saudi 
Arabia's security and poses a threat to US-Saudi good relations. 


His Majesty has stated that he plans to work to bring about understanding 
between the US and the Arab states 


. Considerable local interest has been evinced in the launching of the | 
Soviet satellite, which dévelopment appears generally to be site as proof 
of Soviet competencé in the ia ida field. en ; 

ARAMCO has brought in a wildcat on the western boundary of its benpagsion 
northeast of Riyadh, which is likely to open up a new fields ° 


sone OFFICIAL USE ONLY . 
me | KING SAUD 


1, His Majesty's Official Visit to\Lebenon 


On October 10 King Saud left Riyadh for Beirut to pay a return visit to 
President: Chamoun for the official visit of the latter to-Riyadh March 22-28 
of this year. His Majesty was escorted by a Lebanese Delegation of Honor, 
which met him in Riyadh on October 8, and will return with him. . On October 12 
His Majesty witnessed ‘the opening of the Arab Olympic one s in Beirut. (See 
Embassy Despatch ‘7, October 12, 1957, entitled "King Saud to Visit Lebanon; 
Lebanese Honor Delegation Arrives in Saudi Arabia; Ambassador's Talk with . 
Delegation Member Ghalib al-TURC".) “ Y 


END OFFICIAL USE ONLY 
BEGIN CONFIDENTIAL 









Minister of Nationalist China 


x 


King Saud reportedly may visit Dhahran on or about October Rl, direc 
urn f yy wee im Originally His Majesty had planned to be in 
awe els departure from Beirut in order to meet with 3 
HUSAYN of Sadan’ in Beirut on: October MD. It is also likely that late tis 
_month or early next month His Majesty will pay an official visit to Khartoum, 
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From_sl : 
| On November 6 or thereabo His Majesty is expected to receive the 
Foreign Minister of ee 


Later in November His Majesty is expected to pay an official visit to 
 Japane 


In the realm of vague rumors are those that”His Majesty will visit 
President NASSER in Cairo in the near sic taihs, and will invite General BIZRI 
of Syria to visit him in Riyadh. 


END CONFIDENTIAL ., : 
POLITICAL 


BEGIN UNCLASSIFIED 


Ll. Official. Sandi Statement that SAG Does not Accep t Eisethowsr Doctrine 
According to an announcement of the Directorate General of Trondnastiine, 


—’ Press and Publications, printed in Al-Bilad siSencizah qn October 6, the Saudi 
Arabian Kingdom does not accept the | r Doctrine. 


The statement was as follows: . ~_, 


1. Radio London lias announced that the Kingdom of Saudi Arabia 
has accepted the Eisenhower Doctrine. This is in fact has not 
occured, and SAG has not taken financial aid from any country. At. 
the same time it does not see in this position anything that is likely 
to’ disturb its friendly relations with “the United States. 


2 .The British broadcast commented that if the Arab countries 
were desirous of establishing the best relations with the West on the | 
basis of equality and mutual respect, there would ‘still be hope of 

. improving conditions in the future. SAG believes that all the Arabs 
‘would desire to have friendly and strong relations with the West if 
the Arabs were given their rights, if their sovereignty over their 
lands were respected,: and if Segrepeion against their independence 

would cease. — 


: UNCLASSIFIED 


a Shaikh Yusuf YASIN told Embassy Arab Consultant MASSOUD during 
Riyadh October 8-10 that the officiel. anno 





speech at the United ‘Nations. In the broadcast, Shaikh ° Yusuf said, the comment 
was made that Shugairi hed attacked Britain and France for their attitudes | 
fegarding Bureimi, Oman and Algeria, but had not attacked the United States 
because SAG accepted the Eisenhower Doctrine. (See Embtel w8, October 12s) 
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Acting Poredee Minister Shaikh Yusuf Yasin told Bubassy Arab Consultant 
Mohamed Massoud durihg the latter's visit to Riyadh October 8-10 that Ahmad 
Shugairi, in his controversial October 2 United Nations speech, had not 
referred to the United States, and had said nothing inconsistent with His 
Majesty's statements made after the recent Damascus visite (Enbtel: 375, 
-October 12). 


ia 


Daring Mohamed! s visit to Shaikh Yusuf, he handed the.latter a letter 
from the Ambassador, dated October 7, régarding the Shugairi speech. Shaikh 
Yusuf'ts answer to this letter may be summarized as follows: . 


1) His Matesty, when a difference of opinion has existed between SAG and 
USG, has always endeavored carefully to expound SAG's views so the USG would 
understand them Acceptance of these views would not harm the US, but on the 
contrary, would contribute to Middle East stability and security. — 
-- 9) ‘The objectives of Minister of State Shugqairi, in his speech, were to 
set forth clearly these propositions: - : 


a) the Syrian situation is a internal matter; 
b) Syria constitutes no danger to its neighbors. 
c) Sea di Arabia has rights in the Gulf of Aqaba. 


3) The usa position on the Gulf of: Aqaba endangers Saudi Arabia's security 
and poses a_threat.to US-Gaudi relations. Nothing said by Shugsiri on this 
matter, however, was different from King Sad's position thereon, and the views 
expressed could not possibly harm US-Saudi relations. 





4) Shugairi's comments on Algeria, Oman ‘and Palestine were consistent with 
the King's position as expressed to the Ambassador and to USG officials. 


' 5) Cordial relations and cooperation. between SAG and USG are prime ¢ 
desiderata; Seeinase pelween the two governments on Middle East problems will 
Lata ; His Majesty will continue to speak frankly to his 
c AOWER, and will work to effectuate understanding between 
the United States and ‘the Arab states. (See Enbtel 38), October 15) 6 


END SECRET : 
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ng of Its Southern Bound 
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By note of October 18, 1955, the Saudi Arabian Government set forth the 
boundary which it believed, and still believes, to constitute the southern 
border of Saudi Arabia with the Aden Protectorate and the: Sultan of Muscate 
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This note was in reply to a British'note of August ), 1955, which set forth 
a line considerably further north as the northern boundary of the British 
octane arease (See Embassy Despatch 59, November 2, 1955, and mabeney 
_London's Despatch 330, August 5, 1955) 


- During the summer of this year several eatin were’ exchanged wherein 
the Saudi Arabian Government protested the establishment of certain "posts" 
in the area between the two asserted boundaries by "British authorities in 
the south of the Arabian Peninsula", and the United Kingdom Government, in 
reply, referred to the boundaries as set forth in its August lj, 1955 note, 
and stated that all areas south thereof were the "territories of the Sultan - 
of Muscat and Oman or of the Aden Protectorate as the case may be." 


By note of September 22 to UKG, SAG referred to its note of October 18, 
1955, and stated that all areas north of, the line set forth therein are 
‘Saudi Arabian territory, and that it protested British activities in the area 
in ies siem as constituting "repeated aggressions on its territory." peat 


By note of September 2) to the Embassy SAG asserted that "oertain American 
citizens of DHOFAR-CLTIES SERVICE. CORPORATION, which is an American company , 
-have trespassed the south and south-east boundaries of the Saudi Arabian 
Kingdom in the company of certain British individuals. His. Majesty's Government 
has protested to the British Government the trespassing of these people and 
others into its territory". The note requested "the mediation_of the 

in asking the aforementioned American persons to stop such actiofis » « « (which) 
will serve British aggression against the Saudi territory and does not.serve 
the friendly relations happily existing between the two Governments of Saudi. 
Arabia and America, (See Embassy Despatch 77, October 21), 1957, entitled "SAG 
Protests Alleged Trespassing of its Southern Boundary by Americans and British 
from Southern Arabia".) 


abe_to Iran and the 





SAG Beportegls Sends Circular. Note on the Guif of Aq 








Kocording to a reliable source, facta wetaates King Saud sent to the 
‘Iranian Government and ‘to the Persian Gulf rulers a note explaining His 
Majesty's decision not to permit oll to be shipped to Israel. ‘The note re~ 
portedly reviewed the steps being taken by His Majesty with the United States 
.Government covering the status of the Gulf; pointed out that Israel aims at 
making the gulf a staging center for armed aggression against: the Arab countries 
and the Holy Places of Islam; and asserted that King Said will not permit "one 
drop of oil to reach Israel through this Gulf" The note asked that the 
addressees take measures to see that no oil producéd in Islamic countries should — 
reach Israel, 


Copies of the note reportedly were sent br all the Arab states. 
D OFFICIAL USE. ONLY 
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1, (On October 14 Prince ABDULLAH FAISAL, Crown Prince FAISAL's ‘son wa 
Minister of Interior, expressed himself at a large social gathering as happy 
over the fact that Egyptian troops had landed at Latakia. 








Comment: ’ Prince Abdtillah is known to be very —— and never very 
pro-American. (See Embassy Despatch 59, September 5, 1956, entitled "Growth 
of Egyptian Influence in Saudi Arabia"). pee 
2 A conservative Jidda merchant was heard to comment that if Turkey 
attacked Syria, all the Arabs. would be with Syria. 


Comment: Generally ‘the mercantile community has looked askance at the 


- actions of Egypt and Syria as disturbing to business. hoce-iuaieds antipathy 
towards the Turks still persists in Saudi Arabia. — 


3 There has been some local speculation that Egyptian troops have been 
landed in Syria in order to bolster the power of President Quwatli, using the 
alleged Turkish threat to the ee aie ie as a pretext for such actione 
This ‘thinking assumes that President is unhappy about the drift to the © 
far left in Syria, and especially at the tendency towards direct reliance — 
upon the Soviet rather. than upon his leadership. ‘Implicit in this thinking 
is the view that Nasser has Quwatli in his pocket, but exercises little 
influence over Akhram’ HAWRANI and the Army leadership. | 


END CONFIZENTIAL _— 
BEGIN SECRET Stipa 


Ge Reaction to Launching of Soviet Satellite 


Considerably more interest was evinced here in the launching of the Soviet 
satellite than in most international events occuring outside the Arab world 
The general view appears to be that the Soviet. Union now has. demonstrated that 
the United States no longer leads the field in scientific achievement. 


A local newspaper comment on this subject which appeared in Al-Bilad of 
October 10, suggested, that any longer to regard war as a means of se 
international Stepan was foolish. It added a-plea for the "colonialists" 
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to end the enslavement of other nations. A Saudi political commentator, 

___ writing in. Al-Bilad of October 13, suggested that an international balance 
had now been established which should end the armaments race. (See Enbtel \: 
387, October 15) 


7. Two Ministry / i of Agriculture — n Visit to Moscow 


The Saudi Arabian Bulletin of October 5 stated that on October 3 two 
Saudi Arabian officials connected with the Ministry of Agriculture left 
Alexandria for Moscowe The purpose of the visit, according to the Bulletin, 
was to observe agricultural methods in the USSR. (Apparently at an exhibit 
in Moscowe) _ oS 


These officials, according to Shaikh Yusuf Yasin, are Mohamed BADKUK 
and Obaid TURJMAN, and, according = an official of the Finance ine eaters are 
of comparatively minor ranke — 


King Saud told Embassy Arab Consultant Massoud on 1 Septenber XD that he. 
had refused to send the Minister of Agriculture, who had been invited. He 
sent these minor officials, he said, because Irag, Lebanon, and Jordan had 
sent representatives to the Soviet exhibit. Saudi Arabia had, he said, sent 
two officials to the Soviet Union in 195), He added that this development in 
no way represented a-change in His Majesty's policy against any political, 
economic or military relations with the USSR. (See Embtel 357, October Se) 


END SECRET 
BEGIN UNCLASSIFIED 


| Be Crown. Prince Undergoes anh Operation 


On October 9, Crown Prince Faisal had another operation in a or 
in New York; the Minister of Health, Dr. Rashid PHARAON, flew to the United 
States in order to be at the Crown Prince's bedside so he’ could furnish His 
‘Majesty constant reports on his progresse 


; \ > 
END UNCLASSIFIED . 
BEGIN OFFICIAL USE OnLE 


9e SAG Note on Presence of Unidentified Planes and Vessel in’ Gulf of isthe 


On October 10 the Embassy received a note from the Saudi Arabian Foreign 
Office which stated that the Ministry desired to inform the Bnbassy that on 
September 28, 1957, an unidentified military aircraft passed over the Shaikh 
Huyaid area (on the Saudi Arabian coast of the Gulf of Aqaba). The not 
asserted that the plane maneuvered in such a way as to discover Saudi troop 
positions. It aditied that a second plane passed on -the same day, and also an 
unidentified vessel, which latter ‘concentrated its rear searchlight on the 
Saudi poste ; 


| p 
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| The note _conluded by. stating th thet. it was. recess ram Pr Ariesraatten to’ | 
the United States Goverrment in order to emphasize that Israel has no ob- 
jective in the Gulf of Aqaba except aggression. It added that action of the 
USG has not caused Israel to. cease its provocations, and stated that SAG would 
not be able to remain silent with respect to these actions. 
ye 


‘Wey Nationalist Chinese National Holiday Celebrated in Jidda 


On October 10 from 6:3 to 8:00 pem an outdoor buffet was held at the 
Embassy of the Republic of China. The affair was pporly attended, although 
this may have been partly due to the fact that the Counselor, Mr. WANG, is 
still in the hospital, and the Ambassador, General MA Boo-Fong, has newly . 
arrived, as have most of the rest of the Enbassy's staff, so that it is possible 
that few invitations were sent. However, presumably all tife diplomatic missions 
received invitationse 


: No representatives of India, Pakistan, Iraq, Syria, Egypt, Sudan, Turkey 
or Lebanon were present. The Pakistan Ambassador, however, was out of town, 
and the new Iraqi Ambassador and new Turkish Minister were in Riyadh to present 
their credentials, while the Lebanese Charge was in ; yeh with the’ penenene 
Honor Delegation. 


The UeS., Western Gemany, Italy, Iran, Morocco and Tunisia were “repre- 
sented, as was ARAMCO and the Netherlands Trading Company (by its, local Manager 
Said Hassan ALATAS) _ ‘The Belgian Charge was in Dhahran 


The Saudi antes Foreign Office was represented by. its Acting Head and one 
‘other official. One local cite the head of the Jidda Water Caper ant, was 


presente | 


END OFFICIAL USE ONLY oo 
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1. New ARAMCO 0il Strike 


ARAMCO es in a wildcat near western boundary of ‘its concession Octoher 12 
92 miles northeast of Riyadh in direct line with Abqaiq Initial oniemate is 
three thousand barrels a day with gravity of 31.1 API. 


BEGIN CONFIDENITAL : 


An — officer has discussed this strike with Shadich Abdullah Tariki, 
SAG Director of Petroleum Affairs. Shaikh Tariki was elated and made the 
_ following remarks: 
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(Classification) es Nada 
| » dhe ‘S¥ike-makes “preferential area around Riyadh potentially a 


lucartive concession in addition indicating sizeable oil potential 
iia Sareiclat “| ¢ eastward toward producing ARAMCO fields. 


2 Believes many concession offers will be forthcoming "Pre- 
ferential Area", - Does not believe ARAMCO will bid as would "contradict 
their 50/5) position". Added SAG may do something itself "Preferential 
Area". In this regard, ARAMCO officials state concession agreement: 
would permit ARAMCO to match “—y offer made to take over concession if 
desi rede 


3. Pending oil ne is now being expedited. ee indicate 
clearly the desires of Saudi Arabia on further oil exploitation to all 
interested bidders. 


Re Japanese Off-Shore Oil concession Negotiations . 


Shaikh Abdullah Tarik, Director SAG Petroleum Affairs ’ has informed an. 
Embassy officer that the negotiations of the Japanese with the SAG for a Kuwait 
Neutral Zone off-shore concession are “nearly completed". Terms will be ex- 
tremely favorable to the SAG as a consequence, in Tariki's words,. of the "des- 

_ perate Japanese efforts to secure a concession". Tariki spoke in glowing terms 
of the fabulous eastern market potential now opening upe He hopes Kuwait will 
conclude identical agreement with the Japanese in which connection he expressed 
concern they might be scheming to secure American partners. 


3e Invitations to IMF and IBRD 


It is reliably reported that as a peotprocel courtesy SAG has invited IMF 
and IBRD officials to visit Sadi Arabia to participate with Saudis in joint _ 
studies of draft monetary legislation. SAG officials specifically wish to 
bring to the attentioh of the technical experts comprehensive draft decrees 
for currency reform sponsored in 195) by former Governor of the Monetary Agency 
George Blowers and alternate drafts since pape by other financial advisors — 
in the Ministry ¢ National Economy. 


"thes ARAMCO Arranges Additional Loans _to the SAG 


| Difficulty in meeting current obligations (See Embassy Despatch 82 of - 
anae 17, 1957) compelled the Saudi. Arabian Goverment to arrange additional 

eto in September through ARAMCO against 1957 tax liabilities totaling $25 
millions The loans consist of $12 million from the Guaranty Trust Company, 
New York, and $13 million from the Chase Manhattan Bank, New York. Repayments 
are scheduled to begin on January 15, 1958 and end on April 15, 1958. 


The . ARAMCO management continues to express concern over the rate of Govern~ 
' ment expenditures, which persistently exceed revenues. The increasing diffi- 
ailties of the Goverrment in meeting current obligations, and the absence of 
reliable fiscal management, makes-the company reluctant to contribute’ to an ~ 
faster tempo of Government expenditures, which too literal a tex aseigment and | 
g@ service to the Goverment would entail. 


‘END CONFIDENETAL 





Page 10 of 
| OFICIAL USE ONLY Bad. Ne... 


| (Classification) oe errr 





= 
Se ee Economic Mission to the Sud& NM a 


Coincident with the proposed raising of status of the diplomatic mission 
of the two countries (See Diplomatic Notes), the SAG is reported to be sending 
an economic mission to the Sudan to discuss expansion of economic relationse 
‘The mission is to be headed by the’ peony Foreign Minister, Shaikh Abdullah 
bin ADWAN. 


MILITARY 


Ss» 


1... General Smith Returns’ to Dhahran 


_  Brige Gen. Dale O. SMITH, USAF, Chief, U.S. Military Training Mission #o__ 
Saudi Arabia, returned to nica Airfield from a visit to the U.S. during the 
fortnights 


2e. Return of Colonel TARABZONI to Jidda a 
Lte Col. Hamza Tarabzoni, Commander of the First Geecside Group, Royal 
Saudi Air Force, returned to Jidda on October 7 after an absence in-Cairo of 
approximately fourteen montke. Col. Tarabzoni left Jidda expecting never to 
‘y return, and.very disheartened inthe belief that he had cancer. He returnéd 
from his long-period of convalescence and leave apparently in excellent health. 
(On. Tarabzoni's position in the RSAF, see Embassy Despatch 152, January 22, 
_ 1957, entitled "Organization of the Royal Saudi Arabian Air Force"). 


END OFFICIAL USE ONLY 7 
BEGIN UNCLASSIFIED MISCELLANEOUS 
1. Jidda Telephone Directory Soon to be Published 


On October 8 Radio Mecca announced that, according to the Directorate 
General of Posts, Telegraphs and Telephones a telephone directory for Jidda 
. soon will be published, and will be distributed free of charge to all 
subscribers of both the manual and automatic telephone system in Jiddae 


END UNCLASSIFIED : 
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1. “Saudi Arabia and Sudan Likely to Raise Missions to Embassy Level 

The Embassy has heard from a reliable source that the Sudan and Saudi 
Arabia plan to convert the diplomatic missions in their ia aalaecia countries 
from us siiaian to Embassie Se 
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AGA i. ide d . es 
| ~2 New Iraqi Ambassador Bresents Gredentials to His Majes 





On October 9 the new Iraqi Ambassador to Saudi Arabia, Najib al-RABIE'; 
presented his credentials to His Majesty in Riyadi. 


3. New.Turkish Minister Presents Oredentials to His Majes 





On October 9 the new Turkish Minister to Saudi Arabia, Irfan KARASAR; 
presented his credentials to His Majesty in Riyadh. 
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weed HIGHLIGHTS OF THE FORTNIGHT _ 


His Majesty returned to Saudi Arabia from Lebanon on October 2. 


Turkish Minister of State Zorlu visited His Majesty at Damng,October 23-25, 
to discuss the Turkish-Syrian situation and His Majesty's offer dé mediation. 


The Ambassador, at his audience of October 2h with His Majesty, obtained 
the King's views on a number of area problems, sien cadi the Guif of Saas and 
Buraimi. : , 

KING: SAUD 
1. His Majesty Returns from Visit to Lebanon; Joint Communi Issued. 
On the morning of October 2 the ten day visit of King Saud to Lebanon 


ended. His Majesty returned to Saudi Arabia, landing at Dhahran Airfield later 
the same day. 


On October 2 AL-Bilet s1-Seuiyeh published the text of the commun. que 
which was issued at‘ ) % An Embassy translation thereof was . 
forwarded to the Department as an enclosure to Enbassy Despatch. 9h, October 230 

Re Visit of sae Minister of State to Sandi Arabia. 


On October 23: Turkish ‘Mini ster of State. ‘Rushdi ‘Zorlu arrived at Dhahran 
Airfield. He came to discuss with His Majesty. the Turki sh-Syrian situation, 


Majesty in Daman, and on October ‘28, the 2 day the xr retiirned to Ankara, 
the Dipetorate General of Beueiaeesing Tress and Punliostio Pees the text 
of the joint Saudi-Turkish communique-or-the A translation of the 


communique has been forwarded to the Depertacnt. av an enclosure to Dhahran's — 
Despatch 53s October 25, 1957. 


3 Ambassador's Audience with His Majesty. 


On October 2), the Anbassador was received in audience by His Majesty at - 
Dewtname ‘The mabe ote 2 saad were: 1) His Majesty's recent activities; 2) 
‘the disputed areas; 3) the King's views on a visit by the Sultan of 
mdi Arebias 1) | ritish relations; 5) the Tarkish-Syrian dispute; 
“les Gros feo secwings 7) Soviet arms to Syria; 8) U.S. economic aid to 
Sandi Ara a 9) the Gulf of Agaba; and 10) customs privileges. (See Dhahran's 
Despatch 53, October 25, 1957). - 













gee 





l» His Majes ot Makes Inspection Tour of Eastern Province. 





“After Minister of State Zorlu returned to Turkey, King Saud made an anepestice 
tour of the Eastern Province. He returned to Riyadh near the end of the fortnight. 


—_ 
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Se Libyan Prime Minister Visits His Majesty. 


On October 27 former Prime Minister Mustafa ibn Halim of the Mineton of 
libya arrived in Jidda on his way to Riyadh It has been reliably reported 
that the Prime Minister haw come to make arrangements for a visit by King - 
Idriss of Libya to His Majesty. He told an Embassy officer that his visit 
had no official significance; that he was merely accepting a long-standing 
invitation to visit His Majesty; and that he was leaving for Riyadh for an 
audience on November 2. 


It has also been reported that King Idriss will pay an informal visit 
to Egypt orj his way to Saudi Arabia, and that-King Saud will send his yacht to 
Suez to bring the Libyan King to Jidda 


6e Date Fixed for Visit of King and Crown France. of Irag 


Iraqi roving Ambassador Damaluji has informed Shbassy Baghdad that 
December 2 had been fixed as the date of the visit of King Faisal and Crow 
Prince ‘Abd al-Illah of. Iraq (Baghdad's Embtel 65) to Department). 


te / 


.It has been reliably reported that the King and Crow Prince, after 
their visit to Riyadh, will visit Mecca and Medina. 


END OFFICIAL USE ONLY es 
BEGIN UNCLASSIFIED POLITICAL 


” 't Political Commentator Gives ows, on Cold War -in Middle Eas : 


A Sulayman Qadi political coment, nist anpeared: iu. Al~Biiad  al.Sancd 

on October 16, stated that the United States and the U.S.S.% have been compe 
to w@hleve political gains in the Middle East since the Geneva. saiteraice of 
1955. It said’ that while the Soviet Union depends, in this competition, upon the 
earth satellite ard directed missiles, the United States depends upon atomic bomb 
bases: bordering the U.%&$R., in Europe, North Africa, the Middle and Far East. 
It added“that the Bonk eye, who — ‘thereby been able to fish in troubled waters 

a ‘their ends", and the arms manufacturers, 












alone have~profited from aT 
Re aan Comment on Syria. 
_ Political coment stor Fuad Shakir, writing in Al<BieA October 2 on the” alleged 
mobilisation of 1 ikieh troops at the Syrian border, seated that it is nonsense to 
_ regard Syvle as oc ing a danger to its ne: He added that it is im- 
possible for the intrigues c wLonialiste" to succeed in disuniting the Arabs, 


just as it is — for the ‘Arabs to fight each other. 
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ead _ ECONOMIC , 
l. Payments of Government Salaries in Gold Sovereigns. 


Salaries of Government persomel were paid in Saudi Arabian gold sovereigns 
for the second time on November 2. (See Embassy Despatch 72, Oct 3). This pay- 
ment reduces the 1952 sovereign stock in the vaults of the Monetary Agency (SAMA) 
to one million. With payments averaging SO thousand a month, the entire issue 
will be exhausted by two more salary payments of this type. 


“ 


Comment: While money in circulation is now at record levels of over 600 
million riyals, res¥rves continue to decline. It is estimated that gold, silver 
and foreign exch cover is now dom to 0% It is reliably reported that addi- 
tional gold sovereigns are being purchased abroad to replace those lost to the 
Treasury through salary payments , possiay as a prelude to a new currency law 
establishing a note to be called the (See Embassy Despatch 8, July 11). 
While these new sovereigns may be he “the SAMA to back the weakening riyal, 
aétions such as the present one can ony: cast doubts on the pradence and the 
managerial abilities of the competent SAG authorities. Further difficulties in 
maintaining reserves appear likely. 


END CONFIDENTIAL 
BEGIN OFFICIAL USE ONLY 


2. Officials of the IMF to visit Saudi Arabia. 7 
_ Two officials of the International Monetary Fund, Zaki Saad and Anwar 
Bakistani, are to arrive in Jidda on November 10 for "unofficial" discussions. 

with the SAG. (See Embassy Despatch 85, Oct. 19). 









mt: The visit is a timely one. Since the present finahcial diffi- 

eee contiming deterioration of the riyal are not fundamentally economic 
trative and managerial, the advice of the IMF representatives and _ 
reforns which might ‘follow could ease the financial strain and lessen 









oatebes ‘Its a fons, pr yr aelayed due to con- 
tihng current off Kons; 


- la, ostaliisied in the Royal Dearee of June 22. (See Mubassy 
5, Septenber 5). — equivalent of ‘8. $17 million was allocated to 
the ratio of two-thirds in dollars ani one-third in sterling - 
Allocations for commercial imports will evidently be linked more and more - 
ARAMCO tax assignments curing coming months. 


——_- 


a 


Te SAG Koonowic Mission Returns from the Sudan. 
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La Comment: Banking and commercial anaiae are operating on a precarious 


month-toemonth basis and doubt contimues to be expressed that oe will continue 
to meet its monthly obligations to the private sector. If SAG adheres to the . 
June 22 formula the cOmmercial backlog, now estimated at $55 million, will be 
liquidated at the rate of $5 million monthly. However, banks are under con- 
tinual pressure to extend additional credit from their own resources as the 
monthly allocations fail. to meet strong demand sia imported products. 


lhe King Calls Meeting of Merchants in Riyadh. 


High riyal circulation and restricted imports continue to give impetus to 
rising prices. In view of rising discontent, the King has again called a meeting 
of leading merchants from throughout the Kingdom over the past weekend. If these 
meetings follow the pattern of the June effort of the King (Bnbassy Despatch 2; 

October 7), the merchants will be admonished. to exercise restraint.in marking-up 
imported products. The earlier effort of thé King was not sucosssful in the face 
of declining inventories and the high cost of free market imports. Another 
effort at moral suasion will certainly fail if not accompanied by ourtailment of 
Goverment anes and domestic ourrency restrictions, in addition to import 
controls. 


It is reported mixed exchange rates are ‘also being considered for the first 
time as an expedient to conserve foreign exchange, with remittances abroad and 
certain classes of imports receiving official exchange at a rate higher than the 
present $375 = $1 official rate. 


Se Director of Petrolem Affairs Departs for _— ania | 


The Mreotor General of Petroleun. Affairs; Shaikh Abdullah Tariki, departed | 
for Baghdad on October “D to attend an Arab League oil conference. Shaikh 
Xbdullah depatted almost immediately following his return from Kugait whers he 
had been discussing the Japanese oil Concession Agreement with Kuwait officials. 


-6e Oil conce ssion. Snquisies Increase. 


The ARAMQO o11 strike on the western boundaries of its concession ir teag A 
Despatch 85, Oct. 19) has lead to a spate of visits of oil executives during the 
fortnight. It is reported that no less than four American companies have sent 
representatives to Riyadh - ‘for informal discusgions in ‘the past few days. (John 
Mecom of Houston, Texas, Atlantic Refining Company, Middle East. Petroleum 
Corporation and Citées tte bectinn) )o 


Interest in Western Arabian concessions us gronding asa : eek of the ARAMCO 
strike. It is reported that the Japanese oil concession now being considered by 
SAG may include ‘clauses requiring i exploration of areas in Western Arabia. 
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The ‘SAG delegation which has been in Khartoum discussing closer economic 
ties between the two countries has returned to Jidda. (See Bnbassy Despatch ¥ 
October 19). Larger imports of agricultural products from the Sudan may result 
from these conversations. 

END UNCLASSIFIED 

BEGIN OFFICIAL USE ONLY MILITARY 


le New Chief of U.S. Training Mission to Saudi Arabia. 


Brigadier Gereral Albert Pe Clark, Jr. U.S Ae Fe, has been designated "Chief, 
United States Military Training Mission to Saudi Arabia", and "Cewnander of .the 
Second Air Division, U.S AeFeE" He will succeed Brigadier General Dale O. Smith, 
U. Se As Fe . : 


END OFFIGIAL USE ONLY 
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1. Students Study Agriculture at al-Kharj. 


ait According to Radio Mecca of October 26, 28 students have been selected to begin 
a course of study at the agricultural school at al-Kharj, which is operated in 
connection with His Majesty's farm and experimental station 


DIPLOMATIC NOTES 
X%, Birthday of Shah of Iran Celehrated in Jidda. 
During the early evening of October 26 a reception was held at the Iranian 
Embassy in Jidda to celebrate the Shah's birthday. It was well attended by the 
‘diplomatic corps and Saudi notables. hie 
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BE 
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FROM : NE = David D. Newsom Ay || — & & 
A PS Ph rs 
SUBJECT: Briefing: for General Clark ~~ — re c 
; BS 
a 
Discussion: is la 
General Clark's State Department briefing this afternoon and seer 
will include meetings with the following officials (listed in chronologica 
order): Messrs. Newsom, Rockwell, Rountree and Berry, Murphy, Armstrong 
of OR, Mueller of SCA (Evactiation), and Merrill of NEA/EX, Defense is 


arranging an ICA briefing and a call on the Saudi Ambassador. 


He is to call on you this afterncon at 2:30 and.will go from your o 
office to Mr. Rountree's at 3:30; You may wish to discuss certain aspects i/ 
of our interests in Saudi Arabia and of the Saudi scene which will not 


be covered in later Reena Suggested topics are outlined below: Oo 
Recommendation: i ane oO 
od , t > 

That you discuss the following subjects with General Clark: O 

qe King Saud is one of the few absolute monarchs left © 





" 4 has ‘tightened rather than relaxed his personal control “Ss 
. ye years since his acvession to the throne, and 
gt OF: by appointing his: gon Prince Fahad as Minister of Defense, he has brought 


mm O° the military establishment more uner his personel direction, 


The U.S, Government's pel mduete 
Anbesssidor and he is respon ible, therefore, for all contac: : 
ral. Cla nel of communication with the Saud! Government 
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oe =! : 
y A he wii thet ine Question: ‘The coringiva’ area of 
Aigagesenett with Saudi Ara involves: the creation of Israel and the 


at % Ba ¢ 4° continuing ened of Palestine Th Gulf of Aqaba is a manifestation 
‘of this. 














de Yo won.st Rivadh: We —e that one. of the oritical 
| decisions fi eine rth » Air Force is whether to construct the facilities 
x ‘< or the Air traint melts ‘at Dhahran or Riyadh. For political | 
" aZleo yasons.we would Like to gee an installation close tothe King at Riyadh, 
are but: od believe the decision is one which should be made by the Saudis. 
4h The Ge) may wish to raise this problem with the Ambassador and to 


suggest that it be raised with the King at an early date. after his 
arrival, — 
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In mid-October pre-dawn raiders killed Shaikh Faris ibn Chenin’ ¢ of the Vazari', 
his son and two companions. Shaikh Faris, who was about 72 years old, controlled 
eleven villages in al-Jiwa oasis 125 miles southwest of Buraimi, He was famed as 
“None of the most talented exponents of “rab warfare on the Trucial Coast." In his 
lonr end turbulent life he had nade many enemies through his participation in desert 
raids and counter-raids. He had been a soldier-of-fortune who switched allegiance 
from one side to the other in the Abu Yhabi-Dubai wars. Some of the "battles" in 
which he fought were quite respectable for-the Gane in that as many as forty per- 
sons were killed. 


Shaikh Faris' tribe, the Mazari', is numerous, influehtial, and scattered from 
al-Jiwa to Sur, into the central. al-Hajar and up the coast.of al-Batineh., They 
live with end rive support to the Bani Yas but are not actually’a part of that 
tribe. 
End UNCLASSIFIF) 
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COMMENT : R ; 

The death of Shaikh Faris ibn Ghanim was not, as far as this office can — 
connected with any of the current _poli tical problens of southeastern Arabia. Neither 
is it-an event of importance to‘the world at” large; 3 but his dramatic exodus is an 
event much talked about now in bedouin camps, in the majalis of Qatar, Dammam and 
Bahrain. 


; : x 
Shaikh Faris was a faithful supporter of the Saudi cause. in the Buraimi dispute 
and wrote two rather effective letters which appear in the Saudi Memorial. Members 
of the Arabian Research Division at-.ARAMCO regard his death, coupled with that of 
Shaikh Rashid ibn Hamad al-Shamisi in Dhahran on July 10 (Condes 11), a serious 
loss to the Saudis in southeastern Arabia. 
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1. His Majesty's Fourth Anniversary as King of Saudi Arabilae..+«.2.-2 2 WN 
2. Foreign Minister of Nationalist China Makes Official Visit to His es 
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Se Ex-Prime Minister of Libya has Audience with King ++... +++ 3 = 

POLITICAL —* 
1. SAG Asserts Israeli Violation of Saudi Airspace Along Gulf of Agaba «3 os 
Re Crown Prince of Yemen Passes Through Jidda . s+ +++ +e eee eee hog 

_ ECONOMIC N 
L SAG Requests New Loans Through ARAMOD ee h Oo 

Sidon Oil Price Dispute Will go to Arbitration « . « « +. eoeeee 4 Ul 
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MILITARY 
1. Anti-Aircraft Guns Arrive in Saudi Arabia from U.S. « « 
. 2 General Clark and Colonel Taylor Arrive in’ Saudi sian cueee ee 


MISCELLANEOUS. 
1. Newsweek Columnist Ernest Lindley in Saudi Ce 
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HIGHLIGHTS OF THE FORTNIGHT 


November 12 was the fourth anniversary of King SAUD's accession to the 
throne. 
=~ ‘ ; 
The Foreign Minister of Nationalist China visited His Majesty- November 5-9. 
During the visit the déetsfon of SAG to establish an Enbassy at Taipei was 
disclosed. 4 


The first university in Saudi Arabia was opened at Riyadh on November 6. 


Brigadier General CLARK, the new head of the U.S. Training Mission to 
Saudi Arabia, arrived on November 15. 


The deterioration of the financial position of the country has prompted 
the Government to request an additional loan from ARAMCO. 


The dispute between the Government and ARAMCO over computation of taxes 
on oil sales made at Sidon must now be taken to arbitrations ~ . 


International Monetary Fund experts are continuing their "unofficial" 
investigations in Riyadh. 


END CONFIDENTIAL” 
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1. His Majesty's Fourth Anniversary as King of Saudi Arabia 


‘ The fourth anniversary of King Saud's accession to the throne was cele- 
brated in Saudi Arabia on November 12. No formal ceremonies were held in 
Riyadh or Jiddae Radio Mecca, however, made a special broadcast for the | 
occasion. His Majesty, in a speech of which copies were disseminated through- 
out the Arab world, made.a plea for Arab unity. (See Embassy Despatch No. 110, 
November 19, 1957). 


Re Foreign Minister of Nationalist China Makes Official Visit to His Majesty 


The Foreign Minister of the Republic of China, Mr. George YEH, arrived 
in Riyadh on November 5 for a four day‘official visit. He left Riyadh on: the 
morning of November 9. Upon his departure he stated that the purpose of this 
visit was to strengthen the friendly relations between the two countries. He 
added that at his audience with His Majesty and his meetings with other Saudi 
officials, points of view on subjects of mutuah interest had been exchanged. 


Agreement was entered into for the establishment of a Saudi Ar&bian mission 
at Taipei (gee Diplomatic Notes). 


Mr. Yeh was accompanied by SHENG Yueh, Director of the West Asian Department 
- of the Chinese Foreign Office; CHEN Chia-Po, of the Protocol Department; Manager 
Wilfred LING (LIN Fan-Pei) of the Central Trust Purchasing Department; Chinese 
Ambassador WANG, accredited to Lebanon; and Mr. LER, of the Chinese Enbassy in | 
—Parise : | | 
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‘Mr. Yeh's official visit to Saudi arabia reportedly is the first of several 
visits he will make to Middle East countries. He is expected also to visit Iran 
Iraq, Jordan and Lebanon. 


30 eee of Iraq: Petition His Majesty to Work t End Misunderstandings Among 
Cer ab States ; 


. On November 10 Al-Bilad al-Saudiyah published the text of a telegram sent 
to King Saud by the B:2iad aL-seuttyah asked that the rulers of the Arab 
states work to eliminate misunderstandings among certain Arab states. The 
-ulemas suggested that a neutral group be formed to work for this purpose. 


His Majesty's reply, printed in the same issue of Al- explained that 


the King shared this view, and was doing his best to en erstanding. It 
aided that His Majesty hoped that the ulemas' message to artes Chiefs of State 
will be equally succe ssful. N ae 


Nhe ‘King Opens University at Riyadh 


On November 6 King Saud stranded the opening of the first university in 
Saudi Arabia, established at Ri According to Al-Bilad of November 7, His 
Majesty has ordered the establishment of two colleges to be attached to this. 
university, one-of law and one of commerceée 


Comment: ‘A Foreign Office official indicated that the university has been 
established primarily for the study of language and literature, but that later 
a corieEs of law and a college of commerce will be added to the new university. 


De ScPrine Minister of Libya has Audience with King - 


On November 3 King Saud received in wotianel ex=-Prime Minister ibn Mustafa 
HALIM of Libya. ‘The visit reportedly was in connection with the rumored forth- 
coming visit of King IDRISS to Saudi Arabia a 


END UNCLASSIFIED 
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1. SAG Asserts Israeli Violation of Saudi Airspace Alohg Gulf of Agaba 


On the evening of November 5 Shaikh Asad al-FAQIH, Acting Head of the 
Political Bureau of the Royal Diwan, in the: temporary absence of Shaikh Yusuf , 
YASIN, Deputy Foreign Minister, called to inform the Ambassador at King Saud's 
order of an alleged violation of Saudi airspace by an Israeli plane. 


Shaikh Asad stated: 


"Last Monday (November ‘)) an Israeli — email our 
~ position at Bida' and flew very low over Jebel Janafi, almost, 
it would seem, by way of provocation, for we could have shot 
it down had we so sscaiata call 
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‘Shaikh Asad informed the Ambassador that Ambassador al-KHAYYAL had been — | 
instructed to bring this matter to the Department's attention. 


END OFFICIAL USE ONLY 
BEGIN UNCLASSIFIED 


_2e Crown Prince of Yemen Passes Through Jidda 


Crown Prince BADR of Yemen visited Jidda November 8-9 on his way to 
London for meetings with British Goverment Officials. | 


END UNCLASSIFIED ie 
BEGIN CONFIDENTIAL EQO NOMIC 


1. SAG Requests New Loans Through ARAMCO 


The financtal situation is becoming more acute and concern throughout the 
country is increasing. Indicative of the growing difficulty of the Government ~ 
in meeting current obligations is the request received by ARAMCO for additional 
loanse The Deputy Pirector of the Saudi Arabian Monetary Agency has requested 
that new tax assignments be arranged totalling {16 million with payments became 
after August 1958 The ARAMCO Jidda representative is forwarding this new 
request to’ New York with reluctance as the repayment schedule suggested by the 
Government would violate the principle © of. the company which stipulates that no 
loans may be arranged before taxes are earned. (See Embassy Despatch 108, 
November 19) « | , Re 


Comment: It is reported these advances are needed on December 1 ta repay 
obligations to the Netherlands Trading Society, to make payments on a shipment 
of new gold sovereigns being minted in Pakistan (See Econ Item 6 below) and 
cover exchange obligations to the commercial sectors Monthly allocations to 
the commercial sector through the banks due November 1 were finally made on 
November 19. Banking and business circles continue to operate on a day-to-day 
‘basis and banks are under constant pressure from the SAMA = advance foreign 


‘exchange for imports from their own resources. 


a 


2. Sidon Oil Price Dispute Will go to Arbitration 


By an exchange of letters between the Minister of ‘Finance and the 
President of ARAMCO dated-October 3 and November 2, 1957, respectively, an 
unsuccessful phase in ARAMCO-Saudi Arabian negotiations was concluded, the 
Gogernment has evidentlydecided to forego any further discussions and has 
stated through the Finance Minister that the disputed tax payments on oil 
sales made at Sidon must be made. These payments, including a 25% penalty, 
are in excess of {130 million. (See Embassy Despatch 101, November 5, 1957). 


. Comment: The abrupt decision of the Government to take the Sidon dispute 
to arbitration came as a surprise to local ARAMCO officials. It is now believed 


_ by ARAMCO officials there may be a correlation between the requests for new lo 
and the Sidon tax dispute. The Minister of Finance has requested meetings with . 


ARAMCO officials in Riyadh beginning at the end of the presen weeks It a 


| believed the 
LY) 
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believed the Minister of “inance may offer a "horse-trade" whereby ARAMCO would | 
pay a portion of the retroactive Sidon tax claims in exchange for Government 
acceptance of the company trading company concept. (See Enbassy ai: atiat sl, 
October 17, 1957). 


3 ‘IMF Experts Investigations Continue in Riyadh 


The experts of the IMF, Zaki SAAD and Anwar ALI, arrived in Jidda on 
November 10, 1957. After preliminary discussion with Government officials 
here they departed for Riyadh to continue -their inquiries. © 


Comment: During their first week in Riyadh the experts have met with King 
Saud, the Minister of Finance, Mr. Ralph STANDISH, American Governor of the SAMA, 
and other Government officials. It is reported the King has assured the experts 
he would be pleased to accept guidance which would assist him in stabilizing the 
riyal. To restore confidence in the riyal, reserves would have to be reconstituted, 
The principal requirements .to achieve currenoy stability would be restrictions in © 
Royal Family expenditures and curtailment of extensive Government building programs. 
(See Enbassy despatch 109, November 19, 1957) 


According to Mr. Standish, the major difficulty encountered thus far by the 
experts has been in securing necessary statistical data. Difficulties in securing 
a clear picture of Government. budgetary operations will probably be a limiting 
factor on the effectiveness.of the mission. While it is too early to state 
what specific recomendations will emanate from these snrtiactcoe at ie 
reported the IMF experts are giving particular attention to currency lepislation 
which would facilitate better managerial controlse 


he SAG Petroleum Director Returns from Baghdad Conference 


Director of pefciem Affabrs, Shaikh Abdullah TARIKI, passed..through Jidda 

_, over the weekend on his way to Riyadh. During an airport conversation with ARAMCO, 
officials, Shaikh’ Abdullah stated plans for an Arab Middle Eastern pipeline plan 
had been thwarted temporarily by the lack of authority of the Iraqi delegates to 
make decisionse The Iraqi delegates were depicted as tools. of foreign oil com- 
panies. The impression here is that Shaikh Abdullah realizes the importance of 

|) Iraq participation in any Arab pipeline ownership scheme as Iraq is the central 
oil gathering point. He deplored press reports implying Arab country owner 
of a pipeline implied nationalization, which he stated he has always opposed. | 


The proposed pipeline, conceived as a ee ‘to existing. lines by Shaikh 
Abdullah, would begin in South Central Iraq and proceed to the vicinity of Kirkuk. | 
It would then parallel the Irag Petroleum Company pipelines through Syria to 
Tripoli, lebanon. Ancillary extensions from.the Iraq terminal would eventually 

- run to the Saudi Arabian fields, the Kuwait Neutral Zone, Kuwait, Basra and the 
Coast of Ira» Shaikh Abdullah estimates the cost of the pipeline at from #00 
to 3600 million, with a capeoty of 0 thousand to 1 million barmis a or 


—~ 
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Amefican petroleum representatives in Jidda do not believe the various | 
proposals of the Arab countries for greater participation in production and 
distribution, as rdlected in the resolutions of” the recent Baghdad Conference, 

. will meet with any tangible success in the forthéoming Arab League meetings in 
Cairo. Financing of the various proposals would require earmarking of sizeable 
fundse Present consumption pattezs in Niddle Eastern countries makes partici- 
_ pation in joint-ownership Pipeline, tanker and marketing ee unlikely. 


5e Japanese Oat Concession Negotiations 


It is reported that the long negotiations between Saudi Arabia and the 
Japanese Petroleum Trading Company are about to be concluded. Long delays in 
arriving at a mutually satisfactory concession agreement have been occasioned 
by lack of Japanese legal expertise, requests for a higher percentage of the 
profits by the Government (reported to be 56%), and the difficulties of the 
Japanese, interests in raising money in Japan for bonus payments needed to 
‘gecure ‘the concession ©...  ~  SSs~s=—S———” 


Ano ther deterrent to the final sipnirig of the agreemen pay possibly be 
misgivings on ‘the part of the ruler of Kuwait. It has been Shaikh Abdullah 
Priki's desire to secure identical concessions for the Japanese in both the - 
“Saudi Arabian and the Kuwait sections of the Neutral stale 


be ¢ ’ SAG hindhanen Gold Sovereigns from Pakistan | 


The SAMA has placed orders for gold sree to be minted in Pakistan. 
Mr. Ralph Standish, Governor of the SAMA, has informed the Embassy a purchase 
of | million sovereigns has been ordered by the Finance Minister at a total 
net cost.of 436 million. A portion of the stiipment has already arrived and has 
been stored in the vaults of the SAMA. Mr. Standish states the gold bullion °- 
necessary for the minting is being purchased gradually in the London market. — 


L— 


Comment: A portion of a pregious issue of gold sovereigns minted in France 
has been recently used for the payment of Government salaries in sovereigns, 


thus causing depletion of Government gold reserves. (See Enbassy despatch 67 of 
October 3, 1957). 


BEGIN OFFICIAL USE ONLY MILITARY 


1 Anti-Aircraft Guns Arrive in Saudi Arabia from U.S. 


By November 5 oe 120mm ontdafenvatt guns had been unloaded at Jidda for 
delivery to Taif. By November 6 six 90mm anti-aircraft guns were unloaded at 
Jidda, also for delivery to. Taif. 


Six of each type of these guns is to be delivered by the same ship at 
‘Dammam during the fortnight Their destination appears to be al-Kharj. 


All guns are United States make and radar controlled. Ammunition for 
em is enroute and is expected to arrive during the next fortnight. —_— 
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| 2. General CLARK ahd Colonel TAYLOR Arrive in Saudi Arabig | | 


Brigadier General Albert P. Clark, Jr., USAF, arrived in-Saudi Arabia.on 
Novem 15 to replace Brigadier General Dale O. SMITH as head of the United 
. States Training Mission to Saudi Arabiae . 

Colonel Willis J. Taylor, USAF, arrived in Jidda on November 8. to replace 
Colonel Donald B. DIEHL, USAF, as Chief, Air Force Section, United States 
Military Training Mission to Saudi Arabia (USMIM) « 


oe . - MISCELLANEOUS ' 
1. Newsweek Columnist Ernest LINDLEY in Saudi Arabia 


Newspaper columnist Ernest Lindley, a by his wife, arrived in 
Jidda on November 2. They proceeded to Riyadh on the following day, but were 
unable to be received by His Majesty because of a temporary illness, They 
had, however, a lengthy discussion with Royal Counselor Jamal Bey HUSSAINI. _ 


On November , the Lindley's returned to Jidda, and left for: Jordan on 
hovember 7, During their stay in Jidda they were given a tour of the Saudi . 
Arabian Rrondeas ting Studios and = the varie 


END OFFICIAL USE ONLY 
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1. Saudi Diplomatic and Consular Mission to be Established at b Taiped 


Al-Bilad of November 10 printed a statement of the Directorate General: of 
» Broadeas ting, Press and Publications, as follows: 


% . 
"Both the Kingdom of Saudi Arabia and the Governmént of Nationalist 
China have agreed to exchange diplomatic and consular representation 
The Government of ‘Nationalist China has carried out this agreement by 
~ establishing an Embassy in Jidda. His Majesty has ordered the establish- 
ment of diplomatic representation, on ‘the basis of reciprocity, at ee 
the capital of Nationalist Chinas " 


2. New Saudi Ambassador to Pakistan Appointed 


The text of a Royal Decree was published in Al-Bilad on Novembér ag! 1987, 5 
appointing Shaikh Mohammad al-Hamad al~SHABAILI as Ambassador to Pakistan. 


Shaikh Mohammad currently is acting as Under Guster & the Foreign visto 
in the absence of Shaikh ‘Abd al-Rahman Bassam, who is a mem of the Saudi 
Arabian delegation to the United Nations. -Shaikh Mohammad's last post was Consul 
General at Basra. , 


END UNCLASSIFIED 
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BEGIN OF: “ICIAL USE ONLY 
3» New Syrian Ambassador to Saudi Arabia © 


Near the end of the fortnight the new Syrian Ambassador to Saudi Arabia, 


Dr. Zakii,JABBI, arrived in Jidda His-last post was Syrian Ambassador in “Rome. 


‘Dr. Jabbi’ will be the first resident Syrian Ambassador in over two yearse 
Smbassador Omar Bahaeeddin al=AMIRI was accredited on September 15, 195), but 
remained for only one year. On September 20, 1955, Second Secretary Abdul Hadi 
DARGAZALLI became Charge d'Affaires ad interim. He was succeeded on April 13, 
1957, by Third Secretary Muwaffaq al-'ALLAF, who has now been reassigned to the 
Syrian Consulate in New York City. 


END OFFICIAL USE ONLY FOR THE AMBASSADOR: 
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1. Ambassador's Audience with King 
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HIGHLIGHTS OF Tile FORTIGHT 


At the Ambassador's November % audience with King SallD, subject® of 
current inverest in the iliddle East were discussed; 


» vicelated - 
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SAS informed the Umbassy that on November. * an I 
Sandi irabia's airspace; ji r 


King, Saud announced (by arrangement with the Turkish Covermient) that 
he prevailed upon the Turicish Goverrment to withdraw large numbers of its 
forces from the Syro-Turldsh border; : 


ARANCO brought in a wildcat in the off-shore Uanifa area thus opening - 
up’ a new zone ofonerations in the Northern Province. 
2 She 


SING SavD- 


Saud, November 2! 





At his audience with King Saud, November 2), the /imbassador introduced 
har) 


to His Majesty Crigadier “ercral Albert P. CLARK, Urey the new head of 


_ USIMN in Saydi Arabia. 


During the audience the following subjects were discussed: 


1) U.S, Military Training iission and Economic Aid; = 
2) The Palestine Question; 

3) U.S.-Egyptian reletions; 

) Syria and Syro-E¢yptian Union; 

) Jordan; 

) Yemen; 

) U.Ke-Saudi relations; 

) Deputy Prime Minister RIFAI of Jordan's Visit to Saudi srebia; 

) The Sudan: 

) The Gulf of Aqaba; and 

) His Majesty's Plans. 


OO MIAME W 


(See Embassy Despatch 120, December 2, 1957.) 


2. Deputy Prine Minister ‘of Jordan Visits Riyadh. 


On November 21 Samir Rifai, Deputy Prime Minister and Foreign Minister 
of Jordan, arrived at Riyadh. He brought a message from King HUSSAIN to 
King Saud, suggesting, among other things, -a confederation between Jordan, 
Iraq and Saudi Arabia. After a discussion of common problems Rifai returned 
to Amman on November 23¢ 


2° 


2. ‘Turkish. President May Visit Saudi Arabia. 
At His-Majesty's dinner for the Ambassador and General Clark on 


| evel @3, King Saud implied to the Ambassador that Turkish President ~——— 


“etan ae 
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| Celal. BAYER might visit Saudi Arabic. Wo date was indicated. (See Dnbtel 
500, November 28, Mote 
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1. 


The Saudi Arabian Foreign liinistry informed the Imbassy by note of 
November 2) that an Israeli plane had overflow the Saudi erebian town of = 
Hagl on the Gulf of 4qaba. (See Embassy Despatch 117, November” hy 1957). .’. 


c 


€-e Reaction to U.S. Arms Shipment to if toda. 


There was a generally favorable reaction to the news that the United 
States Government and the United Kingdom Government had shipped arms to. - 
Tunisiae ‘No comment appeared in the local press, howevere (See Embtel 
490, November 26, 1957). 


END CONFIDENTIAL 
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3. Saudi Official Statement on Turkish Government's A reement 0 Withdraw 
Troops from Douthern Border. 


“On November 25, Al-Bilad a1 Saudiyen printed a staténeni bethe 
Directorate General of Broadcasting, Press and Publications, which reads. 
as follows: ‘ : ; 


. "A Saudi official spokesman has announced that the Turkish 

oS has viewed with appreciation the attitude of King 
Saud regarding the Syrian question, and has decided to support 
His Majesty's offer of good offices in unifying the Arab world 
by withdrawing an important part of its defense forces from its 
southern border near Syria, cca the completion of maneuvers in 
that area. - 


_ The spokesman added that we thank the Turkish Government for 
its decision to take this step, and hope that it will be a means 
of supporting closer approaches between members of the Arab and 
“Islamic world, and a means of increasing: understanding between them." 


, ECONOMIC 
1. Aramco Off-Shore Oil Strike. - ees 


An Aramco off-shore oil strike has been made in the Manifa area south | 
—of Safaniya. The rig which made the strike was drilling in an area about 


| "20 miles 
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| 10 miles out in the gulf. an a : | 


END UIICLASSIFIED . 
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COMMENT: The oil strike was ;ade*in Sulayi limestone between the 
Bahrein and the ‘rab Zonee This is the first time oil has been found at 
this level in Saudi Arabia. Ifost of the oil has been found in the © and D 
Arab Zones thus fare 
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2, Import Decree Revises Lists of Commodities Entitled to Official Exchange. 


Al-Bilad al-Saudiyah of Monday, November ‘25, 1957 carried a Royal 


Decree which summarized the findings of the special import committee 
called by the King to review import policy and recommend measures to arrest 
growing inflationary pressures. (See Embassy despatch 100 of November }j, 1957). - 


The Decree lists 30 categories of comnodities which will be entitled to 
official foreign exchange and moves }\2 categories to the free exchange ~ 
market. (See Embassy despatch Noe 118 of November 27, 1957). The ban on 
oe imports is continued. (See Embassy despatch Noe 238 of April 16, 
1957 ).” ts ; 


The Decree also warns merchants to reduce profit margins immediately 
to avoid imposition of general price ceilings by the Governmente The 
Decree also authorizes the Finance lMinister. to give preference in issuartce 
of import licenses to importers who sign guarantees that profit margins 
will be limited to 5 percent on staple foods and 10 percent on other items. 


: COMMENT: Reaction of the Jidda business community has ‘been mixed but 
generally unfavorable to this Decree. While expressing relief with the . 
decision not to impose formal price ceilings, the merchants point out that 
the provision of ‘the Decree which gives special consideration in the. 
issuance of licenses to those willing to give guarantees in effect creates 
a general price ceiling, is unrealistic for many types of commodities, and 
encourages false declarations. Many importers are preparing documentation 
on their particular problems and plan to present their cases directly to 
the Finance ‘Minister. . 


[ND UNCLASSIFIED 
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MILITARY 
1.’ Two T-28 Training Planes Arrive in Jidda for Use by Saudi Air Force. 


; Two T-28 trainers arrived in Jidda’ from Dhahran on November 29. They 
__are two of the six trainers which arrived at Dhahran in October from the 


END CONFIDENTIAL 
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~ EPCIN UNCLASSIFIED | 
DIPLOMATIC NOTES’ : 


le Rumor that Mohanmad MUHTASIB is to be New Saudi Iinister to Tunisia. 


Sayyid Mohammad iuhtasib, who has been appointed to succeed Shailch 
‘Hohammad al-Hamad al-SHAPAILI as Acting Under Secretary at the foreign 
ilinistry, reportedly is soon to go to Turd eia as Saudi Arabia's Minister 
to that country. For several years Mohammad liuhtasib has been Chief of 
Protocol in the Foreign Ministry. Both Shabaili and ihtasib were appointed 
itinister Plenipotentiary, Sccond Chass, by royal decree of November 2, 1957. 

- Hohammad Shabaili has been appointed Ambassador to Pakistan. (See Embassy 
Despatch 112, November 20). 
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* SUBJECT: Search of Houses of Two Highly-Placed, Non-Saudi Arabs 


Sy On the m g of. November 30, 1957, simultaneous searches of the residences | 
f Husein Mayassi, Liaison Representative and Interpreter for the 2nd Air Division 


Zz 


a 
pes 


~ and the Uptted States. Military Training Mission to Saudi Arabia, and of Mahmoud 
S3 Ahmed Da'$h, employee of ‘the Local Government Relations Office of the Arabian Ameri- ~ 
; can Oil Company, were carried out by the police of the Eastern Province on ths Co. 
: j € personal order of H.H. Amir Saud bin Jiluwi. 0) 
? ss o” 
ya 5S 5 
5 5 LE In both cases the security police picked up each suspect, asked the suspect . 7 
sto accompany the police toO~his home and caused the suspect to look on while they o 
4% "} Searched the OMEsREe » apparently for Silvereive literature. : bod 
ies 
Zk s» ; No incriminating evidence was found and both men were released, although Dash => — 
x of was plaged under bond for a day. . 
&; ‘fut 
. ; A Palestinian by origin, Mayassi, who lives with his wife in residential Oi 
; S\officers quarters on the Airfield, is well known to officers of the Consulate el 


es 7° 


General .and apparently has enjoyed’ good relationships with locdl offices and 
officers. of the Saudi Arabian Governmerit, The Deputy Commander of the 2nd Air 
Division has been disturbed by the incident » first, becuse it may affect the use- 
‘|fulness of Mr, Mayasei, and seconded because it may have established 9 prece- 


{ dent uhder which local police officers out seeking the cooperation of the. 
Americans on the ‘Airfie d, may be emboldened ake sts and to carry out 


Searches a e Airfield, > * 


Dash is a ‘Sudanese who after eleven years of service with ARAMCO is considered 
to be one of its most trusted intermediate employees. — 


? 
lay 
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COMMENT: Although _ two individuals have been Invollent » the incident recallé : 

the the series of searches made among indigenous employees of ARAMCO prior to the ~~ 

visit of King Saud to Dammam in October. By striking at such shining — as | 
ge di: 


Mayassi and Dash the Amir may have intended to serve’ notice on Palest 
‘other non-Saudi Arabs in the area to behave theniselves during the’ vigj 


Dhahran of King Feisal of Tren on December 7, 4 : :: 
5 . . ad s a er e 2 ay an < 
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HIGHLIGHTS OF THE FORTNIGHT 


‘The Ambassador's farewell audience with King SAUD on December 11. 
Change in SAG attitude toward Palestine Que ston. 


. King FAISAL of Iraq visited Riyadh from December 2 to December 7 for dise 
cussions with King Saud. 


SAG displayed increasing sensi tiveness +5 charges that Dhahran Air Field 
is a US military basee 


POLITICAL 


1. Ambassador's Farewell Audience with King Saud, December lle Dhahran Desp. 





; On December 11 Ambassador WADSWORTH had a farewell audience with King Saud 
in Riyadh: : 


- & Jordan Iraq: During the sudience King Saud assured 
the Ambas will continue to cooperate with Iraq and 
Jordan in the’ integests of SAG-US relations and “our friends". 
Concerning Jordan, the King said, "the important thing is that | 

Jordan continye to be assisted by you, whether that aid is direct . 
or indirect®. At a meeting after dimmer on the day of the audience, 
the King said he had received a report from Jordanian Foreign 
Minister Samir RIFAI, during his. visit to Riyadh November 2=22 
‘that King HUSSAIN intended to take some positive action against 
Egypt and Syria. In view of this the King said he had increased 
his aid to Jordan and urged that the US do likewise. 


Be King Saud's’ concern over the Gulf of Agaba and 
the US po = on the problem continues to be a basis of serious 
difference be tween SAG and USe 


During the Ambassador's audience, King Saud again brought up 
the question of A The. Ambassador assured the King the US 
continues to be concerned over our differences on this matter and. 

‘was still giving it serious study and hoped a way could be found to 
resolve our differences, perhaps through the International Court 
of Justicee The King replied that. there was a basic difference 
between us on the: question of the Gulf. He reiterated that the. 
Gulf of Agaba has always been an Arab Gulf and recognized as such. 
He contended that the ‘International Court concerns itself with dis- 
putes involving little known problems or problems in which there are 
no clear precedents. Here there is no dispute -- everyone knows 


’ and has ati ac that "the Gulf of Aqaba belongs to the Arabs". 
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Re Current Sandi Views on Palestine, See Dhahran Despatch No. 7), December 15. 


One of the.most significant political developments during the fortnight 
was evidence of a change in Saudi views on Palestine. During the Ambassador's 
_ private audience. with King Saud on’ November 2h, the question:of Palestine 
refugees was discussed (Embdesp 120, December 2). During this conversation, 
the King stated that he had no solution for the problem other than a return to 
the UN Partition Resolution of 1917-18 together with the return “of the refugees 
their homes and full compensation for ‘their lossese In subsequent discussions 
of this matter between the Ambassador and Royal Counselor Jamal Bey HUSSAINI, 
which took place at the King's suggestion, Jamal Bey said that-in the past the 
King and his father had felt that a solution of the problem could lie only in 
the elimination of Israel and the return of Palestine to its Arab ownerse Now, 
the feeling was that a return to the main lines of Partition would so weaken 
Israel as to reduce to manageable proportion the threat of Israel's S ansion. 
Joseph ALSOP visited Riyadh from November 27 to November. 30 and also discussed 
Palestine with Jamal Bey Hussainis During this conversation, Janal Bey told ~*~. . 
Alsop that if the United States did not give the Arabs satisfaction against 
Israel the Soviets would take advan tage of our failure and come out in support 
of a return to the frontier laid down in the 19),7 UN. Resolution. 

, =, 
; ae 
END SECRET 
BEGIN OFFICIAL USE ONLY 


3. - King Faisal of Iraq Visits Riyadh, December 2~7s N 


On December 2 King Fai sal of Iraq arrived in Saudi ArabiaS accompanied 
by Crown Prince Abdul ILLAH and a Saudi honor dele gation headed by Prince 
- Mohammed ibn SAUD. 


, 


\ 

At the end of the visit a joint communique was issued in which Their 
Majesties stated that they had reviewed Arab policies in general and events 
since their last meeting in Baghdad in May 1957. In their communique they 
again declared their adherence to the principles of the Arab League, Bandung 
Conference and the UN Charter. They also stated that the Palestine issue is 
a source of instability in the Middle East and called for an equitable solu- 
tion of the questions 


le 









bs Paes ot SAG's Sensitiveness —_ — Repoxrts That Dhahran Airfield 


During the Soptnt wie a ction of events occurred which demonstrated again 
Saudi Arabia's sensitiveness toward charges that Dhahran Airfield is a U.S 
military bases 
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On December 6 a statement of the Directorate General of Broadcasting, Press 
and Publications was published in Al-Bilad denying a report published in the 
Egyptian newspaper Al-Ahram which alleged that American aircraft operating from 
Dhahran Airfield were carrying active H-bombs. ‘The Minister of Defense also 
discussed this report with General CLARK and received assurances that there was 
no foundation for the reporte ; 


_ On December 16, the Directorate of Broadcasting, Press and Publications 
issued a lengthy denial of an article which appeared in the December 11 issue 
of the Egyptian magazine Akhir Saa'tah. The article published what was alleged 
to be the text of a secret t supplement of sixteen articles to the DAF agreement. 

SAG categorically, and hotlyk denied the existence of a secret agreement and 
stated that in return for "civil benefits" at the airfield the US was training 
certain Saudis and enlarging the airfi: for civil purposes and said "We are 


innocent of the charge of acai aad s Holy country military bases for any 
country whatsoevere ee 


The Consulate General at Dhahran has reported that ARAMCO was given a letter 
on November 26 quoting parts: of a letter from the Council of Ministers signed by 
the Minister of Defense. The letter observed that many people referred to the 
"American Army" or "American Air Force" in speaking of US personnel at Dhahran 
Airfield. It brought to the attention of everyone that ss personnel are to be 
called the "American Military Mission". 


COMMENT: The Saudis have always sealously guarded their sibaledatie in all 
matters relating to Dhahran Airfield. These recent incidents appear to be in 


part a reaction to charges in the | Payee presg that Dhahran Airfield is an 
mereen military basee 


END OFFICIAL USE ONLY 


1. Saudi Arabian-Japanese Oil Concession Agreement Signed. 


‘The much publicized Saudi Arabian-Japanese Off-shore Neutral Zone 0il 
Concession Agreement was signed in Riyadh on December 10, 1957. The Agreement 
will“ become effective upon publication of a Royal Decree. :; 


END UNCLASSIFIED. 
BEGIN CONFIDENTIAL 


COMMENT: It is reported that the Japanese negotiators have now departed 
for Kuwait where they attempt to secure a similar concession for the Kuwait 
. undivided half of the Neutral Zone. Officials of the Saudi Arabian Office of 
Petroleum and Mineral Affairs say Shaikh Abdullah TARIKI will tee visit Kuwait 
to support the Japanese mission 
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L The signing of the concession agreement was delayed for a period of | 
several weeks due to strong competition from US oil interests (Conorado) . 
and by legal inconsistencies in the Arabic text of the Agreement. The 
legal consultant to the Saudi Petroleum affairs Office, New York attorney 
Frank C. HENDRIX, in a discussion with an Enbassy officer, said the Japanese 
displayed little interest in securing more favorable terms during the i 
negotiations, which leads him to believe considerations other than economic 
have motivated the Japanese. The concession agreement (see Embassy, despatch 
. Noe 114, November 23, 1957) as signed is extremely favorable to Saudi Arabia 
and in the view of Mr. Héndrix will cause considerable alarm among Western 
oil-companies. The concession agreement embodies many features which give 
great benefits to Saudi Arabia in division of profits in the.ratio of 56=) 
‘percent royalties and discounts, as well as considerable control of company 
policies and marketing. The Government will also be permitted to receive . 
payment in ind if desired 


Trade circles believe the ement substantially revises the sp/ =p 
division of profits principal will encourage ally Eastern oil producing 
countries to ask for greater benefits in future oil concessions and may prompt 
demands for alterations of existing oil concessions. Director of Petroleum 
Affairs Shaikh Abdullah Tariki has been reported to have said, .with some . 
elation, that everything was put into the Japanese Concession see sal Wich 
Saudi Arabia wishes to secure: from ARAMCO. 


Re Intemiatdonal Monetary Fund Mission 


The - unofficial IMF Mission” now meeting with Saudi Government officials 
in Riyadh (see Enbassy Despatch No. 109 of November 23, 1957) is reliably 
reported to have recommended abolition of import and currency controls and 
suggested a method whereby the riyal could be restored to its official parity. 
To accomplish ‘these ends, and because of the insolvency of the Saudi Treasury, 
the Government would have to secure a dollar loan which could be utilized to 
supply foreign exchange to the market. Jhis foreign exchange would be used to 
stabilize the riyal by supplying currency cover and would be made available to 
the market in such a way as to, gradually bring-the riyal rate down,from its 
present six to one ratio to the official %75 rate. It is understood ARAMCO 
has been requested to supply the ‘necessary loan. 


Success of this operation would, of course, depend on reduction of riyals 
in circulation by retiring riyals to blocked accounts and sound budgetary 
management. This could be. accomplished only by restoration of authority to 
the Saudi Arabian Monetary Agency. It is reported that these measures are to 
be incorporated into any plan to stabilize the riyal. 


END CONFIDENTIAL 
BEGIN OFFICIAL USE ONLY 


30 Reaction of Merchants to the Recent Import Decree 


‘ The —— community continues to discuss ‘the implications of. the 
controversial 5%-10% stipulation of the Import Decree of November 25, 1957 vo 


‘ 


D 
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‘(see Embassy Despatch Noe 118, November 27, 1957). ‘This clause in the subjcet | 
decree authorized the Finance Minister to give preference in issuance of import 
licenses to importers who signed guarantees that profit margins would be limited 
to 5% on staple foods and 10% on other items. Merchants are interpreting this 
stipulation as a warning to curb excessive pro margins rather than as a 
precise regulation. Merchants feel the percentafes given must be @xceeded in . 
many instances if any profit is to be realized. “In the absence of regulatory — 
bodies to enforce price ceilings, merchants may be expected to violate the 
percentage limitation with impunity. However, the admonition from the Govern- 
ment may restrain merchants from attempting to secure excessive profit margins, 
as no individual merchant will wish to be the first to be reported, and merchants 
realize this Temiane of the Decree ould be De aid troublesome. 


END OFFICIAL USE ONLY 
BEGIN UNCLASSIFIED 


le Agricultural Development in Sentient Saudi Arabia 


Royal Order No. 2.of November 21, 1957 grants a echiensiod to prominent 
Saudi arabians for the establishment of an agricultural projéct in the Jaizan 
areas The objective of this concession is to develop agriculture production 
of all kinds, particularly grains and vegetables, and to increase the supply 
of meat Wirough expansion of livestock’ and. poultry. 


concéssion has been granted’ to Acting Foreign Minister and Minister 

of Finance Mohammed SURUR, and: the leaging public works contractor in the 

, Kingdom Mohamed BIN LADIN, and to the newly established Bank of Riyadhe Terms 
of the concession are extremely liberal, granting ownership of the land in the 
Jaizan area without charge, exempting imports of machinery and implements for 
the project from customs duties, exempting the project from taxation for a 
period of ten years, and authorising ‘the entry of eens foreign capital’ into 
‘the venture if the concession holders so desiree — 


A 


1 Army -Adr Force Demonstration in Riyadh for King. Faisal of Irag 


On December 3 a joint Army-Air Force demonstration was held at Riyadh 
On December 5 a formal review was held by. the above forces on the occassion 
of the visit of King Faisal of Iraq Substance of the RSAF demonstration 
was a low altitude bombing run by three Ba26s; strafing and rocket passes 
by three Vampires; 150 Eeretos dropped by three C-123s; and a maneuvering 
demonstration by four T~33s- The Army demonstration consisted of simulated’ 
combat action using medium and heavy tanks; medium tand heavy field artillery; 
mortars; armored cars and infantry. It was reported by a serena source 
that the demonstration was very satisfactorye 


oe me | wer 
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| Results or after-effects were disheartening -- one B-26 crashed on landing | 
on December 23 one C-123 had one engine explode; one Vampire was lost in the 
desert while returning to Jidda, however, this aircraft was later found belly- 
landed with the pilot unharmed. ‘The aircraft will be repaired as well as the 
Cal23 but the B-26 fs beyond recovery. One fatality occurred when a paratrooper 
became entangled in another paratroopers chute, panicked and cut the chute of 
the lower chutiste 
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, | ee 
ur. Newsoa, referrin: to the earlier reauest’ from the French imbassy rob. 

that the United States intervene to seek the release of two French citizens fe 

neld under house arrest in Saudi Arabia, reperted to iir..Toffin that word 0] 


nad been received on the matter from the American Embassy in Jidda (Embtel 595)00 
‘December 28, 1957. According to the Italian ilinister, who is handling the 
affairs of France in Saudi Arabia, the detainees appear to be well, although 
their morale was.low. The Italian liinister had made a complete report to 

tome, but he had not been asked, as yet, by the French Government to make any. 
special effort to determine the basis on which the Frenchmen would be 

released. ilr. Newsom suggested that the French Government might wish to 

suzsest this action to the Italians. M. voffin said he would report to 

Paris, although he believed they were reluctant to bargain with Saudi Arabia 
over the release of the two men. 
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lL. a Seder es Ten Day Visit to Yemen December 19=28, 





Ambassador Wadsworth made a farewell visit to Yemen, Decémber 190% cil 
present a proposal whereby the United States would undertake certain enoncité :- 
aid to the Yemen and to discuss the question of establishing an #merican iatsaiaa Ny 
in Taize “i 





‘ 


. The proposed United States economic aid included the making of an aerial 
survey of. Yemen to facilitate aid to future economic development; sending 
a team of en rs from the Bureau of Public Roads to Yemen for an engineering 
study prior to ertaking the construction of certain roads in Yemen; providing 
an irrigation and farming expert to make a study in the Tihama and a coffee 
expert. to study production and marke tinge 


The Imam expressed his "friendly reproach" at the meagerness of our offer 
and did not accept our proposals. Discussion of the question of opening an 
American Legation in Taiz was postponed “a few weeks" at the request, of the 
Director General of the Yemeni Foreign Ministry. The attitude of the Imam 
toward our overtures was strongly colored by the failure of the Yemen Development 
Corporation to find commercially exploitable minerals in Yemen, and the cancellation 
.(\ of dts concession by the Iman. ‘The Imam may also have been awaiting the return 
‘ of Crown Prince Badr and Acting Foreign Minister Qadt aleAmri from their current 

\ ‘travels in the East and West and their reports, before making a decisiom ‘The 

Imam ge af give further study to some of our proposals before: deciding whether 

™ to accept re 
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iy Qe. Saud on "Hun Trip" to the Northern part of Saudi Arabia. 

i During the fortnight King see ie eat ‘from Riyadh on ac#hunting trip" — 
in the northern part. of the country. There have been many rumors while ; 
in that area he wuld meet with King Hussein and possibly with ir represen 

e political discussions, 
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3e SAG-Bahrein Bc ‘to Settle Undersea Boundaries between Saudi Arabia 
and_Bahre tn. 





While on a hunting trip the King met. at Queisussh with Abdullah al=Khalifah, 
uncle of the Ruler of Bahrein and discussed the possibility of the King's meeting 
with a representative of the Ruler to define the undersea boundary between Bahrein 
and Sadi Arabia. As a result of the meeting, the Ruler has nominated Abdullah 
al-Khalifah to represent him in these discussions. The Saudis and the Bahreinis 
apparently foresee some kind of joint exploitation by BAPCO and ARAMCO of any oil 
reserves beneath the waters between Bahrein and Sadi Arabia. ARAMCO and BAPCO 
have no objection to such an arrangement and prospects appear. good for a 
constructive settlement of the long-standing boundary issue. 


END CONFIDENTIAL 
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Directorate General of Broadossl ess and 
certain Cairo newspapers that Kings *send, Feisal and Hussein sent a message to. 
the NATO Conference requesting NATO to negotiate with Israel to adjust its 
boundaries to accord with the 197 UN Resolution. A Saudi ‘spokesman denied 
that: the Kingdom of Saudi Arabia had sent such'a message directly or indirectly 
to the conference. He maintained that Saudi Arabia had ‘reqfested only that the 
conference not. discuss Middle Eastern questions before consulting the Arab 
countries. The denial.also expressed the Goverment's regret that "certain 
Egyptian newspapers are making the King the target for their attacks". Concerning 
the Palestine problem the denial stated that Saudi Arabia will not accept any 

* solution for Israel unless it is accepted by the Palestine Arabs, and particularly 
the refugees who must regain their full il to their homese 
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1. ARAMCO Rejects SAG Request for Stabilization Loan. 


The International Mone tary FunduGovernnent. suggested stabilization plan 
(Fortnightly Review No. 129 of December 19 and despatch No. 132 of December D, 
1957), designed to restore the riyal to its officigl parity of 375 to $1.00 
and eventwal abolition of exchange and import contRels, hinged on receipt of a 
substantial loan from ARJMCO. The company has not agreed to make such a loan, 
suggested by the IMF technicians to be in the magnitude of $93 to $100 million 
to assure success of the scheme. Several counter=proposals suggested by the 
company to make funds available to the Government during’ 1958, including company 

| sponsored oi] trading companies to replace the present offtakers system and re~ | 
ore of tax assignments, . are now under consideration by the Governmente _ 
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COMMENT: Irrespective ‘of the amount, of foreign exchange made available | 
to strengthen the riyal, refo be necessary~in the budgetary practice 
of the Government to assure the success of any stabilization scheme. Indeed, 
less than #100 million, perhaps $65 to $75 million, might suffice if the 
necessary budgetary and managerial austerity see: og core ae gl SO 
the basis of rumor of impending reform measures, the riyal has strengthened 
on the Jidda free market, descending from around six to $1 to le5 to $1 late ° 
last week. Over $1 million, made available to a "favored" bank by the Gotrestus: 
ment for injection into the market, also helped to depress the rate. ‘The rate 


is now hovering around five to $1 as ise ii and financial circles await 
further word from Riyadh. 





Saudi Arabia's request for this — sum of money from ARAMCO confronts 
the company with a grave policy decision The relationship between the Govern- 
ment and the company would undergo a fundamental alteration if ARAMCO were to 
become in effect the banke r the Goverrment. Without any a a ai from | 
the Government as to how sta zation operations would’ be controlled, and 

_ without allusion to supporting administrative measures, the company has no 
assurances that the money reqiested will be .spent wisely. If injudiciously 

_ carried out, the: plan envisaged could eventually lead to further demands on 

- ARAMCO for loms, as at present, on the ground that it was the ———T" "duty" 
to come to the Government's assistancee . 
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BEGIN UNCLASSIFIED ‘ 


Re Revisio: in Saudi Arabian Mone “A; T=LEWS 


Royal Decree No. 23 of December 15, 1957 Fevises the by=-Laws of the 
Saudi Arabian Monetary Agency (SAMA). (Embassy despatch Noe 138 of January 6, 
1958) ‘This decree, designed to strengthen the SAMA, was drafted by Zaki Saad, 
. one’ of the IMF technicians now advising the Government. ~ The concensus in 
Government and business circles is that the Pecree is potentially advantageous” 
_ to the operation of the SAA, . 
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T This is the first tangible action which has resulted from the 
[¥ IMF deliberations in ‘Riyadh. As reported in the referefice despatches, 


atalilis Adon of the riyal. and budgetary austerity are also umier consideration in. 
addi tion to structural administrative reformSe . 


' The present Decree -certainly can_do no harm and could, if properly implemented 
lead to. a more efficient Monetary Agencye Much depends the spirit of those 

in high p Loos: to. work for the success.of the proposed. 8 and to desist from 
ino ? pressures on the Agency. The experience of the. past. three years, 
during which the authority-of the Agency has been gradually eroded, makes qualified 
observers of the financiel scene restrained in their appraisal of this Decree, | 
which would appear on the surface to be a step in the right direction. | 
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3e New SAG Budget. 


It is reliably reported that the King returned to. Riyadh from his recent 
hunting trip earlier than intended primarily to assuage feelings among Ministers 
and Royal Family members protesting’ in their budgets. The same source 
reports IMF technicians here suggestedin austerity budget which cuts expendi- 
tures from about two billion riyals yearly to one billion three hundred million. 
The King is reported determined to adopt this "austerity" budget as the most 
essential requirement in strengthening the financial structures 


hte New SAG—Egyptien 041 Agreements 


The Jidda ARAMCO representative has made inquiries at the office of the 
Director of Petroleum Affairs in an attempt to secure details of a reported 
agreement whereby SAG.would supply 200 thousand tons of crude oil to Egypt 

during 1958 ‘The Office of Petroleum Affairs was not able to supply any details 
of the agreement other than that the arrangement had been made through CALTEX 
with the Egyptian Government petroleum agencye The first knowledge ARAMCO had 
of the existence of this arrangement came when the tanker al-Kaid was nominated 
to take on crude at. Ras Tanura. 





; _ ARAMCO inquiries directly to ‘the Finance Minister indicated he was not 

. pleased with this agreement, which will require payment to ARAMCO out of 
January dollar tax revenuee The Finance Minister has issyed a letter authori- 
ging payment for 20: thousand tons of of] but told ARAMCO he would authorize no 
addi tional shipments at this time of financial stress, agreement or no agreemente 


MILITARY “~~ 


1. ees us Meets: with Prime Fehad ‘in Riyadhs 


General Ae P. Clark, Chief, USMIM, and his staff held an extended series 
of meetings in Riyadh with HRH Prince Fahad and Generals Tbrehin Tassan, Marzouk 
Turki and Issa ; 





Subjects of interest at these meetings were: 


1) Flight training for HRH; 
2) Meteorological program; 
Naval Traian : 
UeS. Constr stdon ‘Agreenent for Air ‘he Program; ais 
5) Types of naval vessels for the new Saudi Navye 


Re General Tassan Observes Mistery Maneuvers in Baghid. 


General Ibrahim Tassan left for Baghdad Ddcember 30 reportedly to observe 
military maneuvers theres 
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“BEGIN. UNCLASSIFIED 
-L | New Weekly Newspepe r in Saudi Arabia. 


SAG, which has done nothing since last summer regarding maintenance of RSAF 
aircraft, appears on the threshold of hiring individuals for this purpose from 
the US by agreement with Allied International, an aircraft parts company. Mr. Allen 
Lonsdale Patterson is due to arrive in Jidda dout the middle of January in order 
to finalize the agreement. The company is not interested in maintenance but has 
agreed to interview and turn eligible candidates over to the Saudi Embassy in’ 
Washingten which would do the actual hiring. This would be in returm for a 
contract whereby the RSAF would do its procurement through Allied International. 


MISCELLANEOUS 
END CONFIDENTIAL 








’ On December 23, 1957 the first issue of a new 
appeared in Jidda. ‘The publisher of the newsp 
former editor of Al Bilad and Hirae Among 
Rifae'i, Ahmad Salah Jamjoom, Ahmad Zaki Y 


Mohamad. Said ‘al-A'wadi, and: Shakib al—Ama In’ common with other newspapers 


‘published in Saudi Arabia, Arafat's first issue did not,.and subsequent issues 


probably will not, publish controversial material. The first issue contained 
straight news agency reports of foreign ets some local news and a number of 
"canned" articles and storie se 
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SUBJECT: 


BEGIN CONFIDENTIAL a 
| . POLITICAL 
apnea 


1. Ambassador Heath Presents His Credentials to King Saud 





Ambassador Heath presented his: credentials to the King in Riyadh on Jan 
King Saud at that time expressed his friendship for the United States and Pres 
Eisenhower, and stressed that he would do everything - sing power to cooperate wr 


the United States. Eg 
‘ ~ oT ‘0 

"END CONFIDENTIAL a ce 
BEGIN SECRET ww e a 
‘ i tm : wn gy 


Shaikh Yusuf Yasin, Deputy Foreign Minister, opened his first disgussion with 
the. Ambassador on January 9 with a lengthy exposition of Saudi views on Aqabas 
Shaikh. Yusuf reiterated Saudi claims that the Gulf of Aqaba constituted internal 
Saudi waters, that the gulf is not an international waterway, and that SAG does 
not recognize the right of innocent passage in the gulf. He once again alleged 
‘that Israeli activity in the Gulf threatened Saudi Arabian national existencee 
Shaikh Yusuf's solution to the question is for the United States to agree that the 
Gulf of Aqaba is within the territorial limits of Saudi Arabiss , 


my, 3. Rehabilitation of the Hejaz Railway 
is 





oy: Bey ‘ “During the January 9 meeting with the Ambassador, Yusuf Yasin raised the 
“SS rehabilitation of the Hejaz Railroad and asked the United States to urge America, 
“ee companies to submit bids. He suggested that the United States might participate 
s \ din re-building the railroad by an outright grant of aid or: by mn several 

x American companies to divide the risk i ‘Biembelves, 

S END SECRET 
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le Crown Prince Faisal 


Crown Prince Faisal 2 whose return to the country was expected throughout 
the fortnight, is still in Cairo where he has granted a number of press inter- 
views which have been published in Al Bilad ey In one of these inter- 
views With the International News Service ‘ nce Faisal pointed out that 
there are no essential differences which might prevent the realization of Arab 
unity and that thgse who exagerate the differences are "Zionist propagandists 
and supporters of the imperialists". He also again insisted that Israel, not_» 
Communism, is the real dangerous threat to the Middle East, and that there is no 
necessity for the. Eisenhower. Doctrine since no vacuum exists in the Middle East. 


‘ END UNCLASSIFIED 
BEGIN CONFIDENTIAL 


Se Saudi Arabian-Bahrein Agreement _on Under-Sea Boundaries 


Deputy Foreign Minister Yasin informed the Ambassador on January 9 that 

King Saud and Abdullah al-Khalifa, representative of the Ruler of Bahrein, had 

. agreed "in three minutes" on a delineation of the territorial waters between 
the two. countries and equal division of profits. from a joint exploitation of 
off-shore petroleum deposits. Under this agreement, petroleum rights under 
the waters between Saudi Arabia and Bahrein will be exploited by BAPCO and 
ARAMCO for the joint benefit of the two countries. In order to obtain a 
"unitized" operation, one company would undertake the development of the area 
and the oil would be divided equally. Each company would then share. the oil 
in accordance with existing marketing arrangements. After deducting equally 
divided costs of operation each company would share the profits, in accordance 
with existing concession arrangements, with the two countries. -The Ruler of 
Bahrein is reported to be willing to leave the fixing of definite political 
boundaries between the two countries to King Saud in whose generous spirit he 
expressed confidence. BAPCO, whose unit production costs are lower than ARAMCO's 
will probably undertake the development of the area 


END CONFIDENTIAL ECONOMIC 
BEGIN UNCLASSIFIED. 


‘1. Saudi Arabia Publishes 1377 —" | 


The ‘first Saudi irae budget to be published in three years was pro- 
mulgated by a decree of January 13, 1958 for the Moslem year 1377, covering © 
the period July 27, 1957 :to July 17, 1958. Revenues for the year are estimated 
at 1,50 million riyals and expenditures at 1,75 million riyals, leaving a 
residual of 125 million riyals, which the decree states is to be placed in the 
general reserve and appropriated for settling the general debt. Agreement on 
this "austerity" budget constitutes a Scones step to meet the country's dis- 
turbed financial situation. 


| END UNCLASSIFIED , | | : 
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COMMENT: A general ‘reduction in Government expenditures is called for by 
the present budget estimates. The reduced aliecations } recommended by IMF - 
advisers, were. fully seppeeted by the King in the face of strong opposition. { 








The budget appears to be essentially correct in its estimates of revenue 
from major income categories, including oil royalties, income tax from oil exe 
-ploitations and related import fees. It is encouraging to note that estimate 
are actually on the conservative side in these major categories. In the absen 
of information on the magnitude of Government expenditures to date, it is diffi- 
cul to assess the various sums allocated to each activity in the Governmente 
The key to success in adhering to the reduced expenditure ‘schedule will be 
acceptance of some austerity by the Royal Family and some curtailment of military 
expenditures, two of the major items of the budgets The concensus'in business 
and financial circles is that the new budget is an encouraging development The 
magnitude of the debt obligations and the extent of present fiscal year expendi- 
tures of the Government are questions not answered in the present decree. The 
IMF advisers to’ the Government are now completing other repor ts Gn currency 
stabilization, balance of payment equilibrium, debt retirement and reconstitution 
of reserves which will compliment and support the budget estimates. . 


MULITARY 


le Cenpral Tassan: Returns to Riyadh 


General Ibrahim Tassan i eaiieiaie d returned from Baghdad to Riyadh on 
Jenuary 12. 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 


2e General Lincoln Visits Saudi Arabia ° 
General L. J. Lincoln, Division Engineer, USA Corps of Engineers, visited 
with the Ambassador and Chief, USMIM, at Dhahran Jamary 1)-15. 


END UNCLASSIFIED 
BEGIN. CONFIDENTIAL 


3e King Saud Gives CHL? to Imam of Yemen 


At the direction of King Saud a Cal;7 was given to the Imam of Yémen on 
January 7e This is an outgrowth of similar loans last summer and fall which 
both the King and the Imam reportedly considered not as loans, but as a per-= 
manent arrangemente General Tassan is reported as being irked, as this will . 
curtail Saudi Airline operations. TWA employees. are also upset for the same 
reasOne ; 


| . le Defense Budget Figure sctacseil 
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oS Ms REM ft cess 
> 
| le Defense Budget Figures Released — . | 


The Defense budget figures for the coming Moslem year were released on 
January 13. They are as follows: 


Defense and Aviation: SR 280,000 ,000 
Royal Guard — : 16 ,000 ,000 
National Guard $ €,000 ,000 ” 


—~ The total amount represents a reduc aon of SR 180,000, 000 from the previcus 
published budge te 
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| BEGIN CONFIDENTIAL =~ POLITICAL tee Kenacche Kaveree? 
1... Egyptian-Syrian Union oe nee mache _ 
Although no*comment has appeared in: the byae lled Saudi coq ine press, 0) 
there is considerable interest in the announced union of Syria and iigypt No > 
official statement has been made by the 3audi Arabiarl Government other than e 
Prince Faisal's statement during an INS interview in Cairo Janusry 9 that oO 
' Saudi Arabia supports "any unity or federation which may be agreed upon by the O 
- Arabs." ™ 
. : iN 
In November King Saud told Ambassador Wadsworth that he believed Egyptian- ! 
Syrian union was for appearances only and that nothing real would come of it. KR 


He believed then that it was impossible to make such a union a permanent realitye 01 
The increase of Communist influence in Syria, however, may have changed the : King's WJ 

thinking in this regard and it is now thouzht that he might view the union as a 
desirable means of strengthening Egyptian influence and the moderates in Syria, 
although he can be expected’ to view any enhancement of liasser's position without 
enthusiasm It is not believed that King Saud will join in any public statement: 
condeming the new Egyptian-Syrian union. 





END CONFI) SNTIAL * 
BEGIN .SECRET ated eat si ii 
im Re Soviet Ambassador in Damascus Requests Iitiocnn with King Saud ch 
‘ On January 21 Deputy Foreign Minister Yusuf Yasin informed the Ambassador 


yon King Saud's instructions that the Soviet Ambassador in Damascus had requested 
aan audience with King Saud King Saud sent his Ea capes and s d that the 
ressure of duties would make it at pe iM CHtim to receive Sovigt envoye 
Russian ‘mbassador replied ‘that he fi eM Dame ssage fromrBulgani: 
epliver to the King aed AS 
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eet Jidda 


ing Saud has informed the U.S. that whether he sees the Russian aie ete 
or not its policy toward Russia and ‘vomnunism will in no way be changed. Yusuf 
Yasin told Ambassador ‘leath that the Kins is unalterably opposed to an exchange 
of diplonatic missions with the Us Se Se Re “and that as a leader of the lioslem world 
he could not tolerete relations with a gove -mment or system whose principles so 

_ basically opsosed those of tslam. ‘1t the end of the fortnight the iting had noty 
to the 4nbassy's knowledge, received the Russian Ambassador. 


COIZENTs There are indications that King Saud ‘is, curious about the contents 
of the message from Bulganin and will receive the Soviet Ambassador despite his 
‘ initial negative reaction. King Saud has indicated he will keep the U.S. fully 
informed. about any message he receives from the UeS.c 


BND SECRET 
BEGIU CONFIDEIUTIAL 


5 Soviet Influence in the. Yemen . 


SAG has recently displayed increasing awareness of the dangerous drift of 
Yemen toward the-Soviet bloce Royal Counselor Jamal Vey Musseini was sent to 
Yemen by the King to inquire into the situation, but at the end of the forte- 
night 'lusseini had not yet been able to see the Imam. SAG plans to exchange 
Ambassadors with the Yemen and it is believed that the head of the Yemen office 
in Jidda, Hussein Nerfig, will ‘be the Yemeni Ambassadore It has not been decided 
who will represent Saudi Arabia. Although King Saud is ccncerned about develope 
ments in Yemen, he repoxtedly. intends to limit his action to giving advice. He 
is reported to believe that the effectiveness of his advice has been limited by 
Us Se slowness in making concrete offers of aid to Yemene © 


COM TNT's Although King Saud and the Iman have Sais cpeedtty expresséq@ their — 
friendship for one another and the King has implied considerable influence over: 
the Imam, the delay experienced by Jamal Hysseini in being received by the Imam | 
sucgests that Saudi influence in Yemen may’not be as strong as King Saud believes. 
Prince Badr remained overnight in Jidda in the King's guest house on his trip 
through Europe and Asia but, according to the Foreign aed did not engage in 
official conversationSe 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 


be Saudi Arabian Aid to Algerian Rebels 


on Jamary 19 Saudi Arabia announced in Al Bilad aleSaudiyah that it will 
donate approximately #1 million to the nationalists in Algeria. King Saud pro- 
claimed March 6 as Algerian National Day and called on all citizens to contribute 
to the rebel cause as a "sacred Moslem duty". The King inaugurated the fund by 
a donation of one million riyals from his personal funds and agreed to give an ~ 
additional two and one-half million riyalse The King urged all the people of the 
Kingdom to donate funds to help the cause for which a sister Arab country is 
fighting, This drive for funds, to begin on March 6, will include collections 

—in all schools and cities throughout the Kingdome 


END UNCLASSIFIED es 3 
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Sides Although SiG has long supported the cause of the rebels in 
Alseria, this is the first tine the governient has taken such a positive stand 
to aid the nationalist movemente One rumor claims the King is worried about 
the effect further development of Sahara oil may have on suropean markets for: 
Midtle “astern, including Saudi, oile . , 


From Jidda _- 
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1. SAG Attempting to Obtain Stabilization “unds 
Ae ARAICO has now agreed to arrange tax assignments to Saudi irabia | 
totalling 328 million against 1958 petroleum_incomee... The arrangement will 
be Completed WHeHn the ‘company réveives a Letter from iiinister of linance 
Surur agréein, to certain safeguards desired by the csmpany. Inasmuch as 
this new assignment is based on estimates of. Jahuary and February 1958 petro- 
leum income, the comparly wishes assurances that repayment can be made from 
royalties or “any other source" of revenue due the Goverment from the company, . 
should SAG tax revenue from January and February of 1958 not equal 28 million 
The repayment schedule for this assignment is $5 million a month for the. 
first five months of 1959 and }3 million for the month of June, 1959. 


Be The Embassy has been informed by a reliable source that, SAG has 
negotiated: a $25 million loan through the local branch of the Netherlands 
Trading Societys This loan is to be repayable also’ during 1959. 


Ce An official of the Union Bank of Switzerland, Mr. Bruno Hugi, is in 
Saudi Arabia at the present time, reportedly, engaged in loan discussions with 
Minister of Finance Surur ahd other Government officialse Considerable 
pessimism has been privately expresssed by local bankers in discussing prospects 
for loane being granted by this particular bank in the absence of any known 
collateral which the SAG might make available to support a loan requeste 


COMMENT: Because ARAIICO has shown a strong desire to. support SAG's new 
austerity budget and the recommendations of the International Monetary Fund 
advisors for stabilization of the -currencyy (Embassy despatches 15), January 23 
and 146,- January 27, 1958), an exception to existing policy on tax assignments 
has been made to assist SAG in meeting its current financial difficulties. © 


The Netherlands Trading Society is reportedly accepting 100 million riyals 
in unissued pilgrim receipts as security for their loan. In addition, a letter 
from the King personally guaranteed the loan and expressed . appreciation to 
the Netherlands Trading Society for its "patriotic" actione Ralph D. Standish, 
retiring Governor of the Saudi Arabian Monetary Agency (SAMA), (Embassy despatch 
157-of January 27, 1958) has informed an Embassy officer in greatest confidence 
that only $8 million of the * : 5 _z 
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2. Foreisn kxchanve Releases to the vommercial Sector 





SAMA foreign exchanve allocations of aporoximately 316 million were. made 
to local banks on January 28, 1958. Payments were made to each bank on the 
basis of aver monthly turnover for the period between July 25 and Wiovember 2), 
19576 DelaysMalcing allocations illustrates the difficulty of the SAG in mec ting 
current monthly obligations to the commercial sector. Banks had been reduced to 
- almost no activity other than free market operations during the first weeks of 
January due to the non-avajlability. of official foreign exchangee liost banks are 
now refusing to utilize their own resources in anticipation of official SAMA 
allocations, a number of banks already being overextended in granting credite , 
END UNCLASSIFIED ; 
BSGIN OFFICIAL USE ONLY a 


COMMENT: Bankin: circles continue to hope for more sizeable allocations 
of foreign exchange from the SAMA arguing that only by supplying adequate 
foreign exchange to the commercial: sector for official exchange imports and 
progressive reduction of the commereial payments heaklog can the riyal be 
‘restored to paritye 


Tne riyal frec exchange market remains around 5 to 51.00, having declined 
from speculative heights of 6 to $1.00 during the last weeks of 1957. The 
decline anopears based largely on anticipated “financial reforms resulting fron 
the IMF advisors recommendations. However, no further strengthening of the 
riyal can be expected without substantial increases in foreign exchange allo- 
cationse fhe market remains skittish, with some Seite frequently refusing 
to buy or sell foreigm exchanges 


END Orr1 SE ONLY oe 
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3e SAG Requests Stretch-out of Wilitary Equioment Payment. 


USG consideration of ‘a liberalized ear a military equip- 
ment purchased by SAG from the United States under the April 2 agreement has 
been requested. Repayment of $50 million would be extended under this request 
to 72 months, rather than the agreed 36 months, in order to help implement -— 
— the SAG austerity budget (Embassy despatch 15), January 23, 1958), which calls © 
for a one-third cut in military expenditures, without too great a reduction in 
_ defense expenditures. This Saudi request is now under consideration in Washington. 


END SECRET ~ MILITARY 
BEGIN CONFIDENTIAL ieee 


1. Russian Aireraft Lands at Jidda 
eir pilgrim planes, landed at Jidda at 1:45 p.m.GiT Jaquary ) and departed 


next morning at 6:25 ame rly na came cla Tale, Yemen and left for Catroe- 
The Russi¥n Ambassador accred g as—abearde 


‘The first known Soviet owned aircraft te land in Saudi Arabia, except for 
| th 
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A Saudi Aviation official affirmed that this flizht had been cleared 
"a year azo", that it wasjnoped this would es the first and last such flishte 
‘he official assumed that Kins Saud himself had granted clearance inasmuch as 


no one else in the country would eas to make such a decisione 


the aircraft, numbered ccocP N 1896, had: a green band along the top and a 
red rectanzle with a hammer and sicklé in the, middle of the vertical stabilizer. 


END CONFI JE} WeLAL 
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2 New Radio beacon atliedina - 

Some Saudi progress is being made in the field of aids to air novization 
A’ radio beacon has been installed at Miedinae It operates upon request on 365 
kilocycles and its identification signal isNAe A similar beacon is planned 
for Nail, Saudi Arabia. 
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1. Saudi Views Toward lioves to Arab Unity 


audi Arabia i intone friendly nations who have resented its views toward 
the UAR that, Saudi Arabia is traditionally committed to the concept of Arab unity 
and does not” pronose at this time. to oppose the formation of the VAR. SAG will not 
oppose the formation of the JAR as long as it has the approval of the two countries, 
concerned and does not harm the interests of any other Arab state. SAG has indicated 
it probably cannot delay recognition ah, the new republic beyond the February 21 
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plebescites. ~“ 

Bs F \ CG) « 
COMIENT: Saudi Arabia’ intends publicly to accept _ UAR in wtih as it 0) 

appears in the spirit of Arab unity. King Saud is against any enhancement of > 
WNagger's position in the Arab world and is secretly opposed to the UAR. ° 
is O 
e clear from the outset that Saudi Arabia would not join the Iraq- O 
Jordan: federation.” thhile Saudi’ Arabia is publicly more favorable toward the Iraq- ~ 
Jordan federation than toward the UAR King Saud is fundamentally opposed to the “HN 
enhancement of ane POwWere : I 
: omh 
26 Saudi Arabian Concern Over U.3. Aid to France and the Tunisian Bombings ‘0 
A . | ol 
5 On February } Deputy Foreign Minister Yasin requested the Ambassador to bring a) 


N\ to the attention of the American Government ing Saud's concern regarding reports 
* that France was trying to obtain }600 million in aid from the UsS. His liajesty 
{» pointed out that he did not object to friendship between the U.eS. and France but | 
\ that American aid under the circumstances of recent developments in Algeria will be 
interpreted as a challenge to all Arabs and all Arab nations and that the friendship 
of the UeS. and the Arabs would be atiectad oy such Aide 


SAG has also expressed its concern to tie: Ue Se over the French a in o 

12 Tunisia. In the Saudi view aggression has been committed on Tunisian soil and this 

\y French aggression has the effect of weakening the position of the West in the Arab . 

~e. The Acting Head of the Foreign Office, SHaikh MohamhedMuhtasil pointed out @ 
that in his view the various forms of U.S. aid to France constituted sitppoms, and 
the air raid of ee Tunisian village involved the use of NATO equipmen'to ned by | t- 
France from the UeS pelnipii ge: Bond wants Lie UeSe ‘to take ation & 2 this | fey 
matter to 8 ni 
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3e erelisinary Steos Toward Resumption of 3audi-'Uritish Relations — 
ne 








Denuty Foreich niimister Yasin informed the dubasey | on #ebruary 11th 
of the most recent unstécessful step by the Uritish Government ko re- 
establish relations with Saudi Arabiae iritain sent SAu a note through 
the wakistani ‘dnbassy‘in Jidda stating: (1) britain rezrets that SAG 
feels the reswetion of relations should be conditionel won a solution 
or differences ve tween SAG _and Arab rulers for whom britain has been 
acting; (f) licwcver,’ _vilat.. is prepared to see discussions take place 
and susrests a meeting between King 5aud and the Sultan of i-uscat in a 
neutral country without prior coum. GAeiy on either sides; and (3) Eritain 

is willing to accent SAG's proposal of a meeting between the authorized 
reoresentatives of the two Govermncnts in ‘ome or Geneva to discuss the 
resumption of rclationse In Yasin's view, the British note was not 
encouraging and contained no offer not previously made. lle dismissed 

the Sultan of ‘iuscat as a tool of the british and did, not aocear céhcerned 
over whether SAG-UK relations were re-established. Subse quently y the 
"mbassy learned that’ SAG will insist on the "return" of Buvaimi before 
agreeing to re-establish relations with the Ulte 


COM -ENT: Although King Saud is not adverse ‘to resumin:: relations 
‘with the. UKs it is apparen sist on the prior settlem 


of outstanding .bound j : ° 
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e vrince toulay Hassan of Morocco Visits Saudi Arabia 


Prince loulay Hassan arrived in :iyadh on February 1 aecempanied by 
iiorocco's Foreign }inister Balafrej for a state visit. He came to Jidda 
on February 6 and received the members of the diplomati¢ corps at a 
nesep Mon. 


At the conclusion of this visit a joint communique was issued stating 
that a pact of friendship and cooperation had been concluded affirming 
agreement between the two countries in their Arab and international policies. 
The communique also shai that the pact provided for large scale economic 
cooperatione 
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“ollowin;; lioulay Hassan's visit it was rumored in Jidda that SAG had civen 
33 million to the rrincee ‘the lmbassy has since. learned, however, that lioulay 
" Uassan requested SAG to convert 10 million french francs (); million francs into 


lal 


Saudi tiyals and 6 million into American dollars), and that SAG complied. 


END OvwtCIAL USE OLY 
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Se Frince “aisal teturns to Saudi Arabia ad 


Crown vrince Faisal returned to Jidda on 'ebruary 3 after an absence of: over 
8 months, a considerable vart of which was spent in an American hosnital. Ile 
received an official and popular welcoue larger than, and wore enthusiastic than, 
any welcome siven any other visiting dignitary including King Saude 


QsuNfs prince s'aisal is very popular in the ilijaz where he was Viceroy for 
many years and is sincerely well-liked by most :iijazis. ‘faisal's health is a matter 
of concerr. to many and it is reported that De may be an invalid for the remainder 
of his life. oo an 

‘On february 10 Prince iaisal went to :tiyadh where he received a warm reception 
at the airport from itis brother, King Saud, which somewhat ae the runiors ofa 
serious rift between theme ‘ 


END COWL ENTLAL : 
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le poreiee Exchange Allocated to Commercial Sector 


The banks are to receive their proportional foreign exchange allocations on 
Monday, February 17, 1958. Exchange will become available because of an agreement’ 
which the Government has reached with ARANCO for the acceleration of tax revenue 
payments derived from petroleum deliveries during the first two months of 1958. 

The first of these two payments is estimated at 515 million and the payment falling 
due on March 19 at 313 miblione Repayment of these accelerated tax payments will 
be made during the first six months of 1959 (Embassy despatch 159, Feb. ), 1958). , 


END UNCLASS LF TED 
BEGIN OFFICIAL USE ONLY 


COMMENT: Despite receipt of this allocation the riyal remains weak on the 
Jidda market. ‘he rate during the past fortnight has fluctuated between 5 and 6 
riyals to ,§1.00. Strengthening of the riyal will depend on larger allocations © 
of foreign exchange being made available to the commercial sector of the economy. 
Regular allocations during 1958 could do muck to alleviate pressure and reduce the 
commercial payments backlog. Availability of exchange to the private sector will: 
depend on the success of the Government in adhering to the austerity budget pro} 
mulgated for the iioslem Year 1377 (Embassy despatch 154, January 23, 1958). 
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a a a eee 








nn ree re na eect 


the American Governor of the SANA, Ralph Standish has.received official noti- 

fication that his resignation has been accented by the hin’y ire Standish informed 
an Wnbassy officer that one of the International !onetary iund advisors, Anwer Ali, 

-a vakistani, was reoortedly interested in succeediny him as uovernor. ‘There seomed 
tw .be some question as to whether Anwer Ali would accent the »osition on a nermanent 
basis, as it may be desirable from a local standpoint for a Saudi -\rabian to be the 
Governor with a foreisn technician as an advisor only. The Vice Covernor of the 
SAMA, Sayyid Natu'uq, has been "xicked upstairs" to a position in the !‘inistry of 
finance and Abdul Shaikh, Chief of the =xchange Control Office » is assuming the 
position of Vice Governor. Abdul Shailkh's long exoerience in the financial field 
has included the position of sub-manazer of the Jidda branch of the Manque de | 
1'Indochines 


BND CONvLOSNTIAL 
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3. Final Gold Sovereigns from vakistan 


The final snipment.of Saudi gold sovereigns ordered frori Pakistan to re- 
constitute the reserves of the SANA will arrive nxt week. According to officials 
of the SAA the order totalled 1.) million gold sovereigns. io further minting of 
sold sovereigns is contemplated at this time (Embassy despatch 115, Nov. 23, 1957). 


END OFFICIAL Usi ONLY : a 
BEGIN CONFIOEWTIAL | - ‘ 


be Sale of Silver Riyals to the Us 5S. Cancelled 


Following the recommendation of advisors from the IMF the SAG had made arranze-= 
ments to dispose of 3Se); million silver riyals in the New York silver market to make 
a single sold par value base for the currency. iiinister of Finance Mohamed Surur 
issued orders for the shipment to go forward but a counter-order was received -from 
higher authority during the week. It is understood 2 million silver riyals have 
been disposed of during the past month during visits to the King to tribal areas 
and the Kins wishes to retain Silver for disbyrsements 1 to- the tribese _. 

a 


MILITARY 


1. Egyptian Delivery of Arms to Saudi Arabia 


An kgyptian freighter arrived at Jidda on the evening of February 12 ani began 
off loading munitions the same night. This qperation has continued night and day 
ever since. The off loading is onto barges that lighter the material to the north ~ 
pier, which is small and provides security from the observation of the public. The 
munitions are marked "linistry of Defense" and are being transported from the pier 
to an unknown destination in liinistry of Vefense trucks. During the first day of 
off loading operations an Egyptian. colonel which the source had never seen before | 
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was in charzee ‘the same colonel was observed at tne pier “ebruary 15. ° ‘lis 
identity is being checked. & ‘ 


Light barges, carryin;; an estimated total of slightly less than 2,000 tons, 
have reached the pier. Six to seven nundred 500 lb. bombs, axproximately 00 
cases of red- and 00 ¢ases of yellowemarked |OmT@ncendiary bombs, 500 cases 
of % caliber ammunition, 500 mortar shells eight to ten inches in diameter, a 
few cases of -isyptiai manufactured hand srehades and miscellaneous items have 
been observed on the wharf. : 


Source stated that all of the material was of old vintage and that this was 
the largest shipment of arms which he had ever observed arriving in Jiddae He 
also stated that the 500 lb. bombs, the <ncendiary bombs and the mortar shells 
were of Czech manufacture. this he was able. to determine by the type of wood, 
the way the cascs were put tovether and tne rope used for handholdse 


‘END CONFIDENTIAL | Ne 5 
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. to the four countries concerned and use his influence to bring the two sides w 
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1. Saudi Arebiia "Necoznizes" JAR and “rev rederation 
RD P 
A? ; a wo i | 
On ."cbruary 24 the Saudi press carried the texts-of three similar telegrams 08) 
fron Ming Saud to President 23sser and sings vaisal and Hussein, congratulating O) 


then on ‘the formation of thé ‘irited Arab 2esublic and Arab “cderation resvectivelye {> 
The ning prayed God "to grant us all success in stess toward the welfare of the 


Arabs". .According to a Jorei.cn Office spokesman these messages consti tuted saudi ; O 
recognition of the VAR and ‘rab Vederation 2nd were worded to indicate “is IO 
Vajesty's “imoartiality and ‘indeoendence". The ‘ing has received answers to-inis ~ 
messages thanking hin Sor his congratulationse : ‘ON 
J 

Cid COUPLOP TIAL ots 
Daal. SECRET. ol 

60) 


®.. Saudi Views on UAR and Arab *ederation , . 


Deputy Joreign iiinister {asin informed the Ambassador on ebruary 17 “hat, 
in the sing's view, the two unions were faits accomolis and any annearance of 
oprosition to either srousins would be unwise and unoroductivee Accordin: to 
Yasin, the iinc will join neither side, but continue. his current comni tnents ¢ 
togethere The ning, however, will assure both unions of nis supvort itn the svent 
of an attack by Israel. ; 


OWLISUT: Jesnite King Saud's serious reservations about UAR and the Arab 
vederation he has publicly congratulated both unions. ‘The sins continues to be 
interested in secret osvosition to the UAR in Syria and Yomene 

é ri 


tw SED oe ene 
3. Steps Toward Resumption of Saudi-Brf fi shi helations 
The Saudi Foreign Office vresented the Umbassy with a copy’ e®the Saudi reply 
to a British note (Embdesp 167) concernjny.the respmptPdn of Saudi Arabian-Eri ti shy, 
relations in which King Saud (1) agreed’ es ae ae in Rome or ‘ieneva between 
representatives of the two countries to study issues in dispute_between them, bu 
reserves Saudi Arabia's rights in the disagreement over Puraimi-and other boundary 
areas; (2) stated that if agreement is reached on disputed issues,—Saudi Arabia__ 
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ang (3) ell tee wy consider a iwcetiny with the ult wan oF ..usgeay Tov, but 

indicated that ie vonld be willins to receive the vultan if tc discussions % 


lac or Gare ya veseLind in a setblencnt of existir:: oretlemse 


+ Jeopiee coreis inister Yasin anc vorcigi: WPsee of Acsjals nave enchasived 
‘hes untlecs ri saan ‘is willin: to "return ? sake to Uawli Srabia and” to come 
o..ise on otuer border dis utes dinlotatie relations tetucen Jeudi Arabis and 
ne oomited Tinedlen camot. to resumede 


ees sels dudgin: free che current saudi Avtitude, carly resummation of 


Sandieoricisn p-lations docs 10% anne ar likely. 


jonferenee an Agaka 


ig « NA os Ti See 





Saudi Views on 





Biol Lona, 1 Sarbed by ‘mbassader shayyal's latest conversati ‘ss sith 
the Seorotary- who, .accordins to ‘he: Sawli Anbassader's revert, state Ma shat tue 


e3e position reganting Aqaba ronained inchanved. according to the De ere 
Coven ipister Lhe “ing instructed whayyak 2 as the Jenarbment if tias vas 
Jie iieSe sovornnent's final vord 'tso that is’ aiesty can Jeteriine What ctoos 
are necessar to maintain his rishts and oreserve the existence of .its country", 
Yagin eawhasired the imoorbtance of UeS. supvort for Saudi “rabia on Agaba at 
cne weneva vonfe rence Sy or at least rc frainin; frou, influencing other states 
against Sondi crablats .ositione Saudi Arabia re ‘centiLy extended its territorial 
seas from six to'tuelve nautical uiles (Hoyal Uccree of vebruary 16). A ‘orcien 
Office of Micial explained to the sunbassy that the new Saudi twelve mile Linit 
‘vas due Msolely" to the question of Aqabae : 
x 
OTs «Saudi Government considers Agaba a major an? vital question on 
vhicir It cannot compromise. 4 aes: 
= bs 


EMD SECREY a oe COIK TIC 
HUGIE CONT DENITIAL oe ae 
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1. Saudi Arabian-Uahrein Island Uff-shore Loundarn 
- ' ~ 
Successful. nezotiations were reportedly concluded between Sandi Arabia 
and Pahrein Island in 2iyadh on Yebruary 2, 1958 defininy boundaries between 
tne two’ states and agreeing on oroblems of es oil exploitatione This agree- 
ment is subject to ‘inal approval by the Bahrein authorities. “itherto, a major 
deterrent to an agreement had been the dispute over owmership of the Abu Sa'tatah 
rectangle, wiich encompassss.a highly promising ceoloical structure nortan of 
Bahrein Island. The beundary defined in the reported agreement placed this 
rectangle within Saudi Arabian territorial waters. To compensate for this terri- 
torial concession, Ning Saud reportedly agreed to share his profits from off- — 
shore oil exploitation equally with the Shaikh of Bahreine (Embassy despatch 
Oe 1s oes 27, 1958). 


vecotilations 
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oh $5 has received arthorization from the saudi aravian ofvice of 
-eoroloun VWileirs to deliver 200,000 tone of crude: oil to oev2t im accordance — . 
Wht the ‘dees rptlag aerevencnte About 90,000 tons heve already heen loailed 
at tas .wamura by three tankers chertercd burouth the .swhian ceneral cetroleum 
‘dministration. ARA CO was Turther instructed bo ucke Jeduetions froi dollar 
bax fevenue tae oad Arabia.in sanmens for crude oil. “his avzreenent wi11 cost 











tle 
wm istimated ji3icillions for which Gaudi Arabia will accep’ “;:yatlan sounds. 
‘1 “bass; wnderstancs thet an additional .illion tons o7 ermle will 
i 


we chipxwd to LuLMUL Saudi Sramiats coh iluaents im the recentlrixpanded trade 
n ’ t ar 7 . . E 2 a 4 eer aoe = | ae ’ 
agreencns with “gypt, wrich is vo be released in ebout three weeks (Sahassyv 
- 1 4 ‘ 
Si satch O00. 172, seorusry 27, 1958) - 


3e Saudi \rabj.an-2oyotian Tracie poreement 
A ES EE ST 


. - i Be ‘ % 4 ay «+9 . aes —r 
twelve man usyotlan trade Jelusoaticon headed by cre Abu lusair, i‘inister ' 


xy el DW ihoew 

. ? 
of Vormerce, visited saudi Arabia from Vebru;cy 17 to vebruamy 26,1956. the 
orineinal objective of the visit was w revise the eaicving trade agreenent 
between the tuo countries to,permit a larger volune of trade. 4 is understood 


an avrecnent was drafted durinis discussions in tiyadhe ‘“clease of the new 

accord will be made about three veeks after the return of the “omierce ilinister 

to Jakro and the inplenion sin: Saudi: decree will be released simultancously. 

agypt hopes to expand the sale of industrial products in Jaudi Arabia, sarticularly. 
textiles, tives, office equipment, kitchen appliances ane Curniture. “xypors 

of agricultural oroducts?will also be expanded with special emshasis on develon- 
ment of amarket for fruit On the Saudi side, the agreement will revortedly 
wvide for delivery of 1 willion tons of crude oi1 to ugynt with oayment ialf 
in fully convertible foreign exchange and half in lugyptian poundse ‘These deliveries 
“ould be in addition to the 20 thousand tons cf crude: recently authorized for 
wnich payment will be made exclusively in =syptian voundse (Gabassy desnatch 

Noe 171, Webruary 27, 1958.) 
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he 





New Governor of the Saudi Arabian lHonet Acency Desionated 


talph D. Standish, Governor of the SAMA for the past three years, departed 
for the United States on vebruary 28, 1958 following lis resignation. <Anver 
Ali, an official of the International lonvtary “und who visited saudi ‘Arabia 
recently (sce Lnbassy despatch 15), Jenuary 23, 1958) has been desismated as 
nis successors . Anwer Ali has accented the position for a temporary veriod of 


six ionths,’ rebains his status with the Lit, and i s'exrected to arrive in Jidda 
in about three weekcse ‘ 
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Josenh Sweeney 


Counselor of imbassy 
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I convened substance of DEPTEL 1195 March 3 to Tubaishi. 

He ‘said according King Saud's information 2/3 of the rank- 
ing Syrian army officers and 1/2 Syrian Parliament were 
against Syria's absorption by Egypt in UAR, that revolution- 
_ary movement would. shortly be' launched and be successful. 

He expressed appreciation for Department's Ens entrap- 
ment by si in fake rebellion. 
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The item identified below has been withdrawn from this file: 


‘File Designation £, O0/ f-/b>5 
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In the review of this file this item was removed because access to it is 
restricted. Restrictions on records in the National Archives are stated 
in general and specific record group restriction statements which are 


available for examination. The item identified above has been withdrawn 
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RMR 10: Secretary of State BG 
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ss NO: 878, March 12, 3 p.m. Ba 
G. ; 
. a: 
am SENT DEPARTMENT 878, REPEATED INFORMATION BEIRUT 111, PARIS 24. F 
; ; . ° a ee , 3 
. _ -AMEMBASSY BEIRUT INFORM FRENCH AMBASSADOR 
10 : ) 
- INR EMBTEL nase — | 
, ee French detainees. Valat and Du Condel held Saudi Arabia connection © | 
_ ~wAl Kharj. ammmition plant. sabotage released departed Saudi 0) 
Arabia March 9 escorted Mi Lhomume regional Manager Banque de > 
; 1'Indochine. Q 
Release effected directly by. Milhomme to King. According ~ 
Ol 


Banque de 1'Indochine, officials release dependent freeing 

frozen Saudi assets held France and payment indemnity. Italian ! 

Minister in charge French interests understands foregoing « ‘oe 

accurate. but claims not to have been involved these negotiations. 
00 
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G ‘ * . 
“y SENT BEIRUT 114, REPEATED INFORMATION DEPARTMENT 897, DHAHRAN' be 
: Re Beirut telegram 297 sent Department 3051. 
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INR Colonel Eddy's alarming picture doom recorded REFTEL not in 
‘ line information received Embassy from ARAMCO or USMT™ officials N~ 


_ and from other: sources althoygh . everyone aware gravity situation, 00 
WMSC Appreciate corroborative details. Regrettable that Eddy 2 
r possessing such information did not inform CONGEN. Dhahran or : 
IRC ‘Embassy. . : 
OCB One familiar oe Saud tells m¥ King is hurt and disturbed by “\ 
CIA radio campaign against him. There was no indication he is. es 
OSD "terror stricken". - Last time I saw King we discussed question Be 
AIR of his personal security and he told me he thought he had the ul 
situation well in hand; He explained his system of dividing 
. the security forces into four separate ent ties: Palace Guard, on 


White Army, defense forces and police. He told me he had 
‘estions to.unify the forces; broad insinuation 
being that if unified a plot might mihi ad against him. 
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Action rt Control: 11224 . 
. Rec'd: March 18, 1958 e 
_ NEA FROM: Dhahran. 1:05 p.m, Ba 
Info . le 
' RMR TO: Secretary of State | gg 
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ss NO: 514, March 18, 2 p.m. ER 
G ; : 
SP i 
Cc SENT JIDDA 369, REPEATED INFORMATION DEPARTMENT 514} RO 57. 
Ls: = 
- INR Reference: Your telegram 223. . ~ “a 
P 


vop. Manager British Bank Middle East with many Saudi contacts 
IRC told CONGEN officer today he most disturbed lack support given 
King this area. All younger Saudis helieve without reservation - 
OCB King implicated Nasser assassination plot. Any small loyalty 
USIA King had déeply shaken. Shaikh Abdallah Darwish thinks King 
CIA not party any plot but regards UAR charges propaganda master  \ 
OSD stroke because no one believes King. Bank mamager most thank- 
ARMY ‘ful Damascus checks not drawn on British Bank which often han- 
NAVY dies large bearer transactions. ARAMSO Arab Research Division 
AIR Saudis much disturbed since if true King party to plot, very 
oe for At Arabs. If UAR iia equally bad for Arab world. 
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EUR PRIORITY or 
P 7 
UOP 7 , > 
TRC. FOREIGN’OFFICE (RICHES) ASKED MARCH !8 WHETHER WE HAD ANY : 
INFORMATION REGARDING INTERNAL DISTURBANCES IN SAUDI ARABIA. oO 
1oP BURROWS HAS REPORTED THAT PERSISTENT RUMORS REACHING BAHRE IN eo) 
OCB . TO EFFECT DISTURBANCES HAVE OCCURED AND FAISAL AND MISHAAL ™~ 
CIA —_—- UNDER HOUSE ARREST. 
ARMY = REQUEST ANY INFORMATION WHICH MAY BE PASSED TO UNITED KINGDOM. 0 
NAVY : | Oy 
») 
ae WH | TNEY ’ 




















DO NOT TYPE IN THIS SPACE 


Sta OY 3- GSE 







This document consists of ~ pages 
Noe of IR POUCH 
—Z copiers . PRIORITY (Security Classification) 


Series A. FOREIGN SERVICE DESPATCH 


FROM : Amembassy JIDDA ne 186 NO. 


TO : THE DEPARTMENT OF STATE, WASHINGTON. a 


For Dept. 








Use Only 
SUBJECT: ‘ < : 
ry S&S 
c re: 
~ | BEGIN SECRET POLITICAL x rm i ~ 
1, King Saud Accused of Plot Against Nasser and the UAR c Oy. 
5 82 
Nasser's March 6 accusation in Damascus that King Saud had financed a plot to Bw ‘a 
assassinate him and destroy the UAR touched off a sensational political development, © fo) 
Amidst a welter of rumors Saudi public opinion concluded that the charges had some rE oO 
basis in fact, even if.sane of the details were fanciful. Foreign papers repo: oo ing 
the plot were bamed, but Radio Cairo managed to get throughe On March 7 an offi J O 
Saudi statement claimed the Saudi Arabian Government “knew nothing of this affair"$ ¢ 4 
but since the alleged plot story smacked of "foreign intrigue" intended either ‘to sow ee 
dissension or bring damage to the Arab world, King Saud had ordered a "high level 00 i 
committee" to. inyestigate the matter and the Government would "publish the results : 
.Many Saudis deplored still another instance of waste of money badly —— to develop ay. 


their country. At the same time the view increased that UAR propa a Was over= 
playing its chargese With some public disappointment that King Saud had riot found a 
' dramatic way to restore his prestige, it is becoming increasingly obvious that the - 
Saudi Arabian Government had decided to stick to its badly dented story of injured 
innécence and Saudi opinion, despite its-skepticism, appeared willing to live with 
the story for the time beinge 


SSH 


COMMENT: King Saud's prestige as 4 leader of the Arab world has been more 
Ye damaged by the allegations against kim than his internal position, although the 
2 eetees of political tension has not endede | 


F Soviet Ambassador to Danascus Visits Riyadh and Dhahran 












mm On February 26 King Saud despatched a plane to Damascus to bring the Soviet 

assador to Syria, Sergei Nemtchina, to Riyadh, in connection with the Soviet - 
fassador's January request for an audience,- which had at first been refused ‘ 

He Saud informed Ambassador Heath that the Soviet Ambassador urged the establish- 

P of Saudi-Soviet diplomatic relations. Saud refused, explaining that in. view 
i s position as guardian of the Holy land of Islam and in view of the current, 
gintgrnational situation the time was not propitious. Asked if Soviet represeritatives y 
Acoudd come from time to time to see him, ‘the King replied ‘that this depended'tn fy 
Zevernts. The Soviet Ambassador expressed the "love of the Ue Se Se. Fe for Saudi Ar: 
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At his request, the Soviet Ambassador was allowed to visit the Dhahran Air Base. 
Or. March 3 he toured the Dammam pier and the Ras Tanura pier and refinerye On | 
March ) he visited the ARAMCO Dhahran canp. Americans were told to keep out of the 
way and to ignore the visit. The Soviet Ambassador departed for Riyadh on March h, 
and returned to Syria about March Ge ~ 


COMMENT: * King ‘Saud remains as staunch ar anti-Communist as evere 


3e: K SauttHay Reduce Financial and Mili Aid_to Jordan 





At the AF foreign ministers! talks with King Saud at Riyadh on February 27 and 
28, Saud declared that he could no longer afford to station one regiment at Agaba 
and one brigade in the Jordan Valleye He proposed. to withdraw the Jordan Valley 
_ brigade or to reduce it by (% He was persuaded, however, to take no action on 
‘this before the establishment of the AF. King Saud explained further that Saudi . 
Arabia's financial condition made impossible his promised contribution to Jordan of 
JD-5 million during 1958 He suggested Jordan-seek further USG funds, which could 
be channeled through Saudi Arabia to' keep up appearances of Saudi supporte AF 
foreign ministers emphasized that a reduction in Saudi financial aid or military 
support to Jordan would be exploited by Nasser as evidence that King Saud was backing © 
away from the AF and toward the UAR. 


END SECRET 
BEGIN CONFIDENTIAL 


4» French Detainees at al-Kharj Released 

>) , 
Two Frenchmen detained under house icraks by the Saudi Government since the ale 
Kharj munitions plant sabotage of October 1956 were at last released as part of a 
Saudi-French compromise, and left Saudi Arabia on March 9 for Francee These. two 
detainees were held as hostages by the Saudi Government to insure compensation for 
the al-Kharj explosion. Negotiations were carried out, not by the Italian Minister, 
who is the official caretaker of French interests in Saudi Arabia, but by M. Milhome, 
regional director of the Banque de 1l'Indochine in Jiddae According to Banque de 1! 


Indochine officials the release was dependent upon France's freeing frozen Saudi 
assets held in France, and the payment of an indemnity. 


- 


wae The Embassy understands this Saudi-French settlement has cleared the 
air t were not for the North African situation Saudi-French relations might 


"be resumede 
ECONOMIC 


1. ARAMCO Views on Saudi Arabia-Bahrein Boundary 


Chairman of the Board Davies and other ARAMCO officials called at the Bnbassy 
to express company approval of the Saudi Arabian-Bahrein Bound agreement sigried 
in Riyadh on February, 22 (Embassy Despatch No. 17), February 27). No conflict | 
exists between the agreement and ARAMCO's concession. Company officials were some- 
what surprised by King Saud's generous gesture in agreeing to share potential oil- 
revenue with Bahrein but emphasize that ARAMCO still retains % of any revenue. 

e company hopes expldtation may be integrated into "normal development of the 
oncession" without inordinate Government demands for special accounting or high—— 
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priority development in the areas Development of the new off-shore area would 
necessitate movement of drilling rigs from the Safaniya and Manifa arease As the . 
Government will derive 30% of the profits from these fields, and, in effect, only 
25% from the new field, heavy pressure on ARAMCO to move equipment from the eastern 
producing fields would not appear likelye 


QMMENT: This agreement may well set a precedent for Arabian Peninsula boundary 
disputese : 2 


) 
Proposed SAMA Governor Reported Reluctant to Accept Position 


IMF financial advisor, Anwer Ati, one of the two technicians engaged in "informal" 
€onsultations with the Saudi authorities from November 1957 to January 1958, is now 
reported unwilling to accept the position of Governor of the Saudi Arabian Monetary 
Agency as a replacement for Ralph D. Standishe The new Vice«Governor of the SAMA, 

Abed Shaikh, already has experienced difficulty in carrying out his responsibilities ; 
as a result of inordinate pressures from "those in high places" for special consideration 
in issuance of exchangee He has refused a number of applications to import auto- 
mobiles during the past few weeks and believes, as a consequence, that a move is 
underway to have him replaced. ; - Ss 


. 


s 


_. COMMENT: A strong foreign advisor should be appointed at oncee Only competent 
guidaléé by~an eminent foreign advisor using the threat of resfgnation if his advice 
is. not followed can maintain the objectives of the austerity budget 


END CONFIDENTIAL — : 
BEGIN SECRET » . \ = | MELITARY ty 


1. Departure of Egyptian Military Personiel from Saudi Arabia 


In .compliance with a directive from Cairo issued on March , 1958, withdrawing 
all Egyptian military advisors in Saudi Arabia, including civilians employed in the 
Saudi Ministry of Defense, about 250° Bagram » inclu mili families, left 
Jidda by ship on March 11. A few more left by plane. is wi ewing Saudi 
naval and air students from Egypt. The USM™ in Saudi Arabia has been asked by 
Defense Minister Prince Fahad to take over the training of these students. Staff 
changes announced following the Egyptian departure order have led to the appoint~ 


mentof a younger, Englishespeaking, staff. These changes ear favorable to the 
USMIM. (See Embtel Noe 681, March 12). 7 


QGOMMENT: Initiative for the Egyptian withdrawal reportedly came from Marshal 
Hakim Amer, Egyptian Defense Minister, reflecting Nasser's displeasure over the 
recently alleged Saudi-backed plot against his life. The Jordanian Charge d'Affaires 
to Saudi Arabia claimed that the order for the Egyptian withdrawal came originally 
from King Saud about four hours in advance of the Egyptian Government's orders (this 
_ statement is unconfirmed). The departing Igyptians appeared bitter over King Saud's 

alleged participation in the plot against Wasser and the UAR. , 








‘ Page_}, __ of 
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2 Greduation Ceremonies for Royal Saudi Air Force . . 





Nineteen new pilots and twelve aircraft mechanics were graduated in ceremonies 
poe March ) at Jidda airport. This brings the total number of pilots in the RSAF 
apes the number of Warrant Officers tin engineering and maintenance) to 3L 


ar personally presented the diplomas after an exhibition of Saudi flying 
Bag by conventional cae Aircraft and jets. 


COMMENT: . The air show was impressive for Saudi Arabiae Spacing in the landing 
pattern rn and on the runway was good as was the formation flying. The aerobatics were 
poor although impressive to the laymane 


The progran was completely a Saudi affair, nationalistic to the exclusion 
of ‘recognition of US participation ae for a passing remark by Major General . 
Ibrahim Tassan, Commander of the in his congratulatory speech to the graduates, 
mentioning the assistance of America® both at Jidda and Dhahran. This exclusion is 
not lack of appreciation but stems from Saudi pe 
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FROM : American Consulate General, Dhahr 


a DESP. NO. 2; 5 

TO : THE DEPARTMENT OF STATE, WASHINGTON. March 20, 1958 3 
. ' DATE 

: . ; = 


¢, 
: —» O 


suBJECT: Contest 


| '\ The Consulate General has been informed that a contest exists between Sheikh 
Khalifah ibn Ilamad and Sheikh Ahmed ibn Ali Al Thani over the role of successor 
to the present rulér of Qatar, Sheikh Ali ibn Abdullah Al Thani. 


* The background of the conflict is briefly as follows: 


Abdullah ibn Qasim Al Thani assumed the throne of jatar in 1913 upon the 
death of his father. In the 1930s he bezan to delegate increasinz authority to 
his second’son, Hamed. However, in 198 Hamed died, and Hamed's son, Abd'Al- 
‘Aziz ibn Hamad assumed the administrative duties. About one month after assuming. 
these nev duties, abd'Al-Aziz died. This death was under circumstances suggest- 

ing possible foul play, an astute observer employed by the Qatar Petroleum 
Company says. The ruler, still Abdullah, conducted his om administration for 
the next several months, then abdicated his title as ruler. ‘wle now passed to 
his eldest. son, Ali ibn Abdullah, the present ruler, who had previ “been 
passed over as lacking in forcefulness. lt is alleged by a member of the Aramco 

Research Division. that the British forced the.abdication because the old 
Abdullah was not amenable to.their control. Abdullah died last year (ConGen 
ied a ee. A Wet): o° Reh Rt f -% Poe tthe % 51h “usrA A its 

It is’ said in Doha that before he died, perhaps even before he abdicated, . 
. Sheikh Abdullah signed a letter or some other instrument designating Khalifah 
ibn ‘Hamad, brother of the ill-fated Abd'Al=Aziz, to be the ruler of Qatar 
* following the reign of the present Sheikh Ali. The British Political Agent in . 
Doha, Mr. Duncan, commented that even if the actual instrument does not exist, 

there has been so mch talk concerning such a letter and the story is believed 
in by so many people that the story is itself a political fact. ~ 


8S02e-¢/00 


The present ruler has been rather noncommittal about his preference in the 
contest, but last year, when he left Qatar for a §¥¥#Cto India, he appointed 
his second son, Sheikh Ahmed ibn Al Thani as rage: pi - Again at the present 
time, when Sheikh Ali is visiting Saudi Arabia, Sheikh Ahmed is ag¢ting as ruler. 


The backers of Sheikh Khalifah-for the gat sygoasee have taken ym- 
They say ‘that the m grated’ ft entual rule should 







brage at this action. 
ore naturally: act in behalf of the absent ruler. 
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Sheikh Ahmed would seem to be the favorite of the AL Thani tanily and ‘of the | 
more conservative elements in Zatar.. Also the poverrful Darwish merchant fauily 
appears to favor tic pretensions of fhmed. Althouzh they have tried not to make 
their preferences too obvious, it is said that the Darsishes would be discommoded 
in the event the ibn Namad interests come to predorrinate. 


Sheil: Khalifah is said to have the baclsins o2 1any of the progressive mer-— 
chants. *urther, he probably has a followin: aion:: ne vrouth. , This following 
-has been pained durinc the past year, during sich time he has been Minister of 
Education, Sheikh (Khali: fah took over the education post “ore or less on his 
om initiative last rear turing the period Sheikh Sa “ras acting as ruler. 
Sheikh Anmed apparently aid not consider it prudent at that time to oppose the 
move; in fact, since about Auzust of 1957, Shmed and whalifah have been on speak- 
ing terns, which formérly had not been the case. Sheikh Knalifah is said to be 
a reasonably ;ood ilinister of Education. It is observed that under his adminis- 
tration, the Trang-Jordan Jordanian schoolmasters are being replaced as their 
contracts expire by Pal@stinians. The ugyptian schooltcachers at one time en- 


Ployed in the Yatar education s system were eased out shortly before Sheilch “thalifah 
assumed control. 


. The recently arrived Tritish Political A-;ent, by noting that Ahmed is about 
fifty years of age: while. Khalifah is about thirty-five, and by further corment- 
ing that the supporters of Khalifah tend to be a progressive element of the in- 
Sluential classes (at least’ they are not te entrenched element), micht seem to 
be broadly hintins his belief? that the future rests with Sheikh Khalifah. 


_ : , A mace: Walter K. ill 
American Consul General 


Dept. please pass to 
‘London +. 
Jidda : 
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SUBJECT: situation in Saudi 4rabia | ee 
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on Muslin-Christian Cooperation 
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y Dr. Hopkins called to state that hé had recently visited’ Saudi Arabia : 

qe" and was now disturbed by rumors of serious unrest An that convey He oO 
said among rumors he had heard were that Prince Faisal had fled to GC. 

Switzerland, Prince Talal had fled to Beirut, the King hed fired Prince 

Faisal's son, sine that a Palace revolution was brewing. 


Mr. Posten commented that the pSpartnent had heard these various 
rumors and that there was little doubt that the King's position had been 
effected by recent rumors of his involvement in a nlot in Syria. As far Cc 
as the Department knew, however, there seemed to be no cause ee serious C. 
concern over the situation in Saudi Arabia. , © 
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‘In major surprise move Saud today issued decree ves main re- 
sponsibility formulation and execution domestic foreign policy 
Saudi Arabia in Crown Prince Feisal, President of Couficil of 
Ministers. Feisal generally regarded as more intelligent, pro- 
gressive and, in the Hejax, more popular than Saud. Our initial 
analysis this moye toward stability, lessens danger internal dis- 
sension and is answer to Egyptian claims that Feisal pro-Nasser 
‘and against Saud. Saud still remains in supreme control. One 
question is- whether Feisal's health will stand up, intimate of 
his diwan claims he is ablegt “and physical strain. Another 
question is whether King who made this move undoubtedly: in real- 
- ization of his impaired position will continue to' work with Feisal 
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Action | ) “Control: 14653 ; 
NEA. : _ Rec'd: March 23, 1958 ze 
FROM: Jidda 6:01 p.m. a Pi 
Info : , 
RMR TO: Secretary of State ae 
NO: 944, March 23, 10 p.m. i 
ss ae Bt 
SP SENT DEPARTMENT 944; REPEATED INFORMATION AMMAN 59, BAGHDAD 48, Me 
ss . BEIRUT 120, DAMASCUS 56, CAIRO 115, TEL AVIV 19, DHAHRAN 229, — - 
; ; . f revi 
INR Reference: EMBTEL 943 to Department. 
EUR 
4 Royal decree released Directorate General broadcasting press ~] 
UOP publications Radio, Mecca March 22 stated that due King Saud's de- 
IRC sire strengthen. ‘government and centralize responsibilities in 0) 
light experience gained informative stages of young sic aaa Ma > 
OCB he orders: ; e 
USIA O 
CIA 1. Grant of full authority piemediiedt Council biaetabs (Prince id 
OSD Faisal) to formulate internal, external and financial policy and Ol 
sna supervise execution these policies. . ge T= 
N 
AIR 2. The organization of Council. Ministers be reviewed and exist- J 
NIC ing regulations amended accordingly. .- es 


3. The President Council Ministers shall carry out this order. 
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INR SENT DEPARTMENT 950; REPEATED INFORMATION AMMAN 60, A 
EUR BAGHDAD 49, BEIRUT 122, CAIRO 116, DAMASCUS 57, LONDON 63, 
P KARACHI 14, DHAHRAN 230. 


Pakistan Ambassador Shahabuddin called today prior to : eked 

for Karachi for conference on Middle East problems. His 

impression of’ recent edict (EMBTEL 943.March 22) apparently 

investing enhanced power in Prince Faisal in domestic and 

foreign fields a temporary "adbication" of the King's hitherto . 4 

one-man control. -Shahabuddin thinks that Faisal has not N 
(repeat not) changed, but perhaps aided and abetted by Yusuf pp 

- Yasin will’try to push into attitude of ap easement towards 01 

Nasser and.UAR | e of better relations, with the AU countries. @ 

He thinks Faisal might have some success at:least to the point 

of eventually persuading King to receive the former Syrian 

Ambassador in his new capacity as UAR representative. On 

other hand, in longer run Shahabuddin does not. (repeat not) 

-believe King will let Faisal hold controls if he-persists 

. in sro -Radger policy. - 


sistan Ambassador said that when saw King he told Him 
frankly that he should devise and publicize programs f 
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“social betterment in Saudi Arabia. 
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Action eas 15805 . 
NEA 7 ec’'d: March 25, 1958 
‘nto FROM: Sita 10:22 a.m. 
—— TO: eeoretery of State 
- NO: 533, March 25, 1 p.m. 
G 
SP SENT DEPARTMENT 953, ‘REPEATED INFORMATION AMMAN 62, BAGHDAD 51, 
: _ BEIRUT 124, CAIRO 119, DAMASCUS 59, TEHRAN 19, DEAHRAN UNNUMBERED. 
INR Embassy finds highly TBR eee heccctaced Press story carried 
EUR international edition “TRIBUNE March 21. under Cairo 
P dateline that '"weye" arrests and executions in Saudi Arabia 
UOP since March 1. Embassy unaware any political arrests or 
IRC executions. * 
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35 OFFICIAL USE ONLY. 
Action ere 16673 d P 
* March 26, 1958 : 
A. FROM side | 1;08 p.m. 
RMR 10: Secretary of State’. .- 
ss NO: 957, March 25, 5 p.m. 
G om 
“ SENT: DEPARTMENT 957, REPEATED INFORMATION AMMAN 63, a 
10 BEIRUT 125, CAIRO 120, DAMASCUS 60. , 
: e% | 
a Mecca daily BILAD AL-SAUDIYAH March 24 carried statement: Prince NN. 
P Faisal to people Kingdom saying King has demonstrated ria 4 Ol 
UOP his "servant" maintain and supervise. state administration. ‘King . U1 - 
E had ordered him review administration and fix. policies to solve a 
IRC financial problems and secure best interests country and Arabs. 
DCL Faisal thanked King for his faith and asked cooperation govern- 
ment employees and people saying this wish of King. Also said employ- 
OCB ees who were honest had nothing to. fear but those who evil “will 
USIA be judged with no mercy." ; 
— March 24 issue also carried account issued Primé Ministry of . 
ARMY ‘first cabinet meeting March 23 with Faisal preaiding.. Prince 
navy Faisal announced at meeting that King constantly trying reform 
AIR his kingdom arid then ordered reading royal decree March 22 grant- 
ing Faisal powers over internal, external, financial policies. 
He thanked King his generous gesture and trust. Told ministers. —_“~-—*- 
that with their help must for good of country what "pleases Go 
and is acceptable to wishes His } ijesty". Asked ministers 
cooperate for good of country. Meeting then discussed royal 48 
decree and formed committees to ee out tasks". 
AL BILAD also. headlined. King! 8 concern foreign. exchange: econ " 
Saudi Arabia. Article said King has given | full attention 
and care since became acute and has advised Prime ‘Minister Fais 
take full charge solving problem and make necessary arene te 
avoid hardship to people. O 
Comment: Embassy believes it significant that in address to 
people’and account cabinet meeting Faisal makes clear (1)__gran 
of power came from King, and (2) policies: he fol. be 4 
PERMANENT ll - 
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acceptable to wishes His Majesty". Statement on financtal . 
situation also points up King's Saee concern this problem 
and his request Faisal provide soluticn For public at least, 
Faisal seems be taking speciel care support eae, King as 
final authority in kingdom. 
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SUBJECT: Situation in Sandi Arabia 7 Be 
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Me. David D. Newson, N: o: 
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COPIES TO: Wi(2ee) wia/? (lec) ~ , 
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v ian nies 01 
' Miss 2oss callod %6 seek comment on a re that the C: 


a: State Dénartment, undey’ pressure from Aramco, had 
erant nower to Prince! Faisal. 


Cae tribal revolt and of serious difficulties 


ty) 


\ z less a change was-madé in Saudi Arabia. - 








Aramco alledgedly was fearful of a. L- 
among the labor forces un- 


‘ir. Newsom assured Miss Ross that this story had absolutely no 


foundation in fact. 


Ile said he was certain that recent events in Saudi 
Arabia were the result of internal developments in which neither Aramco 


nor the State Department had plaved any role. 


THA :NE omy: 


3/31/58 


; ie 
pn $-- 


- 





Rev-- eG 
~ = 

al- a 
° ar. — 

i 

eg 

UNCLASSIFIED 

so 


on a9) 


( 
PSSe*Yfo0: 098 L 





es bhit 
INCOMING TELEGRAM - Department of State | 












L gave his personal views current situation to DCM emphasizing 
INR that no one in Jidda' really "knows" what is going on as yet. 
wPX . Foreign Office officials only learned Faisal was in Riyadh by 
wMsc ‘listening to radio. In his considered view Saud family will 
E work as unit despite undeniable differences that do exist. 
Inc Family had.meeting and it was decided that more authority 
DCLC would be given Faisal. However Massoud points out decree 
does not give Faisal any more, power ae he already legally. 
‘IcAS possessed as Prime Minister and'Foreign Minister. In‘ canvass- 
CIA ing welter rumors Massoud thought so consideration might 
be given to view that King decided push Faisal into action. 
Many people believe Faisal negative and incapable positive 
action but story. persists he would not take action fear. 
offending Saud. Now Saud has forced him into the position 
of taking action and if he fails, blame Will be Faisal's 
not Saud's. Faisal a sick man but stronger than prior 
operation. Can withstand strain new tasks if in heart of 
hearts has decided he wants do job. Massoud does not know. 
Points out Faisal cannot make numerous quick changes and his 
~ belief that he will proceed slowly. For example,if and only 
my if Faisal wants get rid Surur, Finance Minister, will not do 
so now but will wait. Faisal must first build up staff that 
can assume responsibility. Saudi Arabia concerned over finan 
NP situation but already with news Faisal will assume financial ~ 
responsibilities exchange rate of riyal down. Does not fully @% 
accept contention Faisal anti-American or that he pro-Nasser. 
Believes King Saud wilh receive new UAR Ambassador and that ras 
J Saudi policy towards UAR will not be alignment but positive poo 
neutrality. No likelihood Saudi Arabia joining either UAR. 
or AU under Faisal direction in near future. So far many wil 
speculations about what Faisal will do but Massoud convinced 
only change near future will be:centralization of administration 
; ane more 


38-8 __ SECRET a 
Acti : BS 
ction Control: Q 
' Rec'd: 
’ FROM: Jidda EB 
Info ins Py 5 
RMR 10: Secretary of State = 
ee 
Ss NO: 958, March 26, 5 p.m. EH 
.¢ | Ee 
SP =! 
Cc Mohamed Massoud head American Section Foreign Office, today E 
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-2- 958, March 26, 5 p.m., from Jidda 
and more conservative financial policy with. attempted adherence 
austerity budget. However, claims that assignment present 
duties Faisal has relieved pressure on Saudi Arabia. 
‘Department decide further distribution. — 
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NEA FROM: Dhahran 5 eeaieg ial 35 
Info * ° e e Fa ! 
RMR TO: Secretary of State OOL- oe! 
HB 
ss NO: 537, March 26, 10 a.m. mF ‘s af 
: : } | 
SP & 
C SENT JIBDA 80, REPEATED INFORMATION DEPARTMENT 537. ne 
L 
INR Kim, Philby (protect source) recently from Riyadh reports HE 
P Royal Gommission to inveptigate charges SAG involved Serra}. 
IRC plot composed HRH Amir Musk Id Ibw' Abd Al-Aziz, Khalid sd 
‘ -Abu’Al-Welid, Abdallah Ibn Adwan and Abdallah Al-Linjawi. _ 
Iop After several meetings first three members this commission 0) 
CIA resigned because reportedly found evidence plot existed. > 
‘OSD. ‘King though not implicated privy to plan. Linjawl did. not *, 
ARMY vresign because he implicated. woe and father get this O 
NAVY information from the three resi members when they called = 
AIR in office Rushit Bey Malhask rrange appointment with aM 7 ON 
who refused see them. 1 
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P Editorial comment Saudi Government reorganization.. ‘ 


tro Akhbar (March 25) welcomes. step as fostering settlement dis- 

agreements among Arabs. As Faisal wise and good administrator, 
-<ocpn' will lead country along path benefiting Saudi population and 

QSIA all Arabs.‘ Anticipates he will. Ollow policy freedom and > 

CIA positive HeubEeLity chosen by Egypt , Syria. and Yemen. 


Pies 


— army Ahram (25) wishes Faisal and Saudi ‘people well as result. 
NAVY reorganization, which expected assist Arabs in struggle ignorance C 
AIR poverty and disease. 26th attacks counselors who deceived King (wy. 
NIC and led him estrange self from people and "Arab Caravan"; their t 

fall represents “victory Arab nationalism in battle of Riyadh" 
Gumhuriya (strident nationalist) 25th blames royal counselors A 
for recent events and welcomes their eviction from goyernment 
‘councils. 26th. renews attack. on "malignant. counsel" given 

King,” leaning to treachery, interference internal affairs 

liberated Arab States in interests inperialism, promotion 
Eisenhower Doctrine in Jordan and Yemen (SIC), conspiracy over-. 
throw Syrian Government, opening doors Saudi Arabia to American 
Intelligence Agents etc. Hence inevitable Faisal stipulated 
removal counselors before assuming responsibility state affairs. 


Shaab (Communist line) 25th acclaims change as positive gtep to- “a 
ward reform, ending power counselors who exploited consis nce 
reposed in them. - Hopes this “victory for will Arab peop e" 

will be prelude to progress in Arab relations, solidafit " strong- 
er and broader unity, strengthen Egyptian: Saudi friendship which 
essential to Arab independence and/unity. 
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Action | Control: 16783 2 A958) 
ry Ree’d: = =MARCH 26,.7:1958> ° 
NEA FROM: =~ CAIRO Ms iz ev aN & 
Info 53 PM fry bi ae 9 a 
RMR 10: Secretary of State | a O glil of 
, == mn } pt 
= ° 3 
SP | ere 
c SENT DEPARTMENT 2507, REPEATED -INFORMATION J4DDA 181, P| 
W BAGHDAD 130, AMMAN 308, BEIRUT 456, DAMASCUS ns rt | 
L . 
10 FROM~ANSCHUETZ 
EUR = PAKISTANI CHARGE MASSOOD, WHO SERVED MORE THAN 3 YEARS IN Co 
P SAUD! ARABIA, MADE FOLLOWING COMMENT REFERENCE CURRENT oO 
SITUATION THERE: | ge. 
— O 
MASSOOD GONF IDENT SAUD WOULD NOT (RPT NOT) ‘HAVE MADE CONCESSIONS © > 
TO FEISAL HAD SAUD BEEN SERIOUSLY CONCERNED WITH SECURITY “N 
HIS OWN POSITION. -MASSOOD NOTED SAUD STILL APPARENTLY . me 
RETAINS CONTROL SAUD! MILITARY FORCES “AND THAT ANY ECONOMY nN 
MEASURES WHICH FEISAL MAY ATTEMPT WITH REGARD TRIBAL 0) 
LEADERS. OR PRINCES WILL ONLY WEAKEN FEISAL. WHILE HE | 7 I 
ACKNOWLEDGED SHOW-DOWN BETWEEN FEISAL AND SAUD MIGHT BE ; 
RAPIDLY DEVELQPING, HIS BASIC. FEELING THAT SAUD'S ACTION 
ESSENTIALLY DESIGNED EMBARRASS FEISAL. 
— | : HARE 
0GM/23 
ake 
; w 
n” 
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Action. Control ; 16805 4 ae a 2 
NEA. nie |: “Rec'd: MARCH 26, . £658 (VER 
~~ FROM:—LONDON | 5:54 PM A, wis 
Info . » 4 * f. c . 
TO: Secretary of State % > : oe *: 
RMR | \" On E. 
NO: 5678, MARCH 26, 8 PM tae aS a 
: aE: 
se Nf ah 
ay SENT DEPARTMENT 5678, REPEATED INFORMATION JIDDA 140, 5 
iL , | g 
DEPTEL : 7 
INR ia i 
EUR = EMBASSY MOST PLEASED TO LEARN DEPARTMENT HAS DECIDED. PASS TO 


UNITED KINGDOM INFORMATION REGARDING SAUDI ARABIA AND TO 
RECEIVE AUTHORIZATION GRANTED: REFTEL, WE BELIEVE ASSISTANCE 
TO BRITISH IN THIS MANNER WILL PAY DIVIDENDS AND THAT “THEY 
WILL RESPECT OUR CONFIDENCE, 
IN ACCORDANCE REFTEL EMBASSY CONVEYED TO FOREIGN OFFICE 
(WALMSLEY) MARCH 26, WITHOUT REVELAING SOURCES, UNFORMAT | ON 
FROM RECENT TELEGRAMS BEARING ON EVENTS iN SAUDI ARABIA, 
WALMSLEY SAID FOREIGN OFFICE HAD NOTED DEPARTMENT ALSO NOW 
PROVIDING GREATER AMOUNT OF MATERIAL ON SAUD! ARABIA TO. 
BRITISH EMBASSY WASHINGTON AND UNITED KINGDOM MOST GRATEFUL, 
HE REFERRED TO FACT. ABSENCE OF MISSION IN JIDDA MADE HMG 
PARTICULARLY DEPENDENT UPON UNITED STATES AT THIS TIME, 


8S92-2/00° v9gz | 


Bs WITH RESPECT TO DEPARTMENT'S EVALUATION OF DEVELOPMENTS CONTAINEDIC 
) REFTEL, WALMSLEY SAID FOREIGN OFFICE ASSESSMENT IS AS FOLLOW: OY 


NITED KINGDOM DID NOT EXCLUDE. INTERPRETATION ADVANCED BY 
EPARTMENT BUT CONSIDERED IT OPTIMISTIC,. BRITISH THOUGHT 
SAUD! ARABIA BOUND’ TO MOVE AWAY FROM PRESENT SUPRORT OF. : 
ARAB UNION, ON OTHER HAND, THEY DID NOT BELIEVE SAG WOULD 
"|TDENTIFY ITSELF" WITH EGYPTIAN FOREIGN POLICY OR WILLJNGLY 
ay CCEPT ABSORBT | ON SAUDI ARABIA INTO UAR, 
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-2- 5678, MARCH 26, 8 PM FROM LONDON 


' (HADOW) EXPRESSED PERSONAL OPINION SAUD! DEVELOPMENTS SERIOUS 
SETBACK FOR ARAB UNION, HE DESCRIBED FAISAL AS NO FRIEND 


-: OF HASEMITES AND LIKELY TO REVERSE RECENT RAPPROCHEMENT WITH 
~ |RAQ AND JORDAN, 
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RMR TO: Secretary of State 
NO: 1590, March 27, 11 a.m. 
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gut, Jidda's 943, March 23, to Department. 
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- and particularly decree_vesting. egtensive payex ‘in Crown Prince 
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SENT DEPARTMENT 1590; REPEATED INFORMATION JIBDA 91. 


While discussing’ with Jamali current situation in Saudi Arabia 





Faisal, Jamali said he had sent Faisal message ing he wanted 
to work closely with him. Faisal, he explained, he knew well 
and understood well through association ig Oe UN. He was 
thinking of visiting him in Saudi Arabia. He had not sounded 
out Nuri on this but would do so at first opportimity.- 
I gave as my persons opinion that such a visit seemed timely 
and worthwhile. 
a ° GALLMAN 
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Ree’d: ry) 1958 — 

FROM: Cairo 4:44 p-m, / E * 
TO: Secretary of State | BAG : 
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- PERMANENT 


SENT DEPARTMENT 2519, REPEATED INFORMATION DAMASCUS. 4J2= 


- JOINT STATE-USTA MESSAGE 


: Wavelopeeatis in Saudi Arabia again headlined all papers: ities 


~ 
oe 


SHTIZ. TWWIVTO ¥ 


‘ : an f 
NO: 2519, March 27. ~ | . 38 
* 38 


JIDDA 184, AMMAN, BAGHDAD, BEIRUT, KHARTOUM, LONDON, PARIS , 
RABAT , ROME , TEL AVIV, TRIPOLI, TUNIS’ UNNUMBERED. 


ROME. FOR ‘MCSWEENEY 


which reported inter alia: 


wo 


(1) Saud going Austria within month for rest cure. 


Leé-2/00°V9SZ- 


(2) Faisal refused (permit Yassin arid Husseini to leave country. 


(3) Yassin blamed Husseini for Saud's "!deviation" from Arab a 
line and said Husseini plotted assassination Imam Ahmed in con- 
junction with Imam brother Prince Abdullah. 


(4) Husseini charged Yassin sponsored policy isolating Egypt 
Syria from Arab world and had "attended all meetings in 
Washington at which this policy drawn up". | 


(5) Faisal working on government reorganization plan embracing 
principle separation of powers. 


(6) Faisal expected suspend aid to Jordan and withdraw Saudi + 
carlin ; w 


(7) Power shift attributable to (a) discovery Saud plot and 
his failure carry out investigation (b) economic crisis result- 
ing from "spendthriftness" Saud and entourage, manipulation and 


_ profiteering 
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profiteering by members broyal court, lack organization govern- 
ment financial operations (c) disapproval Saud policy "align- 
ment" following visit United States (d) poptlar discontent 
with way Saud ruling country. | ; 
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‘DECREE, DELEGATING ADDITIONAL POWERS TO PRINCE FAISAL, 
- PRIMARILY TO US AND SECONDARLLY, UK. WHILE SER 1OUS COMMEN- 


SHIFT AS DRAMAT I C GA I,N FOR NASSER. 
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DAMASCUS, JIDDA; TEL. AVIV. 
BRITISH PRESS MARCH 25 AND 26 TOOK KEEN INTEREST IN SAUDI 
GENERALLY INTERPRETING ‘EVENT AS BEING OF DIRECT CONCERN 


TABORS MAINTAIN CAUTION, MORE POPULAR PAPERS » INTERPRET 


TIMES MARCH 25 EDITORIAL SAYS, Mie FAISAL NOW. IN ‘CHARGE OF STAT'S 
FINANCES, HE 1S MOST IMPORTANT MAN IN KINGDOM. . - ~ LT HAS 
OFTEN BEEN SUGGESTED FAISAL IS ADMIRER OF NASSER AND PREPARED 

TO SEE COUNTRY JOIN UAR" BUT UNLIKELY "SAUDI ROYAL FAMILY 
WILLING TO ALLOW OPEN BREACH IN THEIR’ RANKS." "PERHAPS DETENTE 
‘IN BATTLE OF WORDS WITH CAIRO" POSSIBLE, BUT NASSER'S 
LONG-TERM POLICY MUST REMAIN "TO RESTORE AND INCREASE 

HIS INFLUENCE OVER SAUDI ARABIA." UNDER HEADLINE "FAISAL 
TIGHTENS GRIP ON SAUD! AFFAIRS," TIMES MIDDLE EAST CORRES- 
PONDENT FROM CAIRO DESCRIBED FAISAL AS HAVING "STRAINED" 
RELATIONS WITH KING SAUD DUE TO "SAUD'S: RELUCTANCE TO ACCEPT 
NASSER AS THE LEADING ARAB, SPOKESMAN," FAISAL'S UNEASINESS 
CONCERNING ROYAL EXTRAVAGANCE, AND ANXIETY TO APPEASE "THE 
EMBRYONIC PUBLIC OPINION IN SAUD! ARABIA THAT DEPLORED 

FEUDAL NATURE OF REGIME." 


8 L2-£/60*v 987. 
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CONSERVATIVE DAILY TELEGRAPH MARCH 25 ARTICLE BY COLIN 
REID IN BEIRUT SAID. STEP "WELCOMED IN CAIRO, BUT FURTHER MOVES 
WILL BE NECESSARY TO SHOW IF ROYAL POLICY REALLY CHANGED." 


ON MARCH 25 CONSERVATIVE DAILY EXPRESS CAIRO REPORTER’ SAID 





-UNCLASS I F IED, 
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CHANGE MEANS "ABDICATION" FOR CING SAUD BUT "THE MOST IMPORTANT 
IMPACT AFFECTS AMERICA BECAUSE OF OIL AND USAF” BASE AT 
DHAHRAN." PRO-LABOUR DAtLY HERALD MARCH 25 HEADLINED "OIL 

KING SAUD FALLS. NASSER'S FRIEND NOW IN POWER." 


MARCH 26 MANCHESTER GUARDIAN FRONT-PAGED BEIRUT CORRESPONDENT 
REPORT THAT SAUD'S DECISION "TO RESTORE FULL POWERS TO CROWN _ - 
PRINCE . . . 1S NOT A NEW DEPARTURE OR ONE THAT NECESSARILY 
INDICATES MORE THAN. WISH TO TIGHTEN UP ADMINISTRATIVE MACHINE" 


FINANCIAL TIMES MARCH 26 IN FEATURE ARTICLE SAYS "ANY IDEA 

THAT FAISAL IS 'NASSER'S. MAN' CAN PROBABLY BE DISCOUNTED. . . . 
SAUD! DYNASTY HAS NO FUTURE !N ANY ENTANGLEMENTS" AND "UNDER 
FAISAL IT’ IS CLEARLY. TO RETURN TO 1TS BALANCE ON THE KNIFE EDGE. . 
. » AMERICANS HAD. SET GREAT HOPE ON SAUD IN FIGHT AGAINST 
COMMUNISM IN MIDDLE EAST, BUT THE CONCEPTION NOW SEEMS TO HAVE 

_ BEEN ILLUSORY. FAISAL WILL CLEARLY NOT LET HIMSELF BE SET 

AGAINST NASSER . . ~ « SO LONG AS SAUD! ARABIA REMAINS TRIBAL 
KINGDOM THERE SEEMS NO REAL REASON SHORT OF INCOMPETENCE WHY - 
THE DYNASTY SHOULD NOT CONTINUE TO WALK ITS KNIFE EDGE." 


CONSERVATIVE DAILY TELEGRAPH MARCH 26 REPORTED FROM CAIRO THAT. x % 
"DIPLOMATIC CIRCLES TENDED TO BELIEVE TRANSFER OF POWERS TO i 3 
FAISAL MIGHT HAVE STABILIZING EFFECT, PARTICULARLY ON ECONOMY. 

KING HAS NOT GIVEN UP HIS POWERS OF VETO." 


IN CONSERVATIVE DAILY EXPRESS G. M. THOMSON WROTE "AMERICA 

NOW FACING HER OWN ABADAN" IN FORM OF NASSER'S AMBITIONS "TO 
CHALLENGE AMERICAN POSITION IN SAUDI ARABIA. « . «» US’ WILL 

NEED DETERMMINATION AND CLEARHEADEDNESS" AND THE HELP OF HER FRIENDS « 


CONSERVATIVE DAILY MAIL'S RALPH IZZARD ON MARCH 26 WROTE we 
"ECLIPSE OF SAUD" TEACHES: LESSON "WE MUST COME TO TERMS WITH as 


EDUCATED, ENLIGHTENED, MODERN YOUNG ARABS." MAIN OIL INTERESTS gh 
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NOW IN JEOPARDY ARE THOSE OF US, BUT FAISAL "MAY WELL BE 
RELUCTANT TO DISTRUB ANNUAL’ INCOME RECEIVED FROM ARAMCO." 

IF FAISAL "IS STILL DETERMINED TO MAINTAIN SAUDI ARABIAN 
INDEPENDENCE, THERE 1S MUCH THAT WE COULD DO. IN FIRST PLACE, 
WE COULD PUT SPEEDY END TO.BURAIMI DISPUTE." "ANY LESS 
CONCESSION CAN LEAD TO NATIONALIZATION OF ARAB OIL AND 
ABANDONMENT OF STRATEGIC AREA TO RUSSIA." 
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Memorandum of Conversation 
M * j the 7 DATE: Larch 27, 1958 | 


SUBJECT: DeveTooments in Saudi Arabia 


iy, Williar 2. Sar™isles Government Relations Touns “4 or, Standard 
O17 Company (New Jersey) 
PARTICIPANTS: i.r. Paul. N. Temnle, Lecal and Concession Affairs, Standard Oil 
Company ‘tttew Jersey) ; 
iz. Alvin J. Yreie, Producing Department, Standard Oil Siesmnsece (X.d.) 


kr, Lampton Perry, NEA ir. (liam D, Brewer, NE 
ir. William Van -Dusen, FSD 
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During .a conversation on another subject in the Department on | 
larch 27, Lr, Freie informed ir, Berry that he had recently discussed 
\ \ with lr, Tom Barger, Aramco Vice President, the situation in Saudi 
. f , Arabia following King Saud's decree vesting full authority in 
of ‘ Prince Faisal for internal, external and finehcial affairs, Mr. Barger 
had stated that, while Aramco officials conSider Faisal pro-Nasser, his 
new authority could make for a greater degree of internal stability. 
Mr. Berry expressed agreement and said that’ similar reports had been. ‘i. 
received from our posts in Saudi Arabia. Nr. Temple asked whether 
Y kK allegations of the King's involvement in a vi.ot to overthrow the UAR 
x 4a. might not have been an important cause of the recent changes. Mr. Berry 
l = (Cre agreed that this had probably been a factor but said that he thought 
the major reason had been an internal family squabble. There had been 
concern at the financial situation. For these and other reasons, a 
sittation had been created which had forced the family to draw i cael 
and take a number of remedial decisions. 
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55-51) “SECRET 
Action ° Contra: 
e  * , ec’d : 
NEA FROM: Jidda ; 
Info : 
RMR TO: Secretary of State. | . ' 
ss NO: 979, March 28, 11 a.m. : 
G ; all - ’ 
SP . ; < i : ee re wa 
C SENT DEPARTMENT 979, REPEATED INFORMATION BEIRUT 127, DAMASCUS 
L 6l, DHAHRAN 233. E 
INR 


EUR | In conversation ihaiiters March 26 in Riyadh. Id Bin Salim, head 

Px of royal garage and top confidant of King, gave Stultzfus 
following views re present position of King, Saudi internal 
affairs and UAR. 


< 


(1) All power firmly in hands King. Prince Faisal has assumed . 
role as- King's principal assistant but in no position unseat him. a 


(2) Hejixis and many foreigners there do great deal of talking o 
but count for nothing. Power center is Najd where people know 

what King has done for them and are loyal to him. Dissenters ~_ 

in Najd few and do not dare speak out lest they be swiftly 
“dealt with"; 

(3) Emir Saud Bin Jiluwi counted on “wy King to control eastern 
province . No reason doubt his ability continue to do so. 


IS (4) UAR not likely last too long. Internal stresses in Syria 


- already. evinced by appearance’ Khablid al Azm and 'Afif Bizri 
“sin Beirut. ie 
id Bin Salim reacted visibly to Stoltzfus references to radio 
meports he connected with recent alleged Saudi plot. Subject 


e 
t pursued. Protect source. . e 
om 
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Action 7 hg 

NEA 
FROM: J | DDA 
Info 
RMR me: Secretary of State . 
' NO: 980, MARCH 28, NOON 

ss 

G pes 


SP = SENT DEPARTMENT. 980; REPEATED INFORMATION AMMAN 64, ANBARA Te "9, 
C BAGHDAD 54, BEIRUT 128, CAIRO 122, LONDON 65. 


INR DURING VISIT RIYADH MARCH 25-26 STOLTZFUS SAW DEPUTY FOREIGN 
EUR MINISTER YUSUF YASIN WHO EXPRESSED FOLLOWING VIEWS: 


(4). ALL ULTIMATE POWER AND AUTHORITY IN COUNTRY REMAINS WITH 
KING SAUD; PRINCE FAISAL HAS BECOME MAIN. CHANNEL FROM GOVERNMENT 
TO KING WHO HAS RELINQUISHED NONE OF HIS ROYAL PREROGATIVES; 


(2). PRINCE FAISAL "SAME AS ANY OTHER ARAB IN SENTIMENT". 


NUR FAISAL SCHEDULED ARRIVE RIYADH MARCH 27 OR'28 WILL MAINTAIN 
HEADQUARTERS IN RIYADH, 


(4). SECRETARY'S RECENT STATEMENT TO NIQABA UNSATISFACTORY 

TO SAG; US CANNOT EXPECT SAUD! ARABIA FOLLOW US POLICY AGAINST 
SAUD! INTEREST NOR KING TO SUPPORT US. INDEFINITELY IF PRESENT © 
US POSITION ON AQABA CONTINUES, 


COMMENT ; - 

| BEGINNING TO THINK THAT THE KING.IS, NOT’ PERSONALLY AS i 

GREATLY DISTURBED OVER PROBLEM OF AQABA AS YASIN TRIES MAKE a 

US BELIEVE. | THINK YASIN FOR REASON OF HIS OWN KEEPS @ 

THE FIRE STIRRED UP ON THIS ISSUE, a 
. 9 
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Action Control: 17975 B wi 
* "NEA | Rec'd: March /28 : th 
Info |KO: Baghdad . 4 6:48 ia nf a. FE 
— TO: Secretary of State _ = z Bc 
NO: 1599, March 28, 1 p.m. pee sf 
35 “ > 
¢ =i 
“a SENT DEPARTMENT 1599, REPEATED INFORMATION JIDDA 92. HE 
INR EMBTEL 1599 
EUR 
P Nuri told me this morning that he was ‘considering sending Abdulla. 
, Damaluji, roving Ambassador, to Saudi Arabia to get first-hand © ; 
information on current situation. Damaluji, he reminded me, N 
knew both King Saud and Prince Fata) o 
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Memorandum of oareregiion (on 
CONFID-NTIAL O: 
>. 
yw DATE: Ciarch 22, 1952 ° 
Rie | M-62.3 - ? e 
(a 
SUBJECT: Jituetion in Jcudi aranic ~ 
GI 
« 1 
BY 
PARTICIPANTS: Addul wchaan aszom, Snocial’ conresentative of Aing saud 08) 
Cl 
iv. Alliam ::. Xountres, iv-A OM 
ry. Urvid D. Newsom, I. , 
COPIES TO: Na(2ce) WA(2cce) I /2 (ec) batten) Ie 0 (2cc) ; 
Bas CSD, JIpvA ; 
| 6) 
oo APR 1.0 1998 C2 
~ 
; ras 
Azzam Pasha said he kad talked brisfly with Ambassador hajyel, who had te 
just returned from Seidi Arebie end that the Ambassador's view of recent “* { 
dévelonments tended to confirm that which Azzam had pecrsonsy aiven to the : 
. Secretary. le said that the Acbassador's view was that risal was not nush- 
ing for anything sreater than his vresent vosition, that jos was Wise and thet 
* he was loyal to the gaudi dynasty. The Ambassador beliovad thet he might, 
hhovever, be more inclined to maintain satisfactory relations with tho United 
P “.sMrab tenublie and to make sestures which would anpeal to nublic ovinion. 
uo" saudi Arabia, however, in Azzam's view continued to face dangers inherent in 
~ the unstable situation in tho area. Nasser needed continuing new victories 
to maintain his power and this presented a distinct threat to Saudi Arabia, - 
Agzam referred to. his previous conversation with the Secretary and to 
his queries about United States assistance to a riyal stabilization fund and 
possibte. helv to Saudi: Arabia under Public Law 460. Agzam said he had scen 
Secretary of the Treasury anderson on warch 27 and that Secretary Anderson 
. é had asked Azzen for a brief note on these »oints. 
ag” Be . 
i - 2 2 
Hj je > -* Lr, Rountre2 said he, too, had talked with lr. Anderson, who was sympa 
thetic with the needs nut forward by Azzam. | 
ig. iiountree said that the Denartment had the vossibility of Public "2 = 
. Law 480 assistance under active study and honed to send a message to Ambasgadgr. . 
‘sR Heath on the matter within a few days. On the stabilization fund, © 
= Z Sie a 
rae in @ J Re 1 = ‘ir, Jountree . Hak 
: : ; = wet i 
a ss ee a -e 
< * — Blea 
fie CONFIDENTIAL a is 


nen aen2ate = a 


CONPID PF TIAL 


. a ae 


iv. adountres said the Departagnt believed it vould be hejvful to have the 
findings of the La" exnerts oXore deferrining what the United States, 

itsel?, might do, Aggam sugee Sted thet Ambassador heath micht seo saki 
sand. -xr. Newson voifited out that the Denertment recornized sani Saad's 
nosition as an internetional civil servant and did not wish to annear in 
any wax to D2 involving itself in Seed's mission. <Azzsm suggested that 
ho micht nronos: to saad that he discuss the situation «:rith Ambassador 


‘ 


heath while he was in Saudi Aravia. iv, nountres acrecd that this. would 
be the best vrocedure. -- , 
» 
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7 DEBRETENT: OF STATE 
Memorandum of Conversation 


DATE: March 28, 1958 


SUBJECT: Middle East 


4 





following the situation in Saudi Arabia very closely but were not unduly alarmed, 

Crown Prince Feisal's assumption of power appeared to reflect the King's loss of 

oy >” prestige outside the comtry as a result of his alleged plot against Nasser and 
dissatisfaction among certain members of the royal family with their lack of par- 

, ticipation in the governing of the kingdom. Although Feisal is probably more e> 
neutralist than his brother, we thought he would probably follow a policy of non- ‘... 
aligment between the AU and the UAR. Our evidence was that the King still re- “6 

m 


‘ PARTICIPANTS: Mr. Guy Toffin, First Secretary, | 
French Enbassy 
NE = John Dorman es 
NE - Robert B. Houghton P 3 = 
vid 
COPIES TO: NEA (200) - Amembassy, Paris (1cc) e324 — 
NE (2ce) Anenbassy, Beirut (sc) «i "@ 
rw WE (lcc) 5 Amembassy, J (1) 3 0) 
IRC tBo0} Amegbassy, C (1) bg 
IMR (leo es APR2- 1958 eh ° 
= 5 a G oO 
; es a Pat 
baa ou ro) ~N 
Mr. Toffin called at his request to discuss recent developments in the Ol 
East. , @ i] | 
-% In reply to Mr. Toffin's query, Mr. Dorman said inter alia that we were A 7 
Aa 
© 


tained the ultimate power. 


2 
2g %> 3 
eee oF 


Mr. Dorman expressed pleasure over the recent release of the two Frenchmen . 
from their long de don at el-Khar) in Saudi Arabia. Mee Tare in amass Unt - 
this was ane ig step h had been going en* 
‘tor almost « ‘4n Geneva. We exid that the former French Awbas dor to | : 

Mre Ceo Ae cece had e ‘ rench negotiatin ro The 
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Sh J Rearqv hewn g 4s ety This document consista of 


TO : NEA - Mr. Rountree | : DATE: March. 28, 1958 


FROM : NE - Stuart W. Rockwell ’ em|e- fd 


suBjecT: Call on You by Mr. William S. Bramstedt 


ty ee nee 


Diseus gion: 


Mr. William S. Bramstedt, Chakiman of the Board of the California 
Texas O11 Company (Caltex), will call on you at S80-p.m. on March 28, 
1958. Mr. Brewer of NE will attend. ¥'30 


As you know, Caltex owns the Bahrein Petroleum Company and, dota 
its parents, controls a 60% interest in Aramco, The purpose of 
Mr. Bramstedt's call is fo discuss with you the situation in ‘Saudi 
Arabia resulting from the-recent grant of increased authority to 
Crown Prince Faisal, and to seek our assessment of these davélopments. 

_ In this connection, we attach a copy of Deptel 6791 to London which 
‘gives our preliminary estimate of the significance of the recent 
changes. 


Recommendation: 


- That you spebk withgMr, Bramstedt along the lines of the attached. 
Deptel to London. - , | Per 


eiavcin ‘voRL 
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* 53, UNCLASSIFIED : gig MIM 
F ~. “J ‘Nn fe 
“Action 1951, = «& 
March 29, 1955; - 
_ FROM: Cairo A oy 
Info {| 2:08 pm = aE 
RMR (/0: Secretary of State - Reo fd 
RMR / con bh 
Ss NO: 2548, March 29 bed Sy) ay 
G pe 
SP _ SENT DEPARTMENT 2548, REPEATED INFORMATION DAMASCUS 421, JIDDA 19¢y 
W AMMAN 8, BAGHDAD, BEIRUT, -KHé ‘RTOUM, LONDON, PARIS, RABAT, ROME, 
L TEL AVIV, ‘TRIPOLI, TUNIS BERED. . 
Ane. ROME FOR MCSWEENEY ; 
mere ag 
EUR JOING STATE-USIA MESSAGE ll 
Oc Continuing headling and front-page play Saudi ‘developments, press = 
E: reported inter alia; oO 
, ; Y 
eon (1) - Saud expected leave Saudi Arabia and reside Switzerland. - 
ane (2) Saudi Arabia refused Iraqi offer replace Egyptian ee 1 
mission officers. NO 
OCB (Oo 
ea (3) Faisal stopped. Yassin payments n. hie agents and sples_ > 
OsD all over world" which cost. annually 9 million pounds. (Yassin ; 
funds banked Jidda, Latakia, Betrut, ‘ichieaaiiae ia ‘United States, 
. i reportedly totalled 12 million pounds) . : 
NAVY (4) Faisal drafting law stipulating every Saudi official must 
NIC submit piensa sources his. income. a 


(5) retest dismissed Minister Defense Prince Fahd. 


(6) - Since 1953 estimated. 10 million pounds paid from Saudi 
Treasury for private royal prnarcunes; millions pounds gumugg led 
out and depositied Swits ban. 
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‘Department of State 00-49% d 
‘CONFIDENTIAL 3 
Classification 4 
. 4 
} Lac | 
SENT TO: Amembassy , JIDDA JFfAO I 
3 
RPTD INFO: Amenbassy, CAIRO LOSG - ae! 
oie | Amconsul, DHAHRAN PASS GENERAI See ee 
‘Anembassy, 1 LONDON (VIA POUCH) ai > a.” | 
telos hy 
Ca, J 248 e 4 6 a E ; 
We interested any indication. you may receive that Faisal assuming oa 


Ls Yon 


Ss 





Lf ) responsibility defense affairs. Have you any information re reported ~~ 
J request for Iraqi officers? (Deptel 128.) 
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. SENT TO: Amembassy, 





pleied 


Aeon At next POLAD meeting you may comment along following lines ce" 
Saudi Arabian situation: | | | 

On basis inforfation available to date, Dept tneldined believe latest 

A devel opmen ts Saudi Arabia represent resolution aera site difficulties | . 

and do not necessarily presage any immediate. or marked cilsnces of. directsa 

in Saudi Arabia's rediibtoiatl deliaconstienk policy. These developments 

undoubtedly represent manifestation of Long background of dissatisfacts n, 

on part King's brothers, iotdione including Faisal » with aes of substatit 

role in nation's affairs as well as dissatisfaction over nichts ‘finarie 


— 


4 — crisis and King's apparent departure from traditional policy of neutrality 





“in relation. intra-arab disputes, We inclined believe that, _while Feiaal 
may have more opie Wey Arab natd. onalist causes, he fundanenteliy 
depirous maint 2 : 2 post tion Royal fandtay « and d independence Siiudl. ‘ 
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BEGIN CONFIDENTIAL POLITICAL .O 
L Saud Gives Crown Prince Feisal Major Governmental Re oonsd bh Li 





In one of the most significant actions of his regime, King Saud delegated res- 
ponsibility for domestic and foreign policy to Feisal through a Royal Decree on 
March 22. Despite rumors of major internal realignments and Egyptian claims that 
Feisal would be pro-Nasser, little has in fact happened to differentiate Sandi Arabi 
today from what it was two weeks agoe fFeisal's powers are those he already possessed 
in theory in his dual role as Foreign and Prime Minister. Feisal has publicly thanked 
the King for the trust and faith placed in his "servant" and declared that he would 
carry Gut his duties in a mamer that "pleases God and is acceptable to the wishes of 
His Majesty." What Feisal's new delegation has achieved is to clear the air ani give 
rise to.a moderate optimism in Saudi: Arabia in the tense period following the “piot" 
allegations which was unfortunately further complicated by national financial diffi- 
culties. The full motivation for King Saud's — may never be known, but, in the 

ts view, important considerations we the necessity of meeting s 
criticiam from the royal princes; a desire * shed’ ithe multitudinous de _ 
ministration; and the need for a dramatic action that would restore confidence through-! 
out the Kingdom and elsewhere in the Arab world. It is ‘also believed that after his 
recent disastrous publicity in the Arab world following the check incident, the King Ol 
desires to remain in the beckeron for a while, putting Feisal forward. King Saud © 
. remains in sovereign ° r) » he has a new steward. Feisal has not 
~ yet indicated what his plans are, but it soens increasingly clear that he would not 
have taken this new role unless he intended to carry out needed reforms and had 
assurance that he would be allowed to do so. While meatis may well be sought to reduce 
the tension between Cairo and Riyadh there is no evidence to confirm any prospect of 
alignment of Saudi Arabia with the UAR. 


This past fortnight has Bee ical zather critical period for the King and 
The Embassy belie ves SOhe"R pe pot of : 
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ZN OFFICIAL USE ONLY ; ECONOMIC | | 


Financial Developments 


__A strengthéning of the riyal has taken place during the past few days. ‘The rate 
has moved from 6 to $1 to 5.25 to $1 during the fortnight ‘this strengthening of the 
riyal results from: the arrival of the first pilgrim ships and the consequent influx 
of currency; the return of the International Monetary Fund advisors Zaki Saad and 
Anwer Ali; pronouncements by Crown Prince Feisal of Govemment intentions to adhere 
to the austerity budget and institute more effective fiscal controls; and current 
hoarding of riyals ip anticipation of a more stable goverment fiscal policy. ‘the 
business and banking comunity anticipates an improvement in the financial situation | 
as a result of these developments. Optimism is daispened, however, by current adverse 
conditions. Allocations from the Saudi Arabian Monetary Agency are irregular and the 
commercial backlog remains at about $70 million. . There has been little improvement 
in ocemiel al Bs cane ome of heavy demands for official ae import ee 

: st — pres eeres a nig Saye 








sTROFS, nis : en é 
for the SAMA it erg fen been possible to ‘akchadn a evetanstio ‘schedule of payments 
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, __ARAMCO has arted to ex pect another req eat fort at_assieg pis ageinst 

: 2 ES Pry om nO ae AVEDIO. in -295¥0.. lin rm a Sy received sasig ents 

re 17, ao ghey ae TS. mijaasy Js panalcoi —— —— Salt a E): hp Limited ¢ rent. 
"and Sone tan road ature income will make close Managem mt of the Govern. 


rent's finances essential in the months ahead. ‘The arrival of Zaki ‘Saad in Riyadh to 
review the progress made on. the implementation of the austerity budget and Anwer Ali in 
Jidda to‘assume ‘the position of the Governor of the SAMA for 4 period of six months, 
portend improvement in financial managemente, 


D OFFICIAL USE ONLY 
BEGIN CONFIDENTIAL MILITARY 


L Withdrawal of Sandi Military Trainees’ from Egypt 
| The ‘withdrawal of the Saudi Naval and Air trainees from .Egypt reported in the last 





fortnightly (Babdesp No. olobel Tar 18, 1956) has not materialised and according to a 


statement attributed to Col Tarabsoni, RSAF Commander, they will remain in Egypt. 


_ END CONFIDENTIAL 


FOR THE AMBABSADOR: 


Joseph Sweeney 
Counselor of Bnbassy 
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31 : “COMPLIRNTIAL FE: 
Action - , ; Control: 2116 ae 
Rec'd: April 3, 1958 a 
NEA FROM: Jidda 7:56 a.m. 
RMR 10: Secretary of State : i. 
ss NO: 1001, April 2, 4 p.m. g 
G : : 
os SENT DEPARTMENT 1001, ADEN 35, REPEATED INFORMATION AMMAN 68, 9 iE 
ANKARA 22, BAGHDAD 58, BEIRUT 35, CAIRO 125, DAMASCUS 63, BE 
SS wr LONDON’ 67, DAHRAN 237. 
=i Iraqi Ambassador called today and said his information con- ~ 
UOP firmed that King had surrendéred no real authority in putting o 
IRC Faisal back into active office and that no fundamental change ) 
in” Saudi policy was to be anticipated. However King told Am- > 
OCB bassador two weeks ago in response latter's question that he ° 
USIA would, of course, be glad have. Nasser visit Saudi Arabia. Am- O 
CTA bassador thought that Faisal might endeavor persuade Nasser O 
OSD make Dh Lerineee to Mecca but he felt positive that Nasser would ss 
ARMY refuse do so. . ; 1 
NAVY | aa , | | N 
AIR Ambassador said he saw no possibility of any internal unrest Ol 
ocgurring at present time and situation would remain until after® 


pilgrimage season at least. 


Ambassador had heard ‘that. Faisal hag’ been ill in Riyadh, had two 
days ago summoned the Princess Faisal to join him Where, " Accord- 
ing Ambassador it has never been Faisal's custom have the peace 
ess accompany him on his trips and stays in Riyadh. 
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Action _ _— Control: 1570 c: 
NEA oom. Rec'd: april 2, 1958 EF 
bites : Dharhan 2:57 p.m. Paes 
. TO: Secretary of State B 
y NO: 553 Aoril. 2, 2 puts 3 
ss ‘i ? > 
G i. 
SP SENT JIDDA+389 REPEATED INFORMATION DEPARTMENT 553. / - EB 
Cc ‘ 
L Bahrein teeming with rumors re situaticr Saudi Arabia. Report 
TO Faisal dismissed nephew Fahd as Minister Defense. Say Faisal 
- ordered withdrawal Saudi troops frem Jordan. Gulf TIMES 


March 30 comments: “In Bahrein this morning. leading business- 
UOP men in daily contact with Saudi Arabia discount Cairo report 
TRC Fahd dismissed and described it as wishful thinking on part 
‘Egyptian press." . Businessmen also "discount reports from 
OcB Egypt King Saud within days abdicate throne ir favor Emir 
USTA Faisal." One rumor says King already made arrangements live 


CIA in exile in America. ; 
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TO: Secretary of State : 
ss. NO: 1628, April 3, Noon 
G aos 
SP : , 
c SENT DEPARTMENT 1628, REPEATED INFORMATION JIDDA 96. 
beers Department telegram 2576, March 3. 
PX Se ' : 
, Damaluji left Baghdad yesterday for Riyadh. He is expected 
back on 5th. 
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* Memorandum of Conversation 
M- ‘. S a . ; _ DATE: April 3, 1958 
SUBJECT: Situation in Saudi Arabia. 
apr 4 | 
PARTICIPANTS: The Secretary 1 
H. E. Shaikh Abdullah al-"hayyal, Ambassador of Saudi Arabia 
Mr. Faisal A. Badawi, Attache, Savdi Embassy P 
ir, Stuart We Rockwell, NE i ee cS. 
COPIES TO: lr, William D. Brewer, NE be ae 
. S/S (2)c¢¢e NEA oc Amembassy ieee. 2 amConGen - Dabaseus 
oes G cc NE (2)ec Amembassy Baghdad > 
a) s/p / INR ¢C '  Amembassy Cai sf e N 
gic Ho ° gee. See oe Ee 
Amembassy London ¢ e GO) 
: : 3 
. e 
; K Ambassador Khayyal called at his request on April 3. He said that — = 
x “he had just returned from a brief-trip to Saudi Arabia where he had seen i 
+ *.t- both King Saud and Crow Prince Faisal. Both had assured him that Saudi: i 
ly Peck’ Arabia's policy with respect to the U.S. remained unchanged. ~ 1 
Recent governmental changes, in the Ambassador's view, merely A 


represented a delegation of responsibilities designed to improve the J Ci 


functioning of the government departments and the country's financial : his 


‘status. All measures taken had been carried out by agreement between 
His Majesty and the Crown Prince, who were continuing to cooperate, Cc 
together, With respect to foreign affairs, Saudi Arabia was fer the- ~ 
present following a policy of "positive neutrality" and non-alignment Rie 
as between the Arab Union and the UAR. However, His Majesty's eventual nm 
aim was to bring both blocs together in mutual understandings King Saud 

still hoped that U.S. moral support would be forthcoming on issues 

affecting the Arab world in general and Saudi Arabia in particular. 


The Secretary replied that he welcomed Ambassador Khayyal's state= 
ments. While we. had not thought that there had been any changés in 
Saudi Arabian policies, it was gratifying to have these reassurances. rr 
There was now an even greater need for those wishing to safeguard their es on 
freedom to cooperate together.thari had been the case when these matters py, - 


‘ 
ae | 


5 aS 


&Sbl 
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had been discussed with ‘lis Najesty here a year ago and we had pointed 
out the rising dangers in the Middle Zast. lle had understcod the 
Armbassader to describe Saudi policy to be one of neutrality as between 
the AU and the UAR, This was scund in the sense of avciding unneutral 
acts, The U.S., along with Saudi Arabia, wes dein; so. The U.S. had 
recognized the UAR and would not have done so had Saudi Arabia not 

first acted. In all frankness, however, the UAR appeared to represent 
a greater threat to the 4ndependence of other countries and the position 
of King Saud than did the AU. Perhaps in these circumstances nevtrality 
in sentiment was not entirely appropriate. 

Tollowing a discussion of economic subjects (recorded senarately), 
Arbassador Khayyal referred to the special F€sponsibilities of Azzam Pasha 
tor the Aqaba and Buraimi avestions. The Secretery replied that we 
were aware of beth problems and were doing what we could, actuated by 
a spirit of friendship for Saudi Arabia, It appeared that there had 
been some slight progress on the Buraini matter, lir. Rockwell confirmed 
thet Saudi and british RepSenennaNes had recently discussed this 
question in Geneva. 


ri 
‘\ 
"ro 
NEA: NEW DBrewers as ees 
4/4/58 . r-2 SECRET 


At? pervs! 


INCOMING TELEGRAM Department of State 





34-31 SECRET 





Action Control: 3498 
: Rec’d: April 5, 1958 > 
Pre —~EROM: yjidda 1:02 p.m. 
(0) ‘ 
RMR 10: Secretary of State 1 . 
ss NO: 1014, April 5, 4 p.m. ) | “i 
C ae , ae 
SP | 
C SENT DEPARTMENT 1014, REPEATED INFORMATION CAIRO 128, 
W LONDON 68, DHAHRAN 238. Lag 
L ; ‘ : ‘ , 


INR DHAHRAN PASS GENERAL CLARK. 

EUR , , 

e DEPTEL 1400 sent Cairo 2606, Dhahran 522, London unnumbered. 
* UOP * | 
WMSC Embassy has no definite information Faisal assuming respon- 
IRC sibility defense affairs beyond. requirements his position 

Prime Minister. Replacement Prince Fahd as Minister of 

OCB Defense has been rumored but report unsubstantiated. Believe 
USIA Faisal will move cautiously in reorganizing government and 
CIA no personnel changes yet announced. Neither Embassy nor 
OSD USMIM Jidda has any information re Saudi request for Iraqi 
ARMY military training mission.~ Will discuss these. matters 
NAVY General Clark during his visit Jidda April 8. 
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Action (PNe a 
A ’d: VA tt 5, 1958 
ag FROM: Cairo ; 8:29 ‘Pp -B. gE 
‘alin 0 Ae 23 ms 
TO: Secretary of State “e. ~ a oF 
at SH | 8 Bg 
NO: 2631, April 5 . i . as } 
‘ w 
Ss , AY ; am 6B 
G lege cad = = oe 
SP SENT DEPARTMENT 2631; REPEATED INFORMATION JIDDA 19 SCUS 
Cc BAGHDAD, BEIRUT, KHARTOUM, LONDON, TUNIS, PARIS, RAR y ROME , ; 
L TEL AVIV, TRIPOLI UNNUMBERED. : 
10 
rey JOINT STATE USIA MESSAGE . 
EUR In AHRAM exclusive today Haikal gave following account events on 
P which purportedly transpired Saudi Arabia following Nasser oy 
UOP disclosure Saud plot: ; 24 > 
IRC 4 ‘ . . 
. (1) Prince Talal flew Medina from Riyadh seeking explanation Oo 
OCB from King who just arrived from hunting trip: Saud evaded. O 
USIA_ _ ‘ , ~ 
CIA (2) Next day Saud flew Riyadh and conferred Yassin and Husseini A 
osD King's uncle, Prince Abdullah Abdel Rahman, walked in unannounced ! 
ARMY and accused Yassin taking Saud family "down in mire" then a 
ATR walked out. Co 
NAVY 
NIC (3) Saudi Princes, after stormy meet ing with Abdullah, gxhed 
him take decisive action. .They also contacted Prince Faisal id 
on hunting trip but he declined. SDERCUE, ne direct 7 
recourse King. = 
(4) Abdullah asked King for truth but Saud evaded, and : 
Abdullah gave him two days think it over. Week later King 
called on Abdullah seeking his advice which was to summon 
Prince Faisal. : > 
Bb a's ae) 
=) 
(5). Faisal went Riyadh after declining for two days, but.di 
not go to palace. King finally called on Prince and found? 
him in meeting with most Saudi Princes. ro 
(6) When alone with. Faisal, King burst into tears while 
iain 
PERMANENT: 
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UNCLASSIFIED © 5 
-2- 2631, April 5 from Cairo 


Faisal remained silent. Then King told Faisal he should 
deal with situation as he saw fit, accepted all Faisal's 
conditions and left. 


«(7) Faisal reported talk to Princes and next day decree 
published transferring all powers to Faisal. 
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Memorandum of Conversation 
DATE: April 7, 1958 


SUBJECT: Situation in Saudi Arabia’ 


oe 


PARTICIPANTS: Ambassador Abdullah Al-Khayyal of Saudi Arabia 


Mr, William M. Rountree, NEA 
Mr. David D. Newsom, NE 
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Ambasaqdor. Khayyal called following his return from a period of consul- 

, tation in Riyadh. He confirmed the analysis of the situation in Saudi Arabia 
which he had given to the Secretary on April 3. He assured Mr. Rountree that 

' Saudi Arabia's. policy toward the United States would remain the same.and ex- 

_ pressed the hope that relations might even be strengthened. He said that 
Saudi Arabia would preserve a local neutrality between the United Arab Republic 
and the Arab Union. The only in the situation since the March 22 _ 
decree was that Crown Prince had resumed his work and that the King had 
given him somewhat greater authority than he had previously had. 


The. Aubassador. noted that the Crown Prince's health appeared to be satis- 
factory. Doctor Faullmer, the Crow Prince's physician in New York, had 
written the Crown Prince on the occasion of his resumption of power. The 
Anbassador said that the Crow Prince had replied just a few days before, 
saying that he was continuing to follow the Sontan's instructions and that 
all was going well. ; 
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The Ambassador noted earlier discnasions which had lites Place between 
Assam and officers of the Department regarding some provision of:-surplus food -- 
to Saudi Arabia. ES eee ee eee ae REN Tene tae Eo yee te in . 
discussions on these matters in Sawli Arabia. a 

: ry 
In replying to the Ambassador's question on the general situats in the «— 
Arab world, Mr. Rountree. aaid that things appeared to be quiet exgept for a 
certain tension on the United Arab Republie-Israel border near Huleh. 
Mr. Rountree said that a cease fire had been worked out and that the United 
Nations was surveying the line to determine whether the work being done by 
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Israel was in Israel or in the demiliterised sone. He said -the Department 
did not yet know the results and that the situation continued to: be explosive. 
He noted that Israel had said that it might resume the work on this project 
expressed the hope that Israel would continue to cooperate with the 
United Nations. 


In a general discussion of area — Ambassador Khayyal mentioned 
that he believed many in the Yemen did not like the new association with the 
United Arab Republic. He said he believed the Shiah group in Yemen _particu- 
larly would be fearful that the closer association with Egypt would threaten 
the traditional customs of Yenen. 
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Action Control: 7938 

NEA . Rev'd: pra 1 E 

ino |OU Caixo ° 9:05 p/m. 8 
RMR TO: Secretary of State | 2. 
NO: 2711, April 12 

ss : 

G 

SP SENT DEPARTMENT 2711 REPEATED INFORMATION DAMASCUS \47 a 
“C 199, AMMAN, BAGHDAD, BEIRUT, KHARTOUM, LONDON, TEL VI¥ £ 
- RABAT, ROME), TRIPOLI, TUNIS UNNUMBERED. 

ho . ROME FOR MCSWEENEY 

EUR JOINT STATE-USIA MESSAGE 

P iW 4% . 

UOP AHRAM-and AKHBAR today published similar reports, in what 

TRC has become series, re developments Saudi Arabia following 

Nasser. yevelation Saudi plot against UAR. Inter alia, 

OCB following points included: (1) Nine of Saudi princes 

USIA threatened dethrone Saud unless power transferred to Faisal. 

CIA (2) Princes specified: (A) Saud not to intervene in State 

OSD affairs except through Faisal, (B) Saudi alinement with 

ARMY. Hashemites should end, (C) relations with UAR should be 

NAVY improved, (D) Saudi financial and military assistance Jordan 

AIR should be suspended and Saudi troops Jordan withdrawn, 


(E) :allowances paid to persons in some Arab countries to 
plot: against those countries should be discontinued, (F) 
all expenditures should be approved by Faisal and proper 
budget should be put into effect by Council Ministers, 

(G) cases of §buse authority should be investigated and 
corrupt elemeftts dismissed, (H) speedy measures should be 
taken shore up sagging Saudi economy, (I) Foreign affairs 
should be handled only by Foreign Ministry. (3) To guard 
against possible reprisals by King, princes persuaded him 
sign decree placing army under Faisal. — 


QS6I82 UdV 
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Both reports contained purported intimate ‘details meetings 
and relationships members royal family. 
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Bespateli Noe 187, April 1, 1958 entitled 'Fortni ghtly | Neview of R/O 
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| AGIE CONFIDENTIAL POLI TI | ig z 
‘ —_—_——— = 
le No Major Change Yet Announced in Government's Policy as a Rault of fF rince 


aisailts increase spons LLLTLESe 


Despite persistent rumors of major volicy and personnel realiznnents 

contemplated by Prince Faisal, no changes were announced during the fortnight.’ 
‘Speculation on what Faisal injends to do remained the, main preoccupation of 

the coffee-house and gave rise to numerous unsubstantiated rumors, but the 
Prime Minister,apoarently intends to take time to study the state of the Kingdom 
before making any important chanzes in policy or personnele One particularly 
persistent rumor maintains that Prince Faisal will time his first major announce- 
ment to coincide with the i'd al Fitr at the end of Ramadan on April 19. 





-COMMENT: On the basis of the evidence presently available, the Embassy 
believes that King Saud is still in sovereign control of a government in which 
professedly loyal Prince Faisal has been empowered to reform the administration 
for the benefit of the Saud fanily, tay King and Saudi Arabia. The King appears 
to have the will and ability te rule, but his position may be impaired in the 
future if: (1) Prince Faisal is so successful in reforming the administration, 
and particularly in alleviating the financial crisis, that his popularity and’ 
authority in the country eclipse that of the King, and (2) further propaganda 

. ‘Srtompiis by Abdul Nasser further lower the King's prestige in Saudi Arabia. 
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1. Government Requests Membership on ARAMCO, Board of Directors Q 


ARAMCO has received a letter from he, Government "announcing" a Government 
decision to place two Saudi officials of the Board of Directors of the company. 

ARAMCO has replied pointing out that under the terms of the concession agreement 
the Government may name members to the-Board of Directors but membership is not 
automatice Each member of the Board must:be "elected". 
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| Local ARNICO officials believe Shaikh AMhefah Variki, Director Cencral 
of the Crfice of Petroleum Affairs and Ardul Azix iutammar, the prescnt 
tirecter of the 2iyadh Blectric Commanyy would Le nominated by the dovernaunte 
Election should Us effected withont difficulty actording to ARMICO officials. - 


COMMZNT: Annointnent of Govemunent representatives to. the Board of 
Yireetors reflects the desire wf the Covermnent to secure a larger voice 
ot : Bb ee be v mS GConw isd POG ete & I Se ‘24 fle < 
inv the noliey planning cf the companye 


@e New ARAMCO Tax Assignment 


A tax assignment of $12 millicn ayainst calendar year 1958 petroleun 
ineome from ARAMCO was arranged for the Government through New York banks on 
April 15, 1S8S. ‘This wap tax income will be repayable ir two instell- 
ments of 36 million each on September 15 and October 15, 1958. 


OOMMENT: Because of its financial difficulties it appears Mkely that 
the Gevernment will heve to continue these monthly borrowings through ARAICO, 
at least until financial reform measures new being instituted bear fruit. The 
Sovermacnt continues to object to the assignment arrarsonents which requive the 
Government to pay interest on money which it feels t.as already been earnede 
ARANCO ‘officials insist, however,that payments are predicated on yearly income ~ 
and the estimated monthly payments, arranged as a service to the Government, 
must be secured to protect the company ayainst any stoppage of oil production 

‘er delivery during the yeare 


. 


= 3 Saudi-owned Bank Penalized by the Goverment 


Local bankers have confided to the Gnbassy the substance of an order of 
the government to the ministries to withdraw Government accounts and withhold 
further, official «ehange from the large and influential National Commercial - 
Ranke To assist the Government in its present financial difficulties the bank 
was requested to make a loan of a reported 2) million riyals to the Governments 
The bank agreed on condition repayment wovld be made in dollars. Prince Faisal 
then personally ordered the action against the banke Owners of the Bank, dis- 
mayed at this severe treatment, hurried to Riyadh to make anends.e Aftex® 
several days they were able to secure an audience with Prince Faisal which 
reportedly led to. an amicable settlement of the dispute. 


os 


COMMENT: Even if the National Commercial Bank is able to solve its present 
difficulties through a compromise, as now rumored, it is apparent to all financial 
institutions in the Kingdom that the Government intends to play a stronger role 
in financial affairs. ; 


FOR THE AMBASSADOR: 
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SUBJECT: "Fyee Saudi" Organtaations Described by Exiled Labor Leader. 


A reliable source has informed the Embassy of an interview which he recently © 
obtained with Nasser Al-Said, self-exiled native of Saudi Arabia who styles him- 
self as a Saudi labor: leader. 


Al-Said, carefully dressed in Western clothes, _— with the volubility and 
assurance of a politician with interests extending well beyond trade union 
horizons, He reviewed his career as an Aramco employee, where he said he had been 
head file clerk in the personnel department and had, in 1952, been elected to head 
a@ small union of company employees. The union idea had teahpht fire," he said, 
leading to his arrest as an agitator and to a 1953 strike in protest. over this. 
arrest. He had been released, re-employed, fired, re-arrested and again released 
prior to the June 1956 demonstrations in Dhahran. To escape the Saudi Government - \ 
crack-down which followed these demonstrations he fled to Bahrein and Kuwait. A ow 

- more detailed account of this personal history is presumably available to the Oo. 
Department from reports of other posts. The Enbassy notes that Al-Said was reported > 
by the’ local press in late December as having arrived here to attend the Asian- | 
African Solidarity Conference as “representative of the Saudi workers," although O 
Conference records do ae show that he was aotially seated. 


Al-Said told our source that there are three ttEree Sandi organizations. The 
first of these he referred to as the Free Saudis, and this is the group of which” 
he is a member (and possibly the ieee The others he named as the Union of the ho 
People of the Arabian Peninsula, and-the Reform Society of Arabia. The membership Od 
of these groups, he said, numbers "several thousands" but he did not respond to a CH 
request for more specific figures. Members inside Saudi Arabia "work underground"; Ww 
the only activity he mentioned was preparation and distribution of pamphlets. 


The three groups, Al-Said said, are now working together, and their basic aim is Dw 
the establishment of democratic systen" alah Saudi Arabia. He outlined this program ix : 
as including: abolition of slavery, " of the oil agreement, and anise a 
the Dhahran base", on which the Free ae had managed to since he -seng 
numerous petitions to the government. a 









The Enbassy's ‘source was unable to get»from, Al-$did a clear p a 
.. extent of "free Saudi" activities, or of the degree of support they Ws - 
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Egyptians" for himself and his activities, and the implication is that this 
' assistance is important to the "free Saudi" activities as a whole. But,he said, 
the membership of the three groups is also a source of funds. 


- 


the UAR regime. Al-Said did say that he receives some financial help "from the | 


For the Ambassadors: 
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SUBJECT: = 3ituation in Central .iovernment; 3audi Zembers on aAramco > 


Knelosed is a »emorandun of Yonversation hetween Janes Sildea, Seneral !.ana:er 
of the 3..4RR, and the reportin;:; officer at the !mirate in Dammam on the evenins. of 


april 23, 1958. 
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| LMBORARDUL. OF CORY t3aTION 
April 23, 1953 


SUPJ UCT: oituaviaon in Central’ jovermnent; jeautdi ccubkers on srm:co loard 
O° cLrectors 


Paniviist tot io. Janes sildes, venereal -dnaver, sant 
consul ialph v%. Levis 
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Situation in the Sentral Government 


ir. Gildea was seated next to the reportin™ oificer in the majlis of tne 
imir jeaud bin Jiluwwi bot; tefore and after a sinner in !.onor of tze “wler .of 
jatar, or. ildea reneated rarts of a conversation he had had with Shaikh 
_ébd allah bil uhair, t:e Director General of Jadio, tress and futlications, the 
~ previous eel. . 


Shaikh .bd #llah reportedly said that the inv and Frince s‘aisal Imew tat 
they. are dependent upon one another, that divided trey fall. "i'aisal is too in- 
tellicent not to‘know that srithout tne sing the whole system may collapse." 
Shaikh abd Allah @#as srorried about Prince Faisal's health and said tiiat rumor in 
diyadh cov tiim "only four or five onths", Shaikh Abd Allah further said that 
there were rumors ea viyadh tat all of the royal family, except the ine and 

aisal, “sill he ed-ed out of the scovernment and "civilians" :rill.be “iven top 
manavenent jets? shaiien abd Allah doubted this sould Sharpen but said that’ it 
would be the salvation of jandi Arabia. 


fithout :riving his source Gildea said that tie ‘ears that Shaiks fusif fasin 
and Shaikh Jamal Fey al-llussaini now only audit meetin:s of tie Souncil of © 
iinisters. i.r. Gildea also repeated a rumor that ne had, from two undetermined 
sources, that Frince Faisal wished the "“‘hite army" disbanded but that he had 
been Sorestalled ty the ting pe enmane ee eee ete eee ee 


enperneenn eats VOR 








Saudi l.cmbers on the Aramco Roard-of Directors 





The reporting officer said to lr. 3ildea that he “ad heard that 3543 was 
prepared to ask for Saudi representation on A4ramco's Board of Directors. Gildea 
said that ne 1:ad 'eard this ahout four months azo. He heard that the Saudi 
enbers. vould be «bd Allah Tariki anc Abd il-Aziz fua'mar. At that time Gildea 

took the opportunity of warning #red Davies about :wa'mar. ‘ildea once worked 
under lua'mar and considers hin neurotic, a drunk and irresponsible. ir, Davies 
said that he knew about :ua'mar ana wouls fisat any Saudi attempt to place him 
on the Soarcd, ‘ ; 
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suBsect: ‘The Visit of the Miler of Satar to Darnnmam 


Shaitdy Ma. ohn .mivlleh al-Thani, the “aitler of jatar 


» Spent 
yeek visitin, the eir jaud tin Jilwyi ip varmam., Shaikh 'Ali- ha 


J rassed throu oh 
33 


the “astern Irovinee a*out four -reels aco enrovet to -.ecca cmere ne passed the “onth 

of ismedhan and the "Id aleSitr. jhailka '.12, wo dislikes planes so ruch that he 
has traveled by road to “eirut, Grove from Yatar to armam. He was wet by the émir 
and a delecation or the “ofur road and escorted to the amirate. ‘10 Gays later -he 
left for itivadh in a tro-car train. 

{ . 

Un “is return fro . ceca; on ipril 23, he received more tran the usuel amount 
of attention, from iyadh te traveled hy a three-car train ade up of the wine's 


rrivate Pudd car and tro other Mudd cars. One ox trese nadvitic seats removed from 
the passen-er section ani a long table installed. The hascaze section of the’ car 
was made-into a kitchen, thus turning the car into a dinin: car. jiAunR fed the 


royal rarty cnroute,. - 4 oe . 


In the neantine a section of bleachers at the Dammam station -7as repaired to’ 
nold tre’crowds, flass.vere rut up, and the znir and a large party ayaited the 
special train at the station, As the royal train arrived (15R), a razed 21 gun 
salute «ras Sired and the police band ylayes a rater racced anthem. The .tir es- 
corted the Yuler from the station to the Jsiidrate. 


In tie evenin: a dinner as <iven for shaikh sli with about 255 diners. or 
the first tine the favir’ levied on iJ3%2 for assistance. The railrosd ;rovided ten 
of its test ‘raiters ani zo cooks. fn unexrected :uest was Shaikh fusif Zasin who 
was maine an unofficial visit to the astern Frovince. 


€99Z-7/CC°V9EL 


On the nicht of Arril-2)) Shaikh Abdullah ibn Darrish, an expatriate 
,contractor now livinz in Jaman, gave a dirner for the sr ‘cud and the tler. 
"This was an entirely Arab affair. 

ifter prayers, ‘riday, ipril 25, the Caled lige t hr cor or jatar. oo visit 
to Dammam “ad teen ell covered iy sramco TY caseramen. ne sovdn: of the film 
occurred “thile Shaikh “14 vas et dinner i¥h wtdullah eect and he wRssed it. 
Ne nace,. throuzh the. :srir jcud, a sreci:d request that-irayco sho, ie 

after he returned to yatar where he has @ TY'set and’ likes to trate): tr Aramco. 
visi athe . ony 
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wi curlorcr Of aagivt, Who had a sreat dewl to do 
“ith whe fairlr elaborate « re aravj.ons “or i.e suler's visit, commented trat 3.3 
must ‘rant to lorroy: mone; tron the Shail>, o.ere are no indications tial the visit 
was ‘ore than the somal pas 


assare oF a neiss:horing ruler tho } 
the ariir of the Jastern Province. The visit oz 
Darmam was, in all rrotability, not connecbeu 


S very ood personal 
relations -rit “usif lasin to 
‘abs tie Visit of Shaikh "AIS, 
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| JM 6g). 23 sual Sued: edn, ao “rig are one + cesoncl soem 
ba Duras SO MPOE OM She SSCA GRAIN 22 es} rou “ah chee Sher ay 
( Sondts 145) fPor t ¢ capital, snails: fusii's vo Uc Lastern | ‘ 
UNOLTICkel, ueahicd plastics co +2 f 317 EWS 2G te Lews tiestent the 210: 





arrarced Livan: qoarters ab tie 2.342 compound. 


Sairo leusrerer ‘ttactts on fusil Lasin 
irae ie, 


—. 








. 





on srpril 2h- an /ranco T.ocal Ytovernment ‘tclations Officer, who Imows tie 
Neruty:iainister of soreimon /ffairs well, jiad a lons private talk thth hin. The 
ages official, who ° ad Just returned from tairo, was greeted hth, "Soll fou 
vave boen resdin:: s vories ahout tie in the lisyptian pavers?" The orficial sat N 
that ie mre 2 andes, read some of the sbeiarin bitter attacks on tasin in the cairo W 
mress, Shailh (fusiit said that “e a not Imo thy le es vein; attacked. Ye 0) 
said thay sc had alcravs teen "vro-"- yptian" and still is. “‘e feels the reed of > 
closer SAde.ccmtian relations. He said tiat under tie’old (ding he trorked to x 
orerconc tersions beteer tie tro countrics and that lie was continuins to jo so. > s. 
is, 
4 
” 





. 





a¢ thownt teat + © avtec ta an tie rapers micht be Ralathist inspired. 


he sarraj Tlot . 


shail fusif «aiscounted the "runors" of the plot to disrupt the Uié-and 
aseatinate President Nassar. le said that ibdel-Hamid jarraj had menufacwured the 
evidence. an 


The 3.4 a Folicy statenont 
The wraieco orticial asicd fas ay dct whe state-ent on t.1'dh. foreicn policy 
ig on the occasion of tig ! al-fitr had cen drafted by the ner Committed) 
on #orei:n iclatiens. asin s here vere no nev; co: nittees, The-only con- S& 
ittces -rere tose lon cstatlis':ed within the Council of | inisters: fasin seid 
that (¢ had critten ost o ; ve. 


- 


a 


2 the policy statement himself, " 
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The Byraimi “uestion re = Me 


iz fahka had been wecetine’ ath Sir teorce Nendel in 
ue hetyeen Jreat Pritain end Sandi Jrabia. Ne said 


Try r5 = 
(UWS 


ras beak Ta 
| tereva to tiseuss points at ts 
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wields ZUBELE Sala te. BS SON, «NL y Who abtcnde. ‘ictoria Colles 
then -rert to Cleo 3hate Collece in Jaliformia, and iho 2s sor ¢ 

to et the Uuvale UVevtral sone oiiMorce concession,  shadkch 
jon “at oo sroun of uniuentiricd saudi, jrrion ant Js:erican 
enance ox carbturin; the concession. 
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s Wanura end Lilced it 


aside. ic visited las it so tue. (ee has ached sramco to tind 
‘hw acrilla hr tie Sult «frere “ec can srend @ viuo—Teel: vacation tis sumer. 
Shaiky fusif say is -afe o'f on cue plane for “eirvut on «friday and left 


“imself for “Lpads on Saturday. 
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le s«rince Faisal Issues *oréign 





; oe Boyt es 5 
POLITICAL — Ae ame cet. 
sumue BUI Ee 
Policy Statement ry ti tog 
: . Agents agent Kuete 
In his first major action: since he received’ incredsed power in the Gove 
ment on liarch 22, Prince Faisal issued a foreign policy: statement on April 18 a 
(Hmbtel 1059). The statement aimed at restoring the prestige of SAG as an Hi 
independent Islamic stronghold “which takes a “plague on both your houses" & 3 
attitude toward. the shortcomings of both the East and the West while admonis obi Be oO 
the Arabs to resolve their differences and eliminate the evil caused by Israele © 
For the first time the Saudi Arabian Government. publicly espoused "positive ~ 
neutrality# and listed the outstanding differences with both the East and the Ol 
West The differences with the East are insurmountable ones of principle, but \ 
_those with the West involve matters of detail which require negotiation and Ol 
concessions by individual Western countries. SAG reiterated that it wished Ol 
success to the new irab unions and will follow a policy of neutrality irf dealing @ 
with theme Ina slap at thesBaghdad Pact, the statement indicated SAG will 
maintain good relations with every state in accordance with the requirements of 
its own interests and Arab interests in general, but that it believed foreign © 
‘pacts conflict with these interests. Saudi Arabia emphasized its interest in 
maintaining good relations with the US in view of mutual economic. interests, 
Be but deplored the US position on the Gulf of Aqaba. The statement also declared 
that there is no American military base at Dhahran and that Dhahran Airfield is 


; a Saudi airfield and a Saudi base. 

y ( Ambassador Heath's Audience with King Saud_and Frince Faisal, April 3 
cm) 

TR 





N 
se) 
0) 
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& 





In an audience on April 3 King Saud and Prince Faisal discussed with . 
Ambassador Heath the Dammam port Project and the Kingdom's finan@al sifuation 
(see Econogjic Section), the prea bed the Gulf of Aqaba and Saud®-Bri tésh 


y 4 relations. : fae? : 2 | 
< | | * | A. Gulf of Agalye lM : a 
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| A. Gulf of Aqaba as , | 


King Saud repeated the standard Saudi oosition, criticized 
the US attitude on the Gulf, and pressed for a clear US states 
ment which would remove the threat of Israeli war olanes and 
ships based at Elath. The King emphasized that Israel had no 
rizhts whatever in this "closed Arab gulf". Prince laisal added 
that Israel had no le Prtimate right even to Elath which had. 
becone a new port and base although the US soecifically promised 
that Israel would not gain fro.1 her aggression azainst Usypte 


Be Relations with Britain 


King Saud indicated a desire to resume relations with 

britain, but only if the two sides reached prior agreement on 

issues in dispute between them, particularly the Buraimi question ; 

and"welated boundary problemse King Saud accused the British of 5 

procrastinating through suggesting once-more a resumption of 

relations prior to an agreement on outstanding problems between 

the two countries. 

Comment: During the audience Prince Vai sal ostentatiously deferred to 
the King and made a point of stressing King Saud's supremacy'as well as the 
harmony between His Majesty and himself. Both the King and\Prince Faisal were 
friendly, but His Majesty did not display his usual confidence and interest; 
and seemed anxious and confused about the country's internal situation as well 
as Saudi relations with other states. On the basis of this interview and other 
conversations, the Embassy believes that if Prince !'aisal succeeds in reorganizing 
the Government and’solving the Kingdom's financial problems, the King's freedom 
to fodlow his own course ‘will be curtailed soe a the apparent maintenance of 
ultimate authoritye 


END SECRET 
BEGIN OFFICIAL USE ONLY _ EQ NOMIC. 


1. Dammam Port Assistance Agreements Concluded 


The Ambassador and Prince Faisal signed, separately, the Dammam Port 
Project Agreements in Riyadh on May 1, 1958.) Under the terms of the os aienaeaacall 
' the United States will provide not to exceed $2 million to finance the 
engineering and construction of pier berths and related improvements to 
alleviate congestion of port facilities at Dammam 


Comment: The expansion of the port will assist substantially in the 
development of the economy of Saudi Arabia. The assistance will provide visible 
evidence of United/States friendship and support during a period of financial 
difficulty. 
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DEGLI SECRET ~~ — ao 


Initial conversations in Riyadh last week with Ning ‘‘aud and trince 
Faisal and subsequent working meetinzs with Royal Vounselor Yusuf Yasin, 
luinister of Communications Prince Sulten and Acting i.inister of l'inance, 
Abdullah Bin Adwan, indicated the principal deterrent to Saudi Arabian 
Government agreement would be current Saudi hypersensitivity to Arab, rcedd 
Seyptian, criticisme ‘This resulted in lengthy discussion of the wording 
of the agreement by the Saudi negotiators to avoid tems and and expressions 
they feared might result in Arab criticism of theme It is believed Saudi 
sensitivity has been fairly met and an agreement signed that will be of 
mutual benefit to the United States and Saudi Arabia. 


2 iinancial Developments 


The Embassy Economic Officer discussed the financial situation with 
Zaki Saad and Anwer Ali, International l‘onetary Fund Advisors, in Riyadh 
last week. They are completing research on the level of the Saudi Govern- 
ment foreimgm and domestic obligations and hope to submit a budzet for the -: 
next fiscal veriod, Islamic Year 1378, in about two weekse Both advisors 
expressed considerable discouragement with the yet uncontrolled level of 
Royal family spending and the hish level of military cxpenditures and stated 
sharp reductions in these two categories were urgently required if economic 
stability is to be restorede Dr. Saad deplored lack.of competent adminis- 
strative personnel, essential for proper management of the Government's 
financese Under present conditions the DIF advisors must act as their own 
watchdogs and have been conducting investigations which have led to 
cancellation of a number of suspect Government contractse Dr. Saad confirmed 
that he had becn named a liinister of State to permit attendance at mectings 
of the cabinet. 


—_ 
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A 
The Supreme Council, composed of eleven = Y tn 


top Subah shaykhs, has recently accelerated : a ~“ 
its activities because of a number of impor- Vail pee @ 
tant items of business on its docket. Deli- oP 0) 
berations over granting a concession for the er > 
Kuwaiti undivided half of the Neutral Zone n°; e 
off-shore area has occupied most of its time, ww el Oo 
and on May 6 it decided in favor of awarding © ; oO. 
the concession to the Japanese Petroleum cw 
Trading Company. Other items under discussion Ol 
have included departmental souncils, private > Ln 
construction delays, shaykhly responsibilities 0) 
in Government and the Ruler's forthcoming trip 6) | 
- to Iraq. - 0 
969635 9696-9698 0 EE 
The Supreme Council (Majlis al=A‘ala), composed of eleven Subah Shaykhs who 
trace their lineage back to the Great Mubarak (see enclosure), has been extra- os 
ordinarily active in the past week, Although it customarily meets only once a 


week during the winter season-—-from approximately June through October it is 
paralyized by a lack of quorum—-the Supreme Council last week met on several 
consecutive days to discuss a number of important matters, including the Nettral 
‘Zone off-shore concession which it decided on May 6 to award to the Japanese 

' group. Its current sustained activities are reminiscent of its accelerated meeting 
pace last February when Government administrative reform, successorship to the 
Ruler and appointment of departmental councils were occupying the Supreme Council's 
attention (CONDES 244 and CONTEL 71), Since the recently ended month of Rajgdhan: 
precluded any meetings during the period of fasting and since the shaykkly summer 
exodus is about to commence, the top Subah shaykhs evidently realize that there is 
now only a little time in which to accomplish a considerable amount of Was Be 


1 Shaykh Khalid al-Abdulla al-SUBAH, son of the Ruler and President of thec Fort and 
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Customs Department, the Supreme Council's meetings over the past week have been 
| devoted to the following topics: | a 
1. Keutyal Zone Off-Shore Concession—Ashraf LUIFI, the Ruler's local oil 

advisor and Assistant State Secretary, delivered to assembled Council members a 
‘summary analysis of the various offers as prepared by Kemp's office. In subsee ~ 
quent meetings the Council debated the pros and cons of the various offers, 
reportedly eoncentrating on the three recommended by the Ruler's London advisors: 
the Japanese Petroleum Trading Comvany, H. L. HUNT, and Shell. When one of the 
Council shaykhs divulged to merchant friends outside the meetings that Shell's 
marketing facilities enhanced its chances, Hunt promptly improved his offer, * 
causing the Japanese firm to follow suit (CONTEL 91, May 5, 1958). Shaykh FAHAD 
reportedly advanced arguments in favor of the Davies! "national" offer (Maj al- 
Din JABRI has been his house guest) but Council members reportedly felt it would 
be too difficult for a national company to operate in a half concession. Reports 
emanating from the Gotuncil's meeting on May 5 indicated that the Japanese group 
was in the favored position, stimulated in part, it is said, by a last-minute 
reminder from the Saudi Arabian Government of the Ruler's "moral commitment" to 
King Sa'ud to award the concession to the Japanese group. At its meeting this 
morning (May 6) the Council was persuaded to do just this and the Ruler thereupon 
approved its decision. ~ . . 


2. Departmental Councils--The question of what to do about the recently 
elected departmental councils (CONDES 309, April 1, 1958) was discussed in severel 
meetings, At first the Supreme Council was reported as favoring making ‘the 
councils operational provided the names of two nationalists, Jassim al-QITAMI 
and Abdul Rezzaq Khalid al-ZEID, were expunged from the council lists, Ata 

- subsequent meeting the general consensus was reported as favoring the retention 
of the names of the two above-mentioned nationalists since being in such a small 
minority, they could do.no harm. The general outcry in the local weekly press . 
against removing Qitami's. and al-Zeid's names may have contributed to the latest 
Council's decision, ~ 

3. Private Construction Delays—-The swelling crescendo of complaints 
registered against the.Government concerning what are considered needless delays 
in approving building plots for private construction was introduced at a Council 
meeting reportedly over the objections of Shaykh Fahad al-Salim al-SUBAH, whose, © 
‘Development Board and Public Works Department are the responsible "culprits". 
The Council was told that between 500 and 600 applications have not been satis- 
factorily acted upon and was abked to look into the matter. 


4 Shaykhly Responsibilities in Government—Word was conveyed to the 
Council members, evidently at the instigation of the Ruler, that especial care 
should be taken that in the absence from Kuwait of one of the two top shaykhly 
Department heads, the other should be present. (Frequently during the summer 

months both the President and Deputy President of a Government department have 


In addition to increasing his "override" payment from 4% to percent, Hunt 





increased his offer of pre-production payments to°14 million dollars every six 
months and guaranteed an annual: minimum royalty payment of 4$ million dollars. ai 





CONFIDENTIAL . 


» v 





: Page __3 of 3 
| comernayrran, ac aT a 
(Classification) , Desp. No.__ 343 — ‘_ 
Fro 


| been simultaneously absent). The Supreme Council also discussed the possibilities 
_ of securing the wider participation of younger shaykhs in the Government (CONDES 
217, January 21, 1958). 


5. Ruler's Forthcoming Trip to Irag—-The Ruler's trip to Iraq is reported 
to have been a topic of discussion but the Consulate was unable to obtain any 
details. Presumably reference was made to the Iraq Government's desire to have 
Kuwait join the Arab Union, 
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Le 
Shaykh Abdulla al-Mubarak al-SUBAH, President of Public Security 


‘Shaykh Fahad al-Salim al-SUBAH, 


Shaykh Subah al-Salim al-SUBAH,, 
Shaykh Jabir al-Ahmad al-SUBAH, 
Shaykh Subah al-Ahmad al-SUBAH, 


President of Public Works Department, etc. 
President of Police Department 
Head of Public Security, Ahmadi 


President of Social Affairs and Press and 
sii seaciaie d Departments 


Shaykh Jabit al-Ali al-SUBAH, President of Electricity Department 


Shaykh Salim al~Ali al-SUBAH, Deputy President of Public Works Department 


Shaykh Sa'ad al-Abdulla al-SUBAH, Deputy Predident of Police Department . 
Os : a 


Shaykh Khalid al-Abdulla al-SUBAH, President of Port and Customs Department 


Shaykh Mubarak al-Hamad al-SUBAH, President of Port Police 


Shaykh Mubarak Abdulla al-Ahmad a1l-SUBAH, Deputy President of Public’ Security 
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SUBJECT: London TIMES articles survey Saudi Arabian domestic and foreign policy EF 


— 


. THE TIMES of London published a series of detailed and thoughful arti- 
cles on Saudi Arabia by its Middle East correspondent, writing from Jidda. 
These were published on April 24, 25, 28, 30, and May 5. An official of 
the Foreign Office. commented to an Embassy officer: that the April’25 arti- 
cle headlined, "Saudi Arabia's Economic Difficulties" described and analyzed 
that situation with considerable accuracy, judging on the basis of informa- 
tion received by the Foreign Office. The seme official said that the “ibaa 
of the April 28 article, "New Move Awaited on Buraimi Oasis Dispute," 
dicated that THE TIMES correspondent had been in touch with Sidney oe 
and had used information from Cotton in swmmarizing’the British and Saudi po- 
sitions on the Buraimi issue. 


Copies of these articles are attached to this despatch. 
‘ . For the Ambassador: 
— Ged VMS Chneber 8” 
Grant V. McClanahan 
First Secretary of BEnbassy 


THE TIMES Of April 24, 1958, "Baudt . 
Offer to Patch Break with Britain." 









2s" 5 of April 25, 1958, "Saudi 
gogo Dietiony cies.” 

3. of April 
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FROM: Cairo . . 1:20 p.m.- . 
«10: Seoretary of State . esa Et 
: Secre ; a 
RMR elem EE 
NO: 2927, May 9 
“i | — : 
“3 SENT DEPARTMENT 2927, REPEATED INFORMATION JIDDA 208 Gi 
vin AHRAM exclusive datelined Riyadh reporting. steps toward 
P reorganization Saudi Government states Faisal has directed 
UOP preparation draft law separating government functions and 
TRC allocating them to various offices. Faisal has introduced = 
plan altering structure Council Ministers, limiting powers .@ 
ICA King and making fundamental changes in principles goverrment. = 
OCB Decisions of Cabinet, to be either-(1) unanimous, afid not.subject ¢ 
USTA approval by King or (2) by majority in which case King exercises oO 
CIA power decision subject recongideration by Cabinet on oO 
OsD initiative Prime Minister. 7 
pen AHRAN adds Abdulla Faisal submitted (ektguacton ade Faisal © 
AIR free hand in reorganization; Fahd to be transferred from Ol 
Ministry of Defense to other position; Muhammad Surur to be "OO - 
Chief Royal Diwan and liaison between King ‘and Cabinet. Rumored 
in official circles government departments to be administered 
by permanent under secretaries under personal. supervision 
Prime Miniater. t 
w 
” 
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* Rec’d: May 15, EB 
NEA FROM: Jidda 4:45 pilm: af 
Info . 
RMR TO: Secretary of State - 
ss NO: 1126, May 15, 5 p.m. B 
G 
SP PRIORITY 
C e, 
W SENT DEPARTMENT 1126 RS$PEATED INFORMATION BEIRUT 158, BAGHDAD 
1 68, CAIRO 146, AMMAN 77, DAMASCUS 72, DHAHRAN 275, LONDON res i. 
to BONN k 0 0 
INR ca! . > 
#H Royal decree issued May 14 delineating ‘functions and powers of =; 
EUR Council of Minister and Prime Minister Faisal constitutes move oO 
P toward constitutional monarchy in Saudi Arabia. In future — oO 
UOP King Saud no longer absolute monarch and must share powers of ~“ 
IRC government with Council of Ministers. Decree provides only O1 
Saudis to be members of Council of Ministers; ministers cannot y 
OCB engage in business nor be members on board of directors of any on 
USIA company; ministers responsible to prime minister and prime min- re 
CIA ister responsible to King; prime minister can request King dis-' -q 
OSD miss any minister and resignation of prime minister signifies 
ARMy xvesignation all ministers. Ministers to be appointed by royal 
NAvy decree but nominated by prime minister. Council of Ministers 
AIR shall include heads of ministries, ministers of state and King's 
advisors if nominated by prime minister. - 
Formulation internal, foreign, financial, economic, educational 
and defense policies and their execution within jurisdiction 
Council of Ministers. Council of Ministers is the final author- 
ity in financial affaira and in making treaties and internationa 
| agreements. All treaties, international agreements, concessions 
must be authorized by royal decree approved by Council of Minis- 
ters. 
If King does not approve council decree Pig eA an his sie = 
ture he must return dacree to the Counc * dtacy aa Sieh F 
reasons for his disapproval. If a divtee Sorat “CEng 
is not returned within 30 days prime minister will, : 1} 
'! ate action" and report to Céulicil.  This_prov o 
M | clear but indicates King can not have au 1 
PE ENT ae eee 


RECORD More e This copy mustt 


CONFIDENTIAL 
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-2- 1126, May 15, 5 p.m. from Jidda 
decision. * (s 


Council of Ministers has full executive and administrative author- 
ity overall phases of government including provincial and muni- 
cipal government and financial affairs. All laws must’ have . 
approval of Council of Ministers. All expenditures must be 
within limitations of the budget; all government revenues must 

go into general Treasury; all government accounts to be audited 
yearly. ‘ 


Decree provides Council of Ministers will set up regulations 
governing operating procedures Council of Ministers, operating 
procedures ministries, provincial administrative regulations, 
municipal regulations, regulations for prosecution of ministers 
and regulations governing sale or rent of state property. 
Text decree follows by despatch. 

iit : 
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BEGIN CONFIDENTIAL - POLI TICAL 


1. New Ro Decree on Goverment Organization increases Prince Faisal's Power 





In what may be one of the most important moves in the history of the Saudi 

Monarchy a royal decree issued on May 1, (Enbdesp 227, May 17 ‘contains full text) ~ 

' outlined a sweeping reorganization of the Saudi Government which greatly increases 0 
the powers of Crown Prince Faisal and the Council of Ministers at the expense of O) 

. KingSaud who can no longer be regarded as an absolute monarch, Eagerly awaited in> 
Saudi Arabia since Prince Faisal assumed his new role in the Government on March 22 
the reorganization of the Government isa step in the direction of a limited 
constitutional monarchy in which the King shares power with the Prime Minister and O 
the Council of Ministers. The decree provides that Ministers will be responsible ™ 
to the Prime Minister who is in turn responsible to the King. ‘he Prime Minister ol 
can request that the King dismiss. any Minister and the resignation of the Prime 
Minister will signify the resignation of all Ministers.. Ministers, who shall be ~ 
Saudis, are appointed by Royal—Becree but nominated by the Prime Minister. N 
Ministers are forbidden to engage in any business or to be_membérs of the Board oF 
of Directors'of any companye 


. The formulation of internal, financial, foreign, economic, educational and 
defense policies and their execution are within the jurisdiction of the Council of 
_ Mini sters..__ The Council of Ministers is to be the final authority in financial 
affairs ‘in making of treaties and international agreements. The Council of 
Ministers has full executive and administrative’ authority over all phases of the 
Government including provincial and municipal govermmente All Government expendi- 
tures must be kept within the limits of an annual budget, prepared and all 


Government accounts are to be audited annually. All Goverment reWenues will go Ww 
directly into the General. Treasury. | | we 


The most significant article of the decree specifies that.if 
not approve any decree or order submitted to him for signature he 
with his reasons for disapproval to the Council of Ministers for di 
such decree or order is not returned to the Council of Ministers wi 
of its came to the King, the President of the Council will 
steps and rt to the Council". 


“Een ne 


c wor 
ct A , 


REPORTER : - 
ACTION COPY — DEPARTMENT OF STATE = El 


The action office must return this permanent record copy to DC/R files with an endorsement of a 














~ 








Page... ©". of 

| QONFIDENTIAL | Ead. No —___— 
(Classification) , Desp. No. R26 a 

Fon didda 





Comment: The decree is the first positive evidence that Prime Hietiaans 
has assumed, at least temporarily, the dominant role in the Saudi Arabian 
Government at the expense of King Saud. Of particular significance is Article 
Noe 23 of the decree which implies that the Prime’Minister and the Council of 
ee Ser ae vower=rule the King if he does not approve a decree or order sub- 

/Witted to b by the Council of Ministers for his signature. The Article is 

sa Bag stating that the President of the Council will "take the necessary 
steps" in the event the King does not give his approval to a Council decree 
within 3 days, but it is significant that the Article provides for alternative 
action in the event of the King's disapproval. There is no doubt that the 
King's powers have been curtaileds 

‘The effectiveness of the decree will depend, however, upon the determination 
and the skill displayed by Prince Faisal who is aging, sick, aes in using his 
new powers to reorganize the Govermente ‘ 


CO NOMIC 


le Dhahran Civil Air’ Terminal Agreement Signed 


Following discussions in Riyadh between the abennadon Saudi Arabian 
Deputy Foreign Minister Yusuf Yasin and Defense Minister Prime Fahad, Agreement 
was reached on May 8, 1958 for the construction of a Civil Air Terminal at 
Dhahran. The US:Government will provide $5 million to the US Anny Corps of 
Engineers for the engineering and'tonstruction of the terminal in accordance 
with the terms of the April 2, 1957 Agreement between the two Governments. 


END CONFIDENTIAL 
BEGIN OFFICIAL USE ONLY 


2. ARMMCO Tex Assignment 


ARAMCO has arranged a tax assignment of $13 million payable to the Governe_. 


ment on May 15, 1958 through New York banks. Further similar tax assignments - 


will be made de on a monthly hasige __ 


ee 


END OFFICIAL USE ONLY 
BEGIN CONFI] 


Comment: This aesiguant continues the procedure of the past several months |. 





whereby the Government's tax assignment debt may be “rolled over" for as long as 


the present shortage of foreign exchange exists. Under this system, each time an 


assignment repayment comes due the payment may be made with newly borrowed funds. 
This system of "rolling over" will give the Government a continuous debt in 

New York banks, guaranteed by ARMMCO, on the order of $100 million. ‘the yearly 
cost of servicing such a debt would be nearly $5 million. ‘The Government will be 
forced to follow this borrowing procedure until such time as the financial reform 
measures now being drafted in Riyadh by International Monetary Fund ‘advisors bear 
fruite 


ce if 4 
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_ Financial Develo ts ; i 


International Monetary Fund advisors Zaki Saad and Anwer Ali are now 
completing their recommendations for financial reform. A new budget for 


Islamic Year 1378 is expected to be submitted to the Council of Ministers 


before the end of May. The budget provides for debt retirement and ree 
constitution of reserves by drastically curtailing Goverment éxpemiitures, 
particularly in the Royal Family and military categories. The International 
Monetary Fund advisors are also preparing new import regulations which will 
be submitted to the Council of Ministers with the new budget. The new import 
regulations will establish procedures for the allocation of foreign exchange 
to the commercial sector, based on past performance of importers, and will 
also provide for a scheduled retirement of the commercial. packlog. 


' The business and banking conmunity has lapsed into a period of relative 
inactivity as a result of the limited foreign exchange availabilities. The - 
first months of 1958 have been characterized by indecision, watchful waiting 
and increased impatience on the part of merchants who continue to express 
dissatisfaction with the state of the economye ; 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED MILI TARY 
ty Saudi Eroop Withdrawal from Jordan 


A Sadi Officer who returned from Amman about May 1 indicated that Saudi 
troops are withdrawing from Jordan although he did not reveal more than the 


_ fact. that. "some troops are returning to Saudi Arabia". 


END UNCLASSIFIED 
BEGIN OFFICIAL USE ONLY 


Comment: Saudi Arabia has made no official announcement about withdrawal 
of troops from Jordan but it seems clear that the majority of these troops will 
be returned soon as the physical means to travel are available, with the possi- 
tility of a token force being left behind. This move is part of Saudi Arabia's 


positive neutrality posture vis-a-vis.the UAR and the AU. 


END OFFICIAL USE-ONLY , FOR THE AMBASSADOR: 
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Info FROM: Beirut ot J Pe | 5:45 p.m. Pe K } 
RMR TO: Seoretary of tate / : 
ag NO: 4030, May 19, 8 p.m. : E 
G. PRIQRITY 
P 
2 SENT DEPARTMENT 4030 REPEATED INFORMATION PRIORXZTY CAIRO 727 nae 
W PRIORITY. Di US 1108 PRIORITY LONDON 329 PRIORITY PARIS 290. 0 
L PRIORITY NEW DELHI 45. Oo) 
TRHUN > 
INR At meeting today of three Ambassadors, Middleton revealed. eee ie 
H extensive telegtaphic correspondence between London, Washingto oO 
EUR 4nd New York on submission of GOL case to rhea = 
NEA He portxays Department’ as opposed ‘to advis ay Gl 
on tee GOL case needs improving, cook ad + Ls 
that 1 ght of yesterda 4 — 
nite may e : SC. 0 
In this case, say British, it would be well for Leb§non.at least Gj 
to send @ letter to Secretary General outlining its grievances to 
against UAR. 
French Ambassador likewise says Quai feels pro 
to UN is desitable but, as do all three A I 
vagueness of Lebanon case as outlined by Malik wo 
” 







98 disturbing developmen 
int safe conduct by at : 


\A new and pert 
jlem opposition Saeb. 


aie ls s gove 






















ee pe colony ion Lebanon to catres , 


eo jet Delhi has the wind up. | 
a Fe nOffice telegram cited : 1399, 
states he will not call on’ pre 


nike instructions. He belieyes.i 
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SECRET 


“-2- 4030, May 19, 8 p.m., from Beirut 
‘powers to reach an agreed position re SC submission béfore 
urging a line of action on Lebanese Foreign Minister. I told 
my French and British colleagues I still had misgivings about 

a Lebanese challange in SC, unless they had a better case. 

As my reports of conversations with Genergl Chehab suggest, x: 
Lebanese military authorities have not discerned much Syrian  , 
intervention in what is essentially a Lebanese internal dispute, 
abetted no doubt by furnishing of arms, agents and para- 
military trained partisans from Syria. : 


Head of Surete informed British Ambassador yesterday he had 
100 cases with proof of Syrian agents arrested by Lehanese, 
but apparently did not indicate | over what period of time these 
arrests were made. 

MCCLINTOCK 


AB: MLB/2 





Action * eels 13600 raf oe ge 
NEA : * May 20, 195 leg 
‘nto. FROM: adda | 5:20 p.m. a etl ae 
_— TO: - Secretary of State “ihe 1 

NO: 1133, May 20, 10 a.m. (SECTION ONE OF TWO) ss B 
ss 
G 


SP Evening May 17 Sabbagh had two-hour private conversation with 

Cc Shaikh Ahmad Abd Al-Jabbar, official of Crown Prince Faisal's 

W Diwan, in Jabbar's house. Subject discussed were: Royal 

L decree No. 380 announced May 14, future new SAG with regard 

INR administration and personnel, present financial crisis Saudi 

H Arabia (to be reported by despatch) and possible steps USG 

PX could take to assist, railways versus roads in Saudi Arabia, 

SAG position regarding UAR and AU, situation in Lebanon, person- 
ality Crown Prince Faisal and recommended approaches to hin.: 
Royal decree No. 380; Jabbar maintained essential purpose of 
‘decree found in Articles 18 and 19 which concentrate all 
authority for internal and external affairs in Cabinet headed 

by Faisal. Key phrase found throughout decree "after approval 
of Council Ministers." Reference to King and his signature 

was only meant be courteous gesture retaining semblance dignity 
and prestige throne. Jabbar claimed King pretended be sick for 
seven days to delay and try avoid signing decree. Jabbar added 
"and now he says he is sick again and has gone Dhahran." Jabbar 
said Faisal's intention was and still is to safeguard internal ' 
harmony his country that is why often repeated no internal 

pen 3 & between King and Faisal. Actually Faisal does not 
wish become King and would be satisfied see King controllably 
happy and country prosperous and strong. Questioned whether 
this meant Saudi monarchy approaching becoming constitutional 
Jabbar repIied "yes this.is first tangible step. this direction 
and Faisal means carry out letter.and spirit decree seething 


8 0Z- $/00° V9BZ 


S&H! 







Hence Article 23 which while retaining theoretical respec 
and his office applies brakes on King's whims and delaying-tam 
Faisal wants lay sound founddtions efficient government mat 2: 
for he knows fully should he die no one single person qual 
replace him in manner capable running country in absence s oth ch. 
well-defined machinery." Asked what will happen next and whethd#. 
another decree is expected announcing actual personnel changes 
Cabinet and Departments, Jabbar replied first thing ne happen 
is _Prime , 





CONFIDENTIAL 
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-2- 1133, May. 20,.10 a.m. (SECTION ONE OF TWO) from Jidda 


is Prime Minister's resignation. Sabbagh voiced interrogatory 
conclusion that purpose would then be to consider while Cabinet 
resigned automatically as per last phrase in Article 8 thus | 
paving way for Faisal picking his own new Cabinet. Jabbar. said 
"precisely" then added "many present appointments ridiculous. 


Example Mohammed Massoud who was glorified clerk and interpreter . 


at American Embassy all sudden raised rank Saudi Minister . 
charge American Affairs Foreign Office, well as Inspector 
Foteign Service. All this will change." 


Railway versus roads in Saudi Arabia: Jabbar claimed Faisal 


wuld agree wisdom having highways instead of raiways both Hejazi 


and Riyadh Jidda. (To be repdtted more fully by despatch.) 


‘Saudi posture vis-a-vis UAR and AU; Jabbar claimed Faisal 
interested first internal stability perpetuating Saudi dynasty, 
second, non-alignment because while Saudi monarchy lasts, the 
-UAR remains a natural ghoul to be avoided or at least not 
blindly trusted. As to AU though components are monarchies yet 
Faisal fully®aware Abdul Ilah’'s ambitions eyeing of the Hejaz. 
So AU not trustworthy either. 


HEATH * 
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Action Doreryls 13479 
NEA | en by ec'd: May 20, 1958 . 
Info| FROM! sida . | 3:15 pom. iT 
_— TO: Secretary Bf Stata . : - 
- NO: 1133, May 20, 10 a.m. (SECTION TWO OF TWO) 2s. ee 

any « ‘ : ' ™~ 
G | ae 
SP Lebanese situation: According Jabbar whose wife Lebanese ,- vy 
C America better off not appear so openly backing, Chamoun ug 3 
W who waxing increasingly unpopular. 'What would rican 
- prestige be worth if one bullet killed Chamoun? Any case, 
H R if America wants appear more conciliatory UAR now is time 


PX be less championing one Lebanese known to be UAR's enemy." 


Faisal's personality. and approach thereto: Jabbar emphasized 
Faisal's pride. and hypersensitivity to anything impinging on 
his country's sovereignty. "You may know that Faisal once 
walked out on an American Ambassador who did not know how to . | 
avoid injuring Faisal's susceptibilities. It would be most ~~ 
regrettable that Ambassador Heath of whom you speak so highly * 
ever be subjected to,Faisal's quiet indignation. Therefore <-  . 
approach should be as follows: We respect what you are trying 
to do for your country and people. After all you know’ your 
country better than anyone else. If you think we can ma 
you on the basis of strict equality and mutual interest 
will do our best, it being understood that we may still neg 
privileged each with his own outlook on the few not cone lately 
harmonious issues. We trust your intelligence, wisdom and 
patience. We would ask you trust our good intentions and bear 

_ in mind our legitimate interests which would not be allowed 
to infringe on your country's independence and sovereignty." . 


nating and sincere but I am not sure that they contain the com 
plete or final picture of Faisal's policies and intentions. 


HEATH 


Comment; I think Jabbar's opinions and comments are illumi- y 
Oo. 
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FROM : American Consulate General, DHA:INAN 5 es ‘3 
DESP. NO. ae FS 

TO : THE DEPARTMENT OF STATE, WASHINGTON. ~ a ee ( a ee os 
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SUBJECT: Trucial Coast Federation Lelic BE 
Ce ian tc fH & 

S 


7 It is reported from Bahrain that the possible first step in a Trucial Coast 
federation has been taken in Sharjah by an.agreement between the rulers of Sharjah 
and Fujeirah unifying their territories on the Batinah coast. The ceremonial 
signing took place at a farewell luncheon given by the Shaikh of Sharjah for 


Sir Bernard Burrows within the past few days. 
Shaikh Saqr bin Sultan, the Shaikh of Sharjah is reported to have addressed 
the assemblage: 


“During Sir Bernard's five years in the Persian Gulf there has been a great 
improvement in relations between the Trucial States and the British Government. 


"In addition there has been a strengthening of ties between the Trucial 
States themselves and I am pleased to announce the agreement between Sheikh 
Mohammed bin Hamad as Shargi, Ruler of Fujeira, and myself on the unification 
of- our territories on the eastern coaste ; 


httesitoe*eces 


"'twWe had for some time been struck by great damage to our states caused iy 
division of territories into small isolated parts. This division constituted a 


maa on our road to progress. 


"tT thank the Ruler of Fujeira for agreeing to join with me in this union 
and I would welcome other Trucial States rulers who wish to respond to this idea 
of unifying our policy and our aims, both political and economic'," 


These remarks were made to a group which included the Regent of Dubai and 
other Trucial States notables. 

Comment: About a year ago the Political Resident told the reporting officer 
that Great Britain had no plan to unify the Trucial States and actually saw no «. 
particular advantage in it. However, the formation of the Trucial Oman Scouts, = 


planned improvements balanced between shaikhdoms, and many other ev 
past year have pointed toward a slow unification of the area. Bec 
projected from the past between these states, unification will pro 


lee | , 
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From_AmConGen DHAHRAN 
slowly. It is, nevertheless, a goal to be desired by Britain. 
FOR THE CONSUL GENERAL: ‘ 
{) L 
Gk ii 


Ralph! K. Lewis 
American Vice Counsel 
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FROM: Jidda 442 a. a.m. £ By 
TO: Secretary of State a Jro2= A 


. enough do all he wishes; his doctors had prescribed one weeks 
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NO: 1138, May 21, 5 p.m. ‘ i 3 
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PRs ORITY ee 


SENT DEPARTMENT 1138; REPEATED INFORMATION AMMAN 79, BAGHDAD 69, 
BEIRUT 159, CAIRO 151, DAMASCUS 73, LONDON 74. 


Newsom and I saw Prince Faisal in Riyadh May 19 at meeting 
attended also by Yusuf Yasin. Referring to May 14 Decree I 
expressed best wishes for success Faisal's current efforts 
establish new organization SAG. Faisal replied much work yet 
to’be done but his health not helping matters and he not fit 


rest each month but he lucky if could manage one day. He 
thanked tJ. S. for "not failing to help us" in difficult times. 


Be ueeesysay 


Faisal expressed pleasure at seeing Newsom and showed immediate 
interest his Yemen visit. Faisal said he had learned ‘Hassan 

en route Yemen’and had requested Saudi transit visa;« this looked 
as though conciliation might be taking place between Imam, Hassan 
and Crown Prince Badr. Faisal termed "quite probable" Newsom's 
impreesion Iman torn between desire have Badr succeed him and 
concern over his son's pro-Egyptian-Communist posture. Imam, 

he said, "not inclined to that side". 


S&H 


Faisal then inquired ahout British-Yemeni border dispute. 

Newsom replied both sides had expressed desire door not be 

closed to discussions aimed at pacification of border, altho 

talks not yet initiated. Faisal commented essential requireme# 

in frontier zone was stability which should be estatfiished "by 

whatever means necessary". (Faisal concurred in Newsom 

suggestion latter discuss Yemen further with Yasin late ms 

Yasin talk this subject reported separately by eakenes 
=. 


Faisal said he was concerned at developments in ‘ilies 
problem, he s2 rae, was internal one; Lebanese knew how. EO 





ee 
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-2- 1138, May 21, 5 p.m., from Jidda 


govern selves and knew what they wanted; it was to be. hoped 


. there would be not intervention by: outside elements which 


might bring "unexpected consequences". When I agreed, Faisal 


‘said he knew it was U.S. policy not interfere internal affairs 


other states; said he hoped soon ‘read Secretary's remarks on 
Lebanese situation at recent Washington press conference. 
Essential requirement now, he reiterated, was calm que stability 
la aioe ME area. ~ 


Comment: 

(1) Faisal showed“usual cordiality but I had feeling he 
suspects U.S. may undertake some form Blom. in Lebanese crisis 
and wished advise against it. 


(2) Yusuf Yasin's presence at interview and his attitude clearly - 
indicated to me that he has landed.on his feet under new regime. 
The fact is that Faisal~has few men of energy, competence and 
experience on whom to lean. 


(3) Whereas King would welcome effective intervention in the 
Lebanese, Syrian and Yemeni situations to counteract Egyptian 
and Communist interference, Faisal apparently wants peace at 
any price in these three areas. Yasin very clearly does not 
want America to intervene in Lebanon or Syria but does not ‘* 
mind continwed Syrian-Egyptian interference in Lebanese affairs. 
He said to me bluntly that he hoped would be no foreign inter~ 
vention in the Lebanese controversy. Newsom and I rather are 
smilingly corrected him saying it was to be hoped there would be .¢° 
no further intervention in Lebangse crisis and I remarked that 
there certainly had been some intervention from’ the Gaza Strip 
and from Syria. Yasin referred ominously to Russia's warning to 
the West to keep out of Lebanon and I observed emphatically we 
had had long experience with Russian warnings and threats in 
this region and were not impressed’ by then. - 
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C SENT DEPARTMENT 4244; REPEATED INFORMATION CAIRO 781, 

: DAMASCUS 1157, BAGHDAD 446, AMMAN 1037, usun 22. : 

ge) Following anneuncement Lebanon's complaint to UNSC hes 
INR come rash O@'ipublicized cables to SYG and steteacnts from ES. 
H all majer anti-government greups and persons denouncing uy 
P this action. %. > 
UOP oe o x ; e 
IRC Oppogition National Front, (Saeb Salaam, Abdullah Yafi, o 

mete Taklg, et cetera) and Congress ef Paxties (Hussein O 

OCB Gweini). sent cables claiming present struggle "mrrely ie 
USIA internal". ; - 
CIA nN) 
OSD In same vein, individugl complaints cabled SYG by Druze Cc 
ARMY sader Kemal. Junblat, z@ Shiekh Akl Abu Chakraa, Grand ar 
NAVY Mufti of Lebanen (UNNI Moslem spiritual leader) and Adnan Wu 
AIR akin etreme Arab Nationalist og age party. 

:. a g action were made here by third force 

pn and former Director Gereral Foreign 


pekeaman teld Embassy Officer , : 
ges threat open confessional strife 
Stands UAR will counter Lebazen Poa 
ig tir evidenee to SYG of continued usc = ™ 
1 affairs Syrian province JAR, & 
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OCB Though not listed. in Radio Mecca broadcast as taking: oath 
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CIA - —_on Aramco TV taking oath. TV show was first run of film 
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SUBJECT: Taynah 





i> itusaad E 
mn 


On Vay 15, 1953 Gali Saad, “lafiz Jahbah and the -nir.lusaad ipn “bd al-tahman 
arrived “vr air-in Tiabran. Ther renained until lar 2: or 25 and returned to “iyadh 
"rit) one of the parties of rotables tho left for the ere atter Lhe oath taldng 
eerciony in the -iranco Hospital. ‘The Consulete General has cen amin to learn 
the »urrose of their visit. Jo-far as the Consulate Sene one can Learn they did 
nol. confer ‘nt sranico officials and it. is presnmed the, cane to o ciseuss, with 


the itins, one or sore of the followings problems: 





1. ‘the position of JAA. It is renorted that Amrar :Li iises to see 


“SALA becone a Vational-Internati. onal sovernnent ‘oreratea bank in- 
derendent of the iiinistry of Finance. , , 


2. The AG budet white’: needs a rapid aprroval. 
3. “he rregence of the /yir iusaad, no doubt in iis position as 


Comy troller “ereral of stave Accounts, may nave. meant thet the 
rersonel Sinances of the itr’: srere to te scussed. 
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FROM : Amembassy JIDDA 


TO : THE DEPARTMENT OF STATE, WASHINGTON. Ae 


- Samy yenu 





suBject: Fortnightly Review of Events. in Saudi Arabia, May 15-31, 1958. ff 


Ign, b tt hed ® hits. 
ZZ BEGIN SECRET a eee ° VE aa 
3 °) 


le Saudi Reaction to the Lebanese Crisis 


Saudi public opinion, insofar as it is represented by the views of Government 
officials, businessmen and citizens of the Jidda area, tends to view the present 
troubles in Lebanon as internal differences motivated primarily by: the determinatio 
of President Chamoun to maintain himself in power'over thé-wishes of at least half 
of the Lebanese people. These Saudis believe that a negessary factor inasolving 
the present difficulties_js the withdrawal of Chamoun from the Lebanese political 
scenee They also claim that the United States has been unwise in "committing 
itself't_to the Chamoun regime which assertedly tould not sete power without 
Americ an support. é he — : 


‘Comment: ~On the whole the Saudis do not believe that the WAR engineered the 
revolution against Chanoun in Lebanon and are convinced that Chamoun is a tool of 
e West whose only interest is to maintain his own power. United States policy 
been criticized severely as being too aggressive in its suppért, of Chamoun 
Prince Faisal and Yusuf Yasin in an audience with the Ambassador:on"May 18 ex= 
pressed their concern for developments in Lebanon, pointedly said the problem. was 
an internal one, and hoped there would be no intervention by any third country. 


* ‘S 
& King Saud Ili in Dhahran Hospital (* 4 y ~~ 


King Saud entered the ARAMCO hospital at Dhahran on the evening of May 17 L 
suffering from fatigue and two physical ailments déscribed as "not uncommon for | w 
aman of his age". The King arrived at the hospital in a condition described ss ™ 
“extremely unwell", He remained in the hospital until’May 25 when he moved to the 
ree at cacanie and returned to neg: on May 3. 


8G2-9/00°V9BL 


a Comients King Saud underwent faxtensive medical tests while in the hospital 
¥ a statement by two ARAMCO physicians broadcast over Radio Mecca on May 2 
ted that there was. no indication of any organic disease. There. is speculation 
- his illness was primarily psychological as a result of his reluctapce to ae 
Royal Decree of May 1) in which he surrendered many of his powers A. ‘ 
Faf{sal and the Council of Ministers.e It is also reported that a cont 
ab his grief over the severe burning of a favorite 1); year old daughtes 
lt of the explosion of fire crackers the King had given here rm 


Bis, /iStboney/ob/ 0 


REPORTER 


ACTION COPY — DEPARTMENT OF STATE 











ae 


lestroyed in 





Page__2 __of 








SECRET  —s_—| Encl. No = 
. (Classification) Desp. No.__2)0 — 





. Fro 

The Ambassador. had a ip minute seein with King Saud on May 2 at the 
hospital. While obviously not a happy man, the King seemed to have recovered 
much of his interest and enthusiasm. 


END SECRET 
BEGIN CONFIDENTIAL 


3. Council of Ministers Takes Oath of Allegiance to King Saud . 


In accordance with the provisions of the Royal Decree of May 1) setting 
forth the organization of the Council of Ministers, all but two of the present 
Ministers, went to Dhahran on May 2), to take the oath of allegiance to the King 
specified in the Royal Decree. 


Comment: Two Ministers, Abdullah bin Faisal, Minister of the Trtieitoie, 
and Mohammed Surur, Minister of Finance did not take the oath. Abdullah Faisal 
confided to a friend in Jidda that no significance should be given to the fact 
that he was not present to take the oath since his father took it for him 
Mohammed Surur, Minister of Finance, has been out of the country since before 
Prince Faisal assumed his present duties on March 22 His failure to take the 
‘oath has been the Subject of renewed ee on his position in the pRapens 
Govermmente 


i Saudi Request that American Flag not be Flown at a Airfield 


During the Ambassador's audience with Crown Prince Faisal on May 19 in 
Riyadh, the Crown Prince said that he had asked Yusuf Yasin to raise with the 
Ambassador-a small problem® which turned out to be a Saudi request that the 
American flag not-be flown over the headquarters of the Chief of the United 
States Military Training Mission at Dhahran Airfield. Yasin said that SAG was 
pleased by the cooperation of the United States in maintaining that Dhahran 
Airfield was-not a United States military base and in our referring to it as 
Dhahran Airfield rather than Dhahran Air Basee This, he said, has assisted 
Saudi Arabia in denying foreign charges that Saudi Arabia is "a servant of the 
United States". , For the samé reason Saudi Arabia was now reqesting in a 
friendly and informal manner that the United States not embarrass Saudi Arabia 
by flying the American Flag at Dhahran Airfielde This problem has been referred 
to aR g oe 


Comments The Embassy views this request as further evidence of Sandi 
sensitivity to charges made by the UAR that Dhahran Airfield is an American 
military basee 


END OONFIDENTIAL 
BEGIN UNCLASSIFIED 


So Pilgrimage Affaire 


With the approach of the I'd al Adha (Pilgrimage) which will begin on June 25, _ 
19,783 pilgrims had arrived in Jidda on May 19. The Minister of Health announce 
on May 18 that in view of the appearances of Cholera and. aes in: some- 


_ 
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| of India and Pakistan, aircraft from these. countries would not be allowed to 
land in Saudi Arabia. Pilgrims who arrive by ship will be permitted to land 
after a physical examination provided —_ they have been previously innoculated 
against Cholera and Smallpox. —— 


END UNCLASSIFIED - 


BEGIN LIMI‘CED OFFICIAL USE : EOONMMIC 
1. Current Economic Developments ~% 


ae Announcement of New eee Decrees Anticipated. A new import decree _ 
designed correct abuses ort administration is expected by the banking 
and busihess community later this week. Existing import regulations have been 
unsatisfactory in that they have permitted issuance of official import licenses 
without also providing the necessary exchange, which has put inordinate pressure ~~ 
on banks to provide exchange in anticipation of official allocations which have 
‘not been forthcoming. In addition, favoritism im license issuance has been rife 
in the three semi-autonomous regional import committeese The new decree is de- 
signed to correct these abuses by obligating. exchange simultaneously with the 
issuance of the license and providing for central control of the import committees. 
The position of controller of imports is reportedly being created to assure 
wis aiceiamaiias control of import policy on a nationwide basise 


De eee Stronger. In anticipation of Pinervtal reform measures, the edi e 
has strengthened on the Jidda exchange market moving from 5°) to 5-2 to $1.00 
¢ during the past weeke 


ce Prospects of New Austerity Budget This anticipated import decree, 
-being deceiian + for success on seal os xchange availabilities, will probably be 
“~~ issued simultaneously with ie budget for the next fiscal period, Islanic Year 
1378 (begins July, 1958). savior and Acting Governor of the SAMA, Anwer Ali, | 





has informed an Enbassy attlosr that. the new budget has been approved by the 

cabinet and signed by the King. The new budget, which estimates income at between 
1390 and 1375 million riyals, will reflect major economies in military and Royal 
Family expenditures and will make provision for repayment of outstanding debtse 

The IMF adviors now believe the current Saudi financial difficulties will be over= 
come as the Saud Family has agreed to large reductions in their personal budgetse 
Expenditures have been held dow during the last three months of Islamic Year 
1377, indicating the desire on the = of those in authority to support a reform | 
programe 


d. Need for Stabilization Fund. The IMF advisors consider stabilization of 
the currency the most important ca ge following issuance of the new budget 
and import decrees. For this purpose the Government hopes to obtain a loan of 
$25 to §100 million to be used by the SAMA for currency backing and to discharge 
current foreign exchange commitmients. The IMF advisors believe this is the only 
new loan which should be made by the Government and it should be repaid as quickly 
as possible. It is understood IMF advisor Zaki Saad would discuss this matter 
| with officials of the IBRD and private American banks upon his return to the | 


| United Staten in the middle of June. . 
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2e Pan American Oil Corporation Seeks Preferential Zone Céncession 


Pan American Oil Corporation (Standard of Indiana) representative, Je We 
lewis, has been in Jidda for several weeks discussing a concession agreement 
for the Preferential Zone with Shaikh Abdullah Tariki, Saudi Arabian Director 
of Petroleum Affairs. Shaikh Abdullah has indicated in a recent conversation 
with an Bnbassy officer that substantial progress has been made in discussions 
with Pan American. Shaikh Abdullah remarked that the recent Pan American- 
National Iranian Oil Company agreement is the best "non-integrated" agreement 
he has seen and will serve as a basis for discussion with the American company 
(see Embassy despatch 23), May 22, 1958). 
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1 Saudi Opinion on Lebanese Crisis 


Comcern over the crisis in lebanon dominated the political scene in 
Saudi Arabia during the fertnight. Various efficial and unofficial 
sources imiicated to the Esbassy that they believe the present civil 
strife in Lebanon is eansed not by outside intervention but is due to 

internal differences. American policy toward Lebanon 


Gaited | States was p aggreselve for Chamoun and the 
Govermment ef Lebanon in fase of Arab C] opinion which is 
convineed that Chamoun is a "tool" of the West who. is interested solely 
in perpetuating his om interests. Many Saudis believe it weuld be a 
mistake for the United States to intervene in the Lebanon although some 
indieated they are convinced that the U.S has already intervened in the 
Lebansse situation as much as has the UAR. 


EMD SRORET 
2. WAR Bubsssy Circulates Note Attacking U.S. Role in lebanese Crisis 
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hing THE atte eae itaiaveed Avi atten: Tenguags by die Tet Baie kek 
the Jordanian Legation in Jidda. The UAR Ambassador, the former Syrian 
mabassador to Jidda, at first said the note had begn sent without his 
knowledge by his Counselor of Babassy, who formerly Counselor of the 
Egyptian Exbassy. He later admitted, » that he had know the note 
was being circulated but that it is the Egyptian Minister who runs the UAR 
Embassy in Jidda. 


END CONFIDENTIAL 
BEGIN UNCLASSIFIED 


3. Pilgrinage Afteirs 
On June 9 a total of 79,706 pilgrims had arrived in Jidda for the 1958 
haj, 69,860 by sea, 8,903 by air and 93), by land. | 
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lL Taper’ and Mone tary Contre] Decrees Promulgated 


On the evening of June 3, 1958 official Radio Mecca announced the 
publication of tw decrees establishing a new impert system and mending 
monetary contrels. Beth decrees were dated May 31, became effective June 3, 
and superseded previous regulations. 


Decree 3 linits allocation ef efficial exchange to a spécific list of 





Existing 






business ‘transferred to the Sandi, Arsbion Menetary Agency a, 
per a elished and - Offices established unde 
The sath will supply, foreign 


Decree 1) sends payed control re tions and assures agreement with 
Decree 3. The greater ity of the is defined in respect te official 
paint disbursements and § is given authority to take necessary actions 





to stabilise the free exchange market. 


t: The decrees, prepared under the direction of the IMF atelncitn 
Zaki Amrer Ali, are receiving cautiously optimistic initial reaction 
from the banking and business community. They are expected to be highly 
beneficial if the follewing conditions prevail: 
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le The powers of the newly strengthened SAMA are not 7 
*  tsurped by the Minister of Finance and the Council of Ministers. 


2. The Comptroller General of Imports and his key sub- 
ordinates prove capable in tarrying out the managerial and 
mechanical reforms incorporated in the new import system 


3e The budget for the next fiscal period successfully 
curtails Goverrment spending. 


l» The SAMA is able to stabilise the free market at a lower oo 
level. Without a stronger riyal, the transfer of most personal — 
remittances cogs HL ries of imports to the free market 
could disco oreign technicians from seeking or 

continuing employment in Saudi Arabia and could exert strong 
inflati contr Bi pressures on the economy. “ 


2. Difficulties Encountered in Effecting ARAMCO Tax Assi, ts 





ARAMCO Treasurer, E. G. Voss, has informed an Embassy officer that 
New York banks are refusing to accept the new system of "rolling over" 
the Saudi Arabian Government tax Spe ge og leek (Mubassy despatch 226, 
May 17, 1958) because Article 3 Government, reor sation 
eee ee Nay ih sakes Council of Hinister'e anrsgre of all new 
loans pl, le ee Governor of.the SAMA ¥ Ali, informed 
tn Voee Art 33 was de d to assure that no new debts would be 


assumed by the Goverment during thie period of financial reform but ' 
CO assignment arranjepents should have been specifically exempted, 
In view of the importance of "yell over* ma, shorlly to, pema!t tie tax 


ssalgment ee ee oe 

because the Acting Finanes Mant biee Claimed the bee Saatgienth aan only 

a loan frem ARAMCO and therefore did not have to be approved by the Council 
“of Ministers <= ARAMCO officials spent two hours explaining this elementary 
PERLE: PERS: HO: SEM 
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UOP Believe Department's suggestion met by luncheon discussion be- 
tween Consul General and Charge with‘Hardy and Owen of ARAMCO 

in Dhahran on June 15, reported Embassy despatch 252. pouched 
today. Nothing new revealed, but substance current ARAMCO 
given Embassies Beirut and London detailed for first 
to CONGEN or Embassy and believe channel can be kept open. 
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iq CE H. St. John Philby defends Saudi Government acainst critical 
, article in British press 


The MANCHESTER GUARDIAN WEEKLY on April 3, 1958 published an 7” 
article titled "Arabia stirs" which criticized King Saud's regime and 
termed it "badly in debt" and "decrepit". On June 11 the MANCHESTER 
GUARDIAN published a letter from H. St. J. Be Philby, who wrote from 
Riyadh.and said he had "only just seen the leading article ‘Arabia 
atirs'"., Philby said he wished to correct the false ideas which 
readers of the article might have derived concerning Saudi Arabia! 8 
indebtedness. 


fate t co hf fi. 





N 
,. conclusion Philby commented on the May. 14 Saudi decree reor- 0 
ganizing the Saudi Government. According to Philby Amir Faisal's 0) 
"full powers .. . are exercised subject to the King's approval of > 
* all decisions of the Council of Ministers, as specifically stated in 
all Government pronouncements issued so far." = 
For the Ambassador: : Po 
—e f 
; Gientv. MS _ 
a ; . Grant V. McClanahan re) 
2 First Secretary of Embassy . Ol 
a . . we. re 00 
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Arabia stirs. 


Oil royalties bring - King Saud 
some £5 millions every fortnight, 
but he—and that ‘is as much as to say 
-the Saudi Arabian State—is badly in 
debt: His mpereny is inflated, his 
-credit bad. . Last’ week, it is 
reported, the Genoese magistrates 
made an order impounding his 
yacht in their. harbour in the 
interests of a Roman arphitect who 
claims a quarter of a million pounds 
for an unbuilt palace. The King 
recently sufféred the indignity | of 
having to publish a Budget—the 
second in his kingdom's history—and 
that shows rudimentary progress. 
But clearly a competent hand would 
- be required ‘to restore economic 
order even if King Saud were not in 
the middie of an external crisis at 
the same time. ~ For on top of his 
other woes he has incurred the 
enmity of President Nasser, whose 
popularity, and whose radio waves, 
penetrate deep into his own cities, 
Pr President Nasser’s appeal to Arabs 
lies not merely in: his nationalism 
but also in his radicalism. As the 
Egyptian paper “ AJ-Ahram” put it: 
“When Abdul Nasser speaks, 
traitors bow their heads. underlings 
fear for their lives, crowns topple 
from heads. and traitor Governments 
tumble.” King Farouk’s crown has 
already toppled, and King Hussein's 
almost did less than a year ago. And 
‘the political system over which King 
Saud presides has kept up with the 
times far less than that of those two | 
monarchs; in the form of Aramco, 
‘the American air base at Dhahran, ; 
and Cajro Radio, the twentieth- Pan 
“century world has burst in upog a — 
medieval society where slaves are 
bought and sold ‘and thieves have 
‘their hands cut off. : It. ha’.long been 
clear that a depp ‘Vaan ‘King 
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her. woes he has incurred . the 
amity of President Nasser, whose 
opulerity: and whiose radio waves, 
tnetrate deep into ‘his own cities. 
yesident Nasser’s ‘appeal to Arabs 
es not. merely. in’ big -nationalism 
ut also in his radicalism. As the 
gyptian paper.“ Al-Ati 
When Abdul ‘I 
‘aitors bow their heads, undérlings 
sar for their lives, crowns topple 
‘om heads. and traitor Governments 
mble.” King Farouk’s crown has 
lready toppled. and King ‘Hussein's 
lmost did less than a year ago. And 
1€ political system over which King 
aud presides has kept up with the 
images far less than that of those two 
ronarchs : in the form of Aramco, 
ne American air base at Dhahran, 
nd Cairo Radio, the twentieth- 
entury world has burst in upog a 
1edieval society where slaves are 
ought and sold and thieves have 
heir hands cut off. It ha’ long been 
lear that a firmer head than King 
aud’s is needed if anything is to be 
aved of the Wahhabite rule. And.so 
e has been forced (by circumstances 
r the Saudi princes) to transfer to 
a6 brother. the Crown Prince “ full . 
owers in drawing up the internal, . 
oreign, and financial policy of the 
‘tite and-~supervising its imple- 
nentation.”  It.is fitting that. .if 
Sgyptian sources are to be believed 
‘and -that is net always necessary), 
ne of his first acts has been to 
Jismiss. the Finance. Minister. - Not 
only can he be blamed for “the 
lamentable state. of- thes kingdom’s 
finances;. he is algo accused by 
“ Al-Ahram” of having signed the 
transfer order forthe bribe offered 
to Mr Serraj to kill President Nasser. 
Such évidence as. there is suggests 
that King Saud’s. subjects—who. are 
the people most, dir tly. interested— 
should have happier. prospects under 
sere bs aomyistrakor » we 
the 9 ca 
will yore ‘toe to 0 et ine: But 
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-MANCHLSTER GUARDIAN 


, DATE: 1 4 JUNISSE 





Budget problems in 
Saudi Arabia 


To the Editor of the Manchester Guardian 


Sir—I have only just -seen the 
leading article “Arabia Stirs” in the 
columns. of the “ Manchester Guerdian 
Weekly.” This contains a number of 
errors and ‘misconceptions calling, for 
correction, lest your readers should 
get a false idea of the situation in this 
conntey, 


re is no “in ity” involved 
mh -, 8 a nvolv 


nor $s the Budget — 1957-8 to which 
ae refer only “the serena in the 
+ hie ry.” A reference to 
ninggoms Arabia” (page = will 
oun that Budget estimates 
, Pisblished for: the years 1947-8, 151, 
and 1952, while early in 1955 (after 
the publication of my book) the esti- 
mates for’ the year 1954-5 were pub- 
lished. . The present Budget is there- 
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of tightening up the finar inis- 

tration would seem to be in aobidence 

with the best —— of” 
Governments 


‘long- 
ge sendiation 
surely deserving of”: , 
rather than scorn. 
been 


As for debts, Saudi-Arabia- : ; 
natonal debt to cope wi no le term y 
erate cops inl 
re’ largely du 
" tar tore 
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After discussiéns Damman port, EMBTEL 1260, and Dhahran 
air terminal, EMBTEL 1257, spoke with Faisal alone except 
for interpreter (Mohamed Massou) about general situation 
Saudi Arabia. Ue.opened discussion with careful formal 
comment thet the financial and administrative situation 
was ‘serious, as he knew the Embassy understood, and he 
concetitrating all energies on domestic situation. As for 
Saydi foreign relations he had nothing add his foreign 


pélicy statement April 19 (EMBTEL 1060). Remarked his 


concern over alleged statement oy US Defense Secretary on 


“wae ‘temic bomb in Middle Hast. I. explaindd radic Cairo 


had not reported correctly and left with him excerpt from 


USIA teletype giving McElroy's statement, which he appreciated. 
‘ Then asked me what news. from Lebanon and I summarized US 
‘ views. Faisal said he aware US problems and approached 


them as friend of US, nevertheless he concerned that US 







« to exclusion of majority of people and even other 
ar leaders. In his opinion British had followed this 


h wanted me Sehr gain that Chamoun old friend of * i 


hcl erry Chamoun did not have ct As 
wild have made clear he not seeking reelection; po 


all outside 
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° ht Chamoun had yet to state he not seeking presidency | ta . 
Sd Prime Minister Solh's statement made too late to have any 
Felt goal of US and other countries should be prevent 
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SECRET | Si 
wf. Control: 16634 <= /pe: 
, L, Rec’d: June 23.3 a 58. 2% 
FROM: Jidda 5:26 amy "e th? i 
TO: Secretary of State 


Hah: 


y in Middle East often made miatake of tying to individya 


“he convinced it responsible for British failure 
at this area. Said, of course he talking about Chamoun | 
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SECRET 
-2- 1262, June 22, 1 p.m. from Jidda 


all outside interference and hoped US did not contemplate 
armed intervention. Faisal indicated fully aware danger 
of events Lebanon spreading and anxious have situation 
contained. Was not sure UN observers likely be <r aahia 
felt political decision within country more important... 


This portion of discussion took place after 10 p.m. and 

I did not prolong it but merely listened. Faisal appeared 

' thin and physically tired, but he maintained alert interest 
throughout discussions which commenced at 9 p.m. All present 
impressed his presence and awareness of detail. He well 
briefed all subjects considered and he maintained friendly 
attitude. Yasin not present or mentioned.’ 
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sussect: Fortnightly Review of Events in Saudi Arabia, June isn, 195% ae ' 8 
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BEGIN UNCLASSIFIED POLITICAL aa Y 3) OO 
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1. Annual Pilgrima ; ee > 

ot os 

The anual Moslem pilgrimage to Mécca and the aleAdha feast from June 2) té = 

June 27 dominated all activity in the Kingdom during the fortnight. Government®*® O 

offices closed between June 25 and July 1 A total of 209,187 foreign pilgrims = 7 

entered Saudi Arabia this years a decline of 3 percent from the 1957 figure. 7 oN 

ae | 

END UNCLASSIFIED _ — 

BEGIN OFFICIAL USE ONLY ss 
“Ge | King Saud Makes the Pilgrimage to Mecca | 

: Despite previous reports that King Saud would not lead the pilgrimage this 

7 year due to his illness, he arrived in Jidda on June 25 accompanied by Minister W 

” 


of Defense Fahad bin Saud, Minister of Education Fahad bin Abdul Aziz, Prince 
righ bin Abdul Aziz and an entourage in three aircrafte He was received at 
ort by Emir Faisal and journeyed to Iecca on the afternoon of June 25. 
bade aisal arrived in Jidda on June,17 and until the King's last minute change 
of plans it was generally accepted the Crown Prince would lead the pilgrimage. on 
In a speech at Mina on June 28 the King called for Moslem unity to overcome 


differences and misunderstanding in Islan. 


Comment: The King's last minute decision to make the pilgrimage is reported 
—) to have been due to his desire to reassure the public that his recent illness was 
- serious or the result of a rumored mental breakdown. 
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= > King Saud to Visit Pit Betoune 


» 4 : ' It has been reliably reported that King Saud will go to Vienna garile after 


annual Haj for re cuperatione Shaikn Yusuf Yasin has been” charged 
arranging MLS online f¥tnd viGit and has been attempting to “ghalpter a 


th = 
we aircraft to move the King and his party to Vienna via Khartdam and 
ae Benghazi. During his vAsht, alee Saud will stay at a hotel he purchased@dast zene 


near Viennae Al AED elvle 
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. Comments Although there have been many rumors that King Saud would leave 
Saudi Arabia for an indefinite stay due to his displeasure over the increasing 
role of Prince Faisal in the Government, the Embassy understands that the pure 
pese of the Kingts visit ig rest and recuperation aa his recent illness. 


END SECRET 
“\.- BEGIN OFFICIAL USE ONLY 


le Royal Decree Reforming the Civil Service 


By a Royal Decree dated Junel7 the Government issued a comprehensive reform 
regulation for the Saudi Civil Service. The regulation provides for the first 
time for the classification of employees; salary schedyles; the criteria for 
hiring, terminating and disciplining employees; compulsory retirement at age 60; 
in-grade salary increases and promotion. The most important section of the 
decree, Section Two, prohibits all employees from engaging in business activity . 
directly or indirectly including membership on a board of directors or as manager, 
advisor or employee of any companye Employees are also prohibited from using the 
influence of their official oo for personal interest, and. are ferbidden to 
accept any present or gratuity. e decree provides severe.. penalties including 
fines and imprisonment for streckale 3 who-“Witolate the se, stricturese 


Comment: Participation in private bosiness ‘is now common among all levels 
of Government employees including Ministers like Mohamed Ali Reza, Minister of 
Commerce, and Abdullah Faisal, Minister of the Interior, who have wide business 
connectionse Although it remains to be seen how effective the decree will be in 
operation, the Bnbassy believes that Prince Faisal seriously intends to carry 
through the reform in line with his determination to stop corruption, and that 
the decree will be popular since corruption in Government has, been a cause of 
wide-spread public criticism of the Sandi regimes a 
END OFFICIAL USE ONLY . eo - ; 
BEGIN UNCLASSIFIED E00 NOMIC : - 


‘ ~ 
le Pilgrim age Period = Economic Lull 


The Govermment and: the business and banking community suspended activity | 
during the period of the pilgrimagee Banks and Government offices resume busi-e 
ness on Wednesday, July 2, 1958-. Immediate problems facing the economy include | 
the following: — 5 


ae a cicmataatons, of the new import and monetary decreese 
(Bnbassy despatch Noe 25, June 9, 1958 and Fortnightly No. 251, 
June 16, 1958). Since the new regulations were promulgated import 
licenses have been limited to livestock requirements for the pile 
grimse Staple food stocks are declining rapidly as a result of 
the influx of pilgrims and the import offices are expected to 
concentrate on authorizations for these ees of imports 
during the next few dayse 
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Fro 
@ be The riyal has remained stable during the pilgrimagee 
The influx of riyal exchange during this period has relieved 


pressure dn the free exchange market and the rate will probably eis | 
remain at pre grimage levels of 5e2 to 510 riyals to $1.00 

during the next few weekse As exchange derived from the pil- 

grimage is absorbed, the Saudi Arabian Monetary Agency (SAMA) 

must prepare to make foreign exchange available to the free 

market in line with stabilization pronouncements to the Governe 

ment providing for a gradual and controlled effort to bring the 

free market riyal rate into line with the official rate of 375 

riyals to j1.CO. 


ce The long ausited badest for the next fiscal period, Islamic 
Year 1378, should be published within the next few days as the new 


year begins on July 17, 1958. 
| Joseph Sweeney \ 
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suBJECT: Committee o.° lublic norality siti A in itiyadh © 
. ay 
| Durins the several days sinut-dorm by the jaudi Goverment for celebration of | 
the 'Id al-Adha little business is bein: transacted in Riyadh. ,H. %. Shaikh © 
"Umar ibn ilasan Al al-Shaikh, Head of ‘the Conmittee for Iublic Norality has taken 
this opportunity to increase his committee's activities. During the past five “J 
days tiere have been numerous arrests for smoking on the streets. An Aramco ren) 
representative in Riyadh reports that public indignation is high and that there_ 
is a seneral feeling that al-Shaikh would not have dared institute such a program 0) 
if the Crown Prince and the Amtr Salman (Amir of Riyadh) were not in the Hejaz. - 
There was some talk of a demonstration but the Aramco representative comments that oO 
there are hardly enough people left in Uiyadh to make -a-demonstration. oO 
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With the exception of the King's entourage all levels of opinion in the 
Kingdom wholeheartedly approved the coup overthrowing the Hashimite monarchy 
and the government of Nuri Said in Iraq Among merchants, government employees, 
educated Saudis and a considerable portion of the public it was virtually 
unanimously held that the overthrow of the Iragi government was a victory for 
Arab unity and Arab Nationalisme zou ee apps ared =. see r Rats 







Yations of popular unres : a since events in Iraq A veiike 

\ maaan of the Royal Fanily claimed that events in Irag might provide ‘a lesson_ 
to the present Government in Saudi Arabia and lead to improved conditions. 
Prince Faisal reportedly told the Director of Broadcasting, Press and Publi- 
cations that SAG's position on the situation in Iraq was one of strict 
neutralitye The local press and radio carried United Press accounts of events 
in Iraq without comments 


2 Saudi beaten Opinion Opposes UeS. Intervention in Lebanon 


. Althqu ing Saud is reported to have been jubilant over the news of 


~~. 


U.S. intervention in Lebanon the initial reaction of most Saudis was almost 
unanimously unfavorable. Many Saudis insist that the U.S. supports President 
Chamoun against ‘the wishes of the people of Lebanon and is intent on blocking 
the aims of Arab nationalism and unitye One or two Saudi officials felt that 
the U.sS.e had no choice but to intervene in Lebanon, but the majority of those 
to whom the Embassy has talked beldeye dat Clintervention is a great mistake 
and will lead inevitably to a decli ae CERF uence in the Arab world 










Comment: Saudi Arabia will attempt - maintain an attitude of strict . 
neutr ard events in Lebanep anc Sti try to avoid takingyany 
public position. Some Goy ve, however that if a Us) 
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1e Financial Developments 


A) New York Banks Accept Government Assurances on Tax Assignment Loan 





The difficulties encountered in securinz ef of the New York banks 
(Chase Manhattan and Guaranty Trust) to the new system of "rolling over" the 
Savdi Arabian tax assignment debt with ARAMCO (Embassy Fortnightly 251, June 
16, 1958) have finally - been resolvede Anwer Ali, Acting Governor of the 
Saudi Arabian Monetary Agency,*has informed the Enbassy a yet unpublished 
decree (Noe 5 of 19/12/1377 or July 6, 1958). amends Article 33 dap 
Government Reorganization Decree No. 38 of May 11, 1958, which Has prohibited 
the Government from incurring new debtse Decree he will permit the "rolling 
over" of the debt on a monthly basise 


Comment: This clarifying decree will enable the nner to proceed 
with the financial>reform programs developed by IMF advisors Anwer Ali and 
Zaki Saade Payment of the’ 113 million June 15 assignment has been made by 
the banks and the July 15th installment will be forthcoming. within the next 
few dayse With demands for official exchange sharply curtailed to about 37 
million monthly by the new import decree Noe 39 (Embassy Despatch 25, June 9, 
1958). the SAMA will now be able to conduct free market stabilization 

“operations authorized by Decree 10 (Embassy Despatch 25, June 9; 1958). 


B) Stabilization of the Exchange Market 1 ’ 


The SAMA entered the free market for the_first time during the past week 
when 1 million pound sterling was placed on the market at a rate of 15.08 riyals 
to the pounde ARAMCO had, several days earlier purchased over 5 millio 
from the SAMA for sterling at the rate of 10el1 riyals to the pound. In addi- 
tion to maintaining a stable riyal rate of about 5e)0 riyals to #1 this operation 
has provided a substantial profit for the SAMA. ARAMCO officials have recently 
expressed concern with the necessity of conducting their exchange operations at 
the official rate while the Goverhment is now formally permitted to engage in 


free market operationse The cost to ARAMCO is considerable and there is much 
discugsion in the company as to whether or = it would be advieable to request 
permission from Government to operate a e free market ratee | 

LS 
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Re Saudi. Arabian - Egyptian - Trade Agreement 


Royal Decree 11 of June 15, 1958 implements the trade accord negotiated 
earlier 1n the Year wo countries (Embassy Despatch ), June 10, 
1958). This trade agreement provides for a general expansion of sepa The 


most signiticant feature ok the accord is the provision fo esate 200 ,000 
ons of Saudi f an : during 1958 D ig 







poundse oanaately 60 5000 tons of crude oil have « ready a 
“the terms of this agreément by ARAMCO. Increase in amounts of Egyptian currenc 
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through the petroleum clauses of this agreement will encourage the importation . 
af Egyptian agricultural and consumer products, whieh are also accorded special 
customs consi deration. 


Se er et 


3e Pan jue rican 0il Cornoration Technicians Arrive in Jidda 

Three technicians of the Pan 4merica 0i1 Corporation (Standard of Indiana) 
have arrived in Jidda to continue discussions with Shaikh Abdullah Tariki, 
Director, Saudi Arabian Petrolewn and Mineral Affairs, on a petroleum concession 
in the Preferential Zone. The principal Pan American negotiator, Ir. J. W. Lewis, 
is exp ected in the next few days. His return has been delayed due to illness. 
(Gnbassy Fortnightly 2)0, June 3, 1958.) 





_ END UNCLASSIFIED 


Joseph Sweeney 
: Charge SAT a res ad interim 


aes Amconyen DHAHRAN 
dnnoncen DHAHRAN for CHUSI™M 
Ameongen DHAHRAN for OOMIDEAS TFOR 


Depts please pouch Amembassy BONN for CIN CUSAFE 
mbassy LONDON for CINCNEIM 

bassy LONDON 

ADEN, TEHRAN, KARACHI, ANKARA, KUWAIT. 


pe 2 


a Case © 





DO NOT TYPE IN THIS SPACE 


Pita .0o/o RAS E3 











o¢ 
; PRIORITY 


FOREIGN. SERVICE ecaper 


FROM : American Consulate General, “iia: 





THE DEPARTMENT OF § ATE, WASHINGTON. 







patch “io. 12 » larch 20, 1658 









oa = 
i 









SUBJECT: Contest over (atar Succession — 4 
un = 
, : ; — > a 
In a conversation with the Ccnsul Ucneral on July 10, 1LO5&, the | 
Acting Political Pesident on Bahrein, Ir. Charles Gavlt said the visit 
econa son of the Itmler of 


to Cairo by Sheikh Anmed ibn ‘2 Thani, the s 
watar, on June 15, 1958, hai briefly but. strongly 
over the succession in Vater. 


revived the contrewersy 


buring the course of the visit of Sheikh Ahmed to Cairc, kadio 
Cairothad referred to him as the "Crown Prince" of Vater. Its doing so 
aroused Sheikh Khalifa ibn Hamid and bis followers, who claim that 
Sheikh Khalifa had been named successor to the present ruler, Sheikh Ali 
bin Abdullah, by the vrévious ruler, Sheikh Abjullah ibn Wasim al Thani. 
Representations were made to the Ruler that he should immediately settle 
the question as to who shall succeed him by formally and publicly nominat- 


ing Sheikh Khalifa. : 


ligwever, as,on similar occasions in the past, the Ruler declined 
to do so, and, aga&tn as similar occacions in the past, named Sheikh 
Ahmed ibn AL Thani to he acting ruler. during his absence in Turove this 


Summere 


Sheikh Khalifa once more has been frustrated in his effort to 
establish his clear title to the succession, hut he is unlikely to give 
up his struggle. On the. contrary, he may, in view of the advancing: 
years and the failing health of the Ruler, press them more saben d 


whenever opportunity ap earse 
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FROM: Amembassy JIDDA —— -s 
9 eo 
TO THE DEPARTMENT OF STATE, WASHINGTON. a ly Ply 1958 2 

: . wee « AR ¥ wee 
REF Dhahran tel 22 to Jidfa, rotd inf) to Tenvartment 32, July 1, less. = 
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fs. Ufa Ll 


tee 8, 


| fhe ‘Embassy has received [rom the local office of ARATOO a cOsy of a | 
letter fron AXATOO's representative in Piyadi to the Concession Affairs 
Office in Dhahran concerning a leaflet attacking the Royal Fanily, the 
Government of Saudi Arabia and ARAMCO which was reported to have been dis-~ 
tributed at Mina during the 1958 Haj bi the National Liberation Front. A 
cooy of this letter is enclosed. 





the Embassy has heen endeavoriny to find someone in the Hejaz who has 
seen a copy of this leaflet and to obtain a cony of it, if possible, thus 
far without successe A number of Saudis in Jidda and Moslem members of the 
Dinlomatic Cords who were on the Haj have no knowledge of the leaflet. The 
Embassy will continue its efforts to find a copy of the leaflet for sub- 
mission to the Department. 


8St2-1/00*v9Rgz 


POR THE AMBASSADOR: 







ee. (gh Cleo Ae Noel, Jre 


Second Secretary of WH 
Enclosure: ir a ee. oe 


1. Letter dated July 12, 1958 


C7. 
. from H..G. Mueller to R. M. / F > : 
Henry, ARAMOO. | j Khaz 
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wilallie an s ; 


Mewes 5 3 ‘ PA oe een ee “YS, i cg He Tat oe. ape e aah wate 
travelers returiuic te Riyad: Pollewng tie rearts Levin 


2 ae Sune wl o 
inet a large qrantity ef mineographed eireulars attacking ‘She Noyal Parily, 
the Goverment, cr] france were dishrilmted at ‘ina (ove Ure Oypherts resort 
dated % dul 1sS8).e. Apparently mest of *he ri : Lor saw 
woo of tt Meatlet,.s tillepazo legal siaed 





in its introduction, the leafles+ veleored ali of the wilerims to the “oly 

Tan? and went on to says : 
Honerable iuslins, we would Lilie: to ont 1 n 
end demanis. The peonlc. af the Arabian Peninsula koom as Saw 
Arabia are suffering a bitter injustice and cppression by the 
present despotic and tyrannic -rovimee In order toaid our cause, 
we appeal to you in the name of %@d, of Islam, ard of humanity 
that when you return hofte you co your hest to acquaint by all necns 
vorld and Islamic opinion with the circumstances unde? which ve 
ivée Under this: regime, citizens are suppressed, their mouths are 
sealed, and they cannot express their opinicns in any waye Under 
“hig .rogine, clbizens do not have any freedom of speech and they 
are devrived of the least democratic rivhtse They are teaagted in 
the 20th Century as if they are not human beings. The resources 
of fheir country are exploited by the members of the Royal Fanily 
-in their wicked enjcymentse The income of these resources is 
being spent on building palaces which are used as dens of iniquity 
as well as the recent "womanish" conspiracye The recent changes 
made by the Council of Ministers are nothing but throwing sand in 
the eyese The people will not be deceived by such a rove. The 
Council of Ministers itself is a groun of thieves. 

Nonoravle Muslims, we appeal to you to stand beside us so that ve 
can liberate our country from such slavery; and obtain the 
followin, demands: 


(1) Liberation of the laborers from ARAMCO which is 
sucking the blood of our country,. and influencing 
the Government; and closing of offices established 
for spying by ARAMCO. 


| (2) Termination of 
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‘ . . n ] . 
(2) Teraination <2 the Ohahran Airlase Asreemen*+ 
Which will cmose rely places ‘e destrucgtione 


(3)  Sreation o2 « const? tutional an? democratic 


i s « aan es | ee ey - +, 
va Ushablishmert c* lator unions in “re countrys 


| : om . . - a * Ts 
(5) Industrialivation o2 the courtry. 


f eee <9 2 . nS . 

(of qual treatment vf Shdite and Cunnite and the 
abolisiuent o% scecial levies on She Shiite 
corumuni tye , 


Building of good relaticns with all free couwne 
a 
u 


7 


os 
=j 
7 


ries with which we are ticd Ly mutual interest 


NATIONAL LIFERATION FRONT 


re foregoing is not a direct translation of the text of 


represents its ecntent; the points listed are not necessarily 
of ithe originale The language is in the flowery tradition and appealing from 
a literery point of viewe 


the leaflet but 
in the order 


In view of the widespread circulation of the leaflet, it is believed that 
a cony could be obtained in Jiddahe 


HOM sh 


He C. MUELLER 
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SUBJECT: Lebanese YThargets YLews on Present Yereign Poller of Fais Kel 
eS. Landay in Kebanone ChiRo -/ MMA? a 
_ OA My ar® “St bp A: 
veep hl Yashid Fakhuri, Lebanese cnarge d'affaires in Jida ta, zave-® he in ff 


reporting officer the, following views on the present, forgign noliey of the Jy sia we-/ 
Saudi Arabian Gove vemett and Jes. troco lantings in Lebanon. 
igi: 

1. “akhuri said he jiscounted rmmors that Nasser had asked 
SAG to protest Ui “Rritish trocn landings in Lebanon and Jordare 
Ne coild not see what Nasser would aciiieve even iff sucecssful 
and he would run the danger of pushing the "lest inte some counter 
MOvGe “asser also had enous: to chew on with an63 at vresent; 
Saudi. Arabla itself was not of sufficicnt importance to Nasser at 
this stacc to bother with (in spite of the Saudis! om notion of 
theaselves which was 2 ¢ shly inflated gre). As he analyze? it 
Joveruient!s pos.ti ni was orf of "quaking, unstable 


She Saudi orm 
: end indecisive neutralisn". it was afraid ‘e teke any action 


which might renotely be constrved as “ending to support one side 
azainst Se 6 whers 15 felt caught sare two increasingly hostile 
canns and was now even nore sensitive than usual to foreign 


reactione 


esyce-1/00°VvV9sZL 


Jn.thé longs run, he believed, Faisal would be forced to 
accormodate himself So the UAR and nerhans join in some form cf 
Feder 


ation with ite However, Vaisal. was aware that was not a 
free agent; without the U.S. (oil) his 


au country would dies 
Further, in lds om Y aims verest he would 1 not want to succunh come 
pletcly tc Nasser and would, in the Tinal analzsis, count on 
the continued interest (-referably rot the active support) of 
the J.5. to keep Saudi trabia frau being absorted by Hassere 
Wath gl hip in mind, *aisal would feel he could essouse Arab 
nationolisn 1th relative abandc:. and evepygo;along vay toward 
anaomandatine himself with Nassere Ch EME BEE bee = 


» 
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: CArkeé 

Clandestinely rroduced Leavlet Circulated smonlilcrims Durine tecent I y” 

be 1K nt i eee 

on K. w.w4it- DA — 

> A Saudi friend of an sranco ovficial in Uyadh «ave the official a translation o 

a leaflet si:ned by the National Liberation ..ront which is allezcd to have been 

widely circulatea c:on~ vilsrims arriving at the i-ina for the liaj. The leaflet is 

descriked us havin’ been mimeocraphed on lecal sized paper. ‘The Saudi informant 

thourht -tiat most pilsrims nad ‘cither received or had seen tne circular. iloiever, 

Jxramco has teen unatle to ‘ct a copy for an accurate translation. 





SUBJECT: 












N 
‘The .iyadh representative says that a similar leaflet had some circulation in ro) 
Uyadh just prior to 'Ida al Adha. This circular was sicned by "The Youth -:ovenent" 0) 
which may be the same croup as the "Louth Liberation !-ovement" which the ‘ranco > 
official understands "exists throuchout the tinredom", e 
‘Attached is a translation of the cirevlar as rrovided by the jaudi informant, oO 
tho, incidentally, burned tne Arabie copy. flease nrotect “ramco as souree. ~N 
i, oes SINT TT Att - N 
® POR TDS OIESUL Cabs % | 
Pe co 
"nel. ¥ 
Circular distributed to rilcrims 
_ ce: Amembassy, Jidda 
Jerartment please pass to: 
Amembassy, Cairo = 
fmemgassy, Amman eet 
hme an, Dinan 1s _ BEWACH . 8 
“ : > 2 cl z if CN] UTHL {ei ( fr me 
Amegtpassy, Peirut evi Ne 
AmcOnsulate, Kuwait : 
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Nonorable :usltuss 


-¢ tr0uld like to yubt before rou our erievances and denands. Lhe people of 
the Srapian Peninsvla imom as Jauti frabia are sufferins a bitter injustice and 
ornression ky their present desrotic and tvrannice revime. In order to aid our 
cause, “ve-arresl co rou in the nenme of tod, of Islem anu o2 ~unanity that you 
return tome ad do sour best to acquaint by all means the world and Islamic opinion 
with’ the circunstances under which we live. Under this recime, citizens are sur- 
rresseca, their mouths are sealed, and they cannot cxyress opinions in any way. 
Under this re ime citizens do not have any freedom of speect: and they are derrived 
of their least democratic richts, Ther are treated in the 23tn Century as if 
they were rot humam=®cin’s. The resources of our country are exploited by the 
meribers of wine oval “amilr in their swicked enjoyments. ‘Mie incone df? tnese re- 
sources is teins srent in buildin:: pakaces «hich are used as dens of iniquity 
as *rell as the recent "somanisn" conspiracy. ‘She rececnt c anes wtade by the 
Council of :inisters are »:othin: but throwlisr sand in the eres. Tre peonle will 





not ke cececiveda by such a nove. The Council of-iinisters itself is a srouwr of 
thieves. : 


Vonopable -uslims, «we arpeal to rou to stand beside us so that we can liber- 
ate ovr country from suc: slavery ani obtain the following demands: 


1) ‘The literation of laborers from Araico which is sucikine the blood of 
our country, and influencing our Jovernment, and the closin~ of the 
offices established for spyins b.” Aramco. 


2) Tne termination of the Shahr n sirfield a-reenment wich will expose 
the whole place to destruction. — 

3) The creation of’ constitutional, and democratic life. 

lh) The establishment of labor unions in the country. 


5) The industralization of the country. 


6) The equal treatment of Shiite and junnite and the abolishment of 
special levies on the Shiite community. . 


7) The building of sood relations with all free countries :nth, which we 
are tied by mutual interest. 
Signed 


The National Liberation Front 
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Action Classification Control: 20959 i 
NEA ; Reo’d: July 30, 1958 it 
5:20 ele 
FROM: Jidda J. ae 
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ia TO: Secretary of State . “4 fi be z\ ' 
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. NO: 152, July 30, 5 p.m. 1 fe a 
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SE SENT DEPARTMENT 152; REPEATED INFORMATION AMMAN 13, BACHDAN > 
4g 6, 6. BETRUT ii, L, CAIRO 14, DAMASCUS 10, DHAHRAN 64. me) b 
0 I had Stoltzfus remain on in Taif following my visit couse a 
TNR July ‘27 to canvas.political viewsmmber of close if j Ky 
H ; 
associates of King, among which were King's private secretary 1. 
EUR sand military aide. Opinfons expressed, which are believed | On 
PX closely parallel King's, are those of coterie of young, basic- .O 
SCA ally pro-US, well-to-do, predominantly Najdi, emp loyees of Ol 
‘King whose families have long beén. in service Saud family. e 
CIA It is this group, together with Bedouin security forces, which 
a ‘is source King's power and upon which King depends to retain “x 
NAVY throne and, hopefully, return him to active leadership Saudi wo 
Government’ some day. » (ep) 


These ‘Saudis unanimous in belief that, with Najdi Bedouin 

security forces firmly loyal to him, King most powerful men in 
coumtry. Because of heavy criticism King following financial 
difficulties and alleged January plot against Syria (and conse ~ 
‘quently threat ‘to Saud dynasty) , King agreed keep silent and 

allow Faisal take charge of country's internal anc external 
affairs. Faisal admittedly taking mmber of measures King 

does not approve and is at oddg with King over general foreign 
policy line. However, they claim King working. quietly and 

hard to strengthen own internal position. They believe if 

Faisal moved too close to UAR (e.g. UAS type federation or 
allowing Egyptian military and other "advisers" back into 

country) King would not acquiesce but would biock Faiggl 
even if this required military action; in finsl show-dow 
majority influential princes would back King. rien T- 
was. Faisal, his real motives, and how far he would go I'ir 
squaring accounts" with Nasser. If Faisal. stopped shqget 
of sai adeiaieamnin a ‘with Nasser, he and King come: 
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SECRET 


together; otherwise civil war was possible. 


‘These sources remark that Faisal especially popular in Hejaz . 


where sympathy for Nasser very high but assert important fact, 
remember, however, that Najd power and nerve center, and who "s 
. controls Najd controls country. In Najd King supreme. both 
among tribes and settled people and is "looking aihes them 

even better than did King Abdul Aziz". 


Major Aqil, King's military aide, only Saudi of group who 
admitted King's personal security not adequate prevent assas- *, 
sination by determined Nasser fanatic. Aqil said King sholtld 


‘have corps secret service men on pattern those guarding US | 


President preferably trained by them. This would alllow King 
move more freely among people, to see and be seen, thus. 
increasing his popularity among people. King should aiso 
speak to people periodicaily ovcxr radio and show mersonal 
interest in public welfare. 


Saudis expressed their continuing surprise <t suddenness 
Iraqi coup, Rejoicing in Saudi Arabia due, in Hejaz, to 
pro-Nasser type nationalist feeling; in Nejd to dees-sedted 


hatred Hashimites. 


Again only Aqil believed similiar coup 


possible in Saudi Arabia but even he believed, on balance, 
King capable gu¢lling revolt with Najdi forcea loyai_to him. 
"We would need your help", 


from the outside. 


Aqil said, "If anything happened 


If you would only straighten out yows®’ 


Isrzeli policy we would find it easy to accept your aid and 

we would wish to count more hoavily on you fo our safety”. 

The other Saudis were, of course, also khezvy in their eriticism 
of US policy towards Israel; tragedy was that waile Seudis 

nst communism, Nasser and commmism gaining: ‘ 


irrevocably ag 
in ME through 


S mistakes. 


None criticized landing US troops in 


Lebanon though some belicved western entry Iraq might have 
triggered World War III. 
stand shock of atomic war but did not argue Embassy Officer's 
statement US forces superior to Russia's, and other Saudis 
agreed US troops would not have entered ME if fearful of 


conscquences,. 


One asked if US “too soft" to with- 


Comments: Re Major Agil's suggestion (penultimate: paragraph): 
If we do not receive request from King, perhaps we should pro- 
mote a request to organize and train security for King. 


SECRET ' , HEATH 


AB: SR/6 


‘4 


a 


e.- 





INCOMING TELEGRAM = Department of State. of 


’ nN 





ou) ay 
nd0q sus 


w z3 
CONF IDENT! AL — erin ae 
53 ———$—$— i 5 
alien Classification Control: 21922 ag 
EUR Rec'd: = JULY 315! 1958 = 
6:40 PM i 
FROM: LONDON ” 
Info ‘ 
RMR - 
TO: Secretary of State e 
ss = id 
W NO: 701, JULY 31, 7 PM | ai 
G \ (00) 
SP oe 0) 
Cc SENT DEPARTMENT 701, REPEATED INFORMATION JIDDA 12. > 
L “ae 
IO FOREIGN OFFICE (RICHES) ASKED EMBASSY JULY 31 WHETHER US = 
INR COULD PROVIDE UP-TO-DATE INFORMATION AND ASSESSMENT OF N 
H SITUATION IN SAUD! ARABIA. UK UNDERSTANDS’ FROM JORDANIAN oN 
NEA . SOURCE THAT KING SAUD HAS BEEN SENDING PERSONAL MESSAGES OF an 
PX ENCOURAGEMENT TO KING: HUSSEIN. HOWEVER, FOREIGN OFFICE fe 
THOUGHT MAIN PREOCCUPATION OF SAG AT THIS STAGE WAS TO LIE oO 
LOW AND AVOID ATTRACTING ATTACKS FROM CAIRO RADIO. (04) 
- EMBASSY OFFICER REPLIED HE WOULD ASK DEPARTMENT. WE BELIEVE 
REPLY TO BRITISH REQUEST IS DESIRABLE AND REQUEST INSTRUCTIONS. 
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In :esponse UR request you authorized furnish following info re o 


estimate current situation Saudi Arabia in armmlification summary contain 
ka Deptel 1372. 


1. Internal Affairs: General situation Saudi Arabia appears quie ~ 


with Faisal governnent ‘devoting maxcimizmn attention internal and Finanei 
reforms. His appointment as Finance Minister on July 26 in addition ages 


Prime Minister and Foreign Minister e.phasizes his determination ondeagt 


curb spender habits royal family. We understand budget for new Hegtric 
year is based upon somewhat reduced ae iainiaas and wil] still show sub! 
* ; stantial riyal surplus. While. this indicative SAG efforts sotve presoify 
— PM/R financial problems, failure publ ish budget promptly, as now w required by 

1 be ie Saudi law, is disturbing. 
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OV | ’ ‘Constitutional devel opments since Mein 22 decree represent important 


changes in direction cabinet system of f goverrment.. Faisal now “pe now. 


fot exercises full authority subject 





of cabinet decisions. 
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[ family actively plotting overthrow existing regime. — 4 oH 
Faisall's health remains uncertain factor. -In event his dents or inespanity ‘situation. 
could become increasingly conten should King prove unable reassert his fundamental 
authority and no recognized, capable and responsible successor to Faisal were to emerge 


from royal family to carry on governnental reforms. 


- 
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2. External Affairs: Recent Iraqi revolt likely increase — en Saudi Ruling 
family ‘reach some accomodation with Nasser. Iraqi developments have both intensified em- 
otional attachment of Paina. and many other Saudis 5 — cause as paieendilar wetemensactane 

by Nasser movement and may have increased risk domestic Nlotting (see below). Faisal's 
sympathy ee may in future lead to abandonment present policy ee ee ee ee 
intra-Arab disputes in ee SAG-UAR relations. However , early. Saudi adherence 
UAR or establighment some other close formal SAG-UAR, tie deemed Pe view likeli- 
hood King wou'd endeavor oppose such move’ and Faisal's ourrent preoccupation : internal 
questions (see above). 

Despite US landings Tebieen, Saudi relations with US remain cordial, Though 

_ Faisal privately critical, SAG issued no public statement conderining US anibhni, Refusal 
, grant overflight clearances for Jordan-bound tanker aircraft appears reflect Saudi 
. desire avoid having take open anti-UAR stand bather than denonstration any general anti~ 
‘West policy. | | . 
- Dept has been: informed of Saud's eames Hussein about which UK has Lvained in 
Amman. While Saud no doubt perconilly sincere in urging Hussein combat new Iraq regimes 


| Dept. does not believe he speaks for SAG on such matters nor that whe able deliver Ssudi 


Bs ey for any such adventures ashe has been urging on Husseind 
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unconfirmed reports re vossible wlots against Saudi ruling family, Department 
has no firm evidence’ any eich ains wheel iota internal security Sauci Arabia. 
Iraq revolt has quite nessibly increased risk of some eiebonnt assassination 
or coup d'etat by sra’l pro-UAk group. However, in separate talks with our | 
* Ambasaador upon his return from leave neither King nor Fgieat-raised ouestion 
either of a vossib’e threat to rosition Saudi rwling family or o7 ae 
association UAR. Liceralltey of provincial’ governors, notably Saud jon Jiluwi 
in Al Hasa, to house of Saud appears firm. On basis info so far available, 
Department inclined believe King continues command considerable suport among 
Nejdi bedouin and thus his early remova’ appears unlikely. While sudden 
i. ne King by oppositionist willing give up own life always possible 
any general. effort overthrow’ reg:ime seems Likely fail because of loyalty 
bedouin elements to ruling fanily. Majority ottieurs re gular arny reportedly are 
not rpt not wholehearted supporters King but Department has no reliable reports 
any plots overthrow pinremcenet Aneedines military believe regular army in. 
present circumstances would be unlikely stage successful revolt because it too “ij 
dispersed snd King has ‘Loyal para-military forces around him. While there 
have been unconfirmed reports Egyptians ingtituting. back into Saudi Arebie in 
shal. groups, Dept has as yet seen no confirmation and Eqyptian miley 


advisers have not reappeared. 
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royal family. Number members royal fani makes cormlete elimination Saud 
a . ‘4 ! 

royal house vnlikely. Fluid situation in Arab would, however, has obviouslv 

Pay . : it 7 . : . 
had unsettling effect in Saudi ‘rabia ane has encourazved orpesiticn elements, 


Widespread dissatisfaction in cities with econcmic sit ation and widesrread 


desire in urvan sroups for more modern government remain potential rallying ~ 
organized to overthrow regime or that younger elements of Saud family have 
capability effect Palace revolt. We recall suddenness of successful Iraq 


‘ ry, 
coup, however, and do not preclude possibility similarly startlin: development 


Saudi Arabia. 
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INR DEPTEL 372. . 
. Foreign Office (Riches) most grateful for assessment situation 
UR Saudi Arabia contained REFTEL. Brief report on same lines had 
ack been received from British Embassy Washington. 


In separate conversation Foreign Office official in charge of 
Saudi Arabian affairs commented that Department's appreciation 
of conditions in Saudi Arabia was considerably more optimistic 
than reports Foreign Office currently receiving from ARAMCO, 
Amman (source unspecified), Saudi Arabia itself, and other 
sources. Embassy has been receiving few reports on situation 
in Saudi.Arabia. We would be in better position to discuss 
Saudi developments with UK if included regularly in telegram 
distribution. 
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SUBJECT: {Article by G, Le Suluwrper in The New York Times, international hdition 


iy attention has Leen cellec to an article ur Uy Sulzberger on page 6 of the 


International Eqiticn of the New York Times of Julv 23rd, containing the state- 

ment: "when Prince Faisal assured real vower in Soudi arabia our ~mbassador 

cabled analyses bosed on conversations with the Master of the Royal eet ; 
This information was, as the Department is aware, contained in my telegray ms 267 of’ 
195%, classified Secret, the lart sentence of which was -"rrotect vce, 


of Wednecdav, Julv 23, 1958, on page Ge 


4 


March 28, 
The ‘isster of the Royal Garage is one of the hing's trusted conficants and 
on occssion a trusted royal agent. He is not a mechanic in overalls. Given this 
relationshin to,the King, his cpiaion of the King's position after the Taisal 
take-over was of interest to us particularly at a moment when other sources were 


uninforined about the take-over or were unavailabl.: to us. 


I suggest the Vepartment investigate the source of this leak of security 
‘information to Hr. Sulzberger. Whoever was responsible fer leaking this story 
out of context was not only guilty of malicious dislovalty to the Vepartrent but 
has gravely, perhaps irremediably, co. mromised a useful and friendly source of ; 


confidential information to the Enbassv. 
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PX ~ 
2. Source also says Egyptian envoy now in Saudi Arabia planning 
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3. Engineer officer at Taif reports "the ranking Egyptian ss 
army general" expected | sgon in Saudi Arabia. 
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suBysct: Tension in the Eastern Province _ 


The tension in the Eastern Province, which built up in the large American 
community as an aftermath of the revolution in Iraq and the landing of U.S. Marines 
in Lebanon, still persists. In the past few-days the reporting officer has had an 
opportunity to talk to’ mid-level Aramco employees from the three principal company 
communities in the area, They were all nervous, felt that they had little access 
to reliable information, and had listened to quantities of rumors spread by 


"reliable" Arabs. oo 


Mr, Kenneth L. Hammond, an engineer from’ Abqaiq, reported thist a labor force 
was paid overtime on July 7 to install buzzer locks on the gates of all houses with 
enclosed gardens. This was done to give householders an added measure of pro- 
tection. ._ A landing strip which will accommodate the five-passenger "Beaver" has 
been laid out within the senior staff perimeter so that if the camp can be held 
small planes will be able to land and take off. Mr. Hammond also reported that 
pistols and any quantity of ammunition were being offered for sale to nervous 


Americans by ie ace , “ 


Mr, James Gildea, General Manager SGRR, says that members of his lodal staff 

have reported a smal] civil disturbance, which became a demonstration, in Hofuf. 

Three or four, "loafers" made remarks about passing Arab women. These were reported 

to the police who sought to take the men into custody. A crowd gathered which 

jostled and pushed the police and shouted pro-Naaser slogans. Public, Security > 
. Officers from Dammam, led by the Deputy Director of Public Security, were called Ow 
to Hofuf to restore order, Mr. Gildea also heard that the report of the affair ” 
which was made to Amir Saud bin Jiluwi was toned down and "cushioned", The Con~ 
sulate General has been unable to confirm aaa story and it is likely to have 


been ‘considerably exaggerated. 


COMMENT: In spite.of the tension in the American community (fed by rumor and the 
lack of reliable information), the, Saudi: eaployees of Aramco, and natives of the 


Eastern Province generally, seem to be hormally quiet. There are no indications of 
increased security measures taken by SAG and the ee oe in the urban © 


- areas or at the Amirate. So 
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INR organisation oalling itself The Club exists clandestinsly in » 
H Arabia with major centers in al Hassa, Nejd and Hejes. The informent * 
~ EUR mentioned he overheard Abdel Rehman Sabben (Surour Sabban's son) talking O 
P to group wsitors about The Club, whereupon informant pulled Abdel Rahman's O 
UOP leg about such talk. The latter smilingly assured inferment that talk Ping 
was immocent ani referred only to desire have Eastern Province compete Ww 
TRC path other two provinces at sports, example scccer. i. 
ICAS Saudi. informent added to PAO that feeling still prevails widely o 
OCB sasshing serious ianiush befsre tes Long beyeeen Faleck ond WAGs oO 
USIA and that The Club ani aympathiszers are waiting for breach between 
CIA end Saud to widen mere openly, before erginisation presents 
OSD huge demands couched in witinatun form, and possibly teke over. 
ARMY Informant states that while this "The Club” might develop it has 


NAVY yet not even beginnings ef an orgenisation, tke discipline, or a plan. 
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indicates discussion largely involved normalization Saudi-UAR relations 


and apparently followed exchange correspondence between Faisal and Nasser. 
\. Wis Nte* Game trre . 
Y federetion or close? S6#@@X political association “panghas 


C wy 7 ‘s \s Saal : : . 
may be sources cloge i CoFaitakdirdiertes 


/contemplated / edcdresegkicome ‘means reviving Arab League as basis relationship 
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SUBJECT: Conversation with Britioh Political Resident, bahre 
Inclosed herewith is a copy of a memorandum of conversation between | 
Sir Bernard BURROW, Her Majesty's Political Resident, Bahrein, and the 
Consul General. As the Department is aware, Sir Bernard left Bahrein in 
June for leave before going to Ankara as Ambassacor. He was returned to 
Bahrein in the week of July 1h, 1958, to deal with problems that might ~ 
arise as the result of the revolt in Iraq and the landing of the Marines Ge 
in Lebanon and the paratroopers in Jordan. = 
. e 
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Memorandim Of Conversation 





~\ August 13, 1958 


Participants: Sir Bernard BURROW, Her Majesty's Political Resident, 7 
ard 


. Walter K. SGHWINN, Consul General,. Dhahran. . - 
Subjects Various Aspects of Situation in Persian Gulf. ; 





le Kuwait. The views of the Resident on the situation in Kuwait 
“— have been reported separately by telegram. 


2. Muscat and Qnan. The Resident confirmed that.the rebels on the 
Jebel Akhdar have « within the past month received a considerable nunber of 
weapons, not only land mines but mortars, basookas and perhaps machine 
guns. The weapons are believed to have‘ been mamfactured in the United 
States. (According to Sir Bernard, the Department has received fron 
Her Majesty's Embasay in Washington for identification a list of the 
weapons washed up on the shore.) 





la seni: Si sigh Mi ig ri: Sea “iid aa 
the Batinah Coast. At léast one load was hauled to the very foot of the 
Jebel Akhdar in a truck purchased in Abu Dabei (cf. ConGen Despatch No. 
‘66, August 13, 1958). Although threé' men riding the truck wre killed 
by of the Muscati Armed Forces, the truck itself completed its 
mete ion, The morters have been used several times for firing on encamp- 
ments of the Muscati Armed Force at the foot of the Jebel. About ten days 
ago several men of the Muscati Armed Forces were wounded by mortar fire. 
Oddly enough, since then mortar fire has ceased entirely. 


The rebels have made no sorties down the mountain lately. About 
twenty armed men, at least one in Saudi uniform, accompanied the war 
material to the Jebel Akhdar. ' 


3. ations with Sultan. Sir Bernard expressed the view that the 
negotiations n resulted favorably for all concerned, 
He conceded: ‘<bae GotWt hie ETI tary assistance and the civil opment 
— program would:mepe inte’efféct. So far, six officers have beeri engaged to 
carry out. the maiiitetyae#istance program; fifteen more are required. 
BOUSTEAD, the Political Agent in Mukallah, whd is to be Civil Development 
| Secretary, has yet to arrive in Muscat. 


—_— 


\ ‘ 
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he Popular Attitudes in Gulf. Sir Bernard commented that the | 

landings in on or produced less outcry than anticipated. 
He opined that anger at the U. S. and the U. K. was swallowed up in a fear 
of general war and when that fear subsided the public was in no mood to 
enter into recriminations. He did not believe that the general public 
would note, much less remember, the failure of the Soviet Union to do more - 

than talk during the recent crisis. He spoke of the revolt in Iraq as 
being quite unpredictable. He agreed that Nasser probably desired a 

. period of quiet for a little time at least. 


S. Saudi Arabia. Sir Bernard asked numerous questions about Saudi 
Arabia, particularly as to what course Saud bin Jiluwi would follow in 
the event of uprisings elsewhere in the country. I said that I believed . 
he would gladly give refuge and protection to the King or to Faisal and 
others of the House of Saud, but that if they were not to appeal to him 
I could not guess if he would act independently to maintain the status quo 
in Al Hasa. 


6. Goings and C se Sir Bernard said that Major Chauncy was now — 
in Muscat t permanently in October. His successor has not 
« been named. He said that he had been asked to remain in Bahrein until 
the special session of the General Assembly had ended, but that he might 
be asked to stay longer. He said that the date of the arrival in Bahrein 
of Sir George and Lady Middleton is now uncertain. 


The comments of Sir Bernard on the situation in Muscat and Onan 
indicate that the rebels contime at least to maintain their strength. 
They also suggest that, aside from long range plans to strengthen the 
Muscati Armed Forces and to encourage economic development, the United 
Kingdome has no plan to end the rebellion, which has now gone on for more 
than a year. The situation is one in which the prestige of the rebels 
will grow as the authority of the Sultan declines. 


} 


INCOMING AIRGRAM = Department: of State_,,—— 


Amcongen DHAHRAN 








« 57 =o Se : _? s z 
: . OFFICIAL USE ONLY PAGE_ BA OF - PAGES 
Action a ‘ Classification NG. 2' PM 2 x 
NEA 43 Date Sent: BASE 6 ; 1958 = = 
FROM: Amcongen DHAHRAN Rec'd: 





c 
a 


RMR TO: Secretary of State 
: g 


. G 22 
L NO: s&s. 
_ INR 
H 
P oN 
UOP | B. _ 
ia Gulf Daily Times August 10 carries unvarified stéry > 
three relatives Shaikh of Shahuh tribe near Batina Coast e 
OCB held by Muscat authorities because Shaikh refused .to oO 
oom comply with request from Sultan attend audience in capital. O 
Cc ~ 
OSD Understood Shaikh Ahmed ibn Barn was called to state re) 
ARMY ‘wiews on recent infiltrations in Yatina Coast area. Relatives 
NAVY ‘to be retained until he complies with Sultan's orders. = 
ATR COMMENT: Although Sultan was rumored to have gone to Qj 
Muscat recently, best information available to Political 0 
Resident Bahrain as of August 13 was that he is still in. 
Salalah and expects to remain there until after Monsoon. 
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l. Visit of UAR Marshal Hakim AMER to Saudi Arebia oO 
0) 
shal Hakim Amer, vice president of the UAR, arrived in Taif at noon on > 
oe FAISAL. The official Sendi news © 
dmor's visit was to “clear the atmosphere in © 
O 
were exchanged to secure the interests of the ~~ 
p extremely 8) 
Faisal i 
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| 2 Prince Faisal's Views on US Middle East Policy | 


In his discussions with Ambassador Heath on August 11 Prince Faisal stated 
that it was in the interests of both the US and the Arabs that the Middle East 
become truly neutral, He maintained that the US had followed a mistaken policy 
in wnting the Arabs to publiely declare themselves on the side of either the 
East or the West. Prinee Faisal said he felt that the Arabs, by taking a stand 
in cold war, would be invelved in the power clashes and international tensions 
which would subject them to outside intervention and bring disunity and strife 
mong the Arab states. Since the true interests of the Middle East were naturally 
with the Weet, Prince Faisal thought it obvious the best interests of the West and 
the Middle East iteslf lay in keeping the area out of the cold war. ‘The only way 
to accomplish this was for the US to strive for the “true neutrality” of the Arab 
states. Saudi Arabia, he said, is a friend of the US, but she is in a delicate 
and central position and camot afford to be out of line with her neighbors. 


END SECRET/NOFORN 
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International Mone Fand official Ameer Ali, Actihg Governor of the Saudi 
Aredia Menstary Agency (a informed the Babassy that recently instituted 
import and’ monetary deapateh 21,5, June 9, have already 


te Br. Ali, resspves of the SMA have inereased by $£9 million in the 
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- Pan American Oil ration Negotiator Arrives in Jidda 


Mr. J. We Lewis:has returned to Jidda to continue discussion with Shaikh 
Abdullah TARIKI, Director of the Saudi Arabian Directorate of Petroleum and 
ine sige Affairs, on a Preferential Zone petroleum comsession. According to 


sourves negotiations are proceeding satisfactorily and Pan American 
faeenaad ot has a good chance of securing a coneession. It is re- 
ported the company oe ee So eres 96 Sere eee favoreble to Saudi Arabia 


along the lines of of the apeeeans, signed with Iran. 
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SUBJECY*) Civil Disturbance in Hofuf . . 





Local Government Relations, ARAMCO, has provided a description, in greater | 
detail, of an incident which o¢éurred recently in Hofuf (Congen Despatch 8, August 9, 
1958). Two women were returning home late in the evening of August 1. They were 


accompanied by a man who was walking some yards behind them. A motorcycle rider 
Their escord arrived 


stopped Kis machine by the women and began talking to them. 
and ordered the cyclist away. - An argument began which ended in a fight. The cyclist 
beat: the escort who called for‘help. The call was answered by a police security 


patrol and Arab neighbors of -the women and the escort. The police sent for réin- 
forcements, which arrived, under the canmand of the Chief of Police, in time to find 
an ehormous brawl underway with householders, armed with farm tools, fighting mem- 
bers of several police patrols. Forty-five persons were taken to jail, including 
some of the policemen engaged in the fight. The next morning fifteen of these 


were released as innocent bystanders. 


It is reported that the Chief of Police asked permission of H.H. Amir 'Abd 
al-Muksin ibn Jiluwi to use whatever means was necessary to force confessions from 
his prisoners. The Amir refused and, instead, appointed an investigating committee 
of three: Hasan Ghanadili, Deputy Director of Public Security, Dammam; a man named 
Akkas (a cousin to Aramco's Hofuf representative, Salah Akkas); and the cousin of theUl 
Qadk, of Hotuf. li.did not arrive in Hofuf until three days after the event. 00 
After’ the committee had finished its investigation all the prisoners were released 
except four members of the public and three policemen. These seven are still in 
jail. The police being held allege, in their own defense, that members of the public 
were shouting pro-Nasser slogans. The investigating committee insists that this is 


not. true, 


The manager of Local Gove nt Relations, Aramco, says that in his opinion 
pro-Nasser sentiments might w have been expressed in the heat of any brawl as 
large as this one. James Gildea, General Manager SGRR, was told in Dammam that the L 
report of the near riot was toned down when it was reported to Amir Saud bin Jiluwi. Mi 
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suBJecT: Qatari Complaints About Shiekhly Privilege 


i SUMMARY fa | 
The fact that the shiekhly families of Qatar are obviously beyond the reach ~ 
of many laws: and regulations which apply to others, together with the mean antics of re] 
these families in securing disproportionate shares of services provided by the oO) 
Qatar Goverment, have alienated the shiekhs from much of the more humble popula- > 
tion of Qatar. This might become manifest if ever the loyalty of the population 
toward the ruling classes were under test. i 


| © 
HUH KH HHH HH | eG 
4) 


‘During a recent consular trip to Qatar, two officers from Dhahran were especi- 
ally struck by the amount of carping-and grumbling heard about the activities of the _, 
leading shiekhs. Most of this type comment was spontaneous and was not related to 
the larger questions of Arab unity or the Qatari reaction to recent events in Iraq, Ol 
Lebanon end elseWhere in the Middle East (for which latter see ConGen Despatch 51, 
August 10, 1958). 


Rather, one hears first about the reckless driving habits of the sheikhs (and 
their chauffeurs), who are known locally for their fast driving, disregard of 
pedestrians and other vehicles, and general heedlessness of traffic regulations. 

It is also said-that in the event of an accident, the sheikh is. always in the right; 
especially bitter comments are made about this point. In practice, it is alleged, 


all damage, both that of the sheikh and the plebian, is paid for by the c ir & 
and further, only the commoner is liable to arrest or fines for RAVENS cagsed an - 0 
accident. 


The careless extravagance of the “gars families is also a matter of comment. 

But the more biting observations. are pot: so much about what thesé privileged 
families are formally granted from the'Ruler's’ purse as about the relatively trivial 
items which the sheikhs obtain free or in excessive quantity from the government 
services. For example, the relatives of the Ruler and, it is alleged, even those 

’ whose sheikhly title is simply. She concomitant of wealth, get free nese gic mig from 
the Qatar Government while for ot otricity is so expensive thati.gven people 
who could afford the purchase price of sé air-conditioners buy eillyone be- 
cause of the operating cost. A Palestinian resident of Doha said derisively » after 

| the reporter commented that a certain house was attractive (garish might Fave bo | 
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a better if less frieridly word), "For them it's free. Those people never turn off 
a light night or day." 


hat the attitude on the part of the Ruler which permits possible excesses is 
not likely to change is illustrated by the two following stories: 


A fairly close relative of the Ruler was racing across the desert one day when 
he saw a drill rig being operated on behalf of the Government of Qatar in an effort 
to find badly needed new sources of water. It happened that the Sheikh had per- 
sonal water problems connected with the maintenance of his gardens. The sheikh 
looked the rig over and apparently decided it was just what he needed, for, after 
returning to his house, he dispatched a group of armed slaves to the rig site. At 
‘gun point the drillers were compelled to dismantle the rig, move it to the aheikh's 
garden and reassemble the rig. 


When word of tis high-handed action got out, the appropriate officials asked 
the Ruler to direct, at the very least, that the rig be returned to the Government's 
use. However, the Ruler seemed not to consider that his relative had exceeded the 
_sheikhly prerogative and directed that the rig be returned to Government use only 
after the Sheikh's well was drilled. 


Another story also concerns water. The Qatar Government recently extended 
the Doha water supply,:erected a new large pressure tank and laid down new mains. 
The house connections:‘tothe water mains were all one-half inch pipe. However, one 
Sheikh got possession of same three-inch pipe and.substituted this for his one-half — 
inch connection. The authorities were aghast when the huge new pressure tank was 
continually empty. Investigation disclosed the three-inch connection. It was 
reported to the Ruler but again he could see nothing wrong in the Sheikh's action. 
But in this instance the Ruler did finally agree that the Public Works authorities 
could replace the one-half inch pipe. 


Actions such as the ones already mentioned appear to arouse more actual bitter- 
ness than the ostentatious palaces and deluxe automobiles which are so blatently 
in evidence throughout Qatar. The fact that the ruling groups will prosper is taken 
for granted; what is resented are the small, mean actions which take away the ser- 
vices available to the general public and which actions, if performed by a lowly 
person, would bring punishment. 


; Thus, the land grabbing activities of the Sheikhs are not resented. Plots of 
desolate land fenced off against possible commercial use do not arouse antagonism. 
A non-sheikhly person,who had sufficient money to build on or otherwise use such 
ground,could probably secure similar rights for himself. Further, the value of 
some of this enclosed ground is doubtful. 


That is why the Sheikhs merely made themselves a trifle ludicrous when they 
started jostling one another to parcel out the desert surrounding the Shell (oil 
company) of Qatar landing beach at al Wakrah after the rumor spread that the Shell 
rig had struck oil in waters off the Qatar shore. 


None of the foregoing means that dissatisfaction with the Ruling Group by the | 
Qatar population has reached dangerous proportions; Qatar is now very wealthy and | 
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in spite of unequal distribution of the new wealth, few of the people living in 
Doha have ever before been so well off. But the obvious unconcern of the Sheikhs 
for the opinions of others; has alienated many people and the Sheikhs would 
probably lack support outside their own circle of retainérs and hangers-on, if 
ever a ccrisis situation should develop in Qatar. 
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2.0 «6 "Trucks cave been®*ramned from moving into the interior of 
Oman to “atxr the dried date srops unless permission has first - 
been obtainec from the authorities. ow 
“ S: 
"The ban has cen imposed to restrict infiltration into the ” 
area by foreicn supporters of the retel. leader Imam Ghalib." 
3. "A Development and Construction ozfice is being set ur in the 
Sultanate of iuscat and Oman to plan the building of hospitals, 
schools and rosds. ioney for the news developments is to be allot- 
ted by the fritish Government under an a reement made during the oh 
Sultan's. recent visit to London. ov 
. ; nw 
"It is expected in the Sultanate that a Priton will be ap- int 
pointed to supervise the office." & 
: da) 
4. "ihe Sultanate of i:uscat and Oman has exported 32,000 bags 
of dried dates to India during the past Wonks 
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"But the price of cement rose in Ifuscat from seven rapées a bag 
to Rs. 9-8. No reasons have been given for the price increase.* 
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TO : THE DEPARTMENT OF STATE, WASHINGTON, ___ August 25, 1958 = 
: DATE 






SUBJECT: Conversation With H. H. Amir Saud bin Jiluwi, 
Province 


Enclosed is a copy of a memorandum of conversation between H. H. Amir 


— _— 13 


Saud bin Jiluwi, Governor of the Eastern Province and the Consul General on 


August 23, 1958. e 
. O 
The call was made primarily for the purpose of keeping alive my relation- oO 
ship with the Amir. Although the Amir is invariably cordial, he does not ~~ 
speak with great freedom or in specific detail concerning the political situa- 00 


tion in Saudi Arabia or the Eastern Province. He appears to regard the first 


as the exclusive province of the King and the Prime Minister, the second as We) 
involving sensitive security considerations that he does. not care to discuss es) 
with others, particularly the representative of another government. Moreover, ul 
the Amir does: not impress one as a highly intellectual type. His mind is 0 


shrewd and alert, but it is the mind of a doer, rather than the mind of a 
thinker. Doubtless he is a sharp judge of character, with penetrating insight 
into the aspirations and the ambitions of other men.-_Doubtless he is capable 
of firm, strong action, whose siegaertie are made quickly and are unclouded 

by retrospection, 


In the circumstances, the Amir is not likely to be a source of significant 
political information. Even so, because he is the outstanding figure in the 


a 
area, whose judgments and whose actions may at a critical juncture be deeply w 
0) 


significant for the future of the interests of the United States in the area, 
the effort to make periodic calls and to listen to a recitation of his pre- 


judices is well worth while. . 
\_ walter K.. Schwi 


American Consul General 
Enclosure: Memorandum of Conversation i cy 


_Copy to AmEmbassy, JIDDA 


WSchwinnsa . 
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Memorandum Of Conversation 


August 23, 1958 


Participants: HE. H. Amir Saud bin Jiluwi, Governor of the Hastern Province 
Walter K. Schwinn, Consul, General, Dhahran 
Ibrahim Jindon, Interpreter 


Subject: ~ Views of Amir on Conditions in Middle East 


a ee NR ee 


I called at my request to present to the Amir.a trenslation into Arabic 
of the address of the President of the United States before the General 
Assembly of the United Nations on August 13, 195). 


I expressed my gratification that the respresentatives of the Arab States 
had been in a position to draft a resolution on the Middle East that commanded 
the unanimous support of the Assembly. I called to the attention of the Amir 
to the similarities between the proposals of the President and the recommenda- 
tions of the resolution. I stressed the desire of the United States that the 
development of the area should be the primary responsibility of the Arabs, 
directed toward goals of the Arabs and carried out in accordance with their 
wishes 


The Amir responded in a familiar vein. He said that the Arabs and especi- * 
ally the Saudis desired to be friends of the United States. He repeated that 
they liked Americans and that friendship with them was desired by all. But 
one issue, he said, prevented them from sharing their friendship at all times 
~-- Israel. He cited the woeful plight of the refugees, asking me if I con- 
sidered that they had been treated justly. I replied that their situation 


was pitiful, requiring the best efforts of all concerned to achieve a solu- 
tion. 


= The Amir referred to the boundaries proposed by the United Nations in 
1947, asking if the Israeli should not be obliged to return to them. I said 
that after eleven years such a course might be difficult, and I expressed 
regret that the boundaries had not been accepted whole-heartedly at the time. 


Hoping to obtain some information, I thanked the Amir for the reassurance 
that he had given me in our conversation’ of t 10, 1958 (ConGen Despatch 
Noe 57, August 11, 1958) concerning condit in the Eastern Province. The 
Amir did not takg the bait, but said that he is always glad to answer questions. 
I said that I had been glad to hear from Dr. Forkner of the good health of 

| H. R. He Crown Prince Faisal. I remarked that the Ambassador had also found 
the Crown Prince to be in good health. The Amir thanked me for news confirming | 
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his own impressions. 


At the end of the audience, the Amir thanked me for calling, invited 
me to do so again and expressed pleasure in being able to converse on 
"unofficial" terms. 
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siaeasinauial > Threat” and the U.S. Atiituie Toward, 
(=) es ‘ 
SS a —_ 
Shaikh ahmad Jebbar (protect source), Political Advisor to Pune “sisal 
and a member of the latter's of. rere Poe on his recert visit to Cairo, 


told the reporting officer August £2 Nasser vowld not take over ‘Saudi Arabia 


because 


1) Nasser did not want the enormously added dif? pti that 
the administration and control of Saudi Arabia would entail for him; end 


2) Saudi Arabia, the heart of arabism and tle spiritual vanguard 
of Islam, intended to follow no once In the cormon desire amony the 
Arabs for unity "we will either march side by side with Nasser and the 
others or take the lead ourselves; there's no other alternative", 


he saide 


€¢92-8/00 es 


Despite Saudi ignorance and distrust (so far) of Russia, Jabbar said, 
the United States should not be lulice by the thought that atheist Communisia 
vas the natural enemy of Islam. The Arabs still felt Zionism was a greater 
threat than Communism and now considered Israel to be an internal Arab 
problem; if the U.S. tacked new Israeli gains at Arab expense, tried to 
prevent closer Saudi-Egyptian ties by landing troops on Saudi soil, or tried 
to force the Saudis to stand.up and be counted agairst other 4rahs, "it is 
not impossible we would as: for Iussian assistance". ; 


Jaboar heavily criticized the U.S. handling of its friends in the Iliddle a 
Tasty, especialty President Chamoun and King Saud, both of whom had been , 


"forced" by the U.eS. to take a strongly pro-U.eSe stands Lebanor: and Saudi U3 
Arabia were already obvious friends of America; "why make them shout like 

stooges about what they are already doing for you?" This only made then 

appear to be against the current of Arab nationalism and "soft toward Israel", 
thus doing perhaps irreparable harm to their prestige and estranging then 


from other Arabs. Jabbar said King Saud was a good-hearted but sinple man 
whos on his visit to the U.S. last year, was built up to the" ‘pkies by the 
U.S. as its staunch Middle East friend. In the eyes of many Arabs, my 
he did not obtain from the Americans any major concession which hei cqyld use 
as a weapon to -defend himself against critics who claimed he had 2 self 
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to the UeSe The U.S. should not be surprised, therefore, if-other Arab | 
leaders were now unvilling to pay such a price for U.S friendship. 


Jabbar said Nasser was, of course, by no means perfect, but the fact 
was he could no longer be defeated by frontal assault, militarily or by 
propaganda. Even if he were killed someone would carry on in similar 
manner in his steade In its dealings with Nasser the U.S. should consider 
following the example of old King ibn Saud who sometimes let his defeated 
enemies dictate- their om terms; "give him rope and let him hang himself". 


As if reflecting Faisal's thoughts, expressed to the Ambassador in 
Taif August 20 (Embtel 250), that the Saudis would like to be consulted 
before the UeSe made proposals or took steps affecting Saudi Arabia and the 
iiddle East, Jabbar asked why Mr. Murphy had not seen fit to ee in Saudi 
Arabiaon his tour which “even included Addis Ababal" 


COMMENT: Although Jabbar is one of Prince Faisal's closest associates, 
his views do, not necessarily fully reflect those of the Prince who always 
plays his cards close to his cheste However, in the Embassy's opinion 
Jabbar here voices, in relatively moderate fashion, the current thinking of 
a large majority of politically conscious. Saughs today. 


é For the Ambassador: 


\ 







leo A, Noel, Jr. 
Second Secretary of 


ec: Dhahran 


Dept. please pass Arab caps, Londen. 
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